*■»*•... Sch. 20 
Bwn«t . . On.B.BM Hr 

BeHai , . . Bfr.45 

Oust... CJT.OO 
Cjpus ... tfB.70 
Dnsnifc . .Db.BOT 

tm .... EfIOO 
F*M .. ft*S30 
torn .. Fft.EOQ 
Etanay. OM2JO 

Guca Dr BO 

Nag tag. MS lJ 

wt 


.RpBQO 
..11500 
.. . Y550 
• fe500 
. RlMO 
.£18.00 
- Lf» 45 

PK.3D0 

-H2.7& 

.Pa. 2D 


... £*90 
S. flrata . . Rb 6.® 
S*W» . 584 10 
... PB12S 
S»UH...Rta3a 
Set** . .SblJHJ' 
SrtwHfl SftZJB 
Jana ... OTSfiS 
TacA ..0*11600 
Tutor L250 
■UAL -i.WMIJ. 
U.SA ... SI .00 



CIALHME 



The task facing 


new chief, Page 21 


No: 29,913 


E'S BUSINESS NEWSPAPER 

s/f Friday April 25 1986 


D 8523 B 


Duchess 

of 

Windsor 

dies 


The Duchess of Windsor, the US- 
born Mrs Wallis Simpson, who mar- 
ried the British monarch Kmg Ed- 
ward .VDI in 1937, died in Paris, 
aged 89. She was at the.heart of a' 
constitutional crisis 50 years ago 
when the King's determination to 
marry her led to the abdication cri- 
sis of 19% and resulted in a mon- 
arch voluntarily giving up the Brit- 
ish throne for the first time far 11 
centuries. 

Mrs Simpson had been twice di- 
vorced when she married the Duke 
of Windsor. Rather than give up the 
woman he loved, the King went into 
exile, thus giving rise to a romantic 
legend. 

Since the Duke's death - in 1972, 
the Duchess had lived a secluded 
life in their house in Paris. 

Greek reshuffle 

Andreas Papandreou, Greece's 
Prime Minister, relinquished the 
post of Minister of Defence which 
he held for the past 4% years, in a 
government reshuffle. The new De- 
fence is Y iannis CharaL 

ambopolos. 

Chirac visit 

Jacques Chirac, France's Prime 
Minister, is to have talks in London 
with Margaret Thatcher, Britain's 
Prime Minister, tomorrow morning 
before flying to Milan to see Bettino 
Craxi, the Italian Prime Minister, in 
the afternoon. Chirac sets comae. 
Page 2 

Anti-nuclear vote 

Denmark's parliament passed an 
opposition motion criticising the US 


P&0 

launches 

double 

takeover 


PENINSULAR and Oriental Steam 
Navigation, the UK property and 
shipping group, lannched a £528m 
($80 5 eq) pgqrwns i o n.package with si- 
multaneous bids for Stock Conver- 
sion, a property investment group, 
and Overseas Containers, a contain- 
er shipping operator of which it al- 
ready owns 47 per cent The hid for 
Stock Conversion, which values the 
company at £377111, was rejected d, 
"unsolicited and unwelcome." Page 
22; feature. Page 20; background. 


DOLLAR rose in Tnnflen to DM 
SL1990 (DM 2.1935), SEr 1.8385 (SFr 
1.8340) FFr 7.0150 (FFr 7.0025) but 
fell to Y168.75 (Yl 68.80). On Bank of 
England figures, the- dollar's 
exchange-rats index rose to U4.6 
from 114^ Page 39 

STERLING rose in London to 
$L5355 (SL5240L It also rose to DM 
3.3775 (DM 3.3425). SFr 2*225 (SFr 
2.7950, FFr 10.77 (FFr 10.8725), and 
Y259.25 (Y257JS5;. The pound's 
exchange-rate index rose to 76.4 
from 75.7. Page 39 

LONDON: The FT Ordinary fell 
14.0 to 1,348.0 and foe FT-SE100 
dropped 17.2 to 1,815.5. Gilts were 
also lower. Page 48, Page 22 

WALL STREET: By 2pm the Dow 
Jones, industrial average was up 
5.21 at L8S4JS2. Page 46 

TOKYO: The Nikkei stock average 
lost 65.07 to 15,682.05. Page 46 
GOLD fell SL50 an ounce in the 
London bullion market to dose at 
$344.75. It also tell in Zorich to 
$344.00 from £346.00. Page 38 
I TALIAN Treasury Ministry cut 


opposition motion criticising foe US Hictwmt rate Ky i penfe ntag e 
for resuming nuclear weapon tests, to 13 per cent, the tnird. reduction in 

Deaths as ship sinks *- «-«W! 


widened, to Ll,94Ztai (Sl^flbn) in 
March from IP46bn in February, 
CUBA DEBT: fact-finding mission, 
from Paris Qnb of Western credi- 
tors opened discussions as a preK- 
nrinary step towards negotiations 
on rescheduling part of Havanna’s 
S3 jbn fores® drat. 

The Christian Ldjaneseforces’ zm~ 

9 A mST- rn TRADE: President Ronald Reagan 

won- a narrow victory when- the Se- 
nate Finance C ommittee agreed to 


At least 24 people were killed and 
ISO were winging after a passenger 
ship g»nk off the central Philip- 
pines. * 

Prisoners freed - 


Btia in Beirut freed 38 Moslem pris- 
oners, including two Syrians and 
two Egyptians, in foe first release 
of militia kidnap victims . for 
months, witnesses said. . * 

Restrictions eased . 

East Germany is permitting more 
of its citizens below retirement age* - 
to visit family and friends in Vest 
Berlin and West Germany than at 
any time since foe building of the 
Berlin Wall nearly 25 years ago. 
Phge3 

Soviet housing call 

The Soviet Communist Party said 
the country faced an acute housing 
problem and called for urgent 
changes to improve the quality of 
accommodation. 

Unicef suspends work 

Unicef has suspended operations in 
one southern Sudanese province af- 
ter a series of rebel actions that 
affected its work there. 

Norwegian dispute 

Norway’s Labour Minister Arne 
Rettedal said the Government 
would probably use enforced arbi- 
tration procedures to end an 18-day- 
old dispute that has halted all Nor- 
way's oil and gas production. Page 3 

Peru army sweep 

A Peruvian army sweep mounted 
on rebel cave hideouts has killed 22 
Maoist guerrillas, bringing to 43 the 
number of people slam over the 
past week in Ayacucho state, the 
military said. 

Smokers hit back 

*» 

The 3,000 employees of Imperial To- 
bacco of Montreal, Canada's biggest 
tobacco Company, have been told to 
avoid travelling on Air Canada after 
the airline's decision to ban smo- 
king on some of its most popular 
flights. Ptage5 

Expensive city 

Tokyo has taken over from Lagos 
as the oust expensive city to visit- 
ing businessmen* according to a 
survey published by an indepen- 
dent research group. 


give him the authority to negotiate. 
in, free Irate agreement with Cana- 
ria. 

' TATR & LFLE, British sugar' refin- 
er, will launch a cash-and-shares 
.bid for S. & W. Berisford, the com- 
modity trading group, providing a 
Berisford management buy-ral, val- 
ued ,at £200m (S3Q6m), can be 
agreed within the next fortnight 
Page 22 

ICL Britain’s leading c he mical s 
group, Mamed falling oil price s and 
a weak market for agricultural 
chamicak for a 24 per cent decline 
fa» first-quarter profits to E2Mm 
($310m). Lex, Page 22; details, 


DU FONT, largest US chemicals 
group, said its net profits jumped 
from &143m to 8404m despite a 
8131m charge for an early retire- 
ment programme and a disposal. 
Page 23 

VOLVO, Swedish motor, energy 
and foods group, said it. had suc- 
ceeded in its SKr 1.3bn ($183m) bid 
for full control of Sonessons, its bio- 
technology and pharmaceuticals af- 
filiate. Page 23 

BNP, France's biggest bank and the 
sbdhrlargest in the world, lifted net 
ea ro in g s 21.6 per cent to FFr 1.98bn 
(S284m) last year and announced 
plans to raise FFr 3.88bn through 
an inssue of non-voting stock. 
Page 23 

ZONDEBYAN, largest US publisher 
of Christian books and second big- 
gest Bible printer, is the subject of 
a S95m takeover bid by Christopher 
Moran, a London investor. 
D EU TSCHE BANK baited the sale 
of shars in FelrimOhle Nobel, for- 
merly part of the Flick group. be- 
cpti a* of heavy oversubscription, 
and said lots would be draw for the 
available stock. Page 23 
DELTA Airlines, fifforlaigest US 
domeestic carrier, blamed a price 
war and falHng passenger revenues 
for a Sd38mloss in its third quarter, 
compared with a profit a year earli- 
er of S41.7m. 

WE REGRET that North American 
prices are incomplete in fob. edi- 
tion doe to computer problems. 



ShultHtehies US plan to attack Syria or Iran 

BY REGINALD DALE M WASHINGTON, LAURA RAUN IN THE HAGUE AND WALTER ELLIS AND PHILIP STEPHENS IN LONDON 


THE US has no plans for military 
ration against Syria or Iran be- 
cause of their possible involvement 
in anti-American terrorism, Mr. 
George Shultz, the US Secretary of 
State, said yesterday. He noted, 
however, that President Ronald 
Reagan had set out US policy on 
state-sponsored terrorism in "dear 
and stark terms.” 

- Mr Shultz's remarks, in a televi- 
sion broadcast to Europe and Ja- 
pan, came- as Admimstation offi- 
cials appeared to be .traing to tone 
down a statement by Mr Reagan on 
Wednesday, in which he said that 
the- US would take military action 
against Syria and Iran if Washing- 
ton had conclusive evidence of their 
involvement in terrorist attacks. 

In Britain, meanwhile, Mr Giles 
Shaw, the Minister of Stete at the 
Hiwiift -Office, told the House of 
Commons that there was no infor- 


mation suggesting a Libyan connec- 
tion with yesterday's bomb blast 
outside a British Airways office in 
central London. 

The blast, which caused serious 
damage to foe airline premises in 
the early hours of yesterday morn- 
ing, might have been directed eith- 
er at the UK state airline or at the 
American Express Company and 
American airline offices on the 
ground floor of the building in Ox- 
ford Street 

In spite of a Libyan threat to re- 
taliate against American and UK 
targets in foe wake of last week's 
British-backed US air raids on Lib- 
ya, police in London yesterday re- 
fused to speculate bn who might 
have been responsible. 

Earlier, in Tripoli, Mr Muham- 
mad Ali Sharar-al-Din, the Libyan 
Information Minister, said foe blast 
would be blamed on his country so 


that the US would have an excuse 
to attack a gain 

No one was injured by the explo- 
sion, caused by a device of unspeci- 
fied size left in the street outside 
foe building. One woman living 
nearby was treated for shock. 
Buildings in the vicinity of the Brit- 
ish Airways office were damaged, 
but Oxford Street itself was re- 
opened to traffic by midday. 

Had foe blast occurred during of- 
fice hours instead of at 5am the risk 
of death and injury would have 
been considerable, police said. 

Anti-Terrorist Squad d ete cti v es 
handling the investigation were 
cautious about rival claims of re- 
sponsibility, made to Scotland Yard 
and various news organisations. 
One came, allegedly, from the Scot- 
tish National Liberation Army and 
another from foe so-called Angry 
Brigade. 


The Angry Brigade, a group of 
left-wing militants responsible for 
several explosions in the UK in foe 
late 1980s, said the bomb had been 
planted "in retaliation for Britain's 
involvement in foe American bomb- 
ing of Libya.” 

Mr Reagan's critics have fre- 
quently claimed in recent days that 
foe logic of his policy should also 
mean military strikes against Syria 
and Iran, and that he has only at- 
tacked Libya because it is an easier 
target 

Any strike against Syria, it is be- 
lieved in Washington, would involve 
far higher American casualties and 
a greater risk of Soviet interven- 
tion. The Administration has said 
that it will not automatically retal- 
iate for each terrorist incident, but 
that it will decide its response on a 
- case-by-case basis, depending on 
the circumstances. 


Elsewhere, European and Arab 
governments continued to react to 
the US bombing of Libya. In a po- 
tentially important political re- 
sponse, Arab governments have 
agreed to hold an emergency sum- 
mit - the first since 1982 - next 
Monday in Fez. Morocco. The sum- 
mit will discuss foe Iran- Iraq war 
as well as the attack on Libya. 

After a meeting in The Hague 
yesterday, EEC ministers responsi- 
ble for security affairs 1 agreed to in- 
tensify the exchange of information 
on terrorist activities and to broad- 
en co-operation with other govern- 
ments, including foe US. 

The ministers, known collectively 
as the 'Devi group, plan to meet 
more often and delegate more au- 
thority to the troika of Community 
governments of the past, present 

Continued on Plage 22 


Record EEC 
fines for 
polypropylene 



BY PAUL CHEESERIGHT IN BRUSSELS 
AND TONY JACKSON IN LONDON 


FIFTEEN international chemical 
companies have been fined Ecu 
57.85m ($5824) between them by 
foe European Commission for price 
flying and market sharing in poly- 
propylene - one of the most widely 
used plastics — between 1977 and 
1983. The fines follow a twoyear in- 
vestigation. 

' The most heavily penalised is 
Montepolimeri, part of Montedison 
of Italy, whose finde of Ecu 11m is 
foe largest imposed on a '.angle 
company fra a breach of competi- 
tion rides. 

Imperial Chemical Industries has 
been fined Ecn 10m, foe largest' 
ever imposed cm a British company. 
Two other companies also consut 
ered as leaders of a cartel -Hoechst 
of West Germany and Stell Chemi- 
cal of foe UK - were finedEcu 9m 
Smaller fines were levied on 
IT other ’companies.. ICI and Shell 
both'saidthey would he considering 
an appeal tofoe European Court of 
Justice as soon as they had seen tile 
full text of -the judgment 

Announding the fines yesterday, 
foe Commissi on also disclosed that 
it was investigating possible 
breaches of the competition regula- 
tions in two other base plastic, FVC 
and polyethylene. 

The disclosure caught the indus- 
try "by surprise. ICI said “foe com- 
mission made enquiries on FVC 
and low-density polyethylene in 
eariy 1984, at foe time they were in- 
vestigating polypropylene. We re- 
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sponded, and have heard nothing 
bom them since." Other European 
manufacturers said they bad had 
no contact with the Comnnssum on 
those products at all. 

Investigation appears to be at a 
very early stage and the evidence 
accumulated so far is believed to be 
slight The disclosure of the investi- 
gation, running against the normal 
Commission practice of discretion 
in such matters, was seen as a call 
for interested informants to come 
forward. 

The investigatin of foe polypropy- 
lene started with a series of raids 

Continued on Page 22 
IQ results. Page 30 


GE may 
buy control 
of Kidder 
Peabody 


By Teny Dodsworth In New York 

DIRECTORS of Kidder Peabody, 
the privately held, 121-year-old Wall 
Street securities firm, are believed 
to have decided in principle on foe 
sale of a majority interest in the 
group to General Electric’s fast- 
growing Credit Corporation (GECC) 
division. 

The proposed deal follows a spate 
Of capital-raising on Wall Street 
which has seen three large private 
firms offer part of their equity to 
the public within foe last 12 
months. Kidder Peabody, a moder- 
ately sized partnership with a 
strong client list and a sound repu- 
tation for research and investment 
banking; said recently that it was 
also looking for fresh capitaL But it 
specifically denied at that time that 
it would sell itself to a larger enter- 
prise. 

Wan Street analysts said yester- 
day that the terms were likely to in- 
volve -the sole of about dO per cent 
of the group for roughly 8600m. 
That would put a value on foe pur- 
chase of something over 2% times 
the hook value of Kidder's equity, 
roughly in line with the recent 
share flotations by Bear Stearns 
and Morgan Stanley. 

“It’s an absolutely ideal agree- 
ment,” said a rival Wall Street bro- 
ker yesterday. They get a rich spon- 
sor, all the capital they need and 
they will be able to keep the people 
they have in place. If s like having 
your cake and eating it too." 

Although General Electric would 
not confirm the negotiations yester- 
day, it is known to have been inter- 
ested in expanding on Wall Street, 
and its GECC is a fast-growing fi- 
nancial conglomerate operating in a 
variety of fields inclu d i n g commer- 
cial finance, leasing, leveraged 
buyouts and insurance. 


BL keeps Land Rover for now 


BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


THE LAND ROVER and Freight 
Rover businesses are to be retained 
within BL, Britain’s state-controlled 
motor group, for the time being al- 
though they- may be floated off or 
sold to another company in a year 
or two. 

Mr Paul Ch am ifl n, the UK Trade 
and Industry Secretary, yesterday 
announced in foe House of Com- 
mons that the Government had ac- 
cepted the recommendation of the 
EL board that none of the four pro- 
posals for taking over the two busi- 
nesses should be pursued. The 
board had concluded, on both com- 
mercial and Industrial grounds, 
that the retention of the businesses 
within BL pending a later sale pre- 
sented a more attractive option for 
BL than any of the bids, he said. 

Mr Chaimon faced strong opposi- 
tion attacks and criticism from a 
sizeable minority of Tray back- 
benchers over his decision, which 
temporarily halts a search of nearly 
two years for a buyer for parts of 
BL. 

Many Tory MPs, and privately 
ministers, are embarrassed by foe 
apparent' turnround and irresolu- 


tion shown by the Cabinet in the 
past three months over first the 
ending of talks with Ford over Aus- 
tin Hover, then with General Mo- 
tors, and finally the retention of 
Land Rover. 

Mr Cbannon gave no clarification 
about the future of the troubled 
trucks and van division and said 
nothing had changed since talks 
with GM were called off at foe end 
of March. The future of the bus 
division is still being explored. 

His mwfa theme was that Mr Gra- 
ham Day, who takes over as chair- 
man of BL next Thursday, should 
be left to look at all the options 
available. 

Mr Cbannon declined to say 
whether any further public invest- 
ment would be required for BL as a 
whole although he said that there 
had been no proposals from the BL 
board for injections of equity into 
Land Rcver-Leyland. 

Mr Cbannon was ambiguous 
about the timing of any deal refer- 
ring to privatisation at a later date 
either through flotation or a trade 
sale. At one point, he referred to “a 
year or so's time," while later he 
talked of disposal after “a period of 


stability now taking place." He re- 
fused to rule out any sale before foe 
next general election which must 
take place by June 1988. 

Mr John Smith, the Labour Par- 
ty's trade an industry spokesman, 
argued that Mr Channon had only 
increased uncertainty for the com- 
panies concerned which were now 
"on melting ice.” He' said that the 
events since August 1984 had 
shown “the total unfitness and in- 
eptitude" of a series of Secretaries 
of State. 

There was strong criticism from 
several West Midlands MPs, among 
them Mr John Taylor and Mr Roger 
King, both from Birmingham, who 
had favoured a manage me nt buy- 
out of Land Rover which, they 
claimed, was in line with Conserva- 
tive Party principles. 

Similarly, disappointment was 
expressed by Mr Michael GryUs, 
the chairman of foe Tory back- 
bench trade and industry commit- 
tee, while Mr Anthony Beaumont- 
Dark, a Birmingham MP, said he 
was "bewOdered* by what had 
happened. 

Attack on takeover block. Page 14 
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Bonn resists 
pressure to 
boost growth 


BY RUPERT CORNWELL IN BONN 


WEST GERMANY yesterday 
served notice that it would resist 
any pressure that might arise at 
next month’s Tokyo economic sum- 
mit for extra measures to boost 
growth and to reduce a trade sur- 
plus that might top 535bn this year. 

In. foe last few days there have 
bran new hints, from Washington 
in particular, that Bonn, boasting 
zero inflation yet unemployment 
exceeding 9 per cent, should do 
more to stimulate domestic de- 
mand. 

By accident or design, this is a re- 
run of the policy debate which took 
place before last year's summit in 
Bonn. On that occasion. West Ger- 
many refused to budge. Chancellor 
Helmut Kohl has now declared that 
he will defend the same line in 
Tokyo. 

Tb underline foe message, the 
Bundesbank yesterday left West 
German interest rates unchanged 
despite Washington and Tokyo's 
latest and coordinated Vi percent- 
age point cuts in their discount 
rates. 

Bonn’s strategy of a tight budget- 
ary policy, controlled money-supply 
growth and measures to loosen the 
structure of the economy had al- 
ready proved their long-term worth, 
Mr Kohl said in an interview to be 
published today. “Not only will we 
be sticking to this but we'll be 
pressing for others to do the same." 

Senior officials yesterday con- 
ceded that West Germany’s trade 
surplus, which hit an all-time rec- 
ord of DM 73.6bn ($33bn) last year 
would be an “important issue” in 
Tokyo, along with the even larger 


Japanese surplus and foe huge US 
deficit 

In the short term, they admit it 
could c limb still further, thanks to 
foe steep fall in the oil price, and 
foe initial perverse “J-curve" effect 
after the latest revaluation of foe 
D-Mark. 

Thereafter, they claim, the sur- 
plus will shrink as domestic de- 
mand, sucking in imports, takes 
over from exports as foe driving 
force behind a growth which they 
claim is on target in 1986 to be the 
fastest of any major industrialised 
nation, at Wk per cent or more. 

West Germany's underlying argu- 
ment is that the broad policy guide- 
lines laid down at the Bonn summit 
12 months ago have worked well 
The real unbalance now, they be- 
lieve, lies between foe US and Ja- 
pan, which must take structural 
measures to bring its trade balance 
into better equilibrium. 

Without them, Bonn maintains, 
Japan's surplus - unlike that of 
West Germany - is likely to show 
little change even over the medium 
term, despite the steady apprecia- 
tion of foe yen. 

West Germany’s by now familiar 
resistance to foreign pressures to 
reflate more vigorously stems 
largely from its abhorrence of infla- 
tion, even though prices are now 
virtually stable, largely as a result 
of the oil price collapse, and likely 
to remain so for a while yet 

The Government wants to do 
nothing to hasten the day when this 
trend will be reversed, especially 
since it will fight the general elec- 

Continued on Page 22 


Marcos 

gold 


traced 
to Europe 

By Alain Cass, Asia Editor, 
b> London 

THE PHILIPPINES government 
commission charged with recov- 
ering the illegal assets of Mr Ferdi- 
nand Marcos, the deposed Presi- 
dent. has taken a significant step 
forward in establishing foe exis- 
tence of a hoard of gold in Europe. 

Two West German nationals, ap- 
parently working for Mr Marcos 
and with close links to senior army 
officers and government officials 
still loyal to the former president, 
have confirmed the presence of sub- 
stantial gold deposits which form 
part of the S5bn-S10bn salted away 
during his 20 years in office. 

The two men are believed to be 
part of an international network of 
agents used by Mr Marcos, his fam- 
ily and associates to manage their 
hidden wealth abroad. They arrived 
in Manila last week posing as tour- 
ists after travelling from Hawaii, 
where they met Mr Marcos. 

One aspect of their activities that 
has alarmed the Manila Govern- 
ment is their apparent links with 
senior members of foe military and 
civilian authorities who remain loy- 
al to Mr Marcos and who have been 
helping the group to safeguard the 
hidden assets in foe Philippines 
and abroad. 

The West Germans had been sec- 
retly shipping abroad what remains 
of Mr Marcos' valuables in the Phi- 
lippines under the noses of the new 
Government since foe deposed 
leader fled to Hawaii two months 
ago, according to officials. 

President Corazon Aquino has or- 
dered a full investigation and foe 
two men have voluntarily agreed to 
help the authorities. They are now 
being questioned by the army's in- 
telligence branch. 

Their disclosures about gold de- 
posits in Europe have been inde- 
pendently confirmed to the commis- 
sion by senior army officers who 
had bran close to President Marcos 
before Us falL 

The legend of Marcos gold - said 
to have been the special preserve of 
his wife Imelda - has been around 
for years but this is the first tune its 
existence has been reliably con- 
firmed. 

The commission still has to estab- 
lish the size of foe deposits and in 
which country they are, but com- 
mission officials are confident that 
they run into hundreds of millions 
of dollars. 

That Mr Marcos had gold to trade 
was first confirmed by foe exis- 
tence of a draft contract for the sale 
of bullion against cash found in foe 
drawer of his personal desk in foe 

Continued on Page 22 
Marcos's millions, Page 4 
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EUROPEAN NEWS 


Bridget Bloom reviews prospects for closer weapons links 

Europe sees progress in arms co-operation 


IT MAY BE fanciful to say 
we are come of age. But we 
do now have some accomplish- 
ments to our credit and Europe 
might ultimately be the 
stronger for them." 

The hint of self-congratulation 
in these words of a senior 
official as 13 European defence 
ministers prepare for another 
meeting on armaments co- 
operation is inescapable. The 
clumsily named Independent 
European Programme Group 
(IEPG), formed in 1976 to 
include all Nato's European 
members and France, will 
celebrate two years of a 
renewed political effort to 
boost armaments collaboration 
wben it meets in Madrid on 
Monday. 

The Ministers are expected 
to embrace a French initiative 
on military aeronautical co- 
operation and to give the go- 
ahead to half a dozen joint arms 
projects. They will also endorse 
a drive to increase co-operation 
and avoid duplication in mili- 
tary research and development 
. by companies and institutions. 

The political high-point of the 


one-day meeting could well 
prove to be the resolution of a 
nine-month tussle between 
France and its main European 
partners over the status of a 
French co-operation proposal. 

In the wake of France’s fail- 
ure last summer to join 
Britain. West Germany. Italy 
and Spain in their decision to 
build a European fighter air- 
craft (EFA) for the 1990s, 
President Francois Mitterrand 
suggested that a body— known 
in France as the Groupement 
Europeen de Prograxnmation 
Aeronautique Militaire, or 
GEPAM — should be set up to 
co-ordinate plans for future 
military a aircraft. 

The President, whose proposal 
was also linked with offers of 
collaboration on components 
for the EFA, argued that the 
absence of such long-term plan- 
ning bad contributed to Eur- 
ope's failure to agree on the 
fighter on a wider basis. 

While France’s partners in 
the IEPG see merit in long- 
term planning in the aeronauti- 
cal as in other fields, the EFA 
governments in particular have 
been suspicious of French 


motives, both in regard to the 
project itself, which they feared 
France wanted to disrupt, as 
well as the effects of a new 
group like GEPAM on the al- 
ready numerous institutions in- 
volved in arms co-operation. The 


IEPG ministers meeting 
on Monday will approve 
several joint arms 
projects and endorse a 
drive to avoid research 
duplication 


Western European Union, for 
example, which by coincidence 
meets in Venice next Tuesday, 
also has a commission dealing 
with the issue. 

After months of diplomatic 
manoeuvring, it appears that a 
compromise has been reached, 
with France agreeing that 
GEPAM should be part of the 
IEPG. 

However, some officials ex- 
pressed concern this week that 
the French initiative could 
wrest attention from progress 


made within the IEPG itself 
since the decision was taken in 
The Hague two years ago to re- 
vive the almost moribund insti- 
tution as the body for arms 
collaboration in Europe, 

At next Monday’s meeting, 
the third to be held at minis- 
terial level in. 18 months, 
defence ministers will review 
progress in four main areas: 

• They have approved five pro- 
jects for development by two 
or more IEPG members 
expect at this meeting to 
endorse five more. These range 
from a 120 mm mortar, short- 
range anti-tank missiles and 
sonar buoys in the first category 
to a ground-to-air medium range 
missile, a microwave landing 
system and a transport aircraft 
in the second. 

• Completion of a West 
German study recommending 
ways of improving links 
between command, control and 
information systems of member 
states. 

• The holding of the first con- 
ference between research 
directors and member states, 
held last February in London 
and aimed at harmonising 


research 


Hungary’s freedom of 
expression still limited 


BY DAVID BUCHAN IN LONDON 


ME GE2A HOFFI, Hungary’s star 
of political cabaret, is permitted to 
satirise nearly every theme normal- 
ly-forbidden in a Co mmunist coun- 
try. But one recent glaring excep- 
tion illustrated the outer limits to 
freedom of expression in Eastern 
Europe's most liberal society. 

At a packed performance during 
the Budapest spring festival, the 
sharp-witted Mr Hoffi poked fun at 
hallowed Soviet symbols and eco- 
nomic conditions in neighbouring 
Romania. He revised his pro- 
gramme daily to take in the latest 
political development 
But he failed to mention a de- 
monstration in central Budapest by 
hundreds of young Hungarians 
which was forcibly ended by the po- 
lice, The dash, which tods place af- 
ter the March 15 national holiday to 
mark the 1848 uprising against Aus- 
tria. was the talk of Budapest 
Demonstrators, including many 
students, were said to have re- 


moved red Sags from below the sta- 
tue of the revolutionary poet San- 
der Petofi and to have shouted anti- 
Soviet slogans. Police allegedly 
used truncheons and riot gas to 
break up a march through the 
streets. Some 11 young people were 
charged with breaches of public or- 
der and are expected to be fined. 

Hungarian authorities are appar- 
ently worried about the possibility 
of more demonstrations later this 
year to mark the 30tb anniversary 
of the Hungarian uprising on Octo- 
ber 23. 


Mr Hoffi remained sflent on this 
sensitive subject, and his audience 
seemed to respect the omission. But 
his other political barbs were as 
painted as ever. He displayed for 
example, the cover of a magazine 
with his picture on it, then Ripped 
to the back cover with a picture of 
frozen Siberia. Don’t I have a 
promising future?" he quipped. 


Poles pay 
more for 
Soviet oil 


By Christopher Boblnski in 
Warsaw 


THE PRICE that Poland is paying 
this year for its Soviet oil is 170 rou- 
bles ($125) per tonne: a 7 per cent 
increase on 1984 which was the last 
time the figure was publicised. 

Trybuna Ludu, the Communist 
Patty newspaper, reported the lat- 
est figure and argued that in zloty 
terms and at present rates of ex- 
change, Soviet ofi was still cheaper 
than oil on hard currency markets. 

The Soviet oil price issue has be- 
come something of an embarrass- 
ment since Western oil prices tum- 
bled and Poland remains stuck with 
a Soviet pricing formula which 
takes the average world oil price for 
the previous five years to fix the 
current leveL 

Poland imports some 13m tonnes 
of o3 annually from the Soviet 
Union and another lm tonnes main- 
ly from Iran for which it pays in. 
hard currency. 


Dublin plans referendum 
on legalising divorce 


BY HUGH CARNEGY IN DUBLIN 


AN INTENSIVE debate on marri- 
age breakdown, which is likely to 
dominate domestic politics in Ire- 
land for the next two months, began 
yesterday following the Govern- 
ment's announcement that it in- 
tended to hold a referendum on 
removing the oonsitutional ban on 
idivorce. 

An amendment to the co ns ti tu- 
ition allowing for divorce, a long- 
time objective of Dr Garret FitzGer- 
ald. tire Prime Minister, is expected 
|to pass through Parliament by the 
lend of May with the necessary ref- 
;erendum to endorse it following a 
month later. 

Yesterday, the divorce action 
group welcomed the move and said 
it would campaign throughout the 
country for the amendment But the 
Roman Qt holic Church is strongly 
opposed as is the lay group. Family 
Solidarity, which said the Govern- 
ment proposals amounted to "di- 
vorce on demand". 
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Higher Yen Adversely Affects 
Exports and Production 
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Higher yen adversely affecting Japan’s economy, 
outweighing its favorable factors 


exchange rate 

(right scale) 


Since the G-5 meeting in 
September 1985. the U.S. dollar 
has been rapidly depreciating 
against other major currencies, 
and in March it brought toe 
Japanese yen up to the higbest- 
ever level. 

The stronger yen affects toe 
Japanese economy both favor- 
ably and adversely. At pr e sen t , 
toe adverse factors seem to 
outweigh toe favorable ones. 


Slowin g exports 

The Japanese economy has 
been in an adjustment phase 
since the second half of last 
year as the slowdown of toe 
U S economy has caused a dent 
in the increase rate of Japan's 
exports. The yen’s apprecia- 
tion since the G-S agreement 
has further darkened the eco- 
nomic climate. 

Slowing exports are putting a 
drag on production activity. 
The year-to-year increase rate 
in mining-manufacturing pro- 
duction has been on a down- 
trend — 4.7 per cent in the July - 


September quarter, 1.2 per cent 
in the October -December 
quarter and 0.8 pa* cent in Jan- 
uary. 

Operating rates of production 
facilities have been declining. 
The operating rate index 
showed a 0.9 per cent drop in 
the Oetober-December quarter, 
compared to a 1.7 per cent gam 
in the preceding quarter. 

Corporate profitability is also 
worsening. A Bank of Japan 
survey of major corporations 
found that corporate executives 
see a 6.5 per cent drop in 
pretax recurring profits in 
the second half of fiscal 3985 
as compared with the level 
of the previous year. 

Lower operating rates and 
worsening profitability began 
affecting plant and equipment 
investment. Private orders for 
machinery 'excluding those for 
ships and those placed by 
power utilities i , a leading indi- 
cator of capital spending, in- 
creased only 2.7 per cent in toe 
Oetober-December quarter, 
compared to an 8.8 per cent 


rise m the preceding quarter. 

Sluggish production activity 
is adversely affecting the em- 
ployment situation. Employ- 
ment in the manufacturing in- 
dustry. which began slowing in 
the second half of last year, 
finally showed a drop in 
December. Since last Septem- 
ber, overtime worked has also 
been falling short of toe year- 
earlier leveL and the increase 
rate of winter bonuses last year 
was lower than in the preceding 
year in many industries. Under 
these circumstances, the in- 
crease rate of normal wages in 
the manufacturing industry 
was brought down to less than 4 
percent. 

The worsening employment 
situation and slowing income 
resulted in sluggish personal 
consumption. Consumption ex- 
penditures of working house- 
holds dropped 0.8 per cent m 
the Oetober-December quarter 
from the same penod of toe 
preceding year after adjust- 
ment for inflation. 
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Worsening Employment Environment 
In Manufacturing Industry 
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Despite these discouraging 
factors, there is a brighter side 
to the story. One factor is toe 
beneficial effects of the higher 
yen and another is lowering 
crude oil prices. The stronger 
yen lowers import prices which 
then puts downward presswe 
on domestic price. Price sta- 
bilization will further ease 
credit and result in a fall in 
interest rates. 

A fall in materials costs and 
interest rates promotes capital 
spending, as toe non-manufac- 
turing industries are not direct- 
ly affected by a slowdown in 
exports and are benefiting from 
toe high yen. they will take toe 
leadership in plant and equip- 
ment spending in fiscal 1986. 
According to a Bank of Japan 
survey, capital spending by the 
non-manufacturing industries 
is expected to rise k3 per cent in 
fiscal 1906 from 6.8 per cent in 

toe preceding year. 

In contrast, capital speeding 
by the manufacturing industries 
is expected to increase only 1.6 
per cent in fiscal 1986 as manu- 
facturers are discouraged by 
slowing exports. 


Consumer spendin g to 
g raduall y pick u p 

A fall m import prices due to 
the higher yen first helps lower 
domestic wholesale prices and 
will gradually affect consumer 
prices. Past experience tells us 
that a fluctuation in import 
prices begins to influence con- 
sumer prices four to five 
months later. It should be 
noted, however, that not only 
commodities but also services 
comprise consumer prices. 
As prices of services are 
directly immune from the ex- 
change rate fluctuation, con- 
sumer prices as a whole would 
not decline but the rate of in- 
crease is very likely to be 
on the wane. 

Although not much can be ex- 
pected from this year's wage 
raise, the increase in inflation- 
adjusted personal income tins 
year will level off or manage to 
exceed that of toe preceding 
year mainly due to stable 
prices, In view of toe fact that 
price stability appreciates the 
real value of financial assets, 
the declining trend in the pro- 
pensity u> consume will come to 
a halt AH told, consumption 
expenditures are likely to in- 
crease. though moderately. 

Housing investment is sup- 
ported mainly by the homes 
designated for rent. Lowered 
interest rates on housing loans, 
declining prices of construction 
materials and governmental 
housing investment promotion 
measures will altogether 


stimulate construction of non- 
rental banes. 


Lowerin g erode og prices 

Lower crude oil prices are 
another boon to the Japanese 
economy. The price of crude ml 
imported so far has been based 
on contracts concluded before 
the price pionge. As of Febru- 
ary. those prices remained 
almost unchanged at the S27- 
per-barrel level on a customs 
clearance basis. 

Mirroring toe plunge in spot 
quotations, lower-priced crude 
oil will gradually arrive in 
Japan. As a result. Japan will 
be able to save ¥4 trillion in 
crude oil payments, assuming 
that the crude price comes 
down to SIS per bbL from $28 in 
toe preceding year, and the 
yeiMiollar exchange rate aver- 
ages 180 as compared to 238 in 
1985. 


Toward a domestic 
demand-led econom y 

The Japanese economy is 
likely to get out of the present 
adjustment phase in toe second 
half of this year, even though 
the higher yen is now adversely 
affecting the manufacturing in- 
dustry. This is due to toe posi- 
tive influence of the higher yen. 
the crude oil price plunge 'and 
lowering interest rates. 

Thanks to these factors. 
Japan's economic growth will 
become mere dependent on 
domestic demand and less on 
foreign demand. 
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grammes, 

• Delineation of 30 high tech- 
nology areas as fields for co- 
operation. 

The US Administration form- 
ally approves of attempts to 
increase arms cooperation 
among Its European allies on 
the grounds that it should 
boost Europe’s defence effort 
within Nato. However, the 
four partner governments in toe 
EFA remain suspicious that 
recent US interest in toe. project 
—this has taken toe form of an 
offer to exchange certain tech- 
nologies and co-operate on com- 
ponents — Is at bottom motivated 
by fears that the aircraft could 
take markets away from US 
aerospace companies. 

At least two of the new IEPG 
projects — the surface-to-air 
missile and the transport air- 
craft — are apparently attracting 
similar interest from Washing- 
ton, leading some European 
ministers to believe that one of 
the lEPG’s most urgent — and 
difficult — tasks over the next 
few months will be to agree a 
strategy for dealing with this 
potentially explosive problem. 


The issue will also cause divi- 
sions within the political parties. 
The coalition parties fine Gael and 
Labour have agreed to support the 
amendmen t in Parliament, but will 
allow members to dissent in the ref- 
erendum campaign. 

The opposition Hanna Fail Party 
appears unlikely to oppose a refer- 
endum but many of its members 
will want to see a "no" vote. . 

Divorce is the latest co n tro ve r si al 
social issue to be tackled in Ireland 
where the Qnurii gtiP holds great 
sway. Last year, Parliament passed 
a law allowing the sale of non- 
medical contraceptives for the first 
time. But in 1983, a constitutional 
amendment outlawing abortion was 
passed in a referendum. 

With opinion polls Indicating a 
dose outcome to toe divorce refer- 
endum, the coalition, has severely 
limited the terms of divorce legisla- 
tion it will introduce if the amend- 
ment is passed. 


Austria to 
aim for 


budget 
deficit cut 


By Patrick Blum in Vienna 


AUSTRIA intends to reduce 
sharply toe Government's net 
budget deficit as a proportion 
el the gross domestic product 
£n forthcoming budgets, Dr 
Franz Vranitzky, the Finance 
Minister, said- yesterday- : 

He said be will aim to 
reduce toe net deficit to about 
2J8 per cent of GDP by 1991. 
Successive governments have 
sought to jeonsohdate the 
budget since . 1981 with 
limited success. Expressed as 
a proportion of GDP the 
deficit soared to more than 5 
per cent In 1983. came back 
to A39 per cent in. 1985 and is 
expected to be 4 jS 7 per cent 
this year. 

Dr Vranitzky said that the 
target was “ambitious but 
realistic.” * although - he 
admitted that his task was 
made mere difficult because 
of the narrow room Cor 
manoeuvre. Only 16 per cent 
of budgetary expenditure is. 
discretionary, toe rest being 
fixed by law, he said. 

To overcome this problem 
the Government may consider 
reducing the levels of some 
statutory expenditures. He 
would not exclude the intro- 
duction of new taxes if that 
was necessary to meet the 2k 
per cent target. 

Yesterday's statement was 
toe first shot in the long run- 
up to discussions on next 
year’s budget. 

• A new Defence Minister will 
replace Mr Fried helm Friseh- 
enschlager, a member - of the 
small right-wing Freedom 
Party next month. He is Mr 
Helmut Kruenes, a member of 
the same party. Mr Frischen- 
scblager win become leader 
of the Fr eedom Party's parlia- 
mentary group.. 


Aeroflot to 
resume 
flights to US 


THE US Government said yester- 
day that toe Soviet airfine Aeto- 
flot could resume its flights to 
rin> US, pining hrin effect mi 
a g r eemen t between the two 
c o un t ries reached five months 

• BpO, APrepaftyfrom Washing- 
ton. ■ 

• The Transportation;. Depart- ; 

' jhent saS Aeroflot j» uld begfa* 

• serving New York and "Washing- 

ton immediately. intemwAfaita 
steps -could also be permitted in 
Europe and Canada. - • 

Aeroflot's «*nIuM com- 
mercial service, a weekly Bight to 
Washington, was ended in late 
3981 by President Buoald Rea- 
gun martial vbs hq* 
posed in Poland. 

Last February, Aeroflot ticket 
sales In the US resumed. 


Commanding Chirac 
sets his course 
for the next election 




■■or 


BY- DAVID HOUSEGO IN PARIS 


MR JACQUES CHIRAC, -the 
French Prime Minister, set the 
tone of his hew administration 
i ji' a television broadcast on 
Wednesday night that generally 
won .applause from political 
commentators. His aim was to. 
convey ah impression of solid, 
workmanlike reliability that 
■suggested more a West German 
Chancellor than a French Prime 
Minister. 

On two points at least, Mr 
Chirac showed that he is navi- 
gating with toe prospect of a 
presidential or parliamentary 
election over the horizon. He 
called on bis supporters in toe 
business community— which has 
already benefited from his initial 
measures— te help him in turn 
by creating toe jobs which will 
make a dent in the unemploy- 
ment rate. This is toe issue on 
which he most expects to be 
judged elec to rally. 

At the same time, he appealed 
fdr restraint from retailers and 
the service trades— also part of 
the constituency, of his neo- 
Gaullist RPR party — in putting 
up prices when controls are 
lifted later in the year. His 
government's credibility would 
take a knocking if shopkeepers 
raised their prices sharply— as 
they have in toe past when 
controls have bran relaxed - 

But {o those who feared that 
** cohabitation " with a Socialist 
President would render firm 
government impossible, Mr 
Chirac answered that he had 
more powers than when he was 
Prune Minis ter under Mr Valery 
Giscard d’Estaing in toe 1970s. 
In • fact, paradoxically a 
President of his own political 
majority was able to keep him 
on a tighter leash than can a 
Socialist President today. 

To those who remember Mr 
Chirac as a nervous unpredict- 
able comet in the French sky. 
he wore a different face of 
assured and comforting com- 
mand- - He was even relaxed 
enough to break 'into laughter 
on several occasions— which is 
a feat for a man who, until a 
few months ago, had difficulty 
in mastering television. 

He answered questions from 
journalists tor an hour and a 


Half, sever revealing more than 
be intended nor letting himself 
be cornered. An audience poll 
taken during toe programme 
showed that viewers had found 
him persuasive.. 

He impiicity countered 
charges that he had been high 
handed in cabinet making and 
had placed his own supporters 
in the key portfolios by show- 
ing an unusual respect for his 
ministers. He declined, for 
instance, to answer in any detail 
questions on the privatisation 
of the state-owned television 


channels, saying that this was £ 


grin under study by the minister 
concerned. 

Tackled over the right's 
c h«™pi nn mg of free market 
economics before the election 
and its more cautious approach 
now, Mr Chirac gave a . non- 
committal response. "We are 
for toe promotion of a society 
in which liberties are more 
respected than in the past," he 
said. 

Mr Chirac's calculation is that 
■with this workmanlike approach 
he will be quietly able to widen 
his support at the expense of 
both toe Socialists and of his 
rivals as presidential candidates 
on the right — Mr Giscard 
d’Estaing and Mr Raymond a 

Bam, aim m fontiar PriniA " 


poll 

befc 


Barre, also a former Prime 
Minister. He is already out- 
distancing both in the opinion 
oils, having trailed Mr Barre 
ore the election- 
working in his favour is the 
most hopeful economic outlook 
that France has known in six 
years because of falling oil 
prices and a falling dollar. Mr 
Chirac made dear that he 
hoped to supplement that by the 
lo ginnin g of next year with an 
improvement in the unemploy- 
ment picture and a fall in the 
crime rate— the other priority 
of his government. 

His danger is the unexpected 
slip on a banana skin— whether 
as a result of a revival in v.; 
t tiflarinn, a dash with toe trade *£ 
unions or a split within his own 
majority. By treading warily he 
dearly hopes to avoid it- But 
it is. toe moment for which 
President Francois Mitterrand 
and his friends in the Socialist 
-party are obviously waiting. 


Turkish land-sales vote 


BY DAVID ff ARCHARD fttANKJUWt 


TURKEY’S PARLIAMENT : 'fe^ 
approved legislation -showing 
the sale of land to foreign 
nationals. It will take effect in 
the .next, few; days if it is rati- 
fied by President Kenan Evren. 

Similar legislation was 
annulled ^ by the Co n st i t u tional 
Court on technical grounds- last 
year and there 'Is fierce opposi- 
tion -among sections of ' public 
opinion In Turkey to toe idea 
of selling land to foreigners. 

The .. Government of . Mr 


^Thrgut Ozal is trying to encour- 
age wealthy Middle Easterners 
to buy land along .the Bosporus 
and build homes near Istanbul 
.to cement trading links between 
Turkey and ito Islamic neigh- 
bours. Even if the new legisla- 
tion does take effect, however. 
Individual purchases will still 
require cabinet approval. 

The opposition Social Demo- 
crat Populist Party has said 
that it will again challenge toe 
law in the Constitutional Court. 


if 


'sR< 

'See 


This advertisement has been published by Morgan Grerfcn A Ca Limited on behalf of 
Sdchring Admirdstratiekantoor wzn aandekn Koninfd^kc Wfessanen N. V 




WESSANEN 

Bearer Depositary Receipts for shares 
Koninldijke Wessanen N.V. 


'Directors of 
1 dividend of 


Kbninklijke Wessanen MV„ die undersigned nates that payment of die nnai dividend of 
Dfl. 5.60 per Dfl. 20 share of Ifoiihildijke Wessanen N.V on (he Bearer Depositary Receipts 
(“BDRs") issued by fix undersigned wffl be made as from fith May 1986 as follows: 

A cash dividend of Dfl. 1 DO pet Dfl. 20 share, lm dividend tax^ at 25%*,wfli:be 
payable upon the surrender of dividend coupon No. SO at the rate of: 

Dfl. <L75 pfer BDR for 1 share 
Dfl. 3.75 per BDR for 5 shares 
DfL 3750 per BDR for SO shares * 

. Dfl. 373D0 per BDR for 500 shares . / 

The dividend of Dfl. AfiOper Dfl. 20 share-m cash or Dfl. 0,40 in sh are s ch argeabl e to 
tbe share premium account wifi be payable upon the surrender of tfividaid coupcmNo. 31. 

Jf holders ofBDRs wish the undersigned to opt lor toe div^lend ofDfL <t60 in cash. 
ScTsfmthe rateot^ *** at259& * ,wiiifac ma 4 c uponthewiender of dividend coupon 

. 3.4$ per BDR Cor 1 share 

Dfl. 17,25 per BDR for ffshms ‘ 

Dfl. I7Z50per BDR for SO shares : 

Dfl. 1.72540 per BDR for $00 shares 

In so far as holders of BDRs Wish the undersigned to opt for the -dividend of Dfl. 0 40 
m shares chargeable to toe toarc premium account, toe surrender of dividend coupons 
bearing the number 31 andrefotmgto SOOzdinaiy shares wiDen title toe holder toreceive 
ope new BPRfor <wri*are bearingdividcudwiqxjiB manbeted bain 32 oiiwan&anda 

tttOO. ■ % 

If any dividend coupons bearing the number 31 are not tendered for conversion into 
BDRs by 10th June 1986, toe BDRs to which (hey relate will be sold and the net urocecds 
°f toe sale dist ributed a mong toeholders of these BDRs in proportion to iheir holding Tbe 
stated ffcriod ts shorter than esad owmg to the impending division of toe shares intoliiate 
of smaller denomination. . , _ 

CwmfesK® « wwdtnctrift toe scalalaid dowii wfll be paid to membets oftoe 
Amsterdam Stock Exchange Association in connection with toe conversion of dividend 
coupons bearing toe number 31 uuo new BDRs; fins implies that holders will not incur 
copumsKOn dnargre upon conversion. Dividend coupons bearing the number 31 and 
pertaining to BDRamay be tendered for .payment or conversion as toe following addresses 
Amstedam-Rottenfam BantN-V., Hocagracfet 597, Amsterdam 
Arestcrdam-Rotterdam BankN.V, Westxfrfe 13. Zaandam 1 
Pferwn, Meldring ti FSenob.HY* Amsterdam 
Algcacnc Baak Ncrfcriand MV, Ams te r da m 
Bank Mere & Hope NV, Amsterdam 

: v > W ah D d ^ a B d dfi66 te R atoiifca^A M M Mto»to : 

Dividend .coupons mug bear toe stampxi^toeqffiDe droq^h which they are tendered; 
-The dividend pertaining id BDRs of theCF type wffl be paid via toe body by whom 
the tondesd sheet was held <*244 Ajnfll986;iri'2taoitom« with toe conditfoosof 

sdmuustFauon. 

’hoidmvfBDks who ape resident in Ove Untied Kingdom for tax imnoses shrmU^M^u 
iheairptpdvtsen as to the procedure for obtaining T&ieffronu the pill rate of dividend tax. 


L • • Amsterdam 25th April 19% 

Stichting Adtoinistratiekantoor van aandelen Kbninklijke Wessanen N.V. 
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Poland takes West 
to task over 
high interest rates 


BY OUR FORBGN STAFF 

INTEREST RATES charged by 
the West are still too high and 
constitute too great a burden 
on debtor countries, despite the 
recent fall in the rates, Mr 
Stanislav Nieckarz, the Finance 
Mini ster, said here yesterday. 

He reassured Poland's 
creditors that the government 
was opposed to any unilateral 
moves to renounce the country’s 
debt obligations, which rose 

from $29.3bn (£19.2 bn) to 

SSUibn in the quarter of 1986. 
But the minister naifi that high 
interest rates and the lack of 
pew economic credits were 
limiting Poland’s payment 
possibilities. 

Mr Nieckarz urged the West 
to normalise Its financial rela- 
tions with hig country by 
extending fresh loans and said 
the Soviet trading bloc, 
Comecon, had lent $100m this 
quarter. 

Mr Zbigniew Karra, Poland’s 
senior debt- negotiator, 
cautioned yesterday against 
assuming that the country’s debt 
burden bad . eased: significantly 
by pointing to the danger of a 
fall in prices of the goods 
which Poland exports such as 
coal and a subsequent fall in 
earnings. 

Mr Nieckarz revealed that 


over the first three months of 
the year Poland had raised $80m 
in medium- . and long-term 
credits,, some of them -from 
Austria, and West Germany and 
a similar $100m credit from the 
Comecon International Bank for 
Economic .Co-operation. The 
latter loan -was to be used to 
repay short-term credits, Mr 
Nieckarz said. 

He was speaking on the day 
after, the Parliament here bad 
passed a law permitting the 
establish m e:- f: _ of joint ventures 
with foreign capital under 
which taxes on profits would 
reach 50 per cent with tax re- 
lief provisions for exporting 
enterprises. 

Last year,- Poland raised a 
total of no more than $220m 
in new credits and next week 
the Poles go to London for talks 
with Western banks . on re- 
scheduling a $800m capital .re- 
payment due this year. 

In the first quarter of this 
year Poland had a mere SI 09m 
surplus on Its balance of pay- 
ments. But Mr Nieckarz pre- 
dicted that this would reach 
9500m by tbe end of -June. 

The surplus target for the 
year is Sl.Sbn, with exports set 
at $6-2bn and imports at 
M.Gbn. 


Kremlin orders speed-up 
in housing construction 


BY OUR MOSCOW CORRESPONDENT 

SE KREMLIN leadership has which in recent years had be- 
'dered urgent moves to im- come notorious for corruption. 

■nvm 4ha 


THE KREMLIN leadership has 
ordered urgent moves to im- 
prove the construction of hous- 
ing and its fair spread among 
Soviet citizens, one-fifth of whom 
are still without individual ac- 
commodation and must live in 
communal flats, dormitories or 
with relatives. 

A decree- from the Central 
Committee published yesterday 
issued a host of instructions to 
housing enterprises and 
national and local officials in- 
tended to meet the Communist 
Party's goal of giving every 
Soviet family an individual 
home by the year 2000. 

The measures stressed especi- 
ally the need for fair allocation 
of housing, one of the sectors 


In Moscow, in particular, 
scandals concerned the padding 
of statistics to make it appear 
that more flats had been com- 
pleted than was really «he case, 
while officials were reported to 
be accepting bribes of thousands 
of roubles for allocating coveted 
-and scarce apartments. 

Tbe decree also gave tbe 
rural population, owners of in- 
dividual garden plots and farm 
and village authorities more 
power to encourage the building 
of individual houses that have 
long been built with materials 
and labour siphoned off from 
the state sector. 
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The Royal Blank 
of Scotland pic 




Hie Royal Bank 
of Scotland announces 
that with effect from 
1 May 1986 its House 
Mortgage Rate will be 
reduced from 12*75% 
to 11*00% per annum. 
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BASE LENDING RATES 

ABN Bank lOiftGrindlays Rmk tlOJ® 

Allied Dunbar & Co 104% ■Guinness >*■«» 104% 

Allied Irish Bank i01%MHambros Bank ......... 

American Express Bk. 104 %_ Heritable * Gen Trust 10J& 

Amro Bank 10 *%«HjI 1 Samuel 8104% 

Henry Ansbacher 104% " G. Hoare & Co 104% 

Associates Cap Corp... 11 % Hongkong Bt Shanghai 104% 


Banco de Bilbao 11.% 

Bank Hapoaiim 104% 

Bank Leumi (UK) ... 11 % 
Bank Credit & Comm 104% 

Bank of Cyprus 104% 

Bank of Ireland 104% 

Bank of India 104% 

Bank of Scotland 104% 

Ban quo Beige Ltd — 104% 

Barclays Bank 104% 

Beneficial Trust Ltd ... 12 % 
Brit Bank of Mid East 104% 

I Brown Shipley 104% 

CL Bank Nederland ... 104% 
Canada Permanent ... 104% 

Cayzer Ltd 101% 

Cedar Holdings 12 % 

i Charterhouse Japhet ... 104% 

Citibank NA 104% 

Citibank Savings ...flll.95% 
City Merchants Bank . 104% 

Clydesdale Bank 11 % 

C. E. Coates & Co Ltd 12 % 
Comm Bk N East ... 104% 
Consolidated Credits... 114% 
Continental Trust Ltd 104% 

Co-operative Bank *104% 

Tbe Cyprus Popular Bk 104% 

Duncan Lawrie 104% 

E. T. Trust 

Exeter Trust Ltd 11 % 

Financial ft Gen Sec 104% 
First Nat Fin Coro — l?i% 


Johnson Matthey Bkrs 11 % 
Knowsley & Co Ltd ... 11 % 

Lloyds Bank - 104% 

Edward Manson & Co 114% 
Meghraj & Sons Ltd ... 204% 

Midland Bank 104% 

I Morgan Grenfell 104% 

Mount Credit Corp Ltd 101% 
National Bk of Kuwait 104% 
National Girobank ... 104% 
National Westminster 104% 
Northern Bank Ltd ... 104% 
Norwich Glen Trust ... 104% 
PK Finans Intel (UK) 124% 
Provincial . Trust Ltd 124% 
R_ Raphael & Sons 104% 
Roxburgh e Guarantee 12 % 

Royal Bank of Scotland 104% 
Royal Trust Co Canada 104% 
Standard Chartered ... 104% 
Trustee Savings Bank 104% 
United Bank of Kuwait 104% 
United Mizrahi Bank.., 104% 
Westpae Banking Corp 104% 
Whiteaway Laidlaw ... 11% 
Yorkshire Bank. — . 104% 


The Spins Popular Bk^ 'gl|"gSSSL? Houm 

Duncan Lawrie 104 2 > « 7 -day deposits 028%. 1 -month 

E. T. Trust 114% B. 89 %- Top" Tier— 06,000+. at 3 

Rvptm- Trad T.td 11 % month* notkm 9.72%. At call 

iff. *■«£ 1D4% w*nni 00.000+ remain* dmiM. 
Flnandal & Gen Sec 104% ^ deposit, n.ooo .«d over. 

First Nat Fin Coro ... 124% 0 «>w- 

First Nat Sec Ltd ... 124% s Mong&ge twsa mta. 

I Robert Fleming & Co Ui%s Demand dev. (^3S%. 

Robert Fraser & Ptrs 114% 1226% 


EUROPEAN NEWS 


Oslo may 
enforce 
oil strike 
settlement 

The Norwegian Government is 
likely to enforce a settlement of 
tbe strike and lockout which has 
shut output on Norway's oil and 
gas fields since April 6, writes 
Fay G jester in Oslo. An attempt 
at mediation in the pay dispute 
broke down yesterday. 

If an enforced .settlement is 
sought, parliamentary approval 
will, be needed. The dispute 
could continue until then, but 
unions and employers normally , 
suspend industrial action as 
soon as the Government says it 
will ask Parliament to refer a 
dispute to the state wages board. 

The dispute has lasted so long 
that it is beginning to have re- 
percussions on other sectors of 
Norwegian industry. It is cost- 
ing tbe country large sums in 
lost' revenue and the extension 
of tbe action to be Briish side’ 
of be Frigg gas field has made 
I the situation even more serious. 


Tokyo topples Lagos as world’s most expensive city 


TOKYO HAS moved ahead of 
Lagos to become the world's 
most expensive city for for- 
eigners, while a weaker dollar 
lowered living eosts for them 
in the United States, accord- 
ing to a survey published 
yesterday, AP reports from 
Geneva. 

With an index figure of 155 
against New York's 100. 
Tokyo topped a list of 99 
cities in the survey of execu- 
tive living eosts compiled an- 
nually by Business Inter- 


national, a Geneva-based re- 
search and consul tantcy firm. 
Hie Paraguayan capital of 
Asuncion figured at the bot- 
tom end with an index of 39. 

Lagos, which had taken first 
place since 1982, dropped to 
third position with an index 
of 140, behind Tehran (143) 
and ahead of a host of other 
African cities. The survey 
pointed to the strength of the 
yen against other currencies 
as a factor determining the 
change at the top. 


It also noted that foreigners 
in Tehran have no regular 
access to ration coupons for 
low-price purchases and that 
the high living costs in Lagos 
are due to exorbitant black 
market prices caused by im- 
port controls and shortages. 

Quoting examples, the sur- 
vey said a colour TV set costs 
$3,000 in Lagos, while in 
Tokyo one kilogram of roast 
beef is close to S50, about 50 
times the price charged by an 
Asuncion butcher. 


Oslo remained the most 
expensive European city, but 
moved up from 28th position 
last year to eighth with an 
index of 112, ahead of ninth- 
placed Chicago and San 
Francisco at 103- Athens was 
listed as the cheapest Euro- 
pean city with an index of 67. 

The survey is based on a 
“weighted" index taking into 
account food, household sup- 
plies, recreation, transport 
and other selected items but 
not including rental costs of 


Hungarians urge more export incentives 


Finnish strike threat 

Finnish road transport workers 
said yesterday they were con- 
sidering a walkout over their 
claim for a 4 per cent pay in- 
crease as the stoppage by 
42.000 state employees entered 
Its ninth day with no signs of 
a solution, Reuter reports from 
Helsinki. State employees, 
demanding pay rises of up to 
20 per cent, have shut down 
rail services, ended most 
flights at. Helsinki . airport, 
closed post offices and cut ser- 
vices at all state offices. 

Italy to boost growth 

Italy’s Treasury Minister Gio- 
vanni Goria said yesterday he 
was planning a medium-term 
strategy aimed at reducing 
inflation to about 4 per cent 
from the current 7.2 per cent, 
and increasing economic growth 
to 3.5 per cent in 1988 from 2.3 
per cent last year, Reuter 
reports from Rome. Tbe 
minister also said public 
spending should fall to 10 per 
cent of gross domestic product 
in 1988 from the present 15.9 
per cent 

Disneyland go-ahead 

France’s Government yesterday 
said it would go ahead with a 
project to build a giant Disney- 
land amusement park east of 
Paris, and named Mr Denis 
Baudouin, a senior aide to 
Prime Minister Jacques Chirac, 
could '.complete.- ~ negotiations 
with Walt Disney Productions, 
Renter reports, -from Paris. A 
letter of; intent,, which was 
signed between the US company 
and the French government in 
December last year, was -sup- 
posed to lead to a final contract 
within three months. 

Arms talks charge 

The Soviet Union yesterday 
accused tbe US of urgently try- 
ing to achieve military 
superiority and of blocking bi- 
lateral and multilateral arms 
control talks, AP reports from 
Geneva. Mr Viktor Issraelyan, 
tbe chief Soviet delegate at the 
40-nation Conference on Dis- 
armament, also charged the US 
with canying out “ an anti- 
Soviet campaign . . . full of all 
kinds of pretexts and insults.” 

Wine scandal arrests 

Tbe Italian authorities have 
arrested two wine merchants 
and are seeking another in con- 
nection with tbe tainted wine 
scandal which has claimed 23 
lives, .the Milan prosecutor’s 
office told AP. The latest arrests 
bring to 16 tbe number of those 
jailed in tbe case. At least 
seven others are being sought 

Turkey wins approval 

The committee of ministers of 
the Council of Europe have 
decided to give Turkey the 
presidency of tbe Council in 
tbe autumn in recognition of 
the country’s progress towards 
democratic rule, AP reports 
from - Strasbourg. Turkey has 
been Under attack in the 
Council in recent years over 
human -rights. 

French forecast 

The slump in oil prices and in 
the dollar could help cut French 
annual inflation to 1.9 per cent 
in 1986, from 4.7 per cent last 
year, the French economic fore- 
casting body, OFCE, says in its 
latest survey, Renter reports 
from Paris. It also predicted 
a foreign trade surplus of FFr 
40bn, a balance of payments 
surplus of FFr 60 bn and econo- 
mic growth of 2.9 per cent. 
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BY DAVID BUCHAN 

HUNGARIAN companies would 
like the Budapest Government 
to consider further export 
incentives before giving any 
thought to import curbs, as a 
means of improving tbe coun- 
try’s worsening trade balance, 
Mr Tamas Beck, president of 
the Hungarian Chamber of Com- 
merce, said in London yester- 
day. 

Leading a Hungarian indus- 
trialists’ delegation to tbe UK, 
Mr Beck welcomed the recent 
moves by the Budapest central 
bank to lower export credit 
interest rates and to devalue the 


forint by an average 3 per cent 
against a basket of Western 
currencies. 

Because of a simultaneous 
change in tbe trade-weighting 
of this currency basket, tbe 
forint fell about 6 per cent 
against the D-mark to promote 
sales in the all-important West 
German marker. 

In the first two months of 
yer, total hard currency ex- 
ports fell 1 per cent compared 
to the same period of 1935, 
while imports rose 20 per cent, 
resulting in $160ra (£106m) 


deficit 

Preliminary statistics for the 
first quarter as a whole show a 
modest improvement with ex- 
ports to tbe industrialised West 
showing a 16 per cent increase 
and imports from the same 
area increasing only slightly 
more, trade officials in Budapest 
said yesterday. 

Mr Beck believed that special 
import restrictions of tbe kind 
Hungary imposed in 1982-84 
were not necessary. Tbe country 
has survived the difficult year 
of 1985 without them. 

But he could not rule out 


that, if exports did not pick up, 
the government might have to 
squeeze imports as a means of 
assuring a trade surplus and 
maintaining debt repayments. 

Hungary was having difficulty 
in selling its extensive meat 
products at a profit with world 
meat prices now below those in 
Hungary. 

Seeming to drum up UK in- 
terest in investing in Hungary, 
under this year’s newly 
liberalised joint venture law, 
Mr Beck hoped that by 1990 the 
value of such joint companies 
could total S200-$300m, 


Call to expand telecommunications in EEC 


BY PAUL CHEE5ERIGHT IN BRU5SEL5 


THE European Commisx’on, in 
Ms role as self-appointed spon- 
sor of a new technologically 
alert Europe, yesterday urged 
EEC governments to adopt a 
strict calendar for the adoption 
of new facilities in telecom- 
munications. 

It wants the Twelve to specify 
by the end of this year wbat 
new equipment and services can 
be linked to national telephone 
networks, what future services 


will be offered and when they 
would be put in place. 

The Commission sees three 
phases of development between 
now and 1993. Tbe first is the 
expansion of the existing tele- 
phone network. The second is 
the development of this net- 
work by the provision of addi- 
tional services which can be 
carried on it, The third is the 
introduction of broad band com- 
munications. 


To move from the first to the 
second phase, the telecommuni- 
cations authorities need to com- 
mit themselves tD an invest- 
ment of up to Ecu 7bn (£4.5bn) 
for digitalisation, the Commis- 
sion said. 

The Commission realises that 
in this sector, its influence is 
limited and that the main deci- 
sions will be taken by the 
national authorities. But, by 
acting as cheer-leader and as 


a broker for the reconciliation 
of different interests, it hopes 
to promote a pan-European 
approach to the industry. 

The adoption of a calendar, 
and the settlement of objec- 
tives, would remove uncertain- 
ties among Industries and 
suppliers, it believes. The 
whole field of communications 
is seen as a catalyst for future 
economic development 


housing. 

Results are based on 
exchange rates in effect in 
late January. Even small 
changes could alter drastic- 
ally the cities’ rankings, the 
survey stressed. 

Positions of selected other 
cities are as follows: Paris 
and Dublin (27 th); Rome 
(41): London and Amsterdam 
(44); Madrid (62); Istanbul 
(8t); Johannesburg (91); 
Mexico City and Rio de 
Janeiro (96). 


E. German 
visits to 
West rise 

By Leslie Cofitt in Berlin 
EAST GERMANY is permitting 
more of its citizens below retire- 
ment age to visit family and 
friends in West Berlin and West 
Germany than at any time since 
the building of the Berlin Wall 
The increase is designed to 
help reduce tbe growing number 
who apply to leave the country 
permanently for West Germany. 
In the past two mouths more 
than 3,000 East Germans visited 
West Berlin, nearly 50 per cent 
more than in the same period 
last year. Many more visited 
West Germany but tbe increase 
was not as steep as family ties 
are closest in divided Berlin. 

An official of the West Ger- 
man Ministry of Inner German 
Relations said very few of the 
East Germans were using the 
visits to remain in the West 
This, he suggested, should make 
it easier for East Germany to 
approve a larger number of 
applications for visits. 

The inability of East Ger- 
mans, apart from pensioners, to 
travel to tbe West is one of tbe 
greatest sources of dissatisfac- 
tion in tbe country. It is fre- 
quently cited as an important 
factor in the rising number of 
East Germans who apply to 
leave tbe country permanently. 


HOWTO INVEST IN THE FUTURE 



More than evei; deciding on a computer system is a 
balancing act 

Naturally, you want a system that incorporates the 
latest technology. 

But often, it also has to be technology that will operate 
with existing equipment. 

It has to be technology with a future - otherwise yoirll 
find yourself repeating the exercise sooner than you think. 

And it has to be technology operating on a common 
standard, otherwise you’re cut off from a vast selection 
of software and peripherals. 

It’s the ability to get the balance right that has made 
NCR a computer major From the birth of the first fully 
transistorised computer (which NCR developed), it’s been 


our policy to combine a series of brilliant technical 
innovations with the most popular industry standards 
(such as Unix*). 

And to back them with comprehensive support 
• including field engineering, education, training and even 
business forms. 

In 1986, the policy continues. With an important new 
workstation, a new Tower super-micro, and a new business 
mainframe computer all due for release. Along with other 
computer-based products in an area NCR has made its 
own: electronic cash dispensing. 

All leading-edge products; all compatible with what 
has gone before, and is to come. 

For full details simply contact us on 01-724 4050. 


Leading with technology, without leaving you behind 


NCR Limbed, 206 Marylebone Road, London NW1 6IX 
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The legal hurdles in Manila’s hunt for the 



THE Philippines Government 
has effectively abandoned its 
attempts to recover through 
political pressure the fortune 
stashed abroad by Ur Ferdinand 
Marcos, the deposed president, 
his family and associates. 

Instead, it has embarked on 

the long and costly process of 
recovering the assets through 
the courts, an exercise likely to 
take years and one which may 
yield only a fraction of the 
estimated $5bn (£3.3bn) to 
$ 10 bn believed to have been 
acquired by Mr Marcos during 
his 20 years in office. 

In doing so it is raising 
important issues of inter- 
national law and banking ethics 
last aired when the Iranian 
Government tried, and largely 
failed, to recover the former 
Shah’s assets. 

The Commission for Good 
Government, appointed by 
President Corazon Aquino to 
recover the Marcos millions, 
has so far only identified about 
5900m held in the Philippines 
and elsewhere. Much of that 
is held by nominees in an 
intricate web of holding com- 
panies scattered throughout the 
world to conceal the identity 
of the beneficial owners. Some 
assets — notably real estate — 
would yield a good deal less 
♦ban their book value if sold 
because they are heavily 
mortgaged. 

The rest — substantial cash 
and gold bullion believed to 
run into billions of dollars — 
are so well concealed that 
intensive investigation in the 
US, Switzerland and elsewhere 
has so far failed to yield any 
positive leads. 

“ Marcos and his cronies seem 
to have been well prepared for 
such an eventuality,” said one 
Filipino official. M It could take 
years to get some of the money 
back.” 

The Commission has set up 
investigative teams in the US 
and Switzerland in the first in- 
stance. It has decided to con- 
centrate its efforts in those two 
countries but it suspects Mr 
Marcos also has substantial 
assets in the UK, Australia, 
Italy, Canada, Japan, Brazil, 
Austria and elsewhere. 

The chief problem facing the 
investigators is proving beyond 
doubt that assets which are ' 


By Alain Cass, Asia Editor, 
Samuel Senoren in Manila, 
Nancy Donne 
in Washington, 

William Dullforce 

in Geneva 


identified belong to the Marcos 
family and that they were 
acquired illegally to the satis- 
faction of foreign courts. 

Their efforts are hampered by 
their inexperience and lack of 
investigative and legal re- 
sources. The Commission relies 
largely on tips from sympathis- 
ers and the help of unpaid ex- 
patriates abroad. 

Their only tangible success so 
far has been to seize over S300m 
in real estate, cash and shares 
held on behalf of Mr Marcos by 
his associates in the Philip- 
pines. 

The Commission suspects Mr 
Marcos may have up to $1.5bn 
in Swiss deposits. So far only 
$79.4m has been identified. The 
commission has also failed to 
obtain proof of deposits in 
Tokyo and property in the UK 
— believed to amount to more 
than 5 14m — and elsewhere. 

The UK Foreign Office has 
made it clear that the Philip- 
pines would have to go through 
the courts to recover assets in 
the UK and its Cayman Islands 
colony. 

Senator Jovito Salonga, who 
heads the commission, said Mr 
Marcos and his financial man- 
agers resorted primarily to the 
device of setting up companies 


and properties owned by close 
associates like Mr Roberto 
Benedicto, the former Philip- 
pines ambassador and sugar 
magnate. 

Another ploy was to use com- 
panies incorporated in the 
Netherlands Antilles which, in 

turn, are owned by another set 
of corporations registered i n 
Panama. 

This device was used to con- 
ceal Marcos ownership of 
valuable property in New York 
ostensibly owned by the 
brothers Joseph and Ralph 
Bernstein who acted as brokers 
and trustees for the former 
First Family. 

The commission’s early 
optimism that the US, Swiss 
and other governments would 
agree to a “ political ” disposi- 
tion of the hidden wealth has 
dissipated. Promises of help 
from the US Administration 
have not materialised, according 
to Filipino investigators, while 
the Swiss federal government, 
for all its goodwill towards Mrs 
Aquino, appears unwDUng to 
ride roughshod over the coun- 
try's banking secrecy laws. 

Confirmation that some 
Marco6 wealth is held in Swiss 
banks came from the banking 
commission, the controlling 
authority, on April 10. 

These deposits have been 
temporarily frozen by the Swiss 
authorities. It is now up to the 
Aquino Government to provide 
evidence to prise open Swiss 
banking secrecy. Swiss banking 
law makes the customer 
“master of the secret’’ It is 
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THE MARCOS MILLIONS 
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a penal offence for bank officials 
to disclose any information. 

The matter is complicated by 
the fact that the known deposits 
are not in Mr Marcos's name. 
Notes among the papers seized 
by US custom^ officials in 
Hawaii after Mr Marcos fled the 
Philippines refer to $79.4m 
deposited in three Swiss banks 
in 1977 by Mr Benedicto. 

Swiss banking secrecy is not 
absolute. Banks can disclose 
information if authorised by the 
customer — unlikely in this 
case — or where criminal charges 
have been laid. Tax fraud is 
not enough, however. Criminal 
acts, as in cases involving the 


Mafia, have to be proved. 

The Aquino Government is 
under pressure to push through 
criminal mid civil charges 
against Mr Marcos which are 
punishable both in Switzerland 
and the Philippines under the 
“ dual criminality ” standard. 
Swiss bankers, irritated by the 
government’s action fear that 
the country's lucrative interna- 
tional reputation for banking 
secrecy could be tarnished if 
the Aquino Government is given 
exceptional leeway. 

The Aquino Government has 
started proceedings by filing 
charges in Manila against Mr 
Marcos, his wife, Imelda, and 


three children, as well as 21 
associates, alleging they illegally 
amassed wealth after the former 
leader came to power in 1965. 

But these have been blocked 
under a technicality which says 
that criminal proceedings can- 
not be heard without an 
arraignment of Mr Marcos and 
there can be no arraignment 
without his physical presence. 
“We are stuck,” admitted a 
Commission official / * 

The hope is that the mere 
filing of charges in Manila will 
satisfy Swiss law. The next stop 
would be for the courts in 
Switzerland to instruct aU 
banks there to disclose Marcos 



Faced with a severe financial problem, the 
Government of President Corazon Aquino 
(left) is looking into the possibility of offer- 
ing amnesty for ousted President Ferdinand 
Marcos (right) and his close associates in 
exchange for most of their assets abroad- 
estimated to be worth between $5bn and $10 bn, 
Samuel Senoren reports. 

The amnesty plan, which has been dis- 
cussed among senior Cabinet members, is one 
option being considered by a special com- 
mission tracking-down Mr Marcos’s assets to 
Shorten court litigations 

The commission, which has quasi-judicial 
powers, has scheduled hearings starting July 25 
on a criminal complaint filed by the Attorney 
General against Mr Marcos, bis wife. Imelda, 
and more »i»n a dozen associates for viola- 


tions of the Graft and Corrupt Practices Act 
Upon the advice of Swiss banking authori- 
ties. the cr iminal complaint was filed so that 
an order could be issued to Swiss banks freez- 
ing Mr Marcos’s assets. 

One of the commissioners, Mr Raul Baza, 
said yesterday that the response of Swiss bank- 
ing authorities to the attempt to recover Mr 
Marcos’s deposits had been “satisfactory.” 

“We have seen enthusiastic cooperation 
of the Swiss Government” he said. 

The Government of Mrs Aquino is begin- 
ning to feel the financial draught left behind 
by Mr Marcos. His regime is believed to have 
spent more than 90 per eent of the national 
budget for the whole year in just over a 
month leading up to the presidential election 
in February. 



assets followed by a request for 
sequestration -of those assets in 
individual cantonal courts. 

Mr Salonga believes the pros- . 
pects of recovering the Swiss 
assets are “more than 50 per 
cent.” Lawyers, however, point 
out that simil ar attemp ts to 
recover the Swiss wealth of 
other deposed Tulere have 
nearly all ended in failure. 

The . Philippines is likely to 
nifmifrT problems in the US* 
where proceedings to recover 
property and assets in New 
York, Texas. New Jersey and 
California have been instigated 
in' state courts. The charges 
' allege that Mr Marcos bought 
the properties through stolen 
funds ’ which 'belong to the 
Filipino people. 

. The Commission's best chance 
of success lies in recovering the 
five New York properties worth 
an estimated 5350m. The House 
Asian and Pacific Affairs sub- 
committee. chaired by Mr. 
Stephen Solaxz, the New York 
Democrat, has completed an 
investigation primarily aimed at 
proving the properties belonged 
to Mr Marcos. - 

Recently ' the • Bernstein 
brothers have offered to sell the 
New York buildings and turn 
over the proceeds to Mrs Aquino 
after paying off the mortgages. 

More problematic are likely to 
prove the $50m worth of art 
treasures and jewels already in 
the US and those brought to 
Hawaii including a box of pearls 
12 ft by 4 ft, a three-feet tall 
ivory statue covered in dia- 
monds and other precious 
stones, and 22 crates stuffed 
with bank notes, 

Filipino investigators are 
angry that US customs turned 
over the Hawaii loot to the 
courts, forcing them to go for a 
legal rather than a political dis- 
position. Mr Marcos will have to 
be found guilty of breaking the 
law both in the Philippines and 
the US before the. wealth cau.be 
seized. . Optimistic .assessments 
say it will take at least a year. 

Said one US lawyer It’s one 
thins proving that Marcos had 
his fingers in the till in a Fili- 
pino court You’d hardly expect 
otherwise in the circumstances. 
It’s quite another proving it in 
the US. . or Switzerland or 
Britain.” 


Tokyo starts gingerly to probe the steady flow of bribes 


JAPAN this week began an 
investigation into allegations 
that Japanese companies had 
been contributing to the Marcos 
wealth by funnelling a steady 
flow of bribes to the Marcos 
regime and that millions of 
dollars worth of Japanese aid 
to the Philippines had been 
mishandled and abused. 

“There is little doubt this 
is potentially as explosive as the 
Lockheed scandal of the 1970s. 
What matters now is how 
energetically this investigation 
is undertaken,” says a senior 
foreign diplomat in Tokyo. 

Not very, is the immediate 


By Carla Rapoport 
in Tokyo 


answer. At the opening of the 
Lower House investigation on 
Wednesday, the Foreign 
Minister, Mr Shintaro Abe, said 
Japan would not take an active 
part in investigating the alleged 
pay-offs to Mr Marcos. “The 
Philippine Government should 
take the primary responsibility 
in getting the truth out of the 
allegations,” he said. 


Japan, it appears, does not 
want to unearth a potentially 
damaging domestic scandal over 
incidents which took place as 
much as 10 years ago. For the 
moment. Tokyo is absorbed 
with preparing for the summit 
of world leaders early next 
month and worrying about the 
effects of the higher yen on 
its economy. 

Government ministries last 
week were unable to do more 
than confirm such a probe is 
underway. 

Japanese politicians and 
officials have confirmed that 
"rebates" were paid by a 


number of Japanese companies 
to the Marcos regime in con- 
nection with many large 
contracts done in the 1970s. 
The officials have refused 
publicly to name these com- 
panies. But it is understood 
that they include Toy o Corpora 
ation (now Toyo Technics), 
Mitsui Corporation, Nissho 
Iwai, Marubeni and a number 
of other large trading com- 
panies. 

Bribery as it Is known in the 
West — paying a kickback to a 
middleman who uses it to 
grease several palms — is not 
a crime in Japan. It's called 


business and . the Japanese 
argue that it goes on all over 
South-east Asia. It- is illegal, 
however, to pay bribes to poli- 
ticians directly. 

Mr Nakasone told the Diet 
earlier this month that none of 
the kickbacks were funnelled 
to Japanese politicians. “Japan, 
had no choice but to deal witb 
Marcos administration as his 
government was the legally 
recognised head of the Philip- 
pines," he said. None the less, 
he said, he “regretted” that 
some Japanese aid aimed at 
helping the Philippine people 
was used in a dishonest way. 


This second remark was an 
indirect reference to Japan’s 
Overseas Economic Co-operation 
Fund, a government-supervised 
agency which doles out soft 
loans to ! developing countries. 
Long dubbed “aid for trade,” 
OECF funds Tiave commonly 
been used as- sweeteners to 
governments who . choose 
Japanese contractors far major 
projects* A recent report in one 
of Japan’s leading . dailies 
alleged that the OECF had 
turned a blind eye to the misuse 
of about $350m in connection 
with the Cagayan electrification 
project in the mid-1970's. 


So far, none of these charges 
have been proven and it could 
be months, If not years, before 
any are. 

So far, the only casualty has 
been a Ministry of International 
Trade and Industry . (Mitj) 
official in charge of loans tb tie 
Philippines ... who committed 
suicide a few weeks ago - 

Less horrific but just . as 
sobering was the recent cancel-, 
iation of two Japanese aid- 
financed • projects,; a . - Yftn 
(£15m) goad project and a 
Y&3jbn telecommunications pro- 
ject, by the Aqoinp Govern- 
ment. • T 


The men 
who helped 
make 
him rich 

S5L“iBry^« 

Srs«s«3 

Swsr^sS 

amaqg a fortune. Shrewd and 
rnfhless. they elevated the 
PUippiae custom of patronage 

t0 'Se a Con»»tission tot "Goodt 

Government has 
identified them as nominees 
of Mr Marcos m dozens of 
ventures and holdings across 
the world, and seized their 
assets. They Includes 

• Mr Roberto Benedicto, a 
reserved former law d*ss- 
mate of Mr Mjuw&was one 
of Mr Marcos's dwest per- 
sonal friends who funded his 
early political campaigns, ae 
was chairman of the pwerfnl 
Philippine Sugar Commission 
and former Philippine 
ambassador to Japan. Mr 
BeuedJcto’s holdings which 
have been seized include 

Radio Philippines Network- 

Kanlaon Broadcasting System 

• Mr Eduardo Cojuangco was 

one of Mr JWareos's most 
trusted political allies who 
was assigned to increase pro- 
ductivity of the coconut 
industry. Seized from him 
were dares of stock in San 
Miguel Corporation. the 
-Philippines premier com- 
pany, valued at $23m, United 
Coeoa Planters. Cocoa 
Inv es to rs Northeastern 

Agro-Industrial Development 
(holding company for agricul- 
tural projects). He is shrewd 
and well connected. 

• Mr Antonio Floreindo is a 
shrewd businessman and a 
surrior who was able to win 
favours f mm two other presi- 
dents before Mir Marcos. In 
1979, Mr Marcos leased to 
him a large tract of Govern- 
ment laud which became the 
Philippines’ largest banana 
Agricultural Development 
Plantation. the Tagum 
Corporation, which has been 
sequestered by the Aquino 
Government. 

dkMrJoge Campos who is the 
ledwbe owner of the 
Philippines's largest pharma* 
. eoutical company, United 
Laboratories, organised 
dozens, of companies for the 
Marcos family to acquire and 
own* zeal .estate in the 
Philippines. . . worth 640m 
pesos. 

-<# Mr Benjamin Romaldez is 
Mr. Marcos’ brother-in-law, 
. former ambassador to Wash- 
ington and the First Family’s 
Principal fixer. Genial and 
eccentric. he invariably 
dressed in bush jacket while 
in Manila, wore no socks and 
had a tendency to swear. His 
shares hi the Bengnet Cor- 
poration. worth $18.4m repre- 
senting -68 per cent of the 
stock, were seized. 


Japanese retreat from 
restructuring proposals 


BY JUREK MARTIN IN TOKYO 

THE JAPANESE retreat from 
the Maekawa Commission re- 
port on the restructu-'Jng of the 
domestic economy appears to 
be gathering pace, he Foreign 
Ministry’s senior spokesman 
yesterday declared that “ it is 
not government policy.” 

“ I understand." he said, 
“ that Prime Minister Nakasone 
agrees with large parts (of the 
report) and his intention is to 
implement large parts of it.” 
But, he added pointedly. “ when 
and how has not yet been de- 
cided.” 

Politicians and bureaucrats 
have been complaining with in- 
creasing openness that, in his 
meeting two weeks ago with 
President Reagan, Mr Nakasone 
had no business committing 
Japan to policies recommended 
by a commission he created and 
which reported onlv to him. 
This, it is argued, flies in the 
face of the time-honoured con- 
sensus accroach to Japanese 
policy-making. 


Since returning to Japan, Mr 
Nakasone has denied that he 
promised Mr Reagan that Japan 
would change. However, in a 
meeting with US journalists be- 
fore going to Washington, 
Mr Nakasone’s commitment 
appeared unequivocal. He said 
that, although economic restruc- 
turing was a very difficult prob- 
lem. "we think we can do it 
and it will be done.” 

The latest surge in the value 
of the yen has also created un- 
ease in Japan over whether Mr 
Nakasone achieved anything at 
all in Washington, beyond a re- 
affirmation of Mr Beagan’s 
affection. His presumed 
promises to Mr Reagan might 
have been stomached more 
easily had the yen remained 
stable, which it has not. 

Attention must now focus on 
-what Mr Nakasone says at the 
economic summit meeting in 
Tokyo 10 days from now. Any 
backtracking could well upset 
the US, which hyperbolicaily 


described the Maekawa report 
as “historic,” and would not 
please the European nations, 
even though their scepticism 
that Japan ought change policy 
remains profound. 

The Foreign Ministry spokes- 
man said that what the Prime 
would depend on bow the dis- 
cussions on each nation's eco- 
nomic problems evolved, al- 
though he did not doubt that 
Mr Nakasone would at least 
reassert his personal support 
for economic restructuring. 

However, the Japanese system 
does not give unbounded 
licence to any individual, even 
a strong Prime Minister like 
Mr Nakasone, to go faster, or 
beyond, what the consensus 
will allow, Mr Motoo Shxina, 
the senior Liberal Democratic 
Party MP, said last week that 
he thought the US did not un- 
derstand that a Prime Minister's 
powers in Japan were limited 
and therefore expected Mr 
Nakasone to move mountains. 


Terrorism debate poses problems 


BY OUR TOKYO CORRESPONDENT 

PRESIDENT Reagan's deter- 
mination to make terrorism, and 
presumably Libya's complicity 
in it, a priority topic for dis- 
cussions at next month's Tokyo 
summit meeting could place 
Japan on the spot 
The Japanese Government 
has thus ter resolutely refused 
to make any substantive com- 
ment on the US attack on Libya 
last week or on the evidence 
that the US has presented to 
justify its strike. 

A senior Foreign Ministry 
spokesman said yesterday that 
Japan was still 11 studying " the 
situation. He said Japan had 
not specifically asked for the 
documentary evidence the US 
says it has of Libyan involve- 
merit in the bombing of a West 
Berlin discotheque or other acts 
of terrorism, nor had the Ui. 
asked Japan to act against 
Libya. . , 

The Japanese judgment, 
which the spokesman said 
would be forthcoming “before 
too long,” would depend on 
whether it could be determined 
if it was the Libyan Govern- 
ment or individual Libyans who 


had committed terrorist acts or 
if indeed there was a deliberate 
Libyan poHcy to promote ter- 
rorism. 

Japan still maintains diplo- 
matic relations with Libya but 
buys no oil from it and last 
year sold only about $250m 
worth of goods to it. However, 
Japan is concerned about the 
general stability of the Middle 



East which provides 70 per cent 
of its oil 

The problem for Mr Yasuhiro 
Nakasone. the Prime Minister, 
is that as chairman of the 
Tokyo summit, he may find him- 
self mediating between Mr 
Reagan and those European 
participants who do not agree 
with die U5 strike and may 


baulk at going along -with any 
US demands for further excep- 
tional sanctions. 

Japan has been exposed little 
to international terrorism thfo 
decade. However, its record of 
the 1970s was one of tending 
to give in to terrorist demands. 
Mr Takeo Fukuda, Prime Min- 
ister from 1976-78. used to say 
that “one life is worth more than 
the earth.” an attitude that still 

commands much sympathy here. 

Another reason for Japanese 
qualms is that a summit domin- 
ated by the subject of terrorism 
will befar removed from what 
Japan wanted. It had hoped and, 
liotil the US raid, had every rea- 
son to expect that the summit 
would consist of a smooth, 
mostly harmonious discussion on 
economic issues. Japan 

Indeed, an uneventful sum- 
mit would have been considered 
here as a smashing success and 
proof of Japan's ability to man- 
age global affairs well oa its 
own soil. It would be one of the 
ruling party’s main platforms in 
the likely summer general elec- 
tion. 


Unidentified 
craft sunk 
by South 
Korean navy 

THE South Korean navy 
yesterday sank an unidenti- 
fied craft Which fired on Its 
patrol boats just south o t the 
border with communist North 
Korea, the Defence Ministry 
said, Reuter reports from 
Seoul. 

A ministry spokesman said 
the boat was sank off the east 
coast after It ignored an 
order to stop and opened 
fire. There were no ca s ualties 
among the South Korean 
forces, he said. The fate of 
the sunken boat’s crew wes 
sot immediately known. 

The ministry’s counter- 
espionage operations head- 
quarters said South Korean 
patrol boats first spotted an 
unidentified vessel beading 
south from the military 
demarcation line, the marine 
extension of the border 
dividing the two Korean 
states, at shout 4 pm local 
time (07.00 GMT). 

It was not immediately 
clear Whether the craft was 
from North Korea. 

The South Korean navy 
was combing the a rea w here 
the boat sank for survivors, 
the Delence Ministry said. 

Steven B. Butler adds 
from Seoul; Sungkyungkwan 
University closed its gates 
temporarily to students fol- 
lowing several days of intense 
student demonstrations and 
rioting, marking the first such 
extraordinary dosing of a 
university since 1980, when 
Mr Chun Doo-Hwan rose to 
the presidency in a military 
coup. 

The demonstrations were 
touched off when 10 students 
were conscripted into the 
army after refusing to parti- 
cipate In mandatary military 
training exercises. Last year 
several student activists died 
in what government 
opponents say were suspicions 
circumstances after being 
forcibly conscripted into the 
army- 

Late Wednesday the presi- 
dent of the university 
resigned over the trouble, 
after which police were called 
onto the campus. A stand-off 
persisted as students occupied 
buildings and lit bonfires on 
the roofs. 


Singapore politician wins trial delay 


BY CHRIS SHERWBLL IN SINGAPORE 

THE Malaysian businessman 
and politician, Mr Tan Koon 
Swan, lacing 15 criminal 
charges of fraud and share 
manipulation in Singapore, yes- 
terday won a three-month post- 
ponement of his trial to August. 

The surprise postponement; 
agreed in the island state’6 
subordinate court, was to allow 
Mr Tan “to put into effect some 
financial arrangements made 
with the prosecution,” the judge 
was told. 

No explanation was offered 
by Singapore’s Commercial 
Affairs Investigation Depart- 
ment (Caid), but the decision 
inevitably fuelled recent reports 
that Mr Tan has tried to bargain 
his plea. Mr Tan currently 
faces up to life imprisonment 


Singapore’s trade unionists 
yesterday said they would 
agree to an indefinite wages 
freeze to help the battered 
economy through its current 
recession, Reuter reports from 
Singapore. 

if he is found guilty. 

In a separate development 
yesterday, the court agreed to 
a Caid request for Mr Peter 
Tham, a Singapore businessman 
facing 25 similar charges, to 
undergo further questioning. He 
had secured a respite on Tues- 
day after nine days of inter- 
views. pending a medical 
examination. 

Both Mr Tan and Mr Tham 


are central figures in the drama 
which has seen the collapse of 
Pas-Electric Industries and 
other quoted companies, ~ the 
closure of several broking firms, 
an unprecedented three-day 
in stock market trading,, a 
plunge in share -prices mid an 
increasingly nervous banking 
sector. 

Bankers and brokers pointed 
oat yesterday that talk of 
“ flnatirip] arrangements •» in 
the court coincided with a 
recent offer by another Malay- 
sian businesanan. to Singapore 
brokers* under which a large 
proportion of the forward share 
contracts . now in their hands 
would be bought out at ah' 
agreed price. 

Resp o nsib i lity for payment 


Lebanon exodus continues 


EIGHT US citizens left Lebanon 
and seven French teachers fled 
Moslem-controlled West Beirut 
yesterday in the continuing 
exodus of Westerners fearing 
terrorist attacks, Agencies re- 
port from the Lebanese capital. 

In London, the Foreign Office 
said that "at present we cannot 
confirm” the suspected death of 
Mr Alec Collett. 64. the British 
journalist kidnapped last year 
while on assignment with a UN 
agency. A Moslem group has 
claimed to have killed Mr 


Collett in retaliation for the US 
attack on Libya, and the British 
Embassy in Beirut' was yester- 
day taking “urgent steps" to 
obtain a copy of a video film 
purporting to show that Mr 
Collett was hanged- 
Meanwhile, a Christian militia 
yesterday freed 36 Moslem 
prisoners into West Beirut, 
some' of whom bad been held 
for almost three years, in the 
first release of militia kidnap 
victims for months, witnesses 
said. •••..• 


Kuwait budgets for deficit 

SffiK. sr£&EL%»fe- 


day a budget of 3 .04 bn dinars 
<£7bn) for the 1986-87 fiscal 
year commencing June 80, the 
fourth deficit budget of this oil 
producing country in as many! 
years, AP r e p o rt s from Kuwait. 

The figures were announced 
by the Finance Minister, Mr 
Jassem al-Kborafi. after a Cabi- 
net session. Tbe budget outlays 
win have to be approved by the 
National Assembly. 

The country’s revenues were 
estimated at l923bn dinars and 


with a deficit of LU4hn dinars! 
2* was to be offset by 

drawing down on the public 
^erves, Mr al-Kborafi told 
reporters. 

He said Kuwait’s , revenues 
rrom oil sales for the coming 
were estimated at 
which represents 

.eaSiiftiS *5® oii reTenues were 

«Pected oil 
puce of 315 a barrel. 


Blacks sceptical about ending of pass laws 


BY JIM JONES IN JOHANNESBURG 

WHILE white South Africans — 
have generally welcomed the 
lifting of pass laws, the reac- 
tion of the blacks — supposedly 
the principal beneficiaries — has 
ranged from muted to sceptical. 

Underlining black doubts, the 
United Democratic Front said 
yesterday that while it wel- 
combed any moves to ease 
apartheid •* the Government 
still gives with one hand and 
takes with another” Mr Botha’s 
policies, the UDF said, were 
still founded in the Land Acts 
of 1913 and 1936, which restrict 
black land ownership rights, 
and the Group Areas Act. which 
restricts black residential 
rights. 

A 2 apo (the Azanian People’s 
Organisation) echoed the 


South Africa’s trade surplus 
narrowed sharply in March 
to B782m <S260m) from 

RLZ19bD a year earlier, 

according to preBmlnary 
customs data released Wed- 
nesday, APUJ reports from 
Johannesburg. ' 

UDF's view, raying “the 
removal of. i 1 ” 11 * controls is a 
very -minu te step towards the 
removal of the .racist taws that 
entrench white supremacy. The 
imposition of so-called con- 
trolled ‘ urbanisation ~ is typical 
of the white regime— what it 
gives with The right hand it 
takes with the left." 

Mrs Mary Burton the presi- 
dent of the Black Sash also 


expressed doubts over- tbe lift- 
ing of pass laws. “ Black people 
have had no say in the promul- 
gation of tbe legislation which 
is to bring about, this orderly 
urbanisation. It Is clear from 
the white papef that tbe.Group 
Areas Act and the Population 
Registration -. . Act . will v be 
retained and implemented. We 
are left in no doubt that the 
real Intention IsV to . ura the 
language of reform to entrench 
government . control 

By way of contrast; -White 
business organisations sncih as 
the Association ot Chambers of 
Commerce and the Federated 
Chamber of Industries 1 have 
welcomed the .. - Government's 
decision to scrap pass laws. 

Vio lence remain* » ^«'ly way. 


Bfe in black townships and 
JjJg?* to disappear 

timckly despite the Govem- 

SELS*"" initiative ” 
“jntling apartheid. Yesterday 
Alexandra town- 
s'? was in a state of smoulder- 
truce patrolled by armed 

the violence of 
Wednesday m which white 

youths were 

2Sffi£“ 1 J * 00t " TO * ^ 

burned^ 2365 and P r ®P ert 7 were. 

Arf? n vl S i - pre5id «*t Daniel 
Arap hoi ig reported from 

Swauipd. have decided 
fl £ainst attending today’s 

IniZmSS'Zf J® 118 Mokhosetive 
? a t Swaziland’s invita- 

£w?&S£ MrUsai PresWent 
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under these contracts was 
token over by Mr Tan from Pau- 
jp.ectnc earlier this year, and 
he faces additional litigation 
from some of Singapore’s 
brokers if he defaults on them 
if an agreement is reached.’ 
however, those brokers might 
fiuaUy stave off collapse while 
iL JFaujvonid ‘ w * 11 m ore time to 
settle, the claims against bin] 

Mr Tan’s trial o a the 15 
cha^ss was scheduled to start 
qn May 5, but Is now set for 
August 4. Mr Tham is, mean- a 
while, due to appear in court -# 
again next Wednesday. A third 
figure In the Pan-Electric affair. 

Mr Tan Kok Laing, was «en- 
tenced to 15 months in jail in 
February after pleading guilty 
to two charges. 
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cut by $lbn as 
oil revenues fall 


BY DAVID GARDNER IN MEXICO CITY 


THE MEXICAN . Government 
has announced a cut of $lbu 
(£862m) in this year’s budget 
as a result of the collapse in 
international oil prices, but has 
reminded Its . international 
creditors that it expects them 
to make a significant contribu- 
tion . to absorbing an oQ 
revenue shortfall now estimated 
at $7bn for the year. ■ 

Ur Carlos Salmas de Gortari, 
the Planning • and Budget 
Minister, told a meeting of the 
UN Economic Commission for 
Latin America In Mexico City 
that the pesos 500bn (gibs) cut 
was Mexico’s, “ limit in overall 
spending reductions." 

An almost equal amount will 
be saved by increasing taros, 
largely on industry, and reduc- 
ing subsidies to the public 
sector, Mr Salinas said, bring- 
ing the total package of savings 
to around $2bn. 

The Planning Minister 
rigorously emphasised that 
Mexico had thus reduced public 
spending as a proportion of 
gross domestic product from 32 
per cent in 1981 to 19-per emit 
this year; excluding the foreign 
and domestic debt service bilL 
In the same period, real public 
investment bad fallen from 11 
per cent to 3 per cent of GDP. 
in line with tiie collapse of oil 


revenues from $21bn in 1382 to 
an expected fiflta. this year. . . 

•The 'cuts, which, fell almost 
entirely on .current spending; 
represent 1} per cent of the 
1966 budget, .which already | 
embodied real spending cuts. 
But after total foreign .and 
domestic -debt' service' of 
approximately pesos lS.OOObn 
($30bn), the cuts amount to a 
nearly 3 per cent reduction in 
disposable funds. 

Mr, Salinas reminded the, 
commission ‘ that President 
Miguel de la Madrid in. Febru- 
ary called on Mexico's bankers 
to share the burden of sacrifice 
required by the oil price fall, j 
“ Our creditors must recognise j 
that Mexico’s debt service must 
be adjusted, to - the. c ount r y's 
capacity to pay.” Mexico owes 
$97bn abroad and faces a! 
foreign debt service bill tins 
year of around $lObu. 

The public deficit' after the i 
new cuts should be held to 9 
per-cent of GDP, Mr- Salinas 
said. In a dear warning to the 
International Monetary Fund, 
with whom Mexico is still far 
apart on targets for this year, , 
Mr Satinas said Mexico will 
continue to decide the "what, 
bow and when,”, of structural 
change. 

Editorial, Page 24 . 


Nasa head set to stay 
despite fraud allegation 

BY NANCY DUNNE IN WASHINGTON 


MR JAMES - FLETCHER 
yesterday seemed well on his 
way to winning Senate approval 
for a second stint as head of 
the National Aeronautics and 
Space Administration (Nasa), 
despite revelations of waste, 
fraud and mismanagement at 
the US space agency which 
surfaced during his confirma- 
tion hearings. 

The claims, p ublish ed in the 
New York Times on Wednesday 
and yesterday, were based on 
more than 500 Government 
audits obtained under the 
Freedom of Information Act. 
Many of the documents include 
the years 1971-77 when Mr 
Fletcher was at Nada. 

The Times concluded that 
Nasa deliberately • ousted 
Congress about the .costs of the 
shuttle and othfer. programmes, 
wasted more- than $3.5bn 
(£2Jbn) and then eliminated 
vital testing and other develop- 
ment w oik needed for safety in 
order to save money. 

Mr Elmer Staats, former US 
comptroller general, told the 
Times that after' the Apollo 
moon programme, Mr James 
Webb, the administrator, left 
and the space agency changed. 
“ There was less openness, less 
willingness to listen to the kind 
of we (government 

auditors) were making.” 

The allegations overshadowed 
Mr Fletcher’s confirmation 


h ir ing bat senators, concerned 
about lade of leadership at 
leadership at Nasa, seemed 
bent on accepting the 
President's choice. 

Many of the miscalculations 
could be explained by inflation 
and other technical problems, 
Mr Fletcher told the senators. 
Despite, the mistakes, he said. 
“ Tm under the impression that 
Nasa is still one of the best 
managed - agencies in the 
Federal Government.” , 

Mr Fletcher had as his 
sponsor Senator John Glenn, 
the former astronaut, .who 
worried aloud that the agency 
cannot be expected to recover 
from the shuttle . disaster 
without some kind of leader- 
ship. 

Mr Fletcher said he would 
support building fourth 
whiter : to . replace the 
Challenger and hoped to get 
nine flights off next year. He 
: ' pushed for the use of unmanned 
rockets to launch commercial 
satellites. 

He also promised to disqualify 
himself from matters involving 
Astrotech International and its j 
subsidiary General Space. He 
is a stockholder of the former 
and a rice chairman of the 
latter. General Space has been 
lobbying for a scheme to build 
a replacement for -• the lost 
shuttle and lease it to Nasa at 
a profit 


Azcona repeats demand for 
contras to leave Honduras 


BY TIM COONE 

HONDURAN President Jose 
Azcona has - reiterated his 
demand that the Nicarag u a n 
contras should abandon the 
base camps on Honduran terri- 
tory from which they launch 
their raids into Nicaragua. 

“The contras should be in 
Nicaragua,” be told a news 
conference in the Honduran 
capital this week. 

Since succeeding President 
Suazo Cordoba in January this 
year, Mr Azcona has taken a 
markedly different stance to 
that of his predecessor, who 
consistently turned a blin d ey e 
to tiie presence of the contras 
in Honduras and the collabora- 
tion between elements of the 
Honduran armed forces and the 
US-backed guerrillas. 

During bis election campaign 
last November, Mr Azcona said 
he wished for better relations 
between Nicaragua - and Hon- 
duras and that the contras 
would have to leave Honduran 
territory as their presence was 


“illegal.” „ . 

He recognised that their 
removal would not be a simple 
matter however, given the 
wishes of the US and high level 
officers in the Honduran army 
to continue their support for 
the right-wing rebels. 

Mr Azcona’s latest statements 
will cause farther dismay both 
in the White House and among 
the FDN leadership, although 
at the same time he has turned 
down a Nicaraguan proposal 
that Joint Honduran-NIcaragnan 
military . patrols ' should be 
established to guard the com- 
mon -frontier. 

In a further development Mr 
Edgar Chamorro, a former 
leader of the FDN who broke 
with the organisation in 1964, 
said in an editorial comment in 
the New York Times on Thurs- 
day that the US should engage 
in "serious diplomacy” with 
8ie Nicaraguan Government 
rather than seek' Ha military 
overthrow. 


Tobacco group bite at 
Air Canada smoking ban 

BY BERNARD SIMON IN TORONTO 

CANADA’S biggest tobacco after determining that half -its 
SSSSTtou. its 3.000 rowing 

employees to avoid travelling of stricter rules, if only to help 
on *ALr Canada in the wake of them give up cigarettes. The 
t£? state-owned airline's deri- proportion ^ 

sion to ban smoking on some of sengers tow risen from 50 .per 
its mnqf popular flights. cent to 75 per cent in the past, 

us most pop is years. Air Canada said that 

Imperial Tobacco of Montreal, - { miy extend the ban to other 
whose parent company short-haul flights if the test 

is controlled by Britain's BAT proves popular. 

Industries, has told Air Canada Canadian Government is 

that the airline will be used m ngnr ,np the end of a study on 
future as “the earner of last ^ f easibitity of placing a. total 
resort” by Imperial oa smoking aboard all 

and Imasco bead office stem aircraft m Canadian airspace. 
Employees have also been toia ^ is examining the 

to stop using the airline s ere air 0 f smoking on the health 

card. of .passengers and crew; on 

The policy will be reviewed aircraft -safety air filtration 
at the end of Air Canada’s systems and upholstery, 
three-month experiment ban- An Imperial Tobacco official 
wiqg all smoking on half of . its said Air Canada's policy Is 
76 daily fli ghts between Toronto, - unfair to smokers ” by un- 
Ottawa and Montreal necessarily restricting ' their 

The airline took the step rights. 


Stevenson 
to fight as 
Independent 

By Reginald Dale, US Edtor, 
in Washington 

Mr - Adlai Stevenson HI, 
rie&B of a bizarre political 
coup in last month’s Illinois 
primary, has found himself 
obliged to resign as the 
Democratic candidate for 
governor mid pursue his 
campaign as an Independent 

The Democrats were 
shocked last month when 
supporters - of Hr Lyndon 
La Ron che, an erratic figure 
on the extreme right-wing - 
fringe of national polities, 
captured two top places on 
the Democratic ticket for 
November’s • gubernatorial 
election. Hr Stevenson imme- 
diately declared that he could 
never share the ticket with 
such “ hate-filled ” candidates. 

Hr Stevenson now faces the 
nphJJl task of changing the 
law to allow . him to stand as 
an Independent and then 
educating voters on how to 
vote for him and other official 
-Democrats instead of the La 
Roucfae candidates . whose 
names will appear on the 
De m ocr a t i c ticket. If he 
falls to' change the law, be 
will have to create a third 
political party at extremely 
short notice. 

The success of Mr La 
Roadie’s candidates has 
focussed national attention on 
his movement which believes, 
among other things, that the 
Queen of England is involved 
in an international conspiracy 
financed by drug-ramalng 


Why separate recovery plans fail 


BY STEWART FLEMING IN WASHINGTON 


IT IS DIFFICULT these days 
to find a Government official 
with a good word to say for 
the floating exchange rate- 
system under which the world 
has operated for the past 13 
years. Nor will one hear a bad 
word about the idea that 
increased co-ordination of 
economic policies among indus- 
trial countries could brighten 
a murky economic horizon. 

Indeed, top Reagan Admini- 
stration officials have been 
hinting this week that if only 
they could get a bit more sup- 
port from their partners they 
might have one or two concrete 
ideas to offer at next month’s 
Tokyo summit which could 
improve co-ordination. Such 
support is badly needed for, m 
spite of all the strivings, the 
road ahead is far from clear as 
two recent publications 
illustrate. 

One is a pamphlet by Prof. 
Michael Artis and Dr Sylvia 
Ostxy, a Chatham House Paper 
published by the Royal Insti- 
tute of International Affairs 
entitled International Eco- 
nomic Policy Co-ordination. 
The other is the Policy Inter- 
actions chapter of the Inter- 
national Monetary Fund's 
world economic outlook. 

The Chatham House paper is 
noteworthy because Dr Ostzy, 
a former bead of the OECD 
department of economics and 
statistics, is actually busy pre- 
paring the Tokyo summit in 
her position as personal repre- 
sentative of the Prime Minister 
of Canada. 

In their, book. Dr Ostry and 


Prof Artis make a strong case 
for increasing economic policy 
co-ordination. They point out 
that the experience of the 
1980*5 has proved that merely 
pursuing separately the con- 
vergence of their economic 
performance, as the industrial 
countries have done since 1B80. 
has not had the positive impact 
on the world economy which 
many had hoped. 

Inflation rates have been 
brought down, and the pace of 
economic growth is more 
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balanced. But how sustainable 
is this convergence, they ask? 
Exchange rate volatility and 
huge trade Imbalances between 
the US and Japan and West 
Germany are problems which 
loom menacingly, exciting 
ominous protectionist reactions. 

Dr Ostry and Prof Artis 
welcome the fact that the US, 
with the succession of intia- 
tives launched by the Treasury 
Secretary, Mr James Baker, has 
in practice ** rejected the 
* policy convergence ’ view ” 
which they say “stressed each 
country’s imperative in getting 


its own bouse in order” 

They argue that economic 
summits, white useful forgiving 
guidelines and political impetus 
to efforts to improve economic 
policy co-ordination among the 
industrial countries, are not an 
appropriate forum for the 
detailed work of improving co- 
ordination. “ There is an 
essentially random aspect to the 
annual summit . . . The person- 
alities of the leaders, political 
crises and other essentially un- 
predictable elements may often 
be the key determinants of a 
summit outcome,” they write. 

Instead they suggest that 
existing forums, including the 
Group of Five industrial coun- 
tries, the OECD’s Working 
Party Three and the Group of 
Ten deputies, are the places 
where the continuing work on 
co-ordination must be carried 
out 

As for mechanisms for 
improving co-ordination and 
triggering economic policy 
changes, they reject target 
zones for exchange rates or 
exchange rates themselves “as 
the sole diagnostic indicator ” of 
a malfunction in the economic 
system which should trigger 
policy changes, suggesting that 
several indicators might be 
employed. 

This leaves open the question 
of discipline. How do you get 
what may be reluctant sovereign. 
Governments to adopt economic 
policy changes which It is 
alleged are in the interests of 
all. 

It is an issue which crops up 
indirectly in the IMF paper. 
This starts from the assumption 


that the US has taken a decision 
to reduce its budget deficit and 
then su gg ests how other indus- 
trial countries should react. It 
discusses whether, for example, 
the US and other industrial 
countries might respond to the 
reduction in the fiscal stimulus 
through a more expansionist 
monetary policy or whether in 
Japan or Europe the response . 
should be to postpone efforts to | 
continue consolidating budget ! 
deficits. The impression is left 
that these are precisely the sort ( 
of initiatives which ought to be ! 
considered. 

Whact is not addressed is the 
question of how first to pua> 
suade the US to attack the 1 
budget deficit and then other 
countries to initiate the policy 
responses this might require. 

Dr Ostry and Professor Artis 
do address this issue, saying 
that ** in those. . . rarg cases in 
which serious imbalance and 
systematic strain require co- 
ordination to manage or avert a ■ 
crisis, economic summits re- 
main * the only game in 
tows ’. . . In such instances . 
the role of leadership becomes 
essential.” This leadership, 
they argue, can only be exer- 
cised by the hegemonic power, 
the US. 

As they point out one prob- 
lem with casting the US in this 
vital role is that because the 
US government is so diffuse, 
particularly because of the 
influence of Congress. “ the 
ability to announce a credible 
commitment to policy action in 
either fiscal or trade policy is 
weaker than in the other major 
OECD countries. 


Workers say 
BP out to 
break union 

By William Hall in New York 

THE United Steelworkers 
Union, which represents the 
much-reduced workforce at 
Kennecott Copper, the largest 
US copper producer, yesterday 
challenged British Petroleum 
(BP), Kezmecott’s ultimate 
parent, to show that it was not 
intent on “ busting ” the unions 
in its bid to stem the heavy 
losses at its troubled subsidiary. 

Earlier this year BP sacked 
the chief executive of Standard 
Oil, its majority-owned US sub- 
sidiary which oi ms Kennecott, 
and installed its own manage- 
ment team in a move to improve 
the company's performance. It 
has been known for some time 
that BP is concerned by the 
heavy losses at Kennecott and 
is seeking to reduce the high 
wages and benefits when the 
contract with the Kennecott 
workers expires at the end of 
June. 

Phelps Dodge, another major 
producer, has successfully 
revived its fortunes by enduring 
a long strike with its workers 
and replacing them with non- 
union labour. 

At yesterday’s annual general 
meeting of Standard Oil in 
Cleveland, the union tabled a 
motion that pressed Standard 
Oil’s new team to “ disavow any 
intentions, goals, or designs to 
seek a deliberate impasse so 
tbat it can break the unions now 
representing its workers.” It 
was claimed that Kennecott 
management had hired a well- 
known “ union-busting " law 
firm, 
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Free with every Burroughs mainframe. 
Ttoo thirds of your D.B shift 






According to a recent independent 
research paper, computer departments 
using Burroughs’ equipment were far 
more productive at providing business 
solutions than their colleagues using 
other equipment 

In fact the research went on to show 
that it took nearly 3 times as many pro- 
gramming and systems staff and over 
4 times as many management staff than 
was required on Burroughs’ computers. 

(Thus freeing the others to write new 
applications or upgrade existing ones.) 

After all, the faster DP staff can 
create or change programs, the more 
business information you can extract 
from your computer And the better 
your computer can serve your busi- 


ness in tough, competitive and changing 
markets. 

NEW APPLICATIONS IN 
ONE TENTH OF THE TIME. 

Using a system developed by 
Burroughs, hundreds of businessmen 
are finding their computers are giving 
them a genuine, competitive edge. This 
remarkable system is called UNC. 

Quite simply, LINC allows 
Burroughs’ users to develop new 
solutions in up to one tenth of the time 
it normally takes. 

FACT: One of our clients, Leamington 
Spa Building Society, wanted to convert 
to a real time database system in the 
shortest possible time. As Bob Neili of 


the Society says: “We thought a time 
scale of three years would be needed. 
With LINC we were ready in four 
months.” 

HOWTO CHANGE SYSTEMS IN 

ONE TWENTIETH OF THE TIME. 

At the same time LINC allows 
Burroughs’ users to modify, extend and 
maintain existing solutions in up to one- 
twentieth of the time. 

So if markets change or your 
company expands or even merges, for 
example, you can change your system 
in months, or even weeks, rather than 
years. Or if foreign competitors start 
nibbling at your margins, you can act 
before any real damage is done. 


FACT: Eric Holloway, of British Alcan ! 
Aluminium, said recently: “We had esti- 
mated a conventional system would 
take six man years to develop and 
implement, with UNC we were up and 
running with a working system in four 
months.” 

When you think how competitive 
business is these days, that's time and 
money well saved. 

For more information, call Brian 
Reynolds on 01-750 1420. Or write to 
him at Burroughs, Heathrow House, 
Bath Road, Hounslow, TW5 9QL. 

S^S Burroughs 
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row hig hlig hts US- Japan culture gap 


BY CARLA RAPOPORT IN TOKYO 


By Our Tokyo Staff 

MATSUSHITA Electric Indus- 
trial. th° world’s largest con- 
sumer electronics company, is 
abandoning production in Japan 
of audio products worth less 
than S100 in favour of pro- 
duction in Singapore and Tai- 
wan. 

Matsushita’s move is the latest 
in e series of moves by Japanese 
electronics companies all of 
whom are Trying to shelter from 
the effects of the rising yen. 

“We’ve been planning to in- 
crease our overseas production 
gradually o-.cr the ne:n five 
years. But the yen has appre- 
ciated so rapidly, we have to 
move more ’ quickly ” said a 
Matsushita official yesterday. 
Currently, the shift does not 
include hi-fi equipment, only 
audio headphones and radio 
cassette players. 

So far. none of the companies, 
including NEC. Hitachi. Canon 
and Riroh. say the moves off- 
shore will reduce employment 
at home. 

The companies which will be 
hurt, however, will be the sup- 
pliers to the big electron Vs 
companies. 

According to a recent study 
by the Tokyo office of James 
Capei. the UK stockbrokers, 
most of Japan's largest elec- 
tronics exporters will have 
more than 50 per cent of their 
export production rased over- 
seas by 15P0. 


The suspension In US-Japan 
talks on semiconductor trade 
cuts to the heart of the wide 
cultural gap between Americans 
and Japanese. 

Japanese business executives 
and government officials con- 
sider that America is asking 
for a suspension of free trade 
principles, while the Americans 
feel that Japan suspended those 
principles years ago. 

The Americans contend that 
their small share of The 
Japanese chip market — stagnant 
at around 11 per cent, com- 
pared with a 55 per cent 
penetration in Europe — is the 
result of a cartel-like agreement 
among chip users to buy 
Japanese first. 

And in the US. they say. 
Japanese makers have ‘been 
driving down chip prices in 
target areas to gain a command- 
ing hold on the market. 

Not surprisingly. Americans 


have launched numerous legal 
actions against the Japanese. 

Japanese companies reject 
These claims. But they do not 
try to deny that a problem 
exists. 

The trouble, they say. Is that 
the Americans want concrete, 
numerical solutions to the 
dispute. 

For example, the Americans 
would like to settle on a target 
penetration for US chipmakers 
in Japan. Further, they would 
like to establish a pricing 
mechanism for chip trade 
between the US and Japan. 

“The US insists that Japan 
should encourage chip users to 
buy US products, but this Is 
contrary to free market prin- 
ciples. It amounts to moral 
persuasion or administrative 
guidance." says a senior Mini- 
stry for International Trade 
and Industry (Miti) official in 
Tokyo. 


He adds that any agreement 
between US and Japan on chip 
pricing without consultation 
with third countries could 
“ lead to a worldwide cartel in 
semiconductors.” 

The most recent round of 

semiconductor talks in the US 
in March was thwarted in part 
according to Miti officials, over 
Japan's efforts to encourage im- 
ports of US cbips. 

" We agreed to provide a kind 
of weather forecast for US 
share of Japanese market over 
the next few years. However, 
we could only supply such in- 
formation for main producers 
and users of senxicondnctors. 
and not for general users, such 
as consumer electronics com- 
panies,” said the Miti official. 

The Americans bad hoped to 
receive the forecast for the 
entire 58bn chip market, not 
just the portion represented by 
the major players. 


The Japanese objection to 
moral guidance was also galling 
to the Americans, who point out 
that Miti has had a long history 
of guiding Japanese industry 
toward the path of greatest 
good, from that of individual 
gain. 

A major Japanese electronics 
maker puts the problem this 
way: “ It is dear that the US 
merchant manufacturers of 
semiconductors are not happy 
with the current system of 
anti-dumping legislation.” 

At the moment, it says, 
Japanese companies can ship 
into the US from third countries 
or sell to US users in Japan. 
This endangers local producers 
who do not have production 
bases in foreign markets. 

“ But US negotiators are not 
sure of wb'at they want to 
achieve. They present two 
faces: they want assurances and 
they want numbers, government 


numbers. 

At Miti, where officials have 
spent months working on this 
problem, an official says: “We 
cannot say it in a public way, 
but we are ready to prepare an 
affir mative action progra mm e 
for handicapped US companies. 
We can help monitor company's 
procurement policies. But such 
action is voluntary. We can 
give individual company’s target 
figures, but only in secret,” 

The Japanese also view price 
monitoring on selected items as 
a positive step. At the moment, 
however, they see little prospect 
for an early settlement of the 
dispute, although some US 
officials are more hopeful. 

As the main negotiator said: 
“Japan is awaiting a response 
from the US on pricing and the 
US is waiting for a response 
from Japan on access to the 
Japanese market” 

Letters, Page 21 


Britain, China clear 
way for Hong Kong 

as Gatt member 


BY- WILLIAM DULLfORCE IN GB4EVA . 

HONG KONG has g55 Of j^frae^rt %d a 


ons by Britain ana erstMns. 

The move is seen as providing ^ not a member of 

a crucial guarantee of Hong although it announced in 

Konps right to Pursue ris own it would apply to 

trflriinv Dollcies after China re- . organisation. China 


Kong’s right to’ pursue. ^ it wouia appiy 
trading policies after China re join the organisation. China 

sumes sovereignty over the ™ in 1950 soon after 

- - Communist takeover of the 

i* hat had 


territory in 1907. ... Tim uamuiuuuA — - -~ -- — - 

The British decoration sent Since 1984 it has had 

to Gatt on Wednesday con- _ hRerver status, 
ferred formal autonomy forth- oo« uncert ainty over China’s 


) server . . , 

lerreu iimuuu - -n, e uncertainty over China s 

with on Hong Kong to conduct worried the Hong 

its own external commercial re- business community. 


Kong ouauiw 

lations. - . Ti nn „ Kong currently has a 

In its declaration, submitted 8 in world trade 

the same day, “SHE! th 2 China. It is the world’s 


the same day, China confirmed jars lt is the world's 

that Hong Kong will continue than J-w ^ exporXe[ and its 
to decide its owntradepohaes | 1 rs _ importer with 

after July L 1997 when the at around £30bn 


ifea links with French to speed copier production 


BY CARLA RAPOPORT 


TOSHIBA, one of Japan's lead- 
ing electronics companies, and 
Rhone-Poulenc. France's largest 
chemical group, are setting up 
a FFr 40m (£3.3in) joint ven- 
ture to make plain paper 
copiers fPPC) in France. 

The deal is believed to be 
one of the first joint-venture 
production deals between a 
Japanese and European group. 

Japanese companies usually 
prefer to build their own manu- 


facturing facilities or acquire 
full-ownership of existing faci- 
lities. 

Toshiba opted for the joint 
venture route in order to acce- 
lerate its move into Europe 
Toshiba, which will own 60 
per cent of the new company. 
Toshiba Systems, also cited the 
fast-paced growth of the Euro- 
pean PPG market, particularly 
in France. 

One of the world's leading 


PPG markets, Toshiba makes 
35,000 units a month in Japan, 
exporting 40 per cent to the US 
and 35 per cent in Europe. 

The new plant, expected to 
begin operations by the end of 
this year, will have the capacity 
to produce 200,000 units a year, 
with sales in three years 
estimated at FFr lbn. 

The venture is the third major 
link between Toshiba and a 
large European company in the 


past year. The first, with 
Siemens of West Germany, is 
primarily a technology link, 
while the deal with Olivetti of 
Italy was geared toward 
marketing. 

Toshiba's interest in Rhone- 
Foulence grew out of its 
dealings with an affiliate of tbe 
chemicals group, Regma France 
which has been distributing 
Toshiba's PPCs in France 

Toshiba said it favoured the 


joint venture route because it 
would allow the company to 
start producing PPCs by the 
end of the year. 

“We only have to ship the 
manufacturing equipment to 
France and we are ready to 
go.” said Toshiba yesterday. 

The European PPG market, 
currently about lm units a year, 
is expected to grow by 7 per 
cent a year over the next few 
years. 
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Introduce the American Express Corporate Card System. 

It’s a sobering thought, but at any given moment last year, no less than 
.£1,080 million" ot British companies' money was in employees’ hands as 
cash advances for travel and entertainment expenses. 

The cost of providing these advances came to £140 million: Lost profits. 

Monev that's simply disappeared 

The American Express Corporate Card System practically does away 
with cash advances. Expenses only need to be paid for after they've been 
incurred. In the meantime, the money's yours to use more profitably. 

Your employees need very little cash because they have the American 
Express Corporate Card. Thev can sign for almost all their needs. 

* They use the Card. You get the control from knowing exactly who's 

spent what; where and when. 

^ The .American Express Corporate Card System provides greater efficiency 

in expense management together with real economies. Find outmore ab 9 ut it. 
Contact American Express Travel Management Services. The division 


Business Rrard and Entertainment Expenses i 


r To: Travel Management Services, American Express Europe Limited, 
j 2/3 CursitorStreet, London EC4A 1LXL 


FT 4A/86 


Please send me a full information pack on the Corporate Card and the 
American Express approach to more efficient business travel management. 


Company 


Address 



Amcn&xi Express Europe Linuu.it, incorporated uitb Itmitai liability in dx State qfDdauanr, VJUL 


China,” the territory will be mands might be voiced that 
able to conclude and implement dem os t0 the 

agreements on ecoao^ft and ng M negotiated 


agreements on ecbaomfc and terms as those negotiated 

trade matters with states and chj na . Reconciling China’s 
international **ate trading practices with 


international ^? nisa y°^ trading practices with 

Peking said. This would ^ gfSSto rules is already 
qualify it to be a contracting ^^ ead3C he. 

party to Gatt. rw inaHt failure to room 

The. steps taken to make 


The steps taken to make « a rTon the other hand, could 
Hong Kong a full >J«rri raSr 5»at Hong Kong, which 
“J2J! 52*J5£X!i has participated in the organ i- 


Gatt were a most practical way S^aSpared in the organ i- 
of ensuring the territory's con- ^ parn pa Britain's 

turning stability and prosperity, satt°n ai „ ipht have t0 
SSfc Ho, Secretary for Trade membership. JJJ 


TO Eric Ho. Secretary lor raoe Hong K on e 

KS-SSSSe." - H*. therefore been presales 


K ThV^ve a3 iad been fore- tong, for separate meetber- 
shadowed in the joi« declara- .•* g'VrtiemMr. Kon S 


auauvvu .7 . . 

tion by CSiina and Britain of 
December 19. 1984. 


aUIU UL . . .. 

As Gatt's 91st member, hong 
Kong will have its own vote 


D tSder r this agreement, ' Hong Swiff have to pay an annual 
Kong will become a "special subscription estimated to be 
administrative region " of Some $46LoOQ- 


Call for patent 
law to cover 


UK, Moscow 


sign energy 


space station trade pact 


By David March in Venice 
A CALL for European patent 
law to apply to futiire manu- 
facturing activities on The US' 
space station has been made 
by a senior West German civil 
servant. 

Dr Christian Patennann, an 
official at the German Science 
and Technology Ministry, said 
any US attempts to exert con- 
trol over all space station 
activities could result in a 
•• collision " with European 
interests. 

The $12bn (£8bn1 station is 
planned to be built by the mid- 
1990s by the US in collaboration 
with Europe, Japan and Canada. 

An inter-governmental agree- 
ment or treaty has yet to be 
worked but between the US and 
Europe over conditions of 
running the station. 

The desire that European 
patent laws be applied to pro- 
cesses and products derived 
from space experiments by 
European Companies has 
become a matter of controversy. 

Bonn has recently had prob- 
lems with the US over legal 
rights concerning West German 
earth observation apparatus 
down on the space shuttle. 

Dr Patennann, speaking at a 
conference on the space station 
in Venice, said the legal frame- 
work an use of the station 
would have to give "explicit” 
jurisdiction and control to 
Europe over European parts. 

Problems to be cleared up 
include under which country’s 
law, patents would have to be 
filed and infringements of 
patent rights would need to be 
judged. 


BRITISH and Soviet ministers 
yesterday signed a broad agree- 
ment to promote trade in the 
energy sector, including the oil, 
gas. coal and power industries. 
Reuter reports. 

Mr Peter Walker. Britain's 
Energy Secretary, said “quite a 
considerable flow of business 
and trade” would stem from it. 

He added that the accord was 
the first of its kind between 
Moscow and another state cover- 
ing almost all the energy 

Britain and the Soviet Union, 
he added, shared common 
interests as bis producers of 
oil. gas, coal and nuclear power. 

The accord, following three 
days of talks, covers projects in 
the on-shore and off-shore oil 
and gas industries, coal mining, 
electricity generation, energy 
saving, solar and geothermal 
technologies. 

The two countries also agreed 
to appoint senior Officials to 
monitor progress and reports to 
ministers every six months. Mr 
Walker said he expected to 
confer with Mr Yuri Marchuk, 
the State Science and Tech- 
nology chief, regniarly to ensure 
progress. 

He declined to name British 
companies likely to gain from 
the agreement. British com- 
panies are already involved in 
the Soviet oil and gas industries. 


Mr Walker said he had 
detected enthusiasm from 
Soviet officials for British 
expertise in the energy sector. 
He expected the field to remain 
a priority for Moscow. 


Boeing awarded $425m 
jet airliner orders 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BOEING of the US has won. 
orders worth $425m (£303m) 
for its 'Boeing 737-300 twin- 
engined short-range jet air- 
liner,' bringing total orders for 
all versions of the 737 to 3J582. 
aircraft.. 

Transpacific - Enterprises, a 
subsidiary of Ansett Transport 
Industries of Australia, has' 
ordered 12 787-300s, worth, in- 
cluding spares about. $300m. 
Condor Flugdtenst, a subsidiary 
of Lufthansa, tbe West German 
airline, has ordered ; five 737- 
300s. worth about 3125m. 

The Australian 737s will be 
leased by Trans Pacific Enter- 
prises through Ansett World- 
wide Aviation Services 'to other 
operators. 

• British Midland Airways, the 
UK independent operator, has ■ 
placed a £9m order for three 
Short Brothers’ Type 360 twin- 
engined turbo-prop airliners, for 
delivery over the next few 
weeks. 

They Will bring DMA's Type • 
360 fleet to nine aircraft, a com- 
mitment of £22fii to' the Belfast- 
based aircraft manufacturer, 

'• Lufthansa, the West German 


DAEWOO Heavy Industry of. . 
South Korea yesterday signed ' 
a contract with British Aero- 
space to manufacture wing- 
pyloos for the JESAe's Hawk 
military trainer, writes 
Steven B. Butler in SeouL 

Daewoo did not disetoe 
the contract's value, although - 
it 'said BAe had receded 
orders for more than 609 of 
the aircraft. 

The latest contract further 
enhances Daewoo's emesg- ' 
ence as a manufacturer ef 
a ircraf t parts. The ' company 
began producing aircraft 
parts last June and is making 
fuselage sections for General 
Dynamic’s F-IGs. 


airline, has ordered a third 1 
flight simulator for its Piper 
Cheyenne UtA aircraft' from 
Rcaiffusion Simulation. " To- 
gether with orders for two 
similar simulators - . placed 
earlier, ft brings Lufthansa’s • 
commitment to Cheyenne simu- 
lators to £lOm- 


BY OUR CAIRO CTAfr 


ANS ^ 1 f 0 £J**L*?* ^ Tbe Italian and Canadian 
awarded a letter of mtetrt to governments are providing 
buDd a 320 MW oil and gas-fired credit backing for the project., 
power station ht Dam'dhhbur, Italian portion Is worth 
150 km north «f, Cairo, in the JUS™ ™«ed credits and a 
Nile Detla. “ S" “J Canada is providing 

- Egypt's share of local 
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History has shown' that there is only one kind of solution to a problem. 

A solution that works. . ' ’ 

Successful people in airy walk of life will tell you that though theory is 
always important* there can never be a substitute for practice. 

And we at Price Waterhouse are renowned for our commitment to practice. 
We call it getting ouf hands dirty. It means that when you call us in we don’t just 
leave you with a document full of theory, however well meaning. 

Instead we make sure that whatever we are recommending will actually 

work. To the point where^ if you would like us to, we will help you implement 
our recommendations. 

Our clients range from the largest to the smallest, in both public and private 
sectors. (Sometimes' it is the smallest who find they need more of our time.) 


We are interested in their problems, not their size. 

Our expertise ranges from established areas such as Banking and Finance. 
Project Management, Retailing, Manufacturing and the complex world of Information 
Technology, to ever more important ones such as Human Resources, which 
embraces a breadth of disciplines from organisational development to recruitment. 

In all these areas our recommendations are thorough and concise. 

(So are we.) 

In theory, of course, we could earn our living simply by advising and not 
doing. In practice, we don’t. 

Price Waterhouse 
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IN THE same way the Ameri- 
cans once dismissed the 
Japanese as transistor radio 
salesmen, many Japanese refer 
to South Koreans as low-cost 
imitator^ who couldn’t hold an 
original idea in their heads. 

Several elite Korean com- 
panies are bound to disabuse 
the Japanese of that notion. 
One of them. Hyundai Motors, 
is currently landing its cars in 
the US with the intention of 
creating a multinational opera- 
tion the size of a Mazda or even 
a Nissan. Another is Samsung 
Electronics which Is already 
striding into the big time of the 
world electronics industry and 
wants to be one of its major 
players within five Tears. 

Despite its impressive 
accomplishments to date, no 
one can guarantee that Sam- 
sung Electronics will fulfill its 
goals. But the plans themselves 
and strategies for achieving 
them provide a glimpse of the 
mangement style of a Korean 
company. And if the Koreans 
do half as well as the Japanese 
in the next ten years, knowledge 
of those workings may prove 
valuable. 

Founded in 1969. Samsung 
Electronics was bora out of the 
huge Samsung Group, whose 
activities stretch from jet 
engines to life insurance to 
wrestling teams. Since 1969. it 
has registered an annual 
average growth rate of around 
60 per cent, becoming Korea's 
largest electronics exporter by 
the end of the 1970s. Sales last 
year were around $1.5bn, with 
Samsung making almost every 
major product on the consumer 
electronics tree, from rice cook- 
ers to computer peripherals. 

To reach that position, Sam- 
sung's strategy has not been 
very complicated. "Using workers 
who cost about one-quarter the 
amount paid to Japanese 
workers and licensing foreign, 
mainly Japanese, technology 
and importing 40 per cent of 
its raw materials Samsung has 
been producing large volumes 
of inexpensive goods with 
reasonable quality and design. 
Two-thirds of the output is 
exported, mostly to US com- 
panies, which stamp their own 
name on the products. As a 
result, an American who has a 
Sears colour television, a J. C. 
Penney microwave oven or a 
GE refrigerator most likely 
owns a Samsung product 

Sometime last year, however. 



Han Hyoung Soo: great deaf of confidence and determination 


Samsung aims upmarket to 
secure its growth record 

Carla Rapoport reports on rite strategy of rite Korean electronics group 


the Samsung Group's indefati- 
gable founder and chairman, 
Byung-Chull Lee, decided that 
this strategy would not make 
Samsung Electronics into the 
world class company he 
desired. As a result, Samsung’s 
President, Jae-Un Chung, rather 
abruptly found himself moved 
upstairs for no apparent reason 
earlier this year to become vice- 
chairman of Samsung Elec- 
tronics and Samsung Electronics 
Parts. The presidential suite of 


Samsung’s glamorous sky- 
scraper in centra] Seoul is now 
occupied by Han Hyoung Soo, 
46. who has spent his entire 
career in textiles and fertiliser 
affiliates of the Samsung Group. 

Such a switch would be al- 
most unthinkable in Japan — the 
president of Mitsubishi Petro- 
chemical, for example, would 
never be considered a runner 
for die top job at Mitsubishi 
Electric. Further, anyone under 
the age of 60 would be a 
whipper-snapper among Japan- 
ese presidents. In Japan, 
leadership is steadily nurtured 
from the ranks; Koreans are 
clearly more flexible. In- 
deed. those looking for 
parallels between Korean and 
Japanese management styles 
will be disappointed. Korea 
follows the beat of its own 
drum, drawing liberally from 
both Japanese and American 
rhythms. 

“ My strength is management 
— how to make profits through 
enterprise," says Samsung Elec- 
tronics’ new president matter-of- 
factly. In a recent interview 
shortly after assuming his new 
post Han was brimming with 
plans for Samsung Electronics, 
showing a great deal of confi- 
dence and determination despite 
his lack of experience in the 
electronics field. 

Within minutes of taking a 
seat in a meeting room decor- 
ated in a modern, but elegant 


style. Han began to tick off his 
goals for his company. They 
are: 

• maximisation of profit in 
order to boost future business; 

• internationalisation of total 
operations, including manufac- 
turing overseas; 

greater emphasis on techni- 
cal innovation; and 

• balanced development of in- 
dustrial products, such as com- 
ponents. and consumer products. 

“It is the character of the 
electronics industry that all 
our products have a very short 
production cycle, demanding 
very fast technical innovation. 
I understand we must change 
our products very rapidly and 
to do that, we must consolidate 
profits,” he says. 

Indeed, Samsung last year 
earned about 2 per cent net 
profits on sales. Above that, it 
invested about 3 to 4 per cent 
of sales in research and 
development. “That means only 
about 5 per cent of our sales 
goes toward new products. In 
Japan, the figure is dose to 
10 per cent, or higher. To com- 
pete, we must increase profits.” 

Han’s answer to the way tins 
win be done wiH 'have a 
familiar ring to British pro- 
duction managers. “We must 
improve our efficiency on an 
operational level and a manage- 
ment level,” he says. In 
Samsung Electronics* case, he 
says, the company spends too 


much on domestic advertising 
(nearly one per cent of sates). 
Tbs figure will be drasticaSy 
cut, he says. 

But why should a company 
which enjoys such cheap labour 
costs have to worry about fan- 
proving production efficiency? 
And why should it consider 
establishing more production 
facilities in high-cost markets 
such as the US or Europe? 
(It already has facilities in 
New Jersey and Portugal.) 

Han has two answers ready 
for each question. Korea has 
cheap labour, but it also has 
high bank interest rates. While 
Samsung is not as heavily 
geared as most Korean com- 
panies, it will be depending on 
bank borrowings to help fuel its 
expansion. Second, Samsung's 
productivity on a per capita 
basis is about half of Japanese 
companies such as Matsushita or 
Sony. This is because of Japan’s 
higher ratio of factory automa- 
tion. These new machines not 
only boost efficiency, but they 
allow for quicker model changes 
and higher quality control. As 
a result, Samsung aims to have 
half its production automated 
by 1990 in its plants, compared 
with 25 per cent today. 

As for producing overseas in 
high-labour cost countries, Han 
points to the twin benefits of 
reducing trade friction between 
Korea and the West and im- 
proving its access to Western 


technologies. From S per cent 
currently, be hopes to have 30 
per cent ot sales produced over- 
seas in five years. 

“Our current product port- 
folio is now made of cheaply 
priced, low-value products. We 
nave to move up to high value 
and high price items. Why? 
Because the Korean domestic 
market is already saturated, so 
our ™' n most be on 

foreign markets. To stand firm 
in those markets, we must stand 
on their ground and with cheap 
products, we can’t survive," he 
says. 

With the aid of increased 
R&D spending and technologi- 
cal link-ups with foreign firms, 
Saimmng aims to move into 
sophisticated industrial con- 
sumer markets, such as elec- 
tronic mail systems, satellite 

wi mmntiiwitiniw and QUd-OlZC 

computers. 

Last year, he says, 85 per cent 
of Samsung Electronics’ output 
was consumer products. That 
ratio will go down to 70 per 
cent by 1990, be says. As for 
sales, be leans back in his chair 
and says that by 1990, he wants 
sales to be $5bn a year. This 
is despite the fact that the elec- 
tronics industry itself is pro- 
jected to grow at a fraction of 
that pace in the same time. 
“For that target, I must work 
hard; that is my mission," he 
says simply. 

His plans for boosting Sam- 


sung's research capabilities in 
order to meet ins goal are some- 
what surprising. “ We want to 
deemphasise the technical 
licence and the Joint venture: 
Throughout our history we re- 
lied on doing things that w.ly, 
now it is time to change. .We 
want to increase our It and. D 
ratio to 6 to 8 per cent of- sales 

within a few years.” be.s£.s&. . 

. As for joint-ventures,- 1 * the6e 
win be done on the basis of 
mutual benefit We want a good 
relationship with a technology 
donor and I don't mean a one- 
way street.” be says. Samsung's 
connection with GE of the vUS 
is a prime example. GE- :; is 
supplying technology to .-the 
Korean company in-tbe areasof 
medical equipment' and jet /to- 
ga ne ' parts, while .-. Samsung 
makes components . for GE 
micr owav e ovens. "We want 
more of these kinds of deal in 
the future*” he says. 

Han ds particularly interested 
in finding partners who can' 
help the group localise its parts 
procurement As 40 per cent 
of Samsung’s raw materials are 
imported, largely from Japan, 
the recent rise in the yen is 
only a mixed blessing. “Both 
our -.suppliers and their 
suppliers need technical assis- 
tance from abroad ,” he says. 

Bnt the give-and-take between 
foreign companies and Sam- 
sung will not include as much 
own-brand manufacture as in 
tiie past. Han is anxious to 
build op an international brand 
name image for Samsung end 
says that by the end of the 
decade, 60 per cent of its pro- 
ducts will tear a brand name, 
as opposed to 35 per cent now. 
Han has not decided whether 
that brand name should be 
Samsung or something with a 
more international ring. 

His ideas about future pro- 
duct development are more 
general than specific. - Bnt, 
overall, he says Samsung will 
work to develop system pro- 
ducts in the area of home, office 
and factory automation. These 
products will be combinations, 
such as a microwave oven with 
a tiny TV screen. This way, the 
cook can watch soap operas or 
torn on a local teletext service 
and get a new recipe. 

Moving back to the present 
be repeats his main theme. 
Korea's fast growing economy, 
he says, cannot expand indefin- 
itely. “ This fast expansion will 
slow down in a few years, so 
this year, I want to rationalise 
our inefficiencies and shift to hi- 
technology areas.” 

Can he do it? Perhaps the 
last word should go to Arjun 
Mathrani, general manager of 
Chase Manhattan Manfc in 
SeouL "In Korea, it la nobler 
to have unrealistic targets and 
try like heQ to achieve them, 
than to have lower targets and 
meet them easily. These higher 
targets have a galvanising effect 
for everyone in the company.” 


edited BY CHRISTOPHER LORENZ 

Training 

Tjie key to major 
labour cost cuts 


EVERYONE agrees that train- 
ing is a good thing. Most people 
now seem convinced that, com- 
pared with Its foreign competi- 
tors, particularly in. West Ger- 
many and - Japan. British 
industry does not do enough of 
It 

i- -But how mnch difference does 
really effective training make 
to a company's performance? 
The training debate seems 
rarely to descend from 
generalities such as inter- 
national comparisons to . bard 
case studies. *. ' 

A new report from the" 
Technical Change Centre, an. 
indepe n dent ■ UK research 

organisation, fills that gap with 
a vengeance 1 ." It rihrfans that 
effective training can help a 
company to /cut the labour 
costs per uni t of output to a 
fifth of its rivals’. 

Considerable research . went 
into this'.. dramatic . finding... 
Mach ae! ' Cross - and:. rPaul . 
Mitchell, the report's/ authors, 
followed the introduction into 
three companies of major new 
packaging systems right through 
from the earliest- feasibility 
study to the point where the 
systems were -runnings . •. 

' The 1 three companies chosen 
were all food multinationals 
operating on large, fairly old 
sites. The product lines into 
which tiie new packaging 
systems were introduced were 
in each case part of the 
companies' core business. The 
costs of the investments varied 
between £6m and £8.5m. 

But tiie differences were 
more interesting than the simi- 
larities. Consider the bare facts. 

The. first company laid on 
12,000 hours of t raining for 26 
workers. The second company, 
gave 1,300 hours of training to; 
88 workere./The third company 
decided it suited its needs to 
provide almost no formal train-, 
mg. 

Behind these discrepancies 
lie the three companies’ funda- 
mentally different attitudes to- 
wards the introduction- of new' 
systems. 

The first saw training as inte- 
gral to tiie project from the 
very start; and identified its 
broad requirements as soon as 
the project was sanctioned. : It 
laid down detailed specifications 
and performance standards for 
Its training programme when 
the contract forithe project was 
being negotiated. By tiie time 
the project was being com- 
1 . "■ y m .y Ir. i ' . 


missioned, training was in fnU 

SWlB£> 

The second company 
think about training when con- 
tracts were being 
and then only in a 
way The third barely bothered 
even vtoen the ne w system was 
being operated; it preteraed to 
rely on its workers^ native wit 
and intuition. 

more than on-the-job training 
for its operators, supplying a 
T-ivriimtm of formal framing ex- 
clusively for its electricians and 

^Not* surprisingly, jjese dif- 
ferences were reflected in other 
dimensions. . 

The first company , used a: 
greater, variety of . training 
methods: tried to le«n from 
other - companies m Its field, 
particularly ones abroad; .was 
highly active in designing and 
developing training pro- 
grammes geared to its own re- 
□uirem exits; evaluated its train- 
ing programmes; and o perated 
'departmental -"and central 
training budgets, as well as 
capital and revenue training 
budgets. It outstripped tiie 
other companies-, on all these 
points. 

Routine 

The key benefit for the first 
company of its devotion to 
training was a reduction in the 
. number and length of break- 
downs. These resulted from the . 
way that operators were train ed 
to anticipate and handle routine 
fruits, so that craftsmen could 
concentrate on more effective 
use of their skills. 

Thus, in the first company, 
craftsmen were called in less 
than 500 times to the wrapping 
machines over a production 
^period of over 3fi00 hours, 
compared with. 554 times over 
• a period of less than 600 hours 
in the third company. : 

As'a result, according to the 
Technical Change Centre, the 
first company could operate with 
60 per cent less indirect man- 
ning, 50 per cent less direct 
manning, and about 30 per cent 
faster than its. two competitors. 

■ The parent of the first com-, 
pany is American. The other 
two sure British. - 

* Packaging Efficiency - — The 
Training Contribution- Michael 
Cross and Paul Mitchell*. Techni- 
cal Change Centre, 114 Cromwell 
Hoad, London, SW7 4ES. 

David Thomas 










SAAmove 
to Heathrow 
Tfemiinail. 

For air travellers connecting with other airports 
throughout the UK, Ireland and Europe, SAA offer one-terminal 
simplicity at Heathrow Terminal l.Whether you’re flying 
to South Africa. Or flying back. 

More non-stop flights. Plus far and away the best wine on 
the route, says Business Traveller Magazine (VSforld Airline 
Wine Survey). 

More than ever, SAA is the No. 1 way to South Africa. 
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BUILDING TOMORROW 



Turnover 
Profit before tax 
Earnings per share 


1985 
£40&7m 
£36JBm . 
3&25p 


1QCM 

£4206m| 

£327m 

33.10p 


$The Company is vasty stronger than when it entered 
the downtum,Nowthe emphasisfias switched togewth ' 
. V\fehavean industry base, the borrowing capadtyf 
and the management to achieve this, both 


am confident that we are welf placed to exploit 
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GRAPH BELOW 

ILLUSTRATES 
CITROENS IMPROVED 
CORNERING ABILITY. 
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QUARTERS 
TO MARCH ’86 


The latest figures show that Citroen has the: fastest 
growth in sales of aiiy major manufacturer (38% increase in 
market share* within the last 12 months). 

This really shouldn’t come as any surprise. 

For sometime now the Citroen BX has been winning 
sales across Europe, over a million have now been sold. 

In March of this year the unique diesel version alone 
outsold every other diesel in the UK. Quite an achievement 
when you think of the competition! 

This is just one good reason why the BX is now making 
waves in the fleet market 

It’s also due to pur C15 Van. Launched only last summer 
it has captured almost 5% of the car-derived-van market 
this March. (To say nothing of the unique accolade of 


w inning 3 Van of the 'fear awards.) 

But that’s not all. Our quality control is now one of the 
best in Europe. 

We’ve invested heavily in our factories, and in new model 
development, using some of the most advanced equipment 
to be found. 

So what of the future? 

New exciting model introductions are already in the 
pipeline for launch early in ’87. This commitment wifi ensure 
that Citroen’s success continues well into the 90’s. 

Indeed, having improved our cornering, 
we’re now set to really motor down the straight. 

CITROEN UK LTD. 



■MARKET SHARE DEFINE) AS TOTAL CfTROEN CAR SALES AS SHARE OF TOTAL CAR MARKET. FOR FURTHER INFORMATION, FLEET AND EXPORT SALES: CITROEN UK LTD, MILL STREET, SLOUGH SL2 5DE. TEL: SLOUGH 23808. 
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things may get you nowhere if yoiire talking to the wrong person. Where do you go to get reliable: 
information and advice? No-one is better qualified to help than KMG, accountants and consu- u . ; 
with 490 offices worldwide including Beijing and Hong Kong. SI 
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It’s not just words that are chang- 
ing in die People’s Republic of China 
(PRC); it seems the whole place is in a 
state of flux. 

Only a couple of decades ago, 
business regulations affecting foreign 
companies operating there were virtu- 
ally non-existent. 

If that sounds pleasantly uncom- 
plicated, ask someone from the West 
who’s experienced it. (Try repatriating 
your company’s profits from a country 
with rudimentary business laws, few 
tax precedents and flexible regulatory 
agencies). 

This lack of Western conventions 
means that, to operate in the PRC, you 
need all the help you can get. 

Specifically, you need experienced 
people on the spot: ideally a well in- 
formed team of multilingual business 
advisors with established contacts. 

You might find their advice even 
more useful if it was available in a 
global context, with help from their 
professional colleagues in 71 countries 
(almost certainly including the location 
of your company’s headquarters). 

KMG, the one organisation that 
meets this description, is structured so 
that each member firm can operate in 


the way that suits its own clients best. 
(Rather than dancing to a tune com- 
posed thousands of miles away.) 

Thus, the one Engagement Partner 
you deal with can provide both die 
global expertise and control of a large 


and several important foreign trade 
corporations. 

Regular contacts with officialdom 
can be useful to help oil the wheels of 
commerce in almost any country. 

But in China they’re absolutely 
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for a^mteriiOTonal consumer products 
company;, and helping numerous- 
teamsjpf Western executives negotiate : 
varib® jbmt ma^ufdauring ventures.; 

hfone of this would be happening ^ 
WiA^rat thcL ^present government’s 
Modernisations’ ? programme, i - 
syfribolis^l-by the establishment at : 
Special Economic * Zones with taxj j. 
incentives for Western businessmen. : f 
: JBt^:hefoi^ ; ^our: join the \ ru^ijr 
shoidd yppr C^he^ yenture be a solus?. 


. plant or^cqrhplete ^ctpry? 

Shdiild ybti produce for the 
Chineseiiliritii: : '6r fbtre-export? 


One of tl?e world's largest firms of accountants and consultants with 490 offices in 71 eountrieSi 


international organisation, and the 
local knowledge you expect from a 
strong local accountant 

Our contacts in the PRC are estab- 
lished at the highest level; they include 
die Chinese Ministry of Finance, 
numerous bodies in the Ministry of 
Foreign Economic Relations and Trade, 


essential; the lines of communication 
are so dghdy drawn that if you don’t 
know who to approach, you cairtbegin 


Evett in the age of; die “Global" 
Village” it isa ; tlikeop«iing a npwplanr 
just down the.road - and that’s exaedy 1 
vdiy ^ ouut ' ^'1' 
i ‘ir furdier information about our.- 
Wblddi«id|'^ites,idease do not hear L 
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wpuve actip 
starts in prison 
officers’ dispute 

BY PHHJ£ BASSETT, LABOUR EDITOR 


UK NEWS 

Print union APV rejects £l82m bid by 
wins court Siebe engineering company 


ra^N OTnpas last ^ 
opened t ti*ir long-forecast cam- 
paign of industrial action over man- 
mug tereh and negotiating practice 
by taking immediate actionattea 
south west oF En- 
gland. This followed what foe offi- 
cers’ union claimed were staffing 
cuts at Gtoncester Prison. 

thfi r ^a by members 
tnfoe Prison Officers’ Association 
(PO A) wan due to be called off at 
this morning, union leaders made 
dear that they would be prepared 
to intensify and spread the action if 
necessary depending on the re- 
sponse of the Home Office. 

The . action throws into question 


between the POA and Mr Douglas 
Hurd, the Home Secretary. 

The national executive of the 
POA yesterday authorised immedi- 
ately what the union described as 
“widespread industrial action,” af- 
ter a decision by the governor of 
Gloucester. Prison to reduce the 
number of tasks carried out by the 
prison’s 150-200 officers. These in- 
cluded fin i sh i n g duties earlier and 
u nlocking prisoners later - effec- 
tively reducing the length of the 
prison’s daily regime. 

The PQA leaders said this 
amounted to. a threat to their mem- 
bers because it increased the likeli- 
hood of non-violent prisoners be- 
coming violent 


After a meeting with the gover- 
nor, local POA members decided 
not to implement the task-cutting, 
and one prison officer was sus- 
pended from duty. . i 

As a result, the ifctifa’s executive, 
which was meeting to diwn« a fa- 
vourable report bade of the fctffe 
between union's negotiators 
and the Home Office, deeded that 
actum should be taken -at ten ' 1 
prisons. \ • 

The action taken last night, was 
that no prisoners would be received 
into the jails unless accompanied 
by a prison officer. Effectively, this 
limited aU-&htriti&-.‘fe thosfe — 3 — 




court appearances earlier in the. 
d&y, and exduddd priapners sen- 
tenced or remanded in custody whs ' 
are nannally taken to the jail? by 
poBce officers. 

PQA leader-said that the gover- 
nor at Gloucester had earlier yes- . 
terday been ready to .withdraw, the 
planned task-cutting, but later 
seemed determined to proceed with 
it- The union claimed political inter- 
ference in the decision. ' 

.A statement issued last night by: ’ 
the POA said foai the day’s events - ' 
at, Gloucester- “clearly . illustrate? 
that we have misjudged the good ■’ 
faith of the Home Office prison ! 
department" 


Harland confirmed 
winner of ship order 

BY LYNTON McLAIN AND OUR BELFAST CORBIESPONDENY ^ 


A CONSORTIUM led by Harland 
and Wolff of Belfast was confirmed 
yesterday as foe winner of the Or- 
der to design and build the Royal 
Navy’s first auxiliary oiler replen- 
ishment vessel. It will be subject to 
penalties if tlw yard fails to keep 
within its £U 0 m tender price. 

The Government threatened to 
stop the state-owned yard hidrfmg 
for future naval work if CostS fose 
by more than 5 per cent. It also 
thrwXwnKl to carry out an 'Immedi- 
ate review” of the Belfast work if 
costs rise by over 10 per cent above 
budget This could result in “alter- 
native arrangements for completing 
the vessel," including a possible 
transfer of the work elsewhere. The 
future of Ffarlamt and Wolff itself 
would also be reviewed. 

Mr John Parker, chairman and 


OBITUARY 


chief executive of HarimJ 
Wolff, said: “Winning the lead ship 
in what may ultimately be a six- 
ship series is of extreme import- 
ance to foe company in establishing 
its position ~as the ImJ design yard 
for; this type of vessel. It should 
place the yard in a strong p o»Hap w 
to secure further orders in the 
series." 

Swan Huntert-foe recently priva- 
tised shipyard on Tyneside, north- 
east England, and the only other 
bidder, lost the contract after a 
campaign fought bitterly by both, 
yards. Swan Hunter- lost because 
foe Belfast design .was “technically, 
preferred; offered an earlier deliv- 
ery and a keener price,” Mr George 
Younger, foe Defence Secretary, 
said in ' a House of Commons 
statement 


Duchess of Windsor 
dies aged 89 


THE DEATH of foe Duchess of 
Windsor yesterday at the age of 89 
in her secluded home in the Bois de 
Boulogne, Paris, brings to an end 
one of foe most extraordinary ep- 
isodes in the history of foe' British 

ftyinuT rhy . 

The determination of foe Duke of 
Windsor to marry her duri ng his 
brief reign as Edward VQI led to 
the abdication crisis of 1936 andre- 
sutted in a monarch voluntarily gat- 
ing up foe British throne for foe 
first time in 11 centuries. 

Hie crisis, which Was handled 
with consummate political slriH by 
Mr Stanley Baldwin, foe Conserva- 
tive Prime Minister, divided the na- 
tion. Hie King, rather than give up 
the woman he loved, the American- 
born Mrs Wallis Simpson, went into 
mlg, thus giving rise to a romantic 
lngtmri that fascinated writers 
and film-makers for nearly half a 
century. - 

Since foe dnke's death in 1972, 
the riuffhpfig - as Mrs Simpson be- 
came after her marriage to foe 
duke in France in 1037 — had lived a 
secluded life in their house in Paris. 
In recent years the duchess, who 
cut an elegant figure in fashionable 
society in foe 1939s, had been bed- 
ridden with arthritis. 

She was bora in 1896 and in 1916 
married a prominent American na- 
val pitot but was divorced in 1927. 
She married Ernest Simpson in 
Chelsea in 1928 and led an upper- 
class life is London’s West Bid. 

In 1930 she met foe Prince of 
Wales by chance when she and her 
husband replaced a couple who bad 
dropped out of a weekend house 
party. 

In his biography, A King's Story, 
the duke recalled her as a "complex 
and elusive woman . 4 who was Well 
informed about politics atid current 
affair s nn ^ an eg conversa- 
tionalist 

Their developing relationship 
was foe subject of censorious gossip 
in society circles end Mrs Baldwin, 
the Prime Minister’s wife, de- 
scribed her as "the siren who stole 
our fairy prince." 

Matters came to a head when the 

relationship was widely reported^ 

foreign newspapers. At first toe 
British ureas held back but evratur 
ally jt c+ a Tfed to print items about 
the couple, - 

In January 1938. King G«)rge V 
died and in October Mrs S imps o n} 
was gntofod a div orce . On October 


20 Mr Baldwin had aa informal talk 
with King Edward, but foe gravity 
of the crisis remained concealed 
from the British- public for several 
weeks. 

At a further meeting on Novem- 
ber 16, foe King told the prime 'min- 
ister that he intended to many Mrs 
Simpson and although he still 
wished to remain, king, be was pre- 
pared to abdicate as alastiresort 

Mr Baldwin and the- Catenet op- 
posed the proposal, not because 
Mrs Simpson was a commoner but 
because they correctly beheyed that 
public opinion would not tolerate a 
twice-divorced woman as queen. 

A “King's party” led by Mr Win- 
ston Churchill and Lord Beaver- 
brook became highly vocal but it 
was dear that the public was On Mr 
Baldwin's side. 

To the end of his days, fop duke 
believed that foe abdication had 
been forced on him by a conspiracy 
of the establishment, led by the 
prime minister, and foe Anglican 
Ch urch. 

Tempers rose when the Archbish- 
op of Canterbury, Cosmo Lang, 
made a broadcast in which, he said 
that the Bang had sought happiness 
“in a -manner inconsistent with the 
Christian principles 'of marriage 
and within a social circle whose 
standards and ways of life are alien 
to all the best instincts anti tradi- 
tions of his people." 

In the long run, the crisis left the 
fnnnarchy : virtually * unscathed. 
Nevertheless, abhorrence Of divorce 
remained strong in rtyfil as 

Was demons trated in 1950 when 
Princess M ar g a ret Was prevented 
from marrying Group Captain Pe- 
ter Townsend, who had betinfoe in- 
nocent party fe 8 divbifee.' * 

The duke anti duchess remained 
bitter about their bearing "experi- 
ence. On a brief visit to London in 
.1951, the duchess declared: “I hate 
«ric place. I shall hate it to my 
grave.” 

In later years, however, their re- 
lationship with foe monarchy im- 
proved and members of the royal 
_ family visited them in ftancfc- 

In accordance with the wishes of 
foe- duke and duchess;- she, wffl be 
buried alongside her husband in foe 
royal family's private burial ground 
at Frogmote in the grounds of 
Windsor Castle. 


on assets 


By David Blinds . 

PROPERTY and funds of 80 
branches of foe print union Sogat 
■82 will be released by the union's 
sequestrators after the Appeal 
Court nded yesterday that branch 
assets do not belong to Sogat itself. 

As foe bulk, of Sogat’s funds is 
held at branch level, the decision 
means, the union may be given a 
fresWeaseof life in its three-month 
old dispute with News International 
ove '"'foe company's move to 
Wapping, east London. 

It also means that sequestration 
may in futozfe not bring a union to a 
standstill through lack of resources. 
By' reorganising' so that financial 
control is decentralised, unions 
may be able to escape the seizure at 
one swoop of all or most of their 


The decision came in an appeal 
against a High Court ruling that' 
-union funds were subject to a se- 
’quebtration order, issued in Febru- 
ary after Sogat refused to withdraw 
an instruction to members to boy- 
cott distribution - of News 
International newspapers. 


BY CHARLES BATCHELOR 

i SIEBE, the East-growing safety 
1 products and engineering company, 
yesterday launched a £ 182 m aQ- 
5 hare takeover bid for APV Hold- 
ings, the process engineer, just nine 
months after paying £78m for 
CompAir, the compressed air equip- 
ment group. 

APV, which last week announced 
a doubling of its pre-tax profits to 
£15m in 1983, immediately rejected 
the Siebe offer as "unacceptable in 
amount, form and substance." 

The Siebe offer is the latest in a 
series of contested bids and merg- 
ers to take place in the previously 
unfashionable engineering sector 

A combination of Siebe and APV 
would create a company with a 
combined turnover of about £830m, 
pretax profits of around £35m and 
a workforce of 21,000 people. 

Siebe is a specialist in the control 
and filtration of gases and liquids 
while APV supplies process equip- 
ment for the food and drinks indus- 
tries. 

Siebe and Kleinwort Benson, its 
financial adviser, bought 19m APV 
shares on the stock market yester- 
day to give them a stake of 9.4 per 
cent in APV. 

Siebe is offering 23 redeemable 
convertible preference shares of 
25p each for every four APV shares. 
These shares, which carry a divi- 
dend of 4p a share, are convertible 
into Siebe ordinary shares on the 


SfEBE*S MAJOR ACGUISTTIOKS 


Year Company C 

1972 James North 

19S1 Rleth and Co (Germany) 

1983 Norton Company (safety 3 
products dMsfonj (US) 

1983 Tecafemit T 

1985 CompAir 7 

1984 Deutsche TecaJamit 1 

(Germany) 

* For a controlling stake 

b a sis of 10 convertible shares for 
one ordinary share. 

Kleinwort estimated foe value of 
the preference shares at Cl each to 
value the offer at 575p for each APV 
share. APVs shares rose 2i)5p yes- 
terday to 555p. while Siebe’s shares 
fell 5p to 885p. 

Mr Barrie Stephens, Siebe’s chief 
executive, said a link-up between 
the two companies would be “a 
magical marriage." Siebe - which 
has carried out five acquisitions 
over the past six years - could im- 
prove APVs technical capabilities 
and market share by applying bet- 
ter management, be added. 

Commenting on the recovery of 
APVs profits in 1985, Mr Stephens 
said: "Just because they have 
brought the company out of the ce- 
me: tery does not mean they have 
delivered the goods. They have 
done an adequate job but we would 


Coat Era Product* 


Protective doming 
Power station equipment 
Protective ekrthtng 

Garage equipment 
Compressed air equipment 
Automotive equipment 


have been faster off the mark." 

Sir Ronald McIntosh, APV chair- 
man, replied: "I do not think they 
have our degree of engineering 
skills. We regard them as a con- 
glomerate." APV is advised by S. G. 
Warburg. 

It is the latest in a series of take- 
over bids to galvanise the once un- 
fashionable engineering sector. 
Earlier this month Evered Holdings 
made a surprise £16im takeover 
bid for McKechnie Brothers, a non- 
ferrous metals and plastics group. 
Evered had long been expected to 
bid for 71 Group on the basis of the 
20 per cent shareholding it bought 
last year. 

McKechnie had already fought 
off an earlier takeover bid from 
Williams Holdings, an industrial 
conglomerate. 
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Mr Hardy deftly demonstrates that there's more 
Jto a Merlin phone system than meets the ear 

»■ BEING AN EXPLANATION OF HOW MR HARDY S MERLIN SYSTEM COULD PERFORM THE 
■'*'**' ASTOUNDING FEAT OF TRANSMITTING DATA ALONG- THE. TELEPHONE LINE. 


S ince childhood, Ernest Hardy 
had inspired something close 
to awe' in ordinary mortals. 
His twin attributes of rare vision 
and uncanny judgement manifested 
themselves as enviable good 
fortune. And the potency of these 
rare gifts was apparent today in 
the magnitude of Hardy’s success. 


PLENTY OF ROOM 
FOR DATA 


“Tell me, Mr Hardy”, asked 
an over-zealous young graduate 
as Hardy swept through the 
office, "what sort of phone system 
do we have here?” Hardy stopped 
dead in his tracks. 

“A Merlin IT440 from British 
Telecom.”Hardy wondered if the 
-question was born of genuine 
interest or idle flattery. “And 
there s a lot more to the IT440 than 
meets, the ear” he continued, “Let 
me explain. Traditionally, we use 
the phone system for speech, but the 
feet is that speech occupies only a 
fraction of a phone line’s capacity. 
Human speech -is of low frequency 
whereas data can be transmitted at 
much higher frequencies. The two 
can thus share the same phone line in 
perfect harmony.” 

“Without interference?” asked 
the graduate timidly. 

Mr Hardy smiled benevolently. 
“Without interference. In feet, it's 


possible for several data signals to 
share a single phone line. Oh yes” 
said Hardy “With a Merlin Datelnet 



system from British Telecom you’ll 
find you have plenty of room for data’.’ 

THE LONG AND SHORT OF 
DATA TRANSMISSION 

Hardy continued, “For short 
distances, say up to 10 kilometres or 
just around the building, a Merlin 
Datelnet system is ideal. But the 
phone lines don’t stop at the front 
door, do they?” 

The young graduate shook his 
head, following Hardy along the 
corridor. “And so we have a range of 


Merlin Datel modems from British 
Telecom, all capable of transmitting 
data anywhere in the world, using the 
ordinary public telephone network! 

INTEGRATION AT ITS 
MOST INTIMATE 

“But the abundance of our 
data demands something even 
better.” Hardy led the graduate 
4 to a room at the end of the 
corridor and flung open a door. 
“Here is everything we have 
talked about in a single unit. The 
Merlin IT440 from British 
Telecom. Voice, data and text all 
over the phone lines. Behold a 
fully integrated system.” 

The young man turned to look 
at Hardy. The IT440 was a truly 
remarkable system and he was 
a considerably wiser graduate 
than before. 

He was beginning to realise why 
they said Hardy had vision. 

Merlin is British Telecom's exclusive brand of highly 
compatible • electronic business products and systems, 
supported by BT s outstanding service and technical back-up. 

Datel®* "and Datelnet® are trademarks of British 
Telecommunications pic. 

For more information, cal] FREEFONE MERLIN or send the 
coupon to Victor Brand, British Telecom Merlin. FREEPOST, 
London SW19 SBR. 


COMPANY. 

ADDRESS- 


POSTCODE TEL: 

Phone SvstemsD DatacommsD Other 



Merlin 


/ APPROVB3 -. 


Business systems from British Telecom -. 



Media BTfcX 
Phone System 


Merlin 

FrttorePtuxus 


Merlin DX 
Phone System 


Merlin lento 

Information System 


Merlin Monarch 
Phone System 


Med in 

Dalel Multiplexers 


Merlin 

Dalel Modems 


John Hunt 


MERLIN SYSTEMS FROM BRITISH TELECOM. PUT MORE SYSTEM IN YOUR BUSINESS 
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NOTICE OF REDEMPTION 

lo Holders of 


JUGOBANKA UNITED BANK 


Floating Rate Notes 1989 

NOTICE IS HEREBY GIVEN by Barclays Bank PLC as Fiscal Agent for the Notes, the Notes ofUSSlWXX) prehxWandNoccs ofUSSl^pndfa Vcach bering 

JugobankaUnited Bank in respect of the Notes and Coupons, ihai in satisfaction of the the serial numbers listed below have been drawn m manner approved by me Fiscal 

obligations imposed by Condition 6 (a) of the Terms and Conditions applicable to the Agent for redemption on 30th May 1986 at their prmapaJ imounL 


Notes of US$10, 000 each: 
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5199 

5201 

5237 

iris 

1239 

5210 

52*1 

4448 

54*4 

1490 

5499 

5505 

5)14 

5520 

5529 

J54+ 

5823 

58)3 

5838 

S8» 

5060 

5879 

5882 

5916 

5921 

6200 

6207 

621+ 

6717 

6219 

*•)) 

6248 

6265 

*271 

6584 

6649 

Writ 

6458 

6660 

66*1 

66*2 

6671 

6688 

6960 

6961 

6964 

6992 

7029 

7010 

70)5 

7036 

70+8 

7259 

7261 

7271 

7777 

7281 

7!82 

7285 

720! 


7507 

7124 

7527 

75)8 

754) 

7540 

7551 

751) 

7602 

7917 

7918 

7964 

*013 

8011 

8018 

8025 

8026 

8058 

6248 

8246 

8261 

8270 

8277 

8278 

8270 

*200 

829S 

8489 

8494 

8501 

8506 

!«:+ 

85 W 

8544 

*546 

8+40 

8726 

87)1 

8741 

8748 

876) 

8765 

8772 

881) 

*8 IS 

9069 

9073 

9075 

9076 

9088 

900(, 

9100 

9118 

0124 

9J00 

93J + 

9)23 

9130 

9356 

9)44 

03)7 

03 m 

9)7* 

91+0 

9191 

3K.I 

9571 

45:5 

9577 

0582 

018+ 

9184 

9846 

9858 

9871 

987* 

Will 

ooOl 

9912 

9014 

9018 

101)4 

101)5 

10152 

101*4 

10167 

1017$ 

10178 

10179 

10I8U 

10)73 

■out 

1041) 

10420 

10424 

104 H 

10+3* 

10+45 

10448 

10666 

10671 

106 To 

10677 

10694 

io:» 

10700 

107)0 

107*3 

10966 

10971 

10974 

10977 

109M1 

11008 

11022 

1 102) 

non 

1122+ 

11731 

11252 

11271 

11274 

11274 

HUM 

11289 

11)0* 

114+2 

11444 

11547 

11550 

1154+ 

1 1458 

11169 

1147) 

11579 

>1782 

11756 

11609 

11817 

11848 

1180 7 

1 1860 

11889 

11809 

12058 

12060 

12062 

12088 

12100 

12101 

12110 

12120 

12138 

123)8 

12341 

12)51 

I2J52 

123*0 

123*1 

12)75 

I2W8 

12+07 

1261) 

12620 

126)6 

12660 

12671 

12676 

12660 

1272) 

1272+ 

non 

1)036 

13017 

1)051 

1 W54 

1.41*9 

1)060 

1 JOT* 

130*2 

13)19 

1)3)3 

13)47 

1)358 

1)161 

1)172 

IJ.IT7 

1)181 

13360 

1)6*9 

1)640 

1)643 

1)6*1 

1 3*67 

1 !*71 

1)688 

1)722 

1)720 


as II) ts-t 132 I Si I5T I«1 I*« 16 


]«9 IB) HO 234 5W 241 2»S 344 2+7 ' Ml'~ 3*5 


js7 508 534 5)5 HI W B7 sn « IB W ' 5*7 4K> 


ISM ISM 16|9 1627 1628 16+6 1644 1654 >6+7 1M2 le.78 3686 1W1 


Notes of US$1,000 each: 


11*520 10429 
IOHJJ 108+2 
1 1060 HIM 
11)74 UNI 
1 1624 Il«26 


I Ml) IJ9J6 11964 IJ«6« 1+972 INKS IW*« I -WOO 14055 14057 140*7 HOP I I4«U 

14)44 14104 I4KI 14)72 14174 1 + 301 14 384 14)84 14)41 UNI 14410 14412 14413 

14464 1 4571 14460 14484 14486 14540 14441 1 1600 14606 I46i0 1+611 14621 l+62« 

14014 14644 1461 4 14614 14674 H*M 14444 I4V2I I4VIJ I4«4» 14*4* 14410 1 4041 

14091 14092 14041 15098 14110 14114 14121 1M46 14162 14145 15169 JM76 l+ie+ 

14)49 14)76 11411 14424 1 5+ JO 19412 14440 14461 14400 14402 14506 14410 14427 

14676 14690 11699 14701 1-9741 16741 1+700 14819 1+8+4 14044 14M6 14644 15858 

16066 16071 16096 16102 lei 14 16116 16121 16129 16110 161)1 161)7 1*147 16149 

16276 16277 1626* 16245 16246 16104 16127 16*45 J6»J 16)04 IpJ*9 16)71 16178 

16118 16421 164)1 ]*<» 16542 16+60 16577 1649| 1 66* A' 16605 16608 1 6621 10622 

16769 16780 16797 16810 I6«ll 16*14 16020 168)4 I68» 16844 ]o876 16W8 1690] 

17102 1712) 17127 17142 I7I4» I7l6l 17167 17168 17170 17171 17172 17142 1718) 

17) 66 17270 17)77 17406 Kill 1741) 17-01 17442 17419 17467 17470 17176 I7MN 

17681 17709 1 77 JO 177)1 17740 1 7749 17774 17774 17782 17791 17797 1791 ■ I7WJ 

18021 18052 18042 14064 IKON) 16041 18086 14094 1*094 I JUNO 161 JO 101Jo 141)8 

18) 2) 18)24 19))) |4))9 18)42 18+4+ 18)17 |6j72 18390 1*JC6 ]o)98 18401 19417 

18541 18441 18411 |«+53 10466 18479 1848) |VHI J»N2 186 1 7 14819 |8622 1862) 

1884) 16847 18814 1B866 18870 18842 19897 1*900 199)7 I8*>91 18942 19960 1*9*9 

19168 19178 19194 19207 19222 1*225 192)0 19212 19242 1*241 1427) 19294 14307 

19502 1941) 19414 19*26 19128 19440 19417 194)1 |05sl 10607 ]0nl0 19614 1V627 

19769 19771 19774 19784 19786 14797 ]°MM 19620 198JI 10SJ6 108 33 1*840 198*0 

20058 20075 20088 200»7 20098 20100 20104 211 109 2011) Ml 14 20119 20120 20126 

20)42 21318) 20186 20189 20790 20 NT 2041: 20464 2048J 20504 20408 20420 20527 

20MB 20711 2071) 2071$ 20721 20725 20756 20762 20774 20740 2080) 20907 20811 

20991 21000 21002 21020 21022 21026 ’1038 21047 210+8 2IO»5 21107 2111) 21129 

31929 21495 21447 21442 21491 21*01 21512 2141) 21516 21527 21519 21140 21551 

31824 218)4 216)6 21840 21846 2IN4S 21803 21*46 21906 21907 21910 21922 21*27 

23220 22222 2222) 222)7 2224* 22212 22274 22294 22295 22160 22J71 22)91 22 H 5 


1*400 13408 
1)711 1)71) 
14067 I40p! 
14410 14412 
14611 14621 
1404 A 14410 
15169 14176 
15506 IHIO 
1SM6 15855 
161)7 1*147 


1*361 16164 16+69 16)71 16176 

|66>A' 16604 16608 I 6*21 10622 

I68» 16844 1087b 16888 16001 

17170 17171 17172 17192 1718* 

17419 17467 17470 17476 174*9 

17782 17791 17797 1791'. I7MJ 

l*0«4 |*)49 181 30 18116 19138 

18390 183*6 18)98 18401 19417 

18592 18617 19619 1*622 18621 

189)7 18°41 18992 1*960 1*965 

19242 N244 1927) 19294 14307 

1 45*1 19607 19610 19614 1V627 

19921 19*26 1«013 1*W9 196*0 

2011) Ml 14 20119 20120 20126 

2*4*1 20504 20408 20*20 20527 

20774 20740 2080) M807 20811 

21058 21095 21107 2111) 21129 


181)0 19138 
18401 19417 
1*622 18621 
1*960 1*965 
19294 14307 
19614 IV627 
19*40 I985Q 


19630 1963S 
19858 10860 
20110 20142 
205)5 20551 
20820 208)8 
2115) 21161 
21181 21194 
21960 21964 


11942 11941 
12221 12224 
I24W 12442 
127*6 12301 

DID 1)157 
13440 1)111 
1)779 IM08 
14122 1113) 
14421 144)1 
14618 14689 
14971 14979 
14218 15227 
1519) 11571 
158*7 15911 
16160 lol64 
16194 16)97 
160)2 106)6 
16922 I692S 
1 7215 17249 
17508 17509 
1787) 17881 
18167 18180 
18449 18456 
13658 13671 
191)01 19002 
19)48 19)51 
19658 19661 
IW7) 19889 


19) 199 

414 421 

670 691 

$61 $63 

122* 1225 

1443 1443 

1759 174* 

2085 2095 
2461 2462 

2720 2736 

3065 30M 

3148 3)19 

3679 ’ 3488 
3915 3916 

4144 4117 

441) 4422 

4648 4667 

5072 5082 

5118 5)52 

5673 5674 

6098 6112 

6404 6406 

68)9 6840 

7197 7200 

7) 74 7J84 

7786 7790 

81M 8147 

8) 59 8)8) 

8642 8647 

894) 8947 

9200 9214 

9M8 WOO 
•744 9745 

10029 10050 
102*7 10289 
10554 10464 
10880 10888 
11118 111)2 
J 1449 11450 

non no;) 

11968 11972 
13244 12248 
12481 12401 
IMS) 128)1 
41193 11199 
1348) IMU 
1*8)1 1)854 
14171 11177 
14444 14411 
147*7 147)9 
14005 15008 
15269 15292 
15488 15589 
14970 14976 
16196 16209 
IMIS 1 6418 
16660 16642 
169*1 1698) 
17237 17239 
17557 15564 
1792) 179)0 
1019] 1820) 
18478 18481 
18695 18709 
190)7 19040 
19)66 19)89 
19687 196M 


240 257 

442 444 

7*4 744 

995 100) 

+2)5 1252 

1478 1482 

1792 1796 

nil 2127 
3483 2W9 

2759 2769 

3097 3098 

3401 3404 

3794 3742 

3946 J947 

4177 418) 

444) 4446 

4700 47)4 

5121 512) 

51M S«6 

57)6 5738 

6128 6l 30 
6424 6471 

6990 68*7 

7224 7230 

7409 742) 

7870 7886 

.8216 8217 

*426 8449 

86 78 8685 

89W 9012 

92)1 9215 

9484 950$ 

9764 9771 

40072 10001 
10*06 10)07 


10896 10897 
1113) 111)7 
1 1451 1145) 
11679 11705 
11997 11998 
12259 12280 
12410 12526 
12855 12870 
1)200 1)220 


1)526 1)245 ] J+52 1)561 
1386+ 1)8*0 1)890 11M4 
>42)6 14250 14277 14290 
14455 14456 14479 14489 


267 374 276 280 2*6 

446 462 479 487 494 

J52 75) 769 .771 77) 

1015 1017 1020 .1030 10)1 

126$ 1267 1277 127* 1283 

148$ 1490 !4$t 1493 1496 

1817 1621 1822 1627 I8W 

214) 3149 2159 2161 2180 

2492 2499 2502 2107 2112 

2772 3779 2814 3816 2622 

*106 3107 3119 3126 3111 

3451 3481 3486 3103 34M 

3738 3722 3730 .3 732 37*3 

*969 3990 39*6 4030 40)3 

4]«4 4206 4308 4222 42)5 

4451 4457 4482 4486 4487 

4745 475) 4773 4775 4786 

5124 5126 5127 5442 $144 

5*87 5400 542) 545) 5415 

576) 1 BOO 5805 5816. 5822 

6 HO 6146 6149 6168 M79 

6494 6521 6442 6454 «$7I 

•900 6904 6914 69)1 6940 

7237 7340 7346 7231 7247. 

7427 7413 7445 7468 74M 

7888 7904 7904 Ml) 7922 

8222 8223 8221 82)0 82)9 

8462 8464 8471 *47* M80 

8695 8710 8711 872) 8724 

$024 9028 90+1 9044 9018 

9251 9262 926) 9281 926* 

9509 95) 7 9528 95)0 95)7 

9776 9581 980) 98)2 9842 

19084 10086 10092 1010) l«l)l 

I0N8 10)10. 10)1) I0M6 1015* 
40621 10628 10650 10648 I0e51 

10917 10$18 10954 10947 10960 

11200 11302 11207 11217 1132V 

11496 IISOI I L4)0 115*1 1 15N 

117)6 11741 11771 11776 11777 

12879 120)3 I2MJ 12042 12047 

12297 12108 13111 12329 12*37 

12448 1246) 12485 12490 >260) 

12968 >297) 12995 IJ0I6 1)018 

11244 1)246 1329) 1)306.1)308 
1)56) 1)570 11586 13602 11612 

1)899 1*90) 1*906 1)921 1)922 

14)02 14318 14)32 143)1 14)52 

14401 HIM 144)1 144)7 145«l 


8+71 M7J 
8714 872) 
90+1 90+4 
9261 9281 
91 28 9430 
980) 98)2 
I00$2 1010) 


10*06 IOW ION* 19110 10)1) I0W6 

10499 10610 40621 10628 10650 10641 

10902 10510 10911 10418 10945 10547 

1114) >116} 11300 11302 11207 II2I7 

I LUO 1 1 178 11496 IISOI IL+M 115*1 

11710 117)1 117)6 11741 11771 11778 

12017 12022 12929 120)) 1204) 12042 

1226) 12264 12267 12108 13)11 12329 

12448 12444 12448 1246) 12485 12496 

12*74 12650 12968 1297) 12995 1)016 

1)225 1)24) 11244 1)246 1329J 13)06 


14747 14773 14756 14789 14704 14802 14805 14814 14821 

15010 1H>H 1 5021 14027 11041 >50+5 14084 11070 ( 4874 

15294 15296 14101 15 M7 15)17 I43|9 1435) 153*6 14)52 

>44«l> ISS97 |4eO+ 14612. 15630 1 5619 116+6 14646 14666 
15987 15993 14999 16024 16029 16031 16042 1*061 3606) 

16214 16324 16224 16234 16240 16244 1625* 16248.16272 

16437 16446 16449 16+66 16481 16486 16101 16507 16505 

16664 16671 16679 16681 16697 le?24 167)8 16744 16742 

169*8 16991 17002 17014 17027 ITtC8 17064 > 7085 17046 

1729? 17)07 17319 |7)21 JJ)24 I7J47 >7)41 17)5) 17)44 

17 >69 17471 >7574 1719+ 17611 176+8 17649 176+6 17679 

17914 179+6 1794) 17964 13973 17978 17985 18009 160IB 

18207 1822b 18244 18267 IBM) 18284 18)02 18305 18122 

1848) 18485 1 8491 1844) 18+94 18499 1*510 1851* 16532 

18716 18718 18748 1875* 18782 18*14 18816 >88)6 I Bp 17 

19060 190e7 19097 19105 I91I8 |Q||8 191)2 1918! 191*7 

19417 184!) 194)6 1«4)4 19461 1946) 19467 10474 IMS) 

1070* 19710 19718 19719 1972* 1«759 197*1 ' 14394 >9768 


20148 2QI40 20176 
20470 20472 2017) 
20849 20846 2088) 
21162 21164 21167 
21600 21625 21627 
219M 3197) 21904 


199)1 19945 19964 19976 1998) 1998* 20010 20026 200)0 200V 20044 

2019’ 2019 ) 20202 20219 20240 20241 2024) 20256 20275 20294 20321 

20611 20614 20618 2864! 206+2 20647 2066) 2067) 20*7) 20678 206*1 

208OS 20910 20927 209)1 20915 209)9 20951 20960 20964 20976 200*1 

21189 2120) 21294 21)07 21108 21)1) 21)86 2IM5 21)49 2142) 21+26 

21668 2107) 217(6 21718 21729 21755 21761 2177* 2IT8) 21469 21819 

220)2 22041 22069 22078 22099 22107 22109 22)24 22128 2214) 22148 

22+78 22+82 22485 22494 B4U 22504 22900 22111 225)7 22445 22561 


22560 

22572 

22574 

22575 

221*2 

22584 

22585 

2256* 

2250) 

22595 

22601 

22*27 

22611 

22612 

22654 

22674 

22692 

22702 

22707 

2271) 

22 T14 

22725 

22737 

22746 

22781 

22788 

22805 

22809 

22822 

2282) 

22857 

22*56 

22887 

22*90 

22644 

22*04 

22W 

224)1 

22*74 

229*5 

22*87 

22*80 

22**2 

22095 

22997 

2MI4 

23018 

210)0 

2)017 

2)060 

2)100 

3)134 

2)155 

2)1*1 

231*6 

2)171 

2)174 

2)184 

23181 

23206 

23212 

2321) 

2)218 

2)224 

2J21J 

23)60 

23287 

232*8 

21)01 

—8)15 

23)18 

2)12) 

2)3)1 

2)3)4 

2)1)0 

2)34+ 

23)45 

21)47 

23)57 

23)79 

2)181 

23391 

23401 

23402 

23412 

23415 

23417 

23425 

2)460 

23+88 

2J130 

2)431 

2)5)) 

23540 

2)555 

23170 

2)572 

23576 

23583 

2)5v5 

23600 

2)60) 

23*21 

2)639 

23462 

2J*J) 

23680 

236*5 

2)6*8 

2)70* 

2J7JI 

2)725 

2)729 

2)7)1 

33739 

2)7*1 

2)7*5 

2)781 

21796 

2)800 

23816 

23846 

21851 

21887 

7390+ 

2)010 

2)020 

2)»21 

2)029 

2)965 

2)081 

2)991 

2M*T 

2400) 

24010 

24019 

24025 

24028 

24017 

24040 

24051 

24058 

2406J 

240*7 

24084 

24107 

2411) 

24127 

24129 

24117 

2414) 

24146 

24161 

24167 

24168 

24174 

241 81 

24191 

241»4 

24208 

2+225 

24220 

24232 

24235 

24239 

242+1 

24247 

24282 

21292 

2429S 

24)2) 

343)7 

24343 

3434* 

243*5 

24)68 

24)74 

2+384 

24417 

24420 

2+423 

244)7 

24+51 

2+4*0 

24481 

2+492 

2+484 

2+4*6 

24511 

2+120 

2+5JI 

241)1 

245+7 

24511 

2+115 

2+517 

24572 

34596 

24600 

24601 

24*10 

24*12 

246)7 

24*25 

24*« 

246)3 

346)5 

24*36 

24640 

2+654 

24667 

2+899 

24*69 

24920 

24682 

2492) 

21*84 

24025 

24*86 

24926 

2+*0) 

2493) 

24701 

240+2 

2+702 

2+057 

24710 

24974 

24715 

2+978 

24716 

24717 

21720 

2+722 

2+728 

24729 

2476) 

24768 

24780 

24782 

24781 

34792 

248)0 

24829 

248+1 

24851 

24855 

24160 

24181 

2+805 


Notes not listed above are not affected by this redemption. 


The Socialist Federal Republic of Yugoslavia has concluded with its commercial bank 
creditors rhe 398 5-88 Finan c i n g Agreement / “the Agreement') whereby indebtedness 
due to such commercial bank creditors in the calendar years 1985 to 1988 inclusive is 
to be restructured. 


Attention: Me lom Brass) to advise as soon as possible its claim in the restructuring. 
Claims for 1987 or 1988 in the restructuring cannot be determined until the drawings 
for redemption in those years' have taken place. 


Noteholders who are banks or financial institutions holding Notes beneficially for 
their own account and whose Notes are included within the above numbers drawn for 
icdcmprion are advised that, under the Agreement, the amounts drawn for redemption 
as above are eligible for inclusion in the restructuring. 

Any bank or financial institution which holds beneficially such Notes drawn for 
redemption should contact Pear Marwick Mitchell & Co-, one of the joint Admini- 
strative Coordinators, at 1 Puddle Dock, Blackfiriars, London EC4V 3PD (Telex 8811541 


Subject to these arrangements. all other Notes drawn for redemption will become due 
for payment on 30ih May 1986. Such Notes with Coupon No. 15 attached should be 
presented at the office of any of the Paying Agents. 

Coupon No. 14 of all Notes, relating to the Interest Foment due 30th May 1986, should 
be detached and en c ash ed in the usual manner USS 35^)00,000 nominal of the Notes 
will remain ou tst a n d in g following repayment of the above-mentioned drawn Notes. 


The following Notes drawn for redemption on 30th May 1985 have not yet been 
presented for payment. ’ 


1985 UNPRESENTED NOTES 
US$10,000 NOMINAL (Prefix W) 


11 188 207 222 224 2+8 311 3+2 347 36! 365 37j 45) 462 $67 569 $76 66) <79 690 694 696 707 710 718 721 750 755 75* 

771 77V 78S 609 Slot 2164 2112 2116 21)9 2148 2151 21*2 236 7 


1985 UNPRESENTED NOTES 
US$1,000 NOMINAL (Prefix “B") 


473 

474 

492 

SOI 

8282 

6291 

6296 

6109 

6)23 

6125 

6327 

6330 

6JJ6 

4344 

6352 

6JS2 

638) 

6390 

6412 

693) 

8454 

8457 

0459 

6482 

6485 

*504 

65T8 

6524 

•529 

65)5 

45S) 

6957 

61M 

65*6 

•991 

*608 

6609 

661) 

66)8 

6*21 

9626 

6667 

6674 

6711 

6714 

67(5 

4726 

6727 

6731 

4748 

•750 

974! 

6773 

6777 

•705 

6767 

6788 

*7*9 

6791 

6797 

6806 

6808 

6829 

*810 

0811 

66!) 

6818 

6852 

6859 

6861 

6843 

6868 

6872 

6874 

688) 

689! 

68*1 

6894 

6899 

69 JO 

*944 

6955 

6970 

698) 

6*90 

6995 

•9W 

too: 

7015 

7021 

707* 

7095 

7334 

7J49 

7154 

7357 

7J*7 

7170 

7172 

7I0J 

7183 

718* 

71*8 

7222 

724* 

735} 

7379 

72+4 

7105 

7)14 

7)19 

7)22 

773* 

7X44 

73+7 

7360 

7+88 

7392 

7)99 

.7+01 

74)6 

7440 

7442 

7453 

7+7) 

7470 

7489 

7402. 

7509 

7547 

7570 

7606 

76U 

7615 

7622 

76)1 

763* 

76)9 

7 962 

7652 

7650 

766) 

1664 

7711 

7712 

1136 

7741 

77*3 

77*7 

7774 

7771 

7779 

778) 

7184 

77* 0 

7812 

7816 

7817 

7830 

7840 

7856 

7871 

7874 

7878 

788) 

7892 

7*0* 

7911 

7917 

7924 

7937 

7*47 

7978 

7981 

7995 

8008 

802) 

80+0 

80+9 

80+4 

8048 

8052 

8067 

8105 

8106 

8122 

81)9 

8152 

815) 

8155 

8159 

8160 

816) 

8144 

017) 

8185 

81*7 

8221 

823) 

8255 

8286 

8305 

8320 

8)32 

8341 

0)47 

•152 

8)72 

8390 

81W 

MW 

8409 

8406 

8410 

8+12 

8414 

842) 

9+27 

8+30 

8*40 

8+46 

B++8 

8410 

8+51 

6+81 

8+5) 

8487 

852ft 
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UK NEWS ' 


New daily paper wins 


rush to raise £ 18 m 


TT WAS the most rushed job r have 
ever worked on," says Mr Bruce 
Fireman, of Charterhouse Japhet, 
referring to the merchant bank's 
successful sponsorship of the rais- 
- ing of £18m for the launch of the 
new qualify newspaper The Inde- 
pendent 

- Mr Andreas Whittam Smith, then 
City 1 Editor of the Daily Telegraph 
and now editor of The Independent, 
had his first meeting with Charter- 
house last October. Six months lat- 
er, all the money had been raised. . 

The prospectus was put together 
in a couple of weeks of working 
round the dock like tag-wrestling 
teams, 1 * says Mr fireman, head of 
the technology group at Charter- 
house. The rush was to meet a 
launch d eadlin e of next October in 
the face of marketing advice that 
Dew media products were best 
launched in the spring or autumn 
and because- of a- fear. that others 
mi gh t- have similar. pi«n.< 
r ’Charterhouse,' which worked 
with stockbrokers De Zoete & Be- 
van and venture capitalists Stephen 
Rose on the project, believes that 
the £I8m overdraft facility is the 
largest sum to have been raised for 
a commercial start-up company in 
the UK. 

About 3D institutions were per- 
suaded, in spite of some scepticism 
about investing in the newspaper 
industry, to fund the first “quality” 
national newspaper to be launched 
this century. The key argument 
used to persuade institutions such 
as Prudential Assurance and Legal 
and General, Mr Fireman says, was 
“the fact that there is a market gap 
for a politically independent qualify 
newspaper appealing to younger, 
career-minded people." 


Raymond S noddy .reports 
ion how the money was 
found for The Indepen- 
dent, which is due to be 
launched in the autumn 


Mr Richard Ganthome, of the 
Prudential’s venture capital arm, 
decided to come, in because of “the 
potential in what they . were, phut: 
ping in terms of the market oppor- 
tunity and the whole group o£ peo- 
ple involved.”- 

From -the first meeting six 
months ago,. Mr Thomas Bart! am, 
director of corporate finance- at 
Charterhouse Japhet, was interest- 
ed in The Independent concept ^But 
he -was equally convinced, that it 
could work only with the right man- 
agement He believes that however 
good an idea or product the money 
is unlikely to be raised without ex- 
perienced management 

Charterhou5e .asked.fQr and got 
the right te interview all shortlisted 
candidates for key positions and to 
help to choose the non-executive 
directors. 

‘Those were the terms on winch 
we were prepared to act,” said Mr 
Fir eman, whose first job was wrick- 
ing for tiie New York Thhes in Bans 
- selling newspapers outside file 
opera. . , , . . 

Charterhouse also insisted that 
for the -first round, which raised 
gam , a Rnanflpf director should be 
appointed. The second round “de- 
mands" included the . signing Df a 
lease on a building, subject to finan- 
cial completion. •• , x 

From thefirst weefcihNovember, 


when Chenterhoose decided to go 
ahead with the project Dr "ony 
Armstrong, financial analystm the 
technology se c ti o n, began work on 

:a succession of business pl ans and 
on. back-up documentation. 

- There was also the .“dua dffi-. 
gerice" checks on every detail of the 
hmnn«»ig«! plan arid “verification" of 

every line of the prospectus -a pro- 
cess that involved answering sever- 
al hundred questions from lawyers, 

Mr Whit tam Smith, and the other 
directors had, for instance, to con- 
firm in writing that they really 
were dedicated to the principle of 
requiting “the best journalistic ta- 
lent” Mr Whittam Smith, who gave 
more ♦ban 50 presentations to Gfy 
af London institutions in the course 
of the money-raising exercise, ad- 
mits the directors had to “bend the 
pnp«a quite often and change the 
budget 1 before the prospectus was 
drawn up. 

- -Ac a financial: journalist, he was 
impressed by the thoroughness 
with which the Gfy assessed the 
venture. “I was particularly im- 
pressed by those institutions who 
gave us most pain. They' did a huge 
amount of homework," Mr. Whittam 
Smith says. 

' The journalists, who . spent,. only 
about £1,000 of their own money de- 
veloping tbe original idea 1 (advertis- 
ing agency Saatchi & Saatchi gave 
early unpaid help), gave a cham- 
pagne reception this week at the 
newspaper's headquarters in Lofr 
don’s City Bond for those who had 
helped to raise the money. . 

There will be no more cham- 
pagne unto we have a product ami 
sales figures we are proud of," Mr 
-Whittam .SnHth insists. 


North Sea Woolwopth ‘hiay avoid 
£52m order sale of Comet stores’ 


placed 
by Shell 


BY DAVID CWWCTtLL, COHSUMER AFFAIRS CORRESPONDENT 


By Dominic Lawson 


SHELL yesterday provided some 
mueh-needed cheer for tbe offshore 
supplies industry by awarding a 
£52m fabrication order for the Tern 
North Sea oilfield development to 
RGC Offshore at MethiL Fife. 

It is a further success in the Tern 
project for Trafalgar 'EEBuse, the 
parent company. Another of its sub- 
sidiaries.' Redpath Engineering, has 
just been awarded- a £l&ri contract 
to build file accommodation module 
for the Tern platform. 

The contract announced yester- 
day, for fiie "jacket" of the Tern 
platform, completes Cl 17m of Tern 
fabrication orders! ail placed in the 
UK The orders will provide direct 
and indirect employment for 3,100 
people, according to ShelL 

Work on the Tern jacket will be- 
gin in May and will be completed by 
April 1088. Most of the steel has 
been Ordered from British Steel af a 
cost Of £14m. • ' r 

The order comes only two days 
after tbe Shell/EssoiNortb Sea part-., 
nershtp announced that it bad 
dropped plans to develop five North 
Sea oil and gasfields - the Gannet 
duster - at a cost of C2.5bn. SheQ 
dted the fall in oil prices as the ba- 
sis for the decision. For sunilar rear 
sons. Shell last week cancelled a 
£2m order with Heerema's Lewis 
yard for the Eider field develop- 
ment. 

Mr Brian Lavers. Shell Expro's 
technical director, said: “The devel- 
opment of Tern is already well ad- 
vanced and the project will contin- 
ue. But it is vital that in developing 
Tern we do so in a way which gives 
us the best possible value for 
money* 

Mr Sid Fudge, managing director 
of Trafalgar House Offshore, said 
yesterday that, in order to maintain 
a competitive position against a 
background of falling oil prices, 
Trafalgar House would be merging 
its two Middlesbrough yards (Red- 
path offshore and Cleveland off-, 
shore). 


THE DIXONS electrical retailing 
group could poteritialfy^avosi hav- 
ing to sell tbe Garnet electrical sub- 
sidiary of Woohworth Holdings if it 
succeeds in its EL75bnbid for Wool- 
worth, a report on-the electrical 
goods market says. 

The report, published by tbe Ver- 
dict research company, estimates 


% visiting % purchase 


• *. -A •, . r* - % .<* y 

in past 

ing in 


month 

post month 

1 Dixons ' •' 

32 

15 

2 Sectritity* • 

boards 

W 

6 

_3 .Comet 

13 

4 

4 Boats* 

13. .... 

r 4 ■ • 

4 Woodworth* 

12.; 

; 5 

6 Rumbelows 

tv-. 

' 2- ; 


trical retailing of Dixons and Comet 4 Woolworttr 12 " " r 5 

combined would befess than 2& per 6 Rumbdows 2- 

cent of the total market This mar- 7 7^.. .2 

-ieti^s estimated to ie^rorth sqpne -44jua<ys ¥ 1 

£3^)n a year in totaL - •; , $ Tandy ii 2 

" The addRfoh of WooKforth’s tn^' ^ ~ 

ket^hare in electrical gobds would *5Bectrical aepartrrwnts only 
only’ marginally increase DixtJhs' - 

Sh S rigtifi^Sofflie Verdlette- owned: by Thom - with t 


owned by Thom EMI - with a 4.6 


port is that it would help-the Office . , . ■ 

of Fair Trarfim' to dedrip Hpain>rt _ Verdict report also makes it 


of Fair Trading to decide against , « 

referring the proposed takeover to 1 SS^^luSSJSn 
the Monopolies and Mergers Com- dommwt specialist electrical retail 


mission. One key cpteriaVaref- « in terms of consumer cW. A 
erral is if the oombiri^l 'mm&t ' of . morejhan 1,500 adults 


shares of the two companies would carric t, out *>«* Verdict shows that 
be above 25 per cent r V a“«*nsume« 

, , , _ . .. had visited a Dixons Group store 

Dnmns ha? alrajdynige it clear within the past month, white 15 per 

ftLiSS.Mft.2Si centhadMso^eapmcha**.^ 


• Con^it had visits by 13 per cent of 


to S?™* rate, while Woolworth alone has vi- 


tion in the light of tb& Verdict maHncr an 


making an electrical purchase. 

— 2 - Sh y B -.°^, a ^ goods sector is "in need ed umovte 

tion to maintain the thrust in sates 


goods. This is made up of 8 per cent 

frnm nimne cfnr« -fld mp /wnt and interest a mong consumers." - 
ftom Dixons stores, 0.6_ per cent saciaT hf ,~ 


The sector bad overturn* thecycU.” 
from Currys stores and a further 0.6 vg, n , ^ 


cal effects of recession and gone to 
per cent from Dixons^ Power City the forefront of the retafl. industry 


SU SSt y Whldi was acquired by W 

WoolwOTtb to a 6-iper ^SSS ? 


dectrical sp en d in g, Britton Street, London, EC1, price 
followed lfy the Rumbelows chain - £325. 


Air France seeks low 
fare on London route 


Norwest is sold 
to management 


BY MICHAEL DONNE, AEROSPACE CORRESPOnS^^^^^^' 

^RERANCE has propcsed to the knmgri; which it has^s^^^At 
UK Govermnent that a new cheap flights for some tunepML-BBW^ 


. ■ • / _ — kui aume ume pasLvwaose 
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and 30 per cent below tbe current talks between the airliW- ihch^ 
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By David Good hart 

NORWEST HOLST, the construc- 
tion and property group wholly 


non and property group wholly 
owned since 1982 by Mr Raymond 
Slater, has been sold to its manage- 
ment for about £40m. 

Norwest was to have been floated 
on the stock market towards the 
end of last year but it was delayed 
by a dispute between Mr Slater and 
Mr John Iilley, his former partner. 

Although the disagreement was 
settled in November, the flotation - 
which was expected to value the 
company at about E60m did not 
proceed and talks -on a manage-, 
ment buy-out began. Mr Peter Ma- 
son. the group managing director 
who is leading the buy-out, said 
that the current aim was to bring 
the company to market in 1989. 

The buy-out is being financed by 
Lloyds Bank through a loan stock 
stake in the axmpany, and through 
tending to file management team. 

Unusually, the management will 
start with a stake of more than 50 
per cent, and ff they then fad to 
.reach oertafa' profit, targets jtfce. 
hnMiwg will be ^diluted. . 
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U.S. Sales 1985 $i58 million. 
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-tXmerica might seem a rather ambitious market 
for the fledgling retailer we were back in 1980. 

But the opportunity to acquire Childs 
Corporation was one we simply couldn't afford to miss. 

Its fifty family shoe shops and safety 
footwear division fitted our U.K. operation like a glove. 
(Or perhaps, more appropriately, like a pair of our 
own shoes.) 

And gave us a chance to develop the 
philosophy we were already practising successfully 
over here. 

Quite simply, this involves searching out 
companies with good potential and good managements. 

And then using our resources and experience 
to back the management's plans. 

Since establishing this toehold on the other 
side of the Atlantic, we've gone on to stamp our presence 
across an ever increasing number of States. 

In 1981, for example, we acquired Charles 
Kushins' successful chain of Californian shops. Then, in 
1982, Hofheimers' 47 stores in Virginia and North 
Carolina. 

And early in 1984 we .took a major stake in 
Wiener's widespread network of shoe and fashion outlets. 

Today we have over 200 outlets and some 
800,000 square feet of U.S. sales area. 


fW 

UP 


ESE DAYS WE HAVE MORE 

THAN JUST A 
TOEHOLD IN AMERICA. 



U.S. Sales 198o $29 million. 


We also have a highly profitable business. 

We don't just look upon America as a profit 
centre, however. 

It also provides our senior executives with 
invaluable experience in a highly sophisticated retail 
market. 

Over the years, retail ideas developed in 
America have played a major part in revitalising many 
sectors of U.K. retailing. 

And already ideas and methods we've seen 
in action on the other side of the Atlantic are paying 
dividends for us on this side. 

Perhaps more importantly, though, we expect 
to continue our growth in the U.S.A. 

We may have started with just a toehold in 
America. But today we have our feet firmly -planted 
there. 

Ward White II 
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just begun.~]feOT technology is open- 

ing'upi-a rniGrour|verse with unimagineable possi- 
bilities*' ' - : v- - ; • • ••••. 

. Man has used biotechnology; for thousands of 
years, without Teally understanding how it worked. 
Microorganisms have been fermenting wine, brew- 
ing beer, making cheese and leavening bread. 

Alfa-Laval ha? 100 years of experience in tradi- 
tional biotechnology. We developed the first separ-? 
ator for yeast production. Through the years our 
equipment has handled microorganisms in yeast 
factories, breweries, distilleries, penicillin plants and 
many other biotech applications. 

Few companies are better prepared for the bio- 
technological revolution than "Alfa-Laval. Once the 
genetic engineering is complete, the valuable end- 
product has to be- produced; on an industrial scale. 
This is a process that requires fermentation and celi 
disruption: equipment separators, filters arid steril- 
ization equipment. : " * 

Alfa-Laval is the natural choice for bioteGhnolo- 
gists throughout the world, helping to bridge the gap 
from the laboratory to commercial production. Bio- 
technology is an important part of the exciting world 
of Alfa-LavaL For more information about the rest of 
Alfa-Laval s world send for a copy of our Annual 
Report: Write td: Alfa-Laval AB; Public Affairs & 
Communications , Box 12150, S-10224 Stockholm , 
Sweden. 
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talks 
offer accepted 
by Unionists 

SY PETER RIDDELL, POLITICAL EDITOR 


ULSTER UNIONIST leaders have 
written to Mrs Margaret Thatcher, 
the Prime Minister, agreeing to a 
meeting to explore the possibility of 
negotiations over the Anglo-Irish 
agreement, which gives Dublin a 
say in the affairs of the province. 

Mr Tom King, the Northern Ire- 
land Secretary, welcomed the ac- 
ceptance of Mrs Thatcher's oEfer by 
the Rev. Ian Paisley and Mr James 
Molyneaux. leaders respectively of 
the Democratic Unionist Party and 
the Official Unionist Party. 

However, he said during a BBC 
radio interview that there was no 
question of negotiations at this 
stage. The meeting would take 
place to “clear the ground” and to 
see if there was a basis for serious 
discussions. 

The Unionist leaders released the 
text of their joint letter to Mrs 
Thatcher. In it they said a clear un- 
derstanding of respective positions 
was necessary if the talks were not 
to prove abortive. 

Later, Mr Paisley said that if ne- 
gotiations were to start, the Govern- 
ment would have to cease imple- 
menting the Anglo-Irish agreement, 
and the Unionists, in turn, would 


Mr Tom King: “No question of 
negotiations 

freeze their protest campaign. A 
toughening of the campaign was 
announced on Wednesday. It in- 
cluded a call for loyalists to with- 
hold the payment of local property 
tax payments. 

Earlier talks between the Union- 
ists and the Government collapsed 
in February and this was followed 
by the Loyalist one-day strike on 
March 3. 


Consumer spending 
stays at £38bn 


BY GEORGE GRAHAM 

CONSUMER spending in the first 
quarter of 1986 remained un- 
changed from the previous quarter, 
the Central Statistical Office said 
yesterday. Preliminary estimates 
show that spending totalled £38bn 
at 1980 prices, the same as in the 
fourth quarter of 1985 but 3.7 per 
cent higher than the same period a 
year earlier. 

Although not as high as recent 
statistics for retail sales might have 
suggested. City of London econo- 
mists said the figures still pointed 
to buoyant consumer expenditure 
this year. The Government has 
forecast that consumer spending 
will grow by 3.9 per cent to E155.5bn 


In 1986 and wiD be the main pillar 
of demand this year. 

In the last three- month period, 
spending increased on energy and 
clothing, largely as a result of Feb- 
ruary's exceptionally cold weather. 
These rises were offset by small 
falls in other spending sectors. 
Since the last quarter of 1985 the 
main contributions to spending 
growth have come from durable 
goods, clothing, energy and ser- 
vices. 

Separate figures published earli- 
er this week had shown retail sales 
in the first quarter of 1986 rising 1 
per cent from the previous three- 
month period and 4 per cent from 
the same period a year earlier. 


REPROCESSING DEALS FOR SELLAFIELD PLANT 


Nuclear group wins £1.6bn contracts 


BY DAVID FISHLOCK, SCIENCE EDITOR 


CONTRACTS WORTH about 
£I.6bn for the reprocessing of spent 
nuclear fuel from Britain's adv- 
anced gas-cooled reactors have 
been awarded to British Nuclear 
Fuels (BNFL) by the Central Elec- 
tricity Generating Board (CEGB) 
and the South of Scotland Elec- 
tricity Board 

The award covers reprocessing at 
the Thorp facility (thermal oxide re- 
processing plant) being built by 
BNFL at its Sell afield, Cumbria, 
factory, in north-west England, at a 
cost of £1.6bn. 

The contracts, worth about 
£l.lbn from the CEGB and about 
£540m from the Scottish board rep- 
resent about a third of the plant's 
reprocessing capacity for the first 
10 years of its life. 

The other two thirds of its capaci- 
ty is already spoken for by con- 
tracts with 28 overseas electricity 
companies in seven countries. 
Thorp, a chemical factory enve- 
loped in a concrete box about 380 
metres long, is now fully committed 
for its first decade of operation at a 
throughput of about 800 tonnes of 
spent fuel a year. 

Preliminary discussions between 
BNFL and its customers suggest 
that since Thorp’s capital cost will 
be written off over its first decade, 
reprocessing prices could be up to 
25 per cent lower for the second 
decade. 

The British utilities jointly con- 
firmed yesterday that their inten- 
sion was to reprocess fuel as it 
arose from its advance gas cooled 
reactors (AGRs) once Thorp was 
onstream. This would minimis e any 


risk of the fuel deteriorating in 
long-term storage. 

A s an insurance they plan to con- 
struct a £2 00m buffer store, capable 
of holding a year's output of spent 
fuel from the 14 AGRs in operation 
or under construction in Britain. 
Whereas AGR fuel is normally 
stored under water, this buffer 
store would keep it dry, in four 
argon-filled vaults, with minima] 
risk of corrosion. 

Lord Marshall, chairman of the 
CEGB, emphasised that the buffer 
store was not an alternative to the 
reprocessing of spent fuel, but an 
insurance against a major unsche- 
duled breakdown of Thorp's opera- 
tions. 

Dr Donald Miller, Scottish power 
board chairman, said that Scotland 
was already dependent on nuclear 
fuel for 45 per cent of its electricity, 
and it would exceed 60 per cent 
when its new AGRs at Tomess 
came into service in 1987-88. It 
needed the highest possible assur- 
ance that nuclear operations would 
not be restricted by lack of Flexibil- 
ity in the fuel cycle. 

The two electricity board chiefs 
emphasised that that electricity 
prices would not rise as a result of 
the reprocessing contracts, before 
Thorp comes onstream, because 
they were already making provi- 
sions for reprocessing in their ac- 
counting. 

They would divulge no details of 
the reprocessing contracts beyond 
saying they were getting a better 
price than BNFL's overseas custom- 
ers because of the size of the con- 
tracts. 


The overseas contracts are for 
fuels from the pressurised water 
(PWR) and boiling water (BWR) 
types of reactor which, because the 
fuel is designed to operate in water 
coolant, present no long-term sto- 
rage problems. 

Lora Marshall said the overseas 
companies had negotiated cost-plus 
contracts at an early stage, and tak- 
en fiie risk that design changes 
might increase the cost 

The British companies bad pre- 
ferred to wait until BNFL had pre- 
pared a detailed design for Thorp, 
and had advanced its nuclear safety 
case in more detail 

The British contracts were not 
cost-plus but contained both incen- 
tive and penalty clauses for BNFL, 
he said. They took account of the 
fact that BNFL might be faced with 
additional demands beyond its con- 
trol from the nuclear inspectors, 
and that the two companies might 
fail to deliver as much fuel for re- 
processing as was forecast during 
the 1990s. 

Lord Marhall denied that the de- 
lay in signing the Thorp contracts 
bad any basis in doubts the case for 
Thorp, as tested at the Windscale 
public inquiry in 1977. 

The CEGB had constantly reas- 
sured BNFs overseas customers 
that it was folly committed to Thorp 
as the instrument of its AGR spent 
fuel ^management policy. He stid it 
would undertake the economic com- 
parison of reprocessing with long- 
term storage, as alternative spent 
fuel management policies, as rec- 
ommended by the House of Com- 
mons environment select commit- 


tee last month. But he was confi- 
dent that the outcome would favour 

reprocessing. 

Mr Neville Chamberlain, chief ex- 
ecutive of BNFL, said its Thorp pro- 
ject would provide about 6,000 jobs 
during construction. Thorp is a. 
chemical processing plant, operat- 
ing at temperatures and pressures 
which are modest by chemical pro- 
cess industry standards. It will dis- 
solve the ceramic fuels used in the 

more advanced types of reactor op- 
erating today, and separate them 
into three main components - un- 
burnt uranium and plutonium and . 
nuclear waste. 

The uranium and plutonium will 
be refined for re-use as nuclear 
fuels. The radioactive waste liquors 
will be solidified in a new plant ad- 
joining Thorp, and eventually buri- 
ed permanently. 

Through reprocessing, the radi- 
oactive waste to be buried will con-' 
tain only 1 per cent of the plutoni- 
um present in the original fuel, "all. 
of which would be buried if the fuel 
were disposed on unreprocessed. 

Mr Chamberlain estimated that 
“well over 90 per cent" of the capital 
cast of Thorp would be spent with 
British companies, in what was one 
of the biggest capital projects ever 
undertaken in Britain. 

About a third of the project was 
already finished, and about £800m 
had been committed to a plant big 
enough to envelop St Paul's Cathe- 
dral, in London' requiring lm 
tonnes of concrete and 200 miles of 
steel pipe. 


Alfa Romeo completes sale of UK an 


BY OUR MOTORING CORRESPONDENT 


NEARLY all the employees of Al- 
fa Romeo's UK subsidiary are to 
lose their jobs as a result of a 
deal in which the state-owned 
Italian cars group will seD 80 per 
cent of the subsidiary to the To- 
zer KemsJey and Milbourn trad- 
ing group. 

The new majority shareholder 
will, however, increase the num- 
ber of maid dealers from 75 to 
100 by the beginning of June and 
then to 130 by the end of the 
year. 

The number employed by Alfa 
Romeo (Great Britain) has been 
cut by half to about 80 over the 


past two years. Mr Lawrence 
R ammish, the incoming duel ex- 
ecutive, said yesterday that 20 
London sales staff had been told 
they would be made redundant 
before the sale was announced 
and those jobs would still be 
eliminated. 

About 20 other employees had 
been offered jobs under the new 
management but only seven ac- 
cepted, mainly because it would 
involve moving from London, 
where Alfa (GB) has its head- 
quartos, to Dover, Kent The 
company will in future share 
premises there with the Daihatsu 


Japanese car import franchise, 
also owned by TOd. 

Mr Rinaldo Hercolani, who 
has been Alfa (GB) chief execu- 
tive since 1984, wiD take a new 
job with the Italian parent 

The latest available accounts 
for Alfa (GB) show that in 1984 K 
lost more than £7m and the Ital- 
ian parent subsequently had to 
inject £14Jkn to cover fosses be- 
fore December 1983. 

In the peak year, Alfa's UK car 
sales totalled 13JMM but last year 
only 3,093 were registered. Mr 


Kemmish said that the c o mpany 
hoped to hold sales at last year’s 
level in 1986 while preparing for 
growth bom next year onwards. 

• Colt Car Company, which im- 
ports Mitsubishi cars and light 
commercials to the UK, has 
signed a further seven-year 
agreement with the Japanese 
manufacture r. 

The company, which is 49 per 
cent owned by Mitsubishi, 
achieved record sales of 13R95 
vehicles last year compared with 
fiie 2J8B recorded in Us first 
year. ’ 


Truck producer says 
‘grave mis judgment’ 

to block GM bid 


BY KENNETH GOODING, MOTOR 

THE UK Government was guilty of 
a “grave error of judgment” when it 
prevented General Motors of the 
US buying BL’s Land Rover and 
Ley Land companies to merge with 
its Bedford subsidiary, said Mr Pe- 
ter Foden. chairman of ERF, yester- 
day. ERF is Britain's one remaining 
independent truck producer. 

At the TanwpH of a new ERF truck 
cab, Mr Foden stated: “This untidy 
and half-hearted attempt to dispose 
of BL is' typical of politicians who 
are more Interested, in saving their 
own skins than in making economic 
common sense." 

Because of such behaviour, he 
said “the Steady decline of Britain's 
industrial base- is now a fact rather 
fhj»n a fear” 

ERF is one of the heavy truck in- 
dustry's smallest producers but Mz 
Foden insisted 'that he welcomed 
the recently announced merger of 
Iveco, file Elat-owned truckmaker, 
and Ford's British heavy truck op- 
erations as heartily as he would a 
combination of Bedford and Ley- 
land Trucks. The bigger the giant 
groups, the bigger the crumbs that 
fall from their tables for companies 
like ERF to pick up. • 

“Every merger means there is 


INDUSTRY CORRESP OND£fJT j. 

one fewer competi tor ^ 

Mr Fodan was launching a senes 
of cabs, called the SP4,aimed at the 
UK market. He suggested tbatthe 
improved cabs wouid help to boost 
ERF’S sales in the UK jo 2,250 this 
year compared with 1,657 m 1985. 

In particular, the use of the new 
cab on ERFs 16-tonnes gross 
weight vehicles at the bottom end of 
its range would enable the company 
to promote the vehicles aggressive- 
ly for the first time and should 
double UK sales. 

The improvement m the uiv 
would compensate for the expected 
downturn in truck and bus sales in 
South Africa, ERFs main export » 
market, which might decline from 
320 in-1985 to 220 this year. 

Mr Foden reported that ERF was 
profitable in the year to March 31 
and full details would be given to 
the London Stock Exchange in 
June. In the 1984-85 financial year, 
the company suffered a pre-tax loss 
of £538,000. 

The SP4 cabs are more roomy, 
have greater storage facilities and 
are quieter than the ones they 
replace and there have been 
extensive changes to the instru- 
ments. ' 


Volvo importer denies 
fault despite recall 


BY JOHN GRIFFITHS 

VOLVO’S UK importer yesterday 
denied that its decision to recall 
33,000 340 series cars for automatic 
transmission' modifications implied 
that they had a design fault, -rt said 
it would contest any court actions ' 
for damages arising out of past inci- 
dents relating to the recall* 1 
. Volvo Concessionaries, owned by 
the Lex Group, is to fit the cars with, 
a revised "gear selector -'mecfi&msm 
and an audio/visuBl wanting 'sys- 
tem to emphasise when the car is in ' 
reverse. The .company raid* that an 
inquiry by , Volvo abd.titeJDepartf 
meat af Transport had shown that 
misuse ortbegearLeverrauldleave 
the car still in reverse when, it ap- 
peared to be the “part* position. 

The inquiry followed complaints 
of cars moving off unexpectedly in" 
reverse. Volvo sdid that "even ff'rfr. 


verse was engaged, “the car would 
only move backwards if the acceler- 
ator was depressed or the choke 
was in use with the handbrake off." 
The company said only two inci- 
dents had been reported. 

The Volvo Owners’ Action Group, 

: comprising owners who insist their 
cars have been involved in similar 
incidents, claims that there have 
been deaths and injuries in some of £ 
a total of about 300 such incidents. r 
It has said that some owners may 
take legal action following the an- 
nouncement of the recall. 

Last ' November Volvo . Conces- 
, sionaires issued revisions to the 
cars' instruction manuals to empha- 
sise the correct procedures for use 
; of the automatic transmission. 

: The company said that the recall 
ap^jOB^ntofthe UK 
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Peterborough’s Development Corporation provided 
the muscle for its industrial and commercial 
expansion into a prosperous regional centre 

Successful selling of a 
city’s attractions 


By Andrew Taylor 

DRIVING NORTH from London 
along the Ai 20 years ago, it 
would have been easy to miss 
Peterborough. Only two tmaii 
road, si g ns , within two miles of 
the cathedral city, proclaimed 
its existence. 

Two decades later, Peter- 
borough has blossomed. It is a 
major regional centre with one 
of the fastest growing Popula- 
tions in the country. It has a 
healthy and varied economy, 
and has proved remarkably 
successful in attracting new 
industries and commerce. 

Yet, 20 years ago, it was only 
through Its magnificent 12th 
century Norman cathedral 
(tooth of two queens, Catherine 
of Aragon and Mary Queen of 
Scots), that Peterborough 
warranted the title of city. It 
was more tike a sleepy market, 
town, to which had been 
attached a few large engineer- 
ing names that had come to the 
city following the arrival of the 
railways in the 1840s. 

Throughout the 1950s and 
1960s, Peterborough's economy 
w as dominated by engineering 
operations such as: Perkins 
Engines, making high speed 
diesel engines, mostly for 
agricultural equipment; Baker 
Perkins (no relation) making 
machinery for the baking, con- 
fectionery and printing 
industries; and Peter Brother- 
hood, making steam turbines 
and compressors. 

Two of them. Baker Perkins 
and Peter Brotherhood, had 
been in Peterborough since 
shortly after the turn of the 
century. Frank Perkins started 
Perkins Engines in 1932. But 
new production techniques, 
company rationalisations, and 
the recession in the engineer- 
ing sector have meant that such 
traditional operations now 
employ fewer workers. 

During the 1970s and 1980s, 
as the city has expanded, the 
slack has been taken up by new 
industries mid commerce. 

Thomas Cook, the travei- 
group, has established its head- 
quarters here. Mo ling, the 
cigarette machinery manufac- 


turer. has .'arrived; so has 
Lloyd’s Life, the life assurance 
company, and United Tech- 
nologies, the US electronics 
group. Trustee Savings Bank 
has its regional headquarters 
here. 

Two key events shaped the 
fortunes of modem Peter- 
borough- One -was the arrival 
of the railways; the other, the 
decision, in July 1967, to desig- 
nate the city as one of the last 
generation of socailed new 
towns. 

The new-town programme, 
introduced in the 1950s by a 
Britain anxious to construct a 
new environment after the 
ravages of war. created a 
string of powerful development 
corporations to mastermind the 



planning and development of 
places like Basildon, Harlow 
and, latterly, Milton Keynes, 
Peterborough and Warrington. 

The programme is now being 
gradually run down on the 
orders of government Public 
sector assets like warehouses, 
factories, office blocks and cor- 
poration land, are to be sold 
off by the Commission for New 
Towns, and responsibility for 
the new towns handed back to 
the relevant local authorities. 

Dissolution day for the city is 
planned for September 30 1988 
— almost 18 years and six 
months after its .development 
corporation started building 
work. 

Since April 1970 it has put 
in place: two new road bridges 
across the River Nene; built 
more than 150 miles of road, 
including the nearly -completed 
Peterborough ring road; con- 
structed more than a million 
square feet of offices and more 
than' 5m sq ft Of factories and 
warehouses, as well as building 
more than 30,600 homes and 
one of the finest shopping 
centres in Europe. 

Progress, however, cannot be 


measured solely by brides and 
mortar. So how successful has 
the corporation been, and what 
legacy will it leave behind it? 

Peterborough, like Warring- 
ton, is not a “ new ” town. 
Both are much older centres, 
to which the suffix new town 
has been, rather confusingly, 
added. 

Perhaps a sense of history, of 
continuity and identity within 
the community, and the fact 
that they were able to learn 
from the mistakes of earlier- 
generation new towns, has 
helped Peterborough and War- 
rington to become two of the 
outstanding successes of the 
new town experiment 

There is little evidence of 
new town blues among new- 
comers to Peterborough. Mr 
Alan Cavanagh, managing 
director of Pact International, 
the electrical appliance and 
component supplier, which 
arrived in 1977, says that sensi- 
tive redevelopment, good hous- 
ing and local amenities, and 
the city's attractive location on 
the edge of the fiat lands of 
the Fens, are positive induce- 
ments when it comes to recruit- 
ing staff from outside. 

What the development cor- 
poration has been able to bring 
to Peterborough is development 
muscle, to provide the infra- 
structure to support a busy 
industrial and commercial 
centre; and marketing skills, to 
sell the city’s attractions, not 
least of which is location. 

Peterborough is next to the 
Al, the strategic north-south 
highway on the eastern side of 
the country. The city is also 
no more than 50 minutes by 
train from London’s Kings Cross 
terminus — an important bonus 
for executives who do regular 
business in the capital or who 
maintain a small head office 
there. 

Proximity to Cambridge, the 
East Anglian high technology 
capital, less than an hour away 
by car; the planned expansion 
of Stansted airport to the south; 
the construction of the M25 
orbital motorway around Lon- 
don — these all add to Peter- 



Shopping centre 
acts as magnet 


Qaeensgate, regarded as one of Europe’s finest regional shopping centres 


borough’s attractiveness as a 
commercial location. 

But accidents of geography 
cannot entirely explain its rapid 
growth. A study published by 
Cambridge Economic Consul- 
tants shows that, between 1971 
and 1981, there was an increase 
of almost 30 per cent in jobs 
in Peterborough, compared with 
rises of 13£ per cent in Cam- 
bridgeshire and 9 per cent in 
East Anglia and a fall of 4 
per cent nationally. The lower 
cost and availability of labour 
were said to be key factors in 
the city’s expansion. 

Good Industrial relations was 
just as influential, said the re- 
port, which revealed that, 
between 1972 and 1981, the 
average number of days lost 
annually through industrial 
action in East Anglia was 221 
per 1,000 employees, compared 
with a UK average of 534. 
Between 1978 and 1982, the 
number of days lost per 1,000 
employees in Peterborough 
averaged 240, compared with 
246 for the whole of East Anglia. 

A good location, pleasant 
e nviron ment and good labour 
relations (some of which pre- 
sumably existed previously) 
have all contributed to Peter- 
borough's transition. It has 
been the job of the development 
corporation to bring all these 
assets into play and to take 


advantage of Peterborough’s 
natural situation. 

In the 16 years since build- 
ing began, the corporation has 
spent about £800*n building 
homes, acquiring land, con- 
structing speculative factories 
and offices and putting essen- 
tial infrastructure in place. 
About half of this has been re- 
couped from the private 
sector. 

The corporation says its role 
has been to act as a catalyst: 
to use its wide iplanaing and 
compulsory purchase powers 
and access to public sector 
funds, to smooth the way for 
industry and commence. 

The power and ability to 
acquire land means it has been 
able to offer companies, wish- 
ing to move to the area, a wide 
choice of sites. It has also had 
the flexibtiity to provide new 
premises when companies have 
outgrown their works. 

Mr Kenneth Hutton, its gen- 
eral manager, says the corpora- 
tion has been given strong 
support by all the major local 
political parties — it was a 
bipartite approach from 
Labour and Conservative coun- 
cillors that persuaded the then 
Ministry of Housing to desig- 
nate the city a new town in 
the first place. 

The corporation says the 
vitality of the city is due to 
its ability to develop the kind 



of partnership between indus- 
try, civic leaders, technical 
collages and private developers 
that Mrs Thatcher would like 
to see established in inner 
cities. 

The fact is that the new town 
programme has been backed by 
large public sector budgets. It 
is also much easier to operate 
in a city like Peterborough, 
than it is on parts, of say, 
Merseyside. 

Whatever the reasons for 
Peterborough’s success, it is 
clearly on the map. A drive up 
the AL. now plainly sign-posted, 
leaves the motorist in no doubt 
as to where the city is — and 
where it is heading. 


THE SINGLE most important 
development in Peterborough 
during the city’s rapid expan- 
sion over the past quarter of a 
century has been the construc- 
tion of the award-winning 
Queensgate shopping centre, on 
17 acres of prime city centre 
land. 

It was opened in 1982, and 
has given a substantial boost 
to shopping in Peterborough 
and provided the city with a 
commercial heart that it had 
previously lacked. 

One manager of a leading 
chain store says that trade has 
doubled since he moved into 
Queensgate four years ago. 

The £25m development by the 
Development Corporation and 
jointly financed with Norwich 
Union, has brought shoppers 
from as far a field as Kings 
Lynn and Huntingdon. 

“ Hardly a week goes by when 
we do not deliver to either of 
these towns,” says Peter O'Ryan, 
managing director of John 
Lewis's Peterborough store, one 
of the anchor tenants of the 
Queensgate centre. 

Previously, trade had gone 
the other way, with many in- 
habitants making regular trips 
to places like Leicester for their 
shopping. In 1983, Queensgate 
was justifiably named the best 
new covered shopping centre in 
Europe by the International 
Council of Shopping Centres. 

The development corporation, 
however, says the success of 
the centre must be measured 
in terms other than just money 
in the tills. Its attitude to pro- 
perty development is that it 
should be individually success- 
ful but, ideally, should also 
contribute to a master plan to 
make the city a more attractive 
and desirable place to live and 
work in. 

By using its wide planning 
and compulsory purchase 
powers, the corporation is able 
to piece together development 
sites in a way that would be 
impossible for a private 
developer. It sees itself as 
somebody who “ prunes the 
pump,” rather than as a main- 
stream property developer and 
Investor. It has, however, car- 
ried out a number of speculative 
office and industrial develop- 
ments for sale and rent to the 
private sector. 

The effect of the corporation's 
policies has been to create an 
orderly property market where 


supply has, to as extent, been 
controlled, with the aim that it 
should bob gently ahead of 
demand. 

One of the successes of Peter- 
borough's expansion has been 
that premises have been avail- 
able whenever companies have 
thought about coming to the 
area. This has meant that the 
property market, in some 
senses, has been artificially in- 
sulated from the national cycle 
of supply and demand. 

A table of Peterborough office 
rents, produced by estate agents 
Dickens Watts and Dade, sbows 
a gently rising trend from 1969 
to 19S6, with none of the sharp 
peaks and troughs that has 
punctuated the office market 
nationally. Growth has mostly 
been steady if unspectacular. 


Property 

ANDREW TAYLOR 


In the last 18 months, office 
rents have risen from around 
£5.50 a sq ft to a peak of £6.75 
a sq ft. even though there is 
space still available in the city 
centre. Small office suites are 
proving particularly popular. 

An important new venture, 
and a sign that the property 
market is maturing, is Capital 
and Counties' recent decision to 
build a high quality campus- 
style office and high technology 
business park on the western 
outskirts of the city. 

It has acquired 21 acres of 
land from the development 
corporation, and plans to start 
phase one of the development, 
to provide a total of 21,000 sq ft 
of offices this summer, to be 
completed by May 1987. 

The development marks a new 
phase for Peterborough with a 
property company of the stature 
of Capital and Counties 
prepared to undertake such a 
major strategic investment. 

On the industral front, there 
are still plenty of sites and 
premises available, thanks to 
the corporation's advance 
factory programme, which has 
built more than 5m sq ft of 
factory and warehouse space in 
the past 16 years. 

It has been a long haul, hut 
the corporation's work is now 
nearing completion. 
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Since 1971, over 360 companies have moved to 
Peterborough. 

Thatfs even more companies than Julius 
Caesar moved to the region when he brought his 
armies here over 2000 M 
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Peterborough 
today is a unique blend 

of the traditional and the most modem, the ideal 
choice for companies seeking a new location. 

In Peterborough now, 

you’ll findready-built offices and IT lTT^ 

factories with office space cost- I 8 11 "fi 
■ jng as little as ^6.50 a square foot. -A- 1 Mm J - 

There’s a large pool of experienced staff to dip 
into and you’ll find higher levels of productivity and 
a more positive attitude to work. The city’s excellent 
living and working conditions bring ^"iTl 

real benefits. 1 

Peterborough offers an out- JjT 8 j fl 
standing choice of housing. Schools 
are first class and people here enj oy unrivalled sporting 
and recreational opportunities. Among these are an 
indoor te nnis and badminton centre, a 1000-metre 
rowing course, a huge ice-skating rink and three 

golf courses. . , , 

Peterborough is just 50 minutes by tram (and 

78 miles up the Al) from London. It has excellent 
connections with the Midlands, the North, and the 

expanding East Coast ports. 

There are six airports (including Heathrow) 

within two hours drive, all with scheduled domestic 
and international flights. And the city’s own Business 

Airport is only 20 minutes away. 

If you’d like to join the legions, make sure ot 

your free complete guide to relocation. Simply fill 
in and return the coupon, or call John Bouldin on 
Peterborough. (0733) 6893L 
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A 20 mm gap 
has put miles between us 
and our competitors. 

Like Peterborough. Therm- A-Sror has come a Ions way in recent 
years. You could say a gap in production was responsible for our 
true success story. 

You see. as far as the efficiency of double glazing goes, a lot 
depends on the gap between the two panes of glass. 

With Therm-A-Stor double glazing this gap is 20mm. 

(Which is rather more than most competitors ) 

.And it is filled with inert gas •* hich provides belter insulation 
than the air our competitors leave in theirs. 

Creating the optimum thermal break between the cold outside 
air and the warmer inside air. 

This is a feature of all our double glazed windows, doors and 
patio doors, as well as our new insulated Garden Room and insulated 
Entrance Porch. 

We also fill our aluminium frames with rigid polyurethane 
loam tor even better insulation and incorporate a unique molecular 
sieve to effectively combat condensation. Our competitors don't. 

And as proof of the efficiency of our double glazing, 
independent tests have conclusively shown ihat Therm-A-Sior 
double glazing more efficiently reduces heat loss and more 
completely deals with condensation than any other leading brand. 

What’-, more, unlike many of our compel itors. we have 
approval to show four Kite Marks on our double glazing. 

But it's not just our technical advantages that make Therm- 
A-Stor the best double glazing in Britain. 

Like Peterborough, we have gone to a lot oi trouble to make 
sure it looks as good from the outside as it is efficient inside. 

We're pleased to say we've experienced the Peterborough effect. 
Growing bath in size, stature and reputation. 

And were pleased to say there are thousands of homes and 
offices experiencing the Therm-A-Sior effect with similar gratitude. 
And that’s because we're simply streets ahead of the rest. 

For more information dial If* » and ask the operator for 
Freefone 2150. Or Freepost the coupon to ui here in Peterborough. 
Where else? 



Unum'^hr J <>.wk- qLiir,q Kc) b.(iKn W Ls-'f L*w. Garden Rooms 

ami Eninnre I'-attirt arc nu>lc hv Pera-A-fr-jr in (Vteitafnqth indi local labmx 


To: Therm-A-Stor Limited. Ftwpc*t. Newccmbe Way. 
Orton Southgate. Peterborough PE2 OBR. England. 
Please send the free Therm-A-5tor Colour Magazine to: 
My name 
Address 

Post Code 


Home Tel. No. . 




The Baker Perkins group offers a total engineering service 
to a wide range of customers in the bakery, biscuit, 
chocolate, confectionery, printing, chemical, packaging and 
other industries. 

Baker Perkins service is supported by Innovative product 
and process development and advanced manufacturing 
technology on an international basis. 

Project planning and management, process know-how and 
equipment, software engineering and a total commitment 
to service maintain Baker Perkins in a position of 
leadership. 

i Perkins plc 

WesifekJ Road - Peterborougn - PE3 6TA 
Telephone: 0733 261 261 - Telex: 32809 Fax: 26t 231 Group 3 
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Fast-growing rival to the M4 corridor 


Technology 

ARTHUR SMITH 


EVERY LOCAL authority in 
Britain seeking new employ- 
ment makes a pitch for the 
high-tech industries. So Mr 
Bob Young, an economist and 
planner by background, cur- 
rently Employment Develop- 
ment Officer for Peterborough 
Development Corporation, takes 
* hard-headed view of prospects. 

He points to the potential of 
the " Cambridgeshire corridor ” 
— the 34-mile stretch alongside 
the A1 from Peterborough New 
Town in the north, to Cam- 
bridge in the south. The univer- 
sity town is setting the pace in 
spawning new firms involved in 
micro - electronics. bio - tech- 
nology and computers. Peters 
borough offers the land, build- 
ings and environment for 
expansion. 

Mr Young argues that Peter- 
borough is beginning to make 
the breakthrough with high- 
tech firms, and that all the 
elements are in place for Cam- 
bridgeshire to offer an alterna- 
tive to the M4 growth corridor. 
But he is anxious to focus upon 
what has already happened on 
the ground, and stresses that 
new technology is just as Tele- 
rant to Peterborough’s tradi- 
tional manufacturing companies 
as to firms considered to be 
in the more glamorous sectors. 

Mr Young is secretary of a 
“ unique body.” the East of 
England Technology User 
Group — known locally as 
EETCJG. It sprang from aware- 
ness seminars, started more 



The 4-cylinder engine production line at Perkins 
Engines plant 


than three years ago by the 
Department of Trade and 
Industry, to introduce com- 
panies to the mysteries of com- 
puter-aided design, manufacture 
and related disciplines. 

The initiative generated so 
much interest that the develop- 
ment corporation sponsored 
EETUG to act as a catalyst and 
forum of information, to 
encourage local companies to 
swap ideas about how to keep 
abreast of new developments. 

The body has gained a 
momentum of its own, and with 


a membership of around 60 
companies meets monthly, 
usually at one of the group 
factories where representatives 
— often managing directors — 
can discuss common problems. 

The size of company ranges 
from the two-man business up 
to Peterborough's biggest 
employer, Perkins Engines, with 
a local labour force of more 
than 5,000. Products span .the 
spectrum from the basic 
through to advanced micro-chip 
technology. 

Mr Young explains that the 


aim was to use the expertise of 
Peterborough companies, tradi- 
tionally with a bias towards 
manufacture and production, 
with that of Cambridge firms 
more often oriented to research 
and new products. 

He concedes that the' term 
“ technology user group " is 
somewhat vague, but argues 
that the reciprocal exchange of 
information between companies 
must be wide-ranging. One firm 
had benefited recently by copy- 
ing the system of automated 
guided vehicles already intro- 
duced by Perkins E ng i n es. 

But, for another small com- 
pany, the use of a micro-pro- 
cessor might prove a substantial 
investment — ■“ 'Why experiment 
and take an unnecessary risk, 
when you can talk to a local 
businessman who has already 
gone through the teething 
troubles ? ” 

Mr Young sees his role as en- 
suring origHng companies in 
the city have "access to the 
latest information, technology 
and management systems to 
achieve competitiveness and 
basis for future growth.” Peter- 
borough’s success in recent 
years, in diversifying the local 
economy, must mean that any 
employment rise is likely to 
come increasingly from indigen- 
ous growth rather than from at- 
tracting new . companies at a 
time when there is so little 
mobile industry. 

Last year marked a re- 
versal of the trend which has 
seen a great many redundan- 
cies in traditional local indus- 
tries. Around half the net gain 
of approaching 1800 jobs came 
from within the city. 

Such progress has not 
dampened Peterborough’s en- 


thusiasm - to - attract the - new 
growth companies. The private 
sector /is- offering speculative 
small factory units, built speci- 
fically for high technology firms. 
Indeed, Peterborough argues 
that it offers something akin to 
a science park environment 
situated as it is almost equidis- 
tant from the universities of 
Leicester, Loughborough and 
Cambridge. 

Peterborough, 50 minutes by 
r ail from London, claims good 
communications and competi- 
tively priced premises and hous- 
ing. The package has proved 
sufficient to attract a range of 
companies, to which techno- 
logical advance is a priority. 

Technet Electronics (TEL), 
manufacturing prototype circuit 
boards used Tn computers and 
instrumentation, in its first year 
pushed turnover to £800,000—10 
times the level forecast. It has 
moved to new premises and 
quadrupled the labour force to 
22 . 

IVS started in a small office 
suite in Peterborough in 1933. 
developing a computer-aided 
draughting system used in draw- 


ing offices. The company hopes 
n pariv to double Its workforce 
to 23 by the end of the current 
financial year. 

But it is not just the new- 
comers. Botpoint. the domestic 
appliance subsidiary of GEC. 
which employs more than 2.000 
at ' its " Peterborough head- 
quarters, has just invested in a 
major computer-aided design 
facility. And other companies 
investing in technology include 
such well-known names as Baker 
Perkins, Perkins Engines, Cross- 
field Electronics, Acco and 
United Technologies. 

Mr Young says the constant 
factor that emerges from meet- 
ings of EETUG is the' value 
of Peterborough’s established 
skilled engineering workforce: 
"People here have shown the 
flexibility to adjust to the new 
skills and the opportunities 
offered by the computer.” 

Mr Young maintains the 
Peterborough experience has 
demonstrated the importance of 
employees to successful heavy 
investment in computer-aided 
design and manufacturing 
systems. 
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Peterborough Regional College: responding to new training needs 

Training geared to local industry 


Regional College! 

ANDREW TAYLOR 


THE INCREASE in the number 
and variety of training courses 
offered by Peterborough Region-, 
al College reflects the rapid 
changes that have taken place 
in ti»e nature and scale of the 
city’s industrial and commer- 
cial base over 16 years. 

Since 1970 more than 350 
concerns have' located or started 


up in the city. There has also* 
been a 45 per cent increase in' 
the number of jobs provided. - 
The influx of new industries 
and professions into the area 
has meant that the college has 
had to respond to new training 
needs and expand its base away - 
from its traditional links with 
'some of the older local engin- 
eering interest 
Mr Colin Saunders, assistant 
principal at the college, says: 
“ Some of these industries 
moved into decline, agricultural 
equipment manufacture, for 
example. Production tech- 


Energy is 
our business 

In Peterborough today over 80% 
of domestic households use gas. 
living proof that our 
business works. 


British Gas 

Eastern 

NO ONE KNOWS MORE ABOUT GAS 



All enquiries: Tfeny Mizen, Area Manager British Gas Eastern, Padholme Road, Peterborough. Tel: Peterborough 68911 


- niques have also become much 
more sophisticated with com- 
panies using robotics and 
computer-aided design and 
manufacture (CAD/CAM). 

" Our training course reflects 
many of these changes. The 
number of students requiring a 
basic engineering course has 
fallen dramatically while there 
is increasing demand for CAD/ 
'CAM courses from local com- 
panies like Baker Perkins, 
United Technologies and Hot 
Point.” 

Baker Perkins is one of the 
■ pioneers of CAD/CAM and has 
worked closely with the college 
in designing courses for 
industry. 

The college is proud of the 
close links it has forged with 
local companies. It currently 
houses around 8,000 students of 
whom just over 1,000 are full- 
time. The bulk of the re- 
mainder, about 6,000, are spon- 
sored by local industry and 
commerce. 

As a result about 20 per cent 
of the college’s £5m annual 
budget is generated from the 
fees it receives from companies 
and also from foreign govern- 
ments for its training courses. 

Its co-operation with local 
concerns extends beyond the 
provision of training courses. It 
recently organised an exhibition 
at which companies put on 
show some of the wide range 
of equipment and components 
used to manufacture their pro- 
ducts. 

“The object was to allow 
local manufacturers and sup- 
pliers to compare quality and 
price with their own products 
and to see if they could better 
the terms offered and win 
orders that might otherwise 
have been going out of the 
area,” says Mr Saunders. 

The college is forging other 
links with local industry 
through the local collaborative 
projects programme funded by 
the Department of Education 
and the Manpower Services 
Commission. 

Under this scheme industry 
and colleges work closely to in- 
vestigate and design courses to 
meet specific local training 
needs. 

Peterborough has col- 
laborated with the catering 
manager at the locally-based 
Moling group (manufacturers of 
cigarette making equipment) to 
provide training courses for the 
catering and hotel industry. 

The college is currently work- 
ing with a number of leading 
companies in the building 
industry to design training 
courses for the construction and 
maintenance of timber-framed 
houses. As part of the work 
two timber-framed houses have 
been .erected by students and 
staff i a the college grounds. 

“Builders concerned by the 


bad press that timber-framed 
construction has been getting 
have approached us to see if 
we can devise training courses 
for them, ” says Mr Saunders. 
“They say that the problems 
have not been due to tbe-build- 
ing method but to lack of 
experience and the failure to 
carry out work correctly.’' 

. As well as its in-house 
courses the college runs resi- 
dential and open courses 
whereby students who live and 
work too far away to attend 
lectures are sent a comprehen- 
sive package of notes and video- 
tapes of courses. 

The college is also prepared 
to send lecturers to company 
premises to teach individual em- 
ployees a foreign language. “If 
we have a sales director who 
wants to learn Arabic in his 
office we will arrange the 
tuition,” says Mr Saunders. 

“Although the face of the. city 
has changed dramatically over 
the last two decades our aim has 
remained the same: to satisfy 
the training needs of local 
companies whatever their re- 
quirements,” he adds. 


PETERBOROUGH BUSINESS PARK 
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A 200,000 SQ FT PRESTIGE 
OFFICE CAMPUS 
DEVELOPMENT WITH OVER 
1,000 CAR PARKING SPACES. 

PHASE I OF 22,500 SQ FT 
DUE FOR COMPLETION 
SUMMER 1987. 
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PETERBOROUGH 
REGIONAL COLLEGE 

The Centre for advanced vocational- education in all 
fields from Management, Accountancy and Insurance 
to Electronics, Construction and Civil Engineering, 
Robotics and Computing. Come to Peterborough 
where the College will help your company to grow. 
Park Crescent, Peterborough PEI 4DZ 
Tel: (0733) 67366 



Designers and- manufacturers of heavy duty 
and conventional corrugated cases; . 
unit load pallet packs; fitted composite and 
insulated packs; plywood and wooden 
cases and pallets 

Plaaaa contact D.R. Allan. Managing Director 

TRANSIT PACKAGING LIMITED 


Newcombe Way, Orton Southgate, Peterborough 
Cambridgeshire PE2 Q5F - 

Telephone: 0733 23569* (t fines) 

Telex: 32403 TP PACK G 



Insurance Service 

One of Britain’s leading life aeoiranpp . 
companies -Peari Assurance provides a Val uab le 
personal sendee to millions of iamilies in their own 


Yoa can choose from a wide range of products 
inducing unit funds, fife assurance andpeostons. 
Domestic and motor insurance can also be 


Whatever your needs-better talk to the 
Peari -because “PEARL CARES*. 
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World Speed Skating Championships at the East of England ice rink 


Wide catchment area 


"TO MANY people Peter- 
borough is merely a place they 
might have passed through on 
the way to somewhere else. We 
have to make them stop and see 
what the city has to offer." says 
the tourism officer, Mr Peter 
Ross. 


The Peterborough Tourism 
Council, a joint marketing 
organisation formed two years 
ago by the Development Cor- 
poration, City Council and local 
business, already claims some 
success. 

Mr Ross points to increased 
hotel occupancy at -weekends 
and a 50 per cent rise in the 
number of coaches parking in 
the city. An opinion poll of 
city centre shoppers conducted 
this month showed nearly half 
were visitors from outside com- 
pared with below one-third 
in a similar survey 12 months 
ago. 

Tourism, "as potentially the 
biggest single industry in the 
country .and a key creator of 
future jobs." has a lot to offer 
Peterborough, says Mr Ross. 
“We already know that our 
cathedral is the most under- 
visited in the country.” 

The winding down of the De- 
velopment Corporation over the 
next 21 years will confront the 
city with die problem of how 
to promote itself. For nearly 
two decades the corporation has 
mounted the advertising and 
marketing drive that has seen 
the city grow from 86,000 
people to around 130,000. 

The City Council is likely to 
see the promotion of tourism 
and Peterborough's sport 
leisure and entertainment as an 
important element in future 
economic Initiatives. 

Mr Ross has begun a pro- 
gramme of market research 
supported by a 13 -strong Man- 
power Services Commission 
team. He points to the wide 
catchment area, with Peter- 
borough astride the important 
A1 North-South route linking 
London, York, Newcastle and 
Edinburgh and mid-way between 
the big cities of the East and 
West Midlands and the expand- 
ing east coast ports. 

Within easy reach of the 
Fens, the Norfolk coast and the 
Broads, Peterborough is only a 
40-minutes drive from the 
university city of Cambridge. 
Magnificent churches and great 
houses abound. Eurghley, with 
its gardens landscaped by 


Capability Brown and home of 
the famous horse trials, is 10 
miles away at Stamford. 

The East of England Agri- 
cultural Show, which attracts 
more than 150,000 -visitors each 
July, serves to underline the 
rural environment enjoyed by 
the city. 

The accommodation offered 
in the traditional coaching inns 
of the area has been supple- 
mented by new developments. 
Peterborough itself claims more 
than 400 hotel rooms, mostly of 
two-star or three-star quality. 

Continuous expansion of the 
city has put strain on room 


Tourism 

ARTHUR SMITH 


space for Monday to Thursday 
business use. The rise in 
tourism is now increasing 
weekend occupancy and devel- 
opers are showing interest in 
new projects. 

A number of sites have been 
identified for hotel use and one 
close to the East of England 
showground is attracting par- 
ticular attention from the big 
groups. 

Mr Tony De Marco, a local 
developer, has already 
announced plans for a 130-room 
hotel on Peterborough's river 
embankment. The three-acre 
site adjacent to his Tropicana 
night club includes provision 
for restaurant and conference 
fscilitids* 

Whereas in the early days of 
expansion the Development Cor- 
poration had to give the lead, 
there is now no lack of private 
sector interest in sporting and 
leisure projects. 

The city claims that it pro- 
bably enjoys the widest range 
of new sports and recreation 
facilities of regional and 
national standard in the coun- 
try. It points to an ice rink, 
a residential tennis college, 
three golf courses, a rowing and 
canoeing centre, snooker and 
billiard halls, multi-ptzrpose 
sports centres and lakes for 
-water events at its Ferry 
Meadows country park. 

Peterborough is also proud 
of its ability to stage national 
sporting championships and 
events such as BBC Television's 
Superstars programme and the 
world billiards championship. 

One of the men who has made 


Profile: PACT INTERNATIONAL 


When expansion is crucial 


IN 1977, Pact International, 
accompanied by its Panda logo, 
came to Peterborough to estab- 
lish a new business, supplying 
electrical appliances and com- 
ponents to the retail trade. 

From two 10,000 sq ft fac- 
tories, employing 20 people, the 
company has grown rapidly. In 
the year to March 31. 1985, 
sales were £11.7m earning pre- 
tax profits of £972,000. Last 
year's pre-tax profits are ex- 
pected to have topped £lm- 
Customers include B & Q, 
FADS and Debenhams as well 
as 10,000 small independent re- 
tailers. 

So why did the co mpan y, a 
subsidiary of Electrocom- 
ponents, the electronics equip- 
ment supplier, decide to come 
to Peterborough ? _ 

Mr Alan Cavanagh, managing 
director of Pact, says: “We did 
not want to burden a new com- 
pany with the land of property 
and labour costs thatarefound 
in London, so we decided to 
look further afield.” 

It was also Important that 
tfhere was room to expand, 
whSWer the mov«L 

now occupies an SOJJOO 


pact 


sq ft purpose-built warehouse, 
to which a 50,000 sq ft exten- 
sion has been added. Employ- 
ment has risen to more than 
200, compared with the original 
20 taken on nine years ago. 

Crucially, the development 
corporation was able to give 
the assurances the company 
needed to ensure that land 
would be available for expan- 
sion. 

“ The result has been that we 
have been able to move our 
business With the minimum 
amount of disruption," says Mr 
Cavanagh. 

“Peterborough was able to 
offer the right kind of premises 
at an acceptable price. It had 
good communications, with 
London no more than a 50- 
minute train ride away; an 
excellent and plentiful supply 
of labour; good housing and an 
attractive environment — an 
important recruiting tool if we 
are to attract senior staff from 
outside the area,” he says. 

When the company first 
moved to the city, Mr Gavanagh 
commuted dally from Luton: 
*1 was unsure that I wanted 
to move my family to Peter- 


borough, so I know how impor- 
tant it is to be able to offer 
people a first-class environment 

“I have now bought a two- 
thirds-of-an-acre plot of land 
and built my own home here. 
My family are very happy, and 
it would be a great wrench for 
all of us to leave Peterborough.” 

Communications is very 
important to a group which 
distributes products ranging 
from dishwashers to audio 
equipment from John O’Groats 
to Lands' End. 

“Peterborough is very well 
located. We are adjacent to the 
Al, which provides good access 
to the north and south of the 
country. The route to the Mid- 
lands is not brilliant, but will 
be improved when the new 
Al/Ml access is finished,” says 
Mr Gavanagh. 

“We have been delighted 
with the response we have bad 
from the development corpora- 
tion and the local authority, 
both of whom have worked hard 
to help us make a success of 
the business. 


A. T. 



THE COMPVTER CENTRE 
INFETERBOBOVGH ... 


one of the very few business computer 
outlets to be awarded this statuette. 


It's awarded by IBM to dealers who have demonstrated consistent 
CTcelVwy in their standard of co mp uter marketing, innovation and 
customer service and support. That’s precisely why The Computer 
Crane in Peterborxxgh received one - but then we’ve always put our 
reputation on the line. 
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Trinity Court, Trinity Street, ftterborough. Td: (0733)48087. 


Profile : 

THERMAL SECURITIES 


A high 

safety 

factor 


such facilities possible is Mr 
Dennis Adams, a local architect 
and developer who opened the 
East of England ice rink in 
1981. Within three years it was 
the venue of the first world 
championship on ice seen in 
Britain for more than 30 years. 

Fittingly, the event was short- 
track speed skating — for 
centuries a traditional winter 
sport on the frozen Fens. 

“ My whole life centres 
around Peterborough," says Mr 
Adams, who identified the de- 
mand for an ice rink in the 
1970s. He followed the success 
of that venture with the build- 
ing of an international tennis 
and badminton complex, a hotel, 
billiard and snooker halls and 
a health centre. 


“ Peterborough now enjoys 
sports facilities second to none ” 
Mr Adams enthuses. He sold a 
75 per cent stake in his own 
private company 15 months ago 
to brewers Greene King. Among 
current projects handled from 
Peterborough is the Wales 
National Ice Rink, scheduled 
to open In Cardiff by the end 
of this year. 

Another UK sporting first 
was the opening of an indoor 
cricket stadium. Mr David 
Nore, an Australian entre- 
preneur, converted a factory 
at Woo Aston to house six 
synthetic pitches, electronic 
scoreboards and facilities for 
spectators. 

Some 200 local teams had 
been formed to compete in 
leagues even before the open- 
ing of the stadium last year. 
Indoor cricket is described as 
“ a scaled down speeded-up ver- 
sion of tiie traditional game." 
A match between two eight-a- 
side teams lasts 90 minutes, 
with each batsman facing the 
same number of deliveries. 
Runs are forfeited for being 
bowled or caught. 

Commercial ventures to take 
advantage of Peterborough’s 
natural assets and to attract 
the tourists continue to come 
forward. There are plans to 
add to the Nene Valley steam 
railway, with its collection of 
engines, rolling stock and 
transport vehicles from all 
round the world. 

A neolithic floating village 
in the Fens, currently the sub- 
ject of an archaelogical dig, 
is also seen as a potential 
tourist attraction. 


BURGLARY. ARMED robbery 
and attacks on staff are just 
some of the reasons why John 
Morris, the outspoken chairman 
of the privately-owned Thermal 
Securities, moved his £30m-a- 
year sales Therm-A-Stor double 
glazing business, from West 
Inn don to Peterborough. 

He claims t bat. while his 
company was operating in Peri- 
vale, there were three armed 
robberies, more than 70 burg- 
laries and four arson attacks: 
while the drugs squad and immi- 
gration authorities were fre- 
quent visitors to the plant 

“ The area was awful.” he 
says. “ Staff were frequently 
attacked on their way to work. 
It was extremely difficult to re- 
cruit new staff of the calibre 
we wanted. But we would have 
wanted to move anyway. 

“I suppose it was because 
conditions in Peterborough 
were the complete opposite of 
what we had been used to that 
we decided to come here." 

The company, which claims to 
be Europe's largest private 
manufacturer of double glazing 
and safety glass, has grown 
rapidly, like many others which 
have relocated to Peterborough. 

It is now boused in a modem 
150.000 sq ft factory, compared 
with the 40.000 sq ft pilot unit 
it first occupied when it moved 
to Peterborough in 1979. 

Mr Morris estimates that it 
cost the company £7m to com- 
plete the move from London. 
He would not want to repeat 
the experience, but says that 
the money has been well spent. 

“It was obviously very im- 
portant to us to move to an 
area with good communications 
to the rest of the country, and 
with quality premises available 
at the right kind of price. Just 
as important was the quality of 
the environment — particularly 
after what we were used to.' 


Andrew Taylor 


Profile : 

LLOYD’S LIFE 


ASSURANCE 


Relocation 


proves 


painless 


LLOYD'S JJFB Assurance 
looked at « number of towns 
and cities before it decided to 
relocate its life assurance busi- 
ness to Peterborough. 

Lloyd's Life, shortly to be 
renamed Royal Heritage, after 
its takeover by Royal In- 
surance, was formed in 1971, 
but after several office moves 
found it bad outgrown its offices 
in London. To find new 
premises in the capital, even if 
they had been available, would 
have been too expensive for the 
company. 

“We were paying around £10 
a square foot rent — £20 a 
square foot including rates and 
service charges — for rather 
inferior offices in the City of 
London, so we decided to move," 
says Mr David Collett director 
and company secretary of 
Lloyd's Life. 

“There was no way we could 
have afforded to buy our own 
building in London, as we have 
done in Peterbrough. Moreover, 
we could make important 
savings in labour costs by 
moving out of the capital 

Lloyd's Life estimates that it 
is currently saving about £Jm 
a year on its wages bill by 
relocating. Property savings are 
harder to determine, as the com- 
pany has been able to buy its 
headquarters rather than rent 
as it was in London. Nonethe- 
less, Mr Collett estimates that 
it would have cost the company 
another £*m a year to have 
rented similar premises in 
London. 

Pay differentials, between 
workers brought with the com- 
pany from London and those 
hired locally, are to be eroded 
gradually over the next couple 
of years, says Mr Collett 

Be regards it as a mark of 
the success of the relocation 
that of the SO staff who accom- 
panied Lloyd’s Life from 
London 20 months ago, only 
one person has asked to be 
transferred back to the capital. 

“We looked at several dif- 
ferent centres before deriding 
on Peterborough. Eventually 
it came down to a shortlist of 
three: Peterborough, Hunting- 
don and Derby. 

“We decided that Hunting- 
down had too small a labour 
market to draw from, while 
Derby was really too far away 
from London where we retain 
a small presence." 

The development corporation 
was able to offer the company 
a 50,000 sq ft modern office 
block on a 34 acre site. The 
availability of development land 
in Peterborough means that 
there are enough sites available 
should the company need to 
expand. 

Since Lloyd's Life moved to 
the city, its workforce has more 
than doubled from just under 
200 to around 400. 

“ Peterborough has more than 
satisfied the investment criteria 
identified when we relocated 
here says Mr Collett. 


A. T. 
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Hotpoint is one of Peterbon 
Jirst located there bark in 1940. To< 


it is one of the most 


successful, holding leading positions in home laundry, 


dishwashers and refrigeration, shounng an increasing 
band share in every one of its markets. 

It's one of the largest employers in Peterborough, and 
has created over 600 new jobs there in the lastthreey eats. 


And as demand and output rise, it is c on d n u in g-tth . 
increase its capital mve&ntatt — to the behtftt tf $kc 
^economy theworh^^mddietmmitser 
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LAST YEAR WE PAID 
MORE IN WAGES THAN 
BRITAIN SPENT ON FOOD 

In 1 984 our payroll psdoge, Uriipay processed 
£33,300,800.000: A good £3 billion more than the 
country's food bill for the year And an Impressive 
wage Ml.by anybody's standards. 

But even though we're accustomed to Unipay 
handling such vast amounts, ihere’s one;fe ct we never 
losesightof. 

It's the details that really -COuntThe pennies. 

That's because every month those vital lastdigte 
come under the dosestpossibtestratiny • 

When someone reads theirpaysfip. : 

They might be anemployee of Texaco, .Pearl 
Assurance PLC or the Virgin grpup. Or any ofthe other 
leading British businesses served "by Unipay 

If every last penny on every payslip on every 
payroll isrft duly accounted foe then those employees 
will want to know why 

They'll ‘lose a little bitof faith 'in their employers. 
And theyll raise hell.with the payroll managec' 

All of which wastes oimpany time, and hacks 
away at morale and efficiency All for the odd penny 
The importance of painstaking accuracy is obvious. 

Which is why our first priority is getting rtrightfor 
our customers. And their employees. 

And getting it right has made usfiritairfs.premier 
independent packaged software company 

So if you really understand how important it is 
to look after the pennies as well as the 
billions, shouldrft you find out about the 
systems that get it right? . 
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PETERBOROUGH S O F T WA R £ 
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PETERBOROUGH SOFTWARE -(UK) LIMITED THORP-E PARK PETERBOROUGH P£3 <0733> 


UNIPAV, UNIFENJIOn AND UNIPERSONNEL FROM PETERBOROUGH SOFTWARE. SERVING AM INTERNATIONAL BLUE-OUP CLIENT LIST THW INCtODEJt 
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THE ARTS 


Arts 

Week 


ni's Doctor Faust dominates the rep- 
ertory: Thomas Allen sings the title 
role, Graham Clark is Mephistoph- 
eles. The ill-starred Merry Widow 
and the imaginative but indifferent- 
ly sung Bettered Bride fill in the 
gaps. {836 3161). 


Florence: Teatro Coznunale: The 49th 
Maggio Musicale Fiorentmo opens 
with Luciano Berio's third Asione 
Musicale conducted by the compos- 
er, in Luis Pasqual's production (giv- 
en at the Paris Opera last year). 
(277 9236). 


Theatre 


NEW YORK 


NETHERLANDS 


F IS ISu I M TulWITh 

25 26 27 28|29 3D 1 


Opera and Ballet 


WEST GERMANY 


Berlin, Deutsche Open Zar und Zim- 
mermann is a well done repertoire 
performance. Madame Butterfly 
has R ain a Kabaivanska brilliant as 
Cho Cho-San. Der QJegende 
Hollander has Kaja Borris and Vic- 
tor von Haletn in the main parts. Al- 
so Die lustigen Weiber von Windsor 
and Die Zauberflote. 

Hamburg, Staatsoper This week's 
highlight is Un hallo in Maschera, 
sung in Italian, starring Rosalind 
Plowright, Franco BonisoLli and 
Bemd WeikL Lucia Aliberti is a 
splendid Violetta in La Traviata. 
Manon Lescaut is respectable with 
Rosalind Plowright and Franco Bon- 
isollL La Boheme rounds off the 
week. 


La Ce lie ran tola. Donato Renzetti con- 
ducts the London Sinfonietta opera 
orchestra. TMP-Chatelet 

(4233 4444). 

Salome, co-produced with the Zurich 
Opera, conducted by Kent Nagano 
with Eada Moser in the title role, al- 
ternates with Maurice Be] art's Soi- 
ree at the Paris Op6ra (4266 5022). 

La Fille du Regiment is conducted in a 
new production by Bruno Campa- 
nella/John Burdekin with Marie 
sung by June Anderson/ Alida Fer- 
rari ni and the role of Tonio by Alfre- 
do Kraus/Vincenzo La Scola. Opera 
Comique (4296 9811). 


The Nederland* Dans Theater with 
Jerome Robbins' Afternoon of a 
faun (Debussy), and Jiri Kylian’s 
L "Enfant et les sortileges (Ravel) 
and Overgrown path (Janacek). 
Mon to Wed in Amsterdam, Stads- 
schouwburg (24 2311), Thur in 
Nijmegen. Schouwburg (22 11 00). 

Maastricht, Schouwburg. The Moscow 
Ballet with The Bluebird in the Saz 
choreography (Thur). (21 33 00). 

Amsterdam, Meervaart. The Clwyd 
Youth Dance Group from Wales 
(Tue). (1073 93). 


LONDON 


Royal Opera, Covent Garden: A week 
of popular revivals: Neil Schicoff, 
Samuel Ramey and Nelly Miricioiu 
lead a strong cast for Les Contes 
d'Hoffraann, conducted by Charles 
Dutoit; n barbiere di Siviglia ends 
its fourth revival of the season with 
Gino Quili co as its bright spot Tos- 
ca returns with Giuseppe Giacomini 
and Natalia Troitskaya: Michael 
Schonwandt conducts. (240 1066). 

English National Opera, Coliseum: 
The British stage premiere of Buso- 


Milan: Teatro alia Seal a: Franco Zef- 
firelli's production of Swan Lake, 
with choreography by Rose 11a High- 
tower. Michel Sasson conducts and 
the cast includes Carla Freed (alter- 
nating with Anna Razri], Domi- 
nique Khalfouni and Jean Charles 
Gil. (8 91 26). 

Venice: Teatro la Fenice: Mozart's La 
Clemenza di Tito directed by Pier 
Luigi Pizzi, who also designed the 
scenery and costumes. The cast in- 
dudes Margarita Zimm ennann. 
Curtis Rayam, Adelina Scara belli 
and Susanna Anselmi (71 01 61). 

Naples: Teatro San Carlo: Don Qui- 
cbotte by Jules Massenet (sung in 
French), with Ruggiero Raimondi, 
Martha Senn, Michel Trempont and 
Aldo B ram ante, conducted by Yan 
Pascal Tortelier. (41 62 66) 

Turin: Teatro Regio: Turandot, con- 
ducted by Zoltan Peskoand, directed 
by Grischa Asagaroff, with scenery 
by Josef Svoboda. In the cast are 
Eva Marion, Yoko Watanabe Gri- 
maldi, Nicola Martinucri and Alfre- 
do Zanazzo. (548 000). 


Staalsoper: Maria Stuarda conducted 
by Fischer with Baltsa, Gruberova; 
Manon conducted by Fischer; Simon 
Boccanegra conducted by Graf with 
Cotrubas; Die Entfuhrung a us dem 
SeraiL (53 24/26 55). 

Volksopen My Fair Lady, conducted 
by Bauer-TheussI; Schwanda der 
Dudelsackpfeifer, Der Zarewitsch; 
Der Beoelstudent (53 24/26 57). 


NEW YORK 


New York City Ballet (New York 
State): Still largely reliant on the 
repertory developed by George Bal- 
anchine, the company's month-long 
programme includes Mozartiana, 
Stars and Stripes and Donizetti 
Variations. Bnri«i June 22. Lincoln 
Center (870 5570). 

Metropolitan Opera (Opera House): 
The final week of the season fea- 
tures Sir Peter Hall's production of 
Carmen, conducted by James Le- 
vine; LTtaliana in Algeri, conducted 
by James Levine; Don Carlo and 
Cavalleria Rusticana /I Pagliaca. 
Lincoln Center (362 6000). 


Cals (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreo graphically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 8262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the ’30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Brighton Beach Memoirs (46th St): 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 221 1211 ). 

A Chorus Line (Shubert): The longest- 
running musical ever in America 
has not only support e d Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs ore used as audi- 
tions rather than emotions. 

(239 6200). 

La Cage aux Folks (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-ki cking 
and gaudy chorus numbers. 

(7572626). 


good beat and some memorable 
songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit (935 6100). 

Cats (Shubert): The national tour has 
stalled here while the T. S. Eliot lyr- 
ics and Andrew Lloyd Webber tunes 
take extra time with an extended 
run. May 31. (977 1710). 


TOKYO 

West Side Story. The Japanese version 
of Shiki Company, Japan's leading 
musical production company, best- 
known for their Japanese Cate. Di- 
rected by Keita AsarL Nissei Gekljo, 
Hibiya. (503 3U1; 320 4000). 

Fiddler on the Roof: Directed and 
choreographed by Sammy Bayes, 
starring Hisaya Moris hige as Tevye. 
This is the acclaimed Japanese pro- 
duction. which with annua! revivals 
makes it Japan's most-played musi- 
cal. The Japanese cast capture the 
vivacity of the original better than 
do most Westerners. Imperial Thea- 
tre, Hibiya, close to most hotels. 
(2137221). 

Noh: Performances at most of Tokyo’s 
Noh theatres at weekends. Details 
in Tokyo English and Tour 

Companion at major hotels. Two 
handy little books, A Guide to Noh 
and Guide to Kyogen In most hotel 
bookstores and at some theatres 
gives summaries of plots. 



— — „ as a secret-garden adven- 
S^here Rosaitod(Juaet3teven; 


S^^y«^\ rfC 0 ei - 

ia (Kona Shaw) ^eatened by Or- 


Joanna Lnmiey in Blithe Spirit at 
London's Vaudeville theatre 


Alistair Muir 


Happy Days (Goodman): The Good- 
man company celebrates Samuel 
Beckett's 60th birthday with the 
playwright's bleak view of the 
world, interpreted by the Romani- 
an-born director, Andrei Belgrader. 
Ends May 11. (4433800). 

Pump Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life with a 


LONDON 

Lend Me A Tenor (Globe): Fresh and 
inventive operatic farce by new 
American author Ken Ludwig set in 
Cleveland, Ohio in 1934. Dennis 
Lawson and Jan Francis lead an en- 
ergetic company in mistaken iden- 
tity romp, while Verdi's Otello car- 
ries an regardless. (437 1592) 

Rowan Atkinson (Shaftesbury): New 
revue starring rubber-limbed down 
with a strong line in scatological sa- 
tire and rude sketches, many of 
them reflecting British classroom 
tyrannies. (379 5399) 

Blithe Spirit (Vaudeville): Excellent re- 
vival of Noel Coward's smart com- 
edy about a novelist harassed by his 


second wife and haunted by his 
first Pinter's Old Times owes a lot 
to this play, well directed by Peter' 
Farago, acted without undue Cow- 
ardian reverence by Simon CadelL 
Joanna Lumlay the alabaster 
beautiful Jane Asher. (836 9987) ' 

When Wie Are Married (Whitehall]: 
Matchless comic playing from an all 
star cast in Priestley’s comic war- 
house about silver wedding anni- 
versaries undermined by an incon- 
venient revelation- Bill Fraser is a 
drunken Falstaffian photographer 
and the couples are led by Timothy 
West and Prunella Scales. The 1930 
theatre has been beautifully reno- 
vated (930 7765). 

Cato Puccini (Wyndbam's): Puccini 


compilation show by Robin Ray that 
. deteriorates rapidly from a good 
idea - writers singing'hfts back at 
the maestro customer -to a routine 
potted biography with trying new 
lyrics and uneven singing. (836 3028) 
The Scarlet Pimpernel (Her Ma- 
jesty's): Donald Smden in resplen- 
dent plummy-voiced form as Baron- 
ess Orczy’s one-man resistance, 
movement to the French Revolu- 
tion. Opera director Nicholas 
* Hytxiex's efficient and. sparirish pro- 
duction has smoke, tnrnhWln, rat 
stew and rolling heads. (9304025). 
As Yon Like It (Barbican): Much im- 
proved since last, year's Stratford- 
upon-Avon season, Adrian Noble's 
loosely Edwardian production now 


McM- A **£ 

.' Jacques from Alan Rickman. The 
RSC Barbican repertoire ah» in- 
cludes a fine OtheDo with Ben 
Kingsley and, in The Pit, Chnsto- 
pber Hampton's absolutely breath- 
■ taking, unmissable version , of L*s 
• tjai ”™* Dangereuses (8288795). 
Noises OB (Savoy): The funniest play 
for years in London, now until an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836 8688).- 

Starfighf Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes of Spielberg 
• movie magic, an exciting first half 
and a dwindling reliance on 
Indiscriminate rushing around. Dis- 
neyland. Star Wars and Cats are ail 
influences. Pastiche score nods to- 
wards rock, country and hot gospel. 
No child is known to have asked for 
his money back. (834 6164). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
' York's Jerry Or bach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received 
(83&8108). 

.Guys DoBs (Prince of Wales): The 
1982 National Theatre production. 
Richard Eyre's production and John 
Gunter's affectionately lavish de- 
signs complement this most joyful 
. and literate of musicals, a fitting 
tribute to the recently deceased co- 
librettist Abe Burrows (9308681). 

Les Miserable* (Palace): Notably well 
' sung and spectacularly, produced 
rock opera from the Nickleby and 
Cats team of Trevor Nunn, designer 
John Napier' and lighting man Dav- 
id Hersey, Colm Wilkinson superb 
: as Jean Valjean. A melodramatic 
distillation of Hugo, and none the 
worse for th&LThe French score is 
musingly melodic, with serviceable 
new lyrics from Herbert Kre toner. 

. (4378834) 


Music 


WASHINGTON 


t - 



G wyuued i Jones, soprano, Geoffrey 
Parsons, piano (Mon). TMPC&ato- 
ltt (4233 4444). 

Orchestra de Paris conducted by Kent 
Nagano: Messiaen's TurangaKla 
Symphony . (Mon). Salle. Pieyel 
(4581 063C? 

Oitfaton Nations! do ‘Francs, con- 
ducted by Rudolf Barshak Alexis 
Weissehberg, piano: Beethoven, 


National Symphony (Concert Hall): 
Jun-PSeree Hampal conducting/ 
flautist Salieri, Mozart (Tue). Ken- 
nedy Center (254 3776). 


CHICAGO 


- Elysfca (47234777). 
ftiwulib Orchestral de Paris con- 
ducted by Peter Maag, Nicanor Za- 
. baleta, harp: Mozart, Hlndei, De- 
JbussyTTue). Salle Pieyel (4581 0630). 
David Abramovitz, manic Haydn, 
• Schubert, Hersant, Debussy (Toe). 
Theatre des Champs Elyfees-Grande 
Salle (4723 4777): 

Trio a Cordes de JParis,(Tue). Radio 
France (4524 1516). 


Chicago Piano Quartet (Orchestra 
HaH): Jennie Wagner violin. Schu- 
. berf;- BvofAk, Franck (Wed). 
.. (2358111). 

Chicago Symphony (Orchestral Hall): 
_ M i ch ael TQson Thomas conducting. 
Yang tick Kim violin. Mahler, Mo- 
zart; Tchaikovsky (Thur). (235 8111). 


.Rene:. Teatro Ofimpico: (Piazza Gen- 

- titetia- Fabriano); An* octet 'from the 

- r Berlin- Philannrmip-Paethavsn. end 

Schubert. (Wed). (393304). , 

Borne: Auditorium to VLa DaRa ConriV- 
iazaooe: Baritone Tbeo -Adam. Schu- 
bert, Webern and Cerha (Mon and 
Toe). (654 1044). 


NETHERLANDS 


Tokyo PhUh&nmmic Orchestra, con- 
; ducted by Wolfgang Bathe; Haydn, 
Mozart. Tokyo Banka Kniimn 
(Mon). (25*9896). 

KrikoAndo. (piano): Mozart, Brahms, 
Ongakunotomo HaH, near Kagura- 
zake subway . station. (Mon). 
. (353 2242). 

NHK Syaqdnnqy Orchestra, conductor 
_ Akeo Watanabe. Grieg, Tcbaikovs- 
. " ky, M assen e t, Puccini. NHK Hall 
-:_(Wed)4460 81U; 561 5011). 
Jj e dfth e ialJ ap erirae .iinuic. concert of 
. koto (large zither), shamisen (ban- 
j o),_ sha knhao bi (bamboo flute) by 
performers fnrm some of Japan's 
most important traditional music 
schools. National Theatre (Die). 
-1(2857411). 


Btofriim, De DodetQigni concert' 
. by Arie . Keijzer, with tte Nether- 
lands Saxt^jhone -^^nrieL ' Caba- 
aiOes,- ninitfnn g’ TTpij - 


zer (Wed). Concert p«temifluee of 
. .-Candc’s Orpheus and Enrydice by 
the Toonkunst Cbrar.iwithtiJe Radio 
Philharmonic Orchestra under Yoav 
" Tahni,- and- soloists ' Jud. van. Nes. 
NoDto van da Sijde ami Saskia Ger- 
zitsen (Thur). (14 29 II).,;' 

Utrecht, Vredenburg. James Conkm 


conducting flie Rotterdam Philhar- 
momc,wnh JoaepbKalichstein. pla- 


monic,wnh JosephKalichsteln, pla- 
. ‘ no. Orthel, Mozart, Brahms (Huir). 
. Recital Hall: fiamen co goitar con- 
cert by Juan. Martin (Wed). The 
Sch&nberg Ensemble under Hein- 
bert de Leeuw witii new' works by 
Lanum . De Leeuw and Yan VKjmen 
. (Thurt. (31 4544). • 5 t 

Amsterdam, Concertgabouw. Recital 
. HaH: violin recital by. Yera Beilis, 
- ,-nccdmpanied by Stanley Hbogland 
(108)7(718345): 

Nijmcgm, Yaeemgmg. Robert "Jui 
Roozeman, .piano. Haydn, Schu- 
marm .Chopm, Schubert; Uszt 
(Mon). (22 U 00). 


BBC Syn^ioiiy O rc h estra and BBC 
. 'Singers conducted. by Serge. Baudo 
■ (Mon) with Cynthia Buchan, mezzo- 
. soprano, ' Kim Becky, tenor, and 
■ Jules Bestin, bass. Berlioz Romeo et 
.Juliette. Royal Festival - Hall 
(9283191). 

London Symphony Orchestra conduct- 
ed by Lucas Foss with Jack Rrymer, 
7 clarinet , John Ogdon, piano, and 
•; Ransom Wilson, flute. Bernstein, 


Gershwin, Copland and Stravinsky. 
. Barbican Half (Tue). 1638 8891), 
andon Phfltuumonic Orchestra i 


Barcelona, Maria XHEHdbur Beethov- 
en, Chmiin; Falla and . Katahtiris. 
Centre .Cultural de la CSixa, Passeig 
de Sant Joan 108. (Tue), (301 II 04). 
Barcekma Sopran Beane Cotrubas 
accompanied by pianist TSeodore. 
Paraskhnesco: Schubert,’ Debussy, 

1 Liszt andWcSL Palau deXeMuajca., 
Ceta l an a. Amedeo Vives (Wed). 
(317 9982). 


London PhOhanrioiiic Orchestra con- 
ducted by Christoph Eschenbabh 
. with Justus Frantz, piano. Dvofak. 

Royal Festival Hall (Tue). 

HaBe Orchestra conducted by Stanis- 
law -Skrowajczewski Mozart and 
Mabkr. Royal Festival Hall (Wed). 
London Mozart -Players conducted by 
Jane Glover with Mayumj, Fujika- 
wa, violin. Dvofak, Mozart, Stra- 
vinsky and Haydn. Queen Elizabeth 
HAE (Weffl: (9263191).- 
London Philharmonic Orchestra con- 
ducted by Kyimg-Soo Won with Di- 
- mitrie-Johann Lehrici, violin. Tchai- 
kovsky.. Barbican HaH (Wed). 

Royal Philhannonlc Orchestra con- 
, . ducted by . Kurt Masur with Anne 
' Sophie-Mutter, violin. Britten, Mo- 
zart and Tchaikovsky. Royal Festhr- 
al Hall (Thur). 


Continued on Page 19 


VIENNA- 

Ma n h as de Plata, guitar. Krazertheus 
(Mon). . 

fmn Bach Sbbbts conducted by 
Ernst Wedam. Telemann, Vivaldi, 
Bach. Musflneroin.- Brahms Saal 

(The )- 7 . - : : m \ ~ 

Vksma Symphony Orchestra conduct- 
ed by. RajdiaelFrahbeck da Ri^os 

- witii Alicia de Lerrocha; piano. 
Gluck, Schumann-, R. Stifatoej Stra- 
. . vinsky, MusOraerein-(Wed).^ • 







NEW. YORK 


Itisn'teasytogeta job if you haven't gota skill to offer. 

But industry is lookingfor people who have acquired the 
necessary skills, or who are ready to get those skills. Industry is glad to 
open its doors to them. 

That's why you should pick up the ‘Action for Jobsf booklet as 
your first vital step to pushing those doors open. 

The booklet describes a wide variety of schemes to support 
more and better training - probably more training and re-training 



schemes than you ever thought existed . . 

Theyarethereforpeoplepreparedtoacquiretheskillsthat 
industry needs, and for those industries willing and far-sighted enough 
to provide training and re-training for their workforce. 

if you'd like to know more about these schemes, pick up the . 
Action for Jobsf booklet at your main Post Office, local Jobcentre, dr 
Unemployment Benefit Office. 

Or send in the coupon below 


New York Phflhanmmlc (Avary F kh«y 
■_ Hall): Zubin Mahta conducting, Al- 


fora 
wide 
choice of 


piccolo. Yival^ MbzarfrScbonber^ 
Tchaikovsky (Xhnr). Lincoln Center 
(8742424). ,^. . 

Caraegie HaO: American Syapleay. 
Peter Tlbori^ coodoctl^ Dimitrk 
Sgouros piano.- Kodalj^-' Nielsen, 


«; » <1 1 1 . / - 


Programmes by the Department of Employment and 
the Manpower Services Commission. 


SCHEMES FOR TRAINING ; 

YTS. Job Traimng. Training for Enterprise. Accessto lrtfofmata3*iTechnoh^TrakiingGrwitsforEmpic^f«s- 
WKj^OpportumtiesTrairtr^Programtne. Open Tech Prograovne. 


To: Action for Jobs, FREEPOST Curzon House, 
20-24 Lonsdale Road, London NW6 1YR 
Please send me the 'Action for Jobs' booklet 

(Mol all liiew schemes aeplym Northern Ir eland 
K you Bvetheie you should contact your hwal Jobmarhet tor luideiJHSj 


Name- 

Address. 


Postcode. 


MotWh Hall 

ly Somach vioUn Ste- 

phen Lazaroa-pitoio. Endto fi ev.-My 
zart, Ysaye, Janacd^ - ^i£t : Saeiis" 
. {Mon}; Coocord Sri^g ^QiiarteL All 
Hans Werner : Hen»,^x*)granurie 
(Toe); Muric-^oa^-Geracd 
SrtrwaradirectoirlraitoGttois^ 
rana. Bright Sb&iL 
' iere), Roger SasdeH^'^a f Llwfe- 
- sou- 1 (Wed)j : New XMtipvSirigera. 
Peter- Schnberfc - dfeectpt; f^Mlrhnel 
Skal^Piano. 

me (Tharf. fiTto ^^o^Bibadway 
(362 8719). ; . ; 

(Faltod F^y^Laadmg): 
Chamber muAr wmowf'^fttlL Ik- 
Hwbh Baa violin, . Da^td Oei.jHano. 
Mozart, Beetimven. Paganini, Tchal- 
kovsky (Thiir). Brooldya (624 4081). 
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Cmema/Nigel Andrews 


Timeless tale of an artist’s quest 


^vagglo directed by iteek Jaju 

ISlSS?’ -freced by 
Bobo - tJnaaned ad Danw™,. 
***** Guy uxnatoT**^ 

UlBKlIttR dmripA h.. e 


^refc Jarman's Comwwoio 
wghtife cm «££&: 
ttnce. Critics, like any other 
Umfioer, can suffer from the 
tunnel vision of expectation, 

Sww 5 5 14 w •* *S 

Wewlng Jarman's movie at the 
Berlin TQm Festival. When 
tiie director of Sebastiane and 
JuMlee tackles Am story of 
Renaissance Italy's most stormy 
aitl5t Ti, cn ? d,l * 1 » a murderer, 
a probable homosexual and a 
painter of “ revolutionary " 
nh^ous pictures— one expects 
a ftnry of colour ad incident, 
ana as beady a collision 
between sex and religion as you 
would, find in a month of 
popular Sunday newspapers. 

Caravaggio turns out to be 
nothing like this. Far from 
sweeping us along on a tide of 
passi o n, the film tacks mis- 
chievously and at first mysti- 
fyingiy between different 
periods and storytelling strate- 
gies. While the tale's patrons, 
pontiffs and patricians— Car- 
dinal Del Monte (Michael 
Gough), the banker Ginstiniani 
(Nigel Davenport), Scxpfcme 
Borg bese (Robbie Coltrane ) — 
are dressed in full 17th century 
regalia, Caravaggio (Nigel 
Terry) and his chums are 
dressed in eoOartess white 
shirts and baggy Mack suits as 
if they have just stepped out of 
a postwar Rrewinrri mm. And 
the story itself slips nimbly 
about between the palmer's 
boyhood, adulthood and death- 
bed days, with few con ce ssions 
to films oers easily djaariepteiL 
Yet if you keep your eye on 
the film's guiding star, the.Sbn 
win mesmerise - rather than 
baffle. That star is Caravaggio’s 
quest for troth: as a painter, in 
canvases setting out to merge 
the WehreliEious humanism or 
the Renaissance with the dark 
honesty of erotic passion: snd 
as a man (speculates Jarman, 
joining facts and surmise) in 
his oaest to locate loro some- 
where between the physical 
allure e i his Mend and model 
Banuccio (Sean Bean) and tire 
redemptive beauty of the girl 
Lena (Tflda Swioton), who 
noses as his Mary Magdalen and 
is later killed and drowned by 
the jealous Signor jt, 

Jarman uses anachronism to 
tease the movie into a story 
for all tunes. As waUHtf an 
Italian awMiealist wardrobe, we 
have pocket calculators and 



motorcycles, and a frequent 
background noise of traffic or 
trains. (The sound effects were 
recorded in Italy, the film itself 
shot in a warehouse in London's 
dockland.) Instead of being a 
piece of art history inertly 
trapped in amber, Caravaggio 
thus 'becomes a story ' mat 
breaks out of the past and 
speaks to n* in the present. ■ 

The film is also, lest it sound 
daimtiogly radical or- perverse, 
very funny when it wants to be 
-—notably in scenes involving 
Jonathan - -Hyde’s backbiting 
artist-critic Baglione or Jack 
Birketfs luxuriantly epicene 
Pope— and a treat to the eye 
throughout , Adjust yourself to 
the fact that It is not The 
Agony and the Ecstasy Fart. 2 
ad yon wtil enjoy. 

Mori*, by contrast, is firmly 
in as established tradition. 
Daughter of SUhoaod out of' 
Missing, jt depicts a crusading' 
heroine (Sissy Space*)' Who' 
finds herself in the midst Of a 
conspiracy - cum - scandal ad 
risks life, limb and livelihood 

to expoee $he rotters. 

- ' - Miss Snacek. resembling as- 
ever a chipmunk Is shock and 
hero. adoised stiibA cascade of 
red hair and a soah-darn 
Southern accent is a battered 
ex-wife with three small chil- 
dren and the need to find a- 
jpb. Loi Before yw can say. 
“reverse discrimination,” she 
has head appointed C h a i r m a n 
of the Te n nes s ee Parti* Bpard.- 
-But catgd the olct -schoolftiend # 
(Jeff Daniels) -Who fcdpy her 
into Am job be planning to use 


Deatided scene from; Dorek Jarman’s Caravaggio 


her for -ids and the Governor’s 
own ends — so that she win 
wink at bebind-aceoes bribery 
and corrnptioQ? Are dangerous 
criminals being let out of jail, 
tm a hand-out from organised 
crime, while deserving parole- 
seekers stay in the slammer? 

Spacek to the rescue! “Evil 
flourishes when good men do 
nothing" says colleague Kevin 
(Kevin Szarabajka) ad the 
line is repeated four times in 
the film, for the hard-of-hearing 
or hungover. Spurred on by do* 
goading, the* ptot gallops 
through scandal, murder 
threats, murder (death of 
Kevin by black cord in motel 
room) towards .a crowning 
trial seme where Made battles 
her heart out, helped by her 
lawyer' Fred * ’Thompson. 
Thomson is played by the 
real-life, ex-Watergate lawyer 
Eyed Thompson, a pair of . 
unsparing jowls under a 
genially sardonic scowl. 

-It is all as predictable as 
sunrise, hut as heartening too 
ad sometimes as streaked . 
with colour and drama. New. 
Zealand's Roger Donaldson 
(Smash Palace. The Bomty)' 
directs" far gotog straight for 
the audience's emotional jpgu- 
lan almost, literally so to the 
vriIJ-he-wtrat-be-Hve subplot, 
concerning Miss S’s tmefteot O- 
roised son. By contrast Chris 
Menses's photography — be is 
the British cameraman who 
shot The RiUfpp Fields — has 
a steely beauty which stops the 
film., hspaming. too riotous, a .. 
wallow, to righteousness ad 
sentiment And Miss Spacek is 


as tough, truthful ad unfussily 
luminous as ever. 

Jerzy Skolimowstti’s The 
Lightship, a potty maritime 
parable based on a Siegfried 
Lena story, is the worst film tbe 
Polish-bom director of Moo fi- 
bs firing has yet made. Aa three 
men led by wicked Robert 
Duvall, with white felt hat, bow 
tie ad insinuating Southern 
hiss, climb on board Klaus 
Maria Braadauer’s lightship 
off Cape Hatteras, a moral 
battle wages for control of the 
vessel: ad for the susceptible 
soul of the Cap’n's son, played 
with unblinking express ion- 
lessness by Skoltmowski’s own 
son Michael Lyndon. 

Will the good guys or bad 
guys wip? Will tbe ship sink 
or dost? Will the audience stay 
long enough to find out? In my 
opinion the only way the film 
could have stayed afloat is if 
they had Jettisoned the pon- 
derous dialogue, the hardtack 
Symbolism, the ungainly sound 
effects ' and the - 10-ton man- 
nerisms of Mr Duvall, who 
resembles Jack Palace trying 
to imitate Marlon Brando's 
Godfather. ■ 

ar 

At least Bento— Unarmed And 
Dangerous has the courage of 
its triviality. Can slow-on-the- 
punch superhunk Fred Ward, 
a ex-eop hired by government 
agents ad given cosmetic 
surgery and a name-change, 
learn enough fighting tricks 
ad inner strength from Chinese 
martial - artist Chinn (Joel 
Grey) to defeat « plot against 
America? "You move like a 
pregnant yak” says Chinn. 


tersely but helpfully. Chiun 
himself can dodge bullets fired 
at five paces ad balance on 
vertical poles. Director Guy 
Hamilton, formerly of four 
Bond films,- can dodge enough 
clichds ad balance on enough 
plot contrivances to produce a 
likable, lively action romp. 

*■ 

Cri meioave is full to bursting 
trith promising credentials. Sam 
Raimi (of The Eril Dead) ad 
Joel ad Ethan Coen (of Blood 
Simple) co-wrote, ad Raimi 
directed. But all qualitative 
resemblances to those vivid 
thrillers are purely coincidental. 
A thick-eared, pinbrained pas- 
tiche of a 40s gangster film, this 
move is prodigally witless and 
unexciting ad resembles Bugsy 
Malone made with grown-ups 
but definitely not for them. 

★ 

Otto Preminger, who died on 
Wednesday aged 79, was one of 
tbe great showman film-makers. 
Like Stroheim, Welle* or 
Hitchcock, his magnetism in 
front of the camera was as 
potent as his magic behind it. 
The shiny-domed Teuton with 
the glittering eye ad guttural 
voice played a memorable Nazi 
commandant in Stalag 17, ad 
a long-running villain in the TV 
Batman series, and he came 
within a whistker of playing 
Major Strasser (the Conrad 
Veidt role) in Casablanca. 

But this great mark was made 
as a director-producer: a per- 
cussive one-man bad of post- 
war Hollywod cinema- Films 
like The Mon With The Golden 
Arm, The Cardinal ad Exodus 
dealt with headline topics — 
drugs, religion, nationalism— in 
a thumping, full-frontal style. 
And his best movies — Laura, 
Angel Face, Anatomy of a Mur- 
der, Bunny Lake is Missing — 
merged a red-hot story with a 
subtly menacing atmosphere im- 
ported from Preminger's 
Germanic background. 

Even in his decline, as the 
career tottered through failnres 
like Hurry Sundoton, Skidop and 
Rosebud, the films ad the man 
they came from were somehow 
unmistakable. That his death 
came on April 23 is, tor this 
writer, especially ironic. I first 
met him on April 23, 1979, when 
he was in London preparing The 
Human Factor. M It's Snake- 
spear's birthday today,” I said 
cheerfully, by way of a opening 
sally. “How do you know?” he 
said, fixing me with a baleful 
Teutonic glare: “Nobody even 
knows that Shakespeare was 
Shakespeare.” 

Nobody interested in film — 
inside or outside the business — 
ever doubted that Preminger 
was Preminger. 


END tightens its belt 


It was a forecast of g m ri hlne 
and showers at the E nglis h 
National Opera’s an n ouncement 
of its 19B&B7 programme at the 
Coliseum yesterday. The sun- 
shine was to toe eight -new pro- 
ductions. inc lu d i ng a Mikado 
produced by Jonathan Idler, 
his first operetta, and tbe 
British premtere of The Stone 
Guest by Dargomyririky, and 
the showers in the news that 
the expenditure on the new pro- 
ductions was being eut by 46 
per cent because of the ENO*s 
financial situation. Most of the 
savings will be concentrated on 
the new productions of Carmen 
ad Cao/Pag, which would cost 
just £70,000 between them. 

The ENO ended 1985*6 with 
a accumulated deficit of over 
£500,000. ; But there are 
encouraging signs. The company 
is to be -examined by manage- 
ment consultants, bringing it to 
line with the other three big 
nations! arts organisations, the 
National, tixe BSC ad Covent 
Garden, esd Hits should uncover 
potential savings, and a need for 


more subsidy. In addition its 
development money, mainly 
raised titan sponsorship- and 
covenants, had to the 24 days of 
the new financial year raised 
£300*000, as against a snie-tD-be- 
exceeded target of £687j00a 

The other new productions 
are J anacek’s The Diary of One 
Who Disappear * di Towa;-5mou 
Bocctmegra ad Shostakovich’s 
Lady Macbeth of Mtsensk. 

Seat prices will be increased 
by 7 -per cent but in such away 
that the top price will rise by 
only £1, to £1&50, and the 
lowest prices axe reduced by 
hOS. to £2. The ENO attributes 
its plight to the fact 

that its subsidy has increased 
by less than 6 per cent over toe 
past two seasons wfcBe inflation 
in the arts is 16 per cent higher. 
Because of its parions situation, 
it has been forced to cancel a 
planned production of Proko- 
fiev’s Fiery Angel, which would 
have crowned a run of four 
Rr^aan operas next spring. 

Antony Tfcornproft 


Someone to Extemporary 
Dance may have thought it 
rather jokey to make the pun- 
ning connection between toe 
Parities — a alternative name 
for toe Muses — and the idea 
of a end of the pier ride ad 
cabaret show. After seeing Ex- 
temporary's performance on 
Wednesday night, when toe 
idea was revealed in ail its 
tacky actuality, I feel toat some- 
one might have thought again. 
With eight dancers — itself 
perhaps- a problem when treat- 
ing of nine Muses — Emilyn 
Chud to set out to choreo- 
graph a sequence of incidents, 
variously earnest, in collabora- 
tion with the jazz musicians 
Kate and Mtfce Westbrook. 

Mrs Westbrook sings four of 
her own poems; Brian Godding 
and Deter Whyman are musi- 
cians involved in- the- stage 
action ad featured as soloists; 


Pier Rides/Shaw 

CSement Crisp 

toe Extemporary dancers toil 
ad mofl, are caught in 
scenes to which they clamber 
up and over toe tilted ramp ad 
ladders of the set (by Jacque- 
line Gunn) and. in the case of 
Lindsey Butcher, must swing 
on a rope like a gymnast 
The connection of these mat- 
ters with toe Muses, who are 
invoked by name, is wholly 
arbitrary, and not a little exas- 
perating. Why Euterpe should 
be singled out for representa- 
tion by a male dancer in tat- 
tered drag, while three other 
couples, a]] dressed in Come 
Dancing skirts, cling together 
or grovel, does not bear inquiry. 
Thalia’s connection with tbe 
Lindy Hop is equally remote, 
ad so is tbe introduction of 
eight young dancers from a 
London youth group as make- 
weight to this unengagtog en- 
terprise. 


But I would venture that the 
most serious failing of toe 
piece is toe music's domination 
over the other elements of toe 
evening: Miss Oaid’s choreo- 
graphy is thin ad unadven- 
turous stuff, and the dance 
performances lack toe raw 
energy ad sheer emotional 
persistence of tbe music. This 
last may appeal to jazz buffs; 
I found it portentous rather 
than dramatic. The evening is, 
to sum. more tiresome than re- 
warding. ad singularly lacking 
to those shafts of imagination 
or wit that might have re- 
deemed its muddled th in k in g 
and imprecise form. 

It might be worth noting that 
tbe Pierides in Greek mythology 
were also tbe nine daughters of 
Pieros, King of Macedonia, who 
dared challenge toe Muses to 
contest Their punshment was 
to be turned into jackdaws. The 
gods are not mocked. 


HMS Pinafore/Old Vic 


In tracksuit trousers, anchors 
emblazoned on their red vests, 
the sailors caper on with toe 
shrill cries of joy so charac- 
teristic of male ballet dancers 
suddenly finding themselves on 
a ship. Mavis Ascott who 
“ staged ad choreographed ” 
the Old Vic's new arrival from 
tbe Gaiety, Dublin, hag done 
much television work, including 
Cool (or Cats with Dpugie 
Squires. This may explain tbe 
show-biz bustle of toe beauti- 
fuily-drilled daring. Some- 
times exhilarating, sometimes 
high-ldcking dichfi. it is un- 
ceasingly. remorselessly busy. 

The recent Sadler's Wells 
Pina/ore put the work iu its 
musical context (post-Carmen, 
a Ulrica-like Buttercup, very 
much the work Debussy 
enjoyed). This production, 
directed by Joe Dowling, is 
more Anchors Aveigh, a musi- 
cal, full of gags and funny 
business. Unfortunately it lacks 
the courage of its convictions 
and seems uncertain as to 
whether it should emphasise 
tbe satire, send op the genre 
— much of it already a send-up, 
after all — or broaden tbe 
whole thing into a coarse- 
grained romp without wonder- 
ing too deeply about ultimate 
aims or overall style. 

The treatment of Sir Joseph 
Porter illustrates toe dilemma. 
In place of toe lithe ad nimble 


Martin Hoyie 

comic of D’Oyly Cane, and Sad- 
ler’s Wells, tradition, we have 
a First Sea Lord middle-aged, 
stout ad bewhisfcered. A pos- 
sibly apoplectic military-looking 
man (with the odd lapse into 
the northern tones of toe self- 
made), his rise through the pet- 
tier bureaucracy as recounted 
in “ When I was a lad '* seems 
highly unlikely. The production 
has him goose the sailors (new 
clad in fetching berets, blue 
tunics and baggy Dutch trou- 
sers) as he passes through their 
ranks, mercilessly vamp young 
Ralph ad leer at toe phrase 
“ Queen's navee,” while still 
managing to fumble Josephine 
in toe Act 2 trio. Satire Is re- 
placed by the nudging lampoon 
of a dirty old man. 

Musically the show is just as 
half - hearted. Orchestration 
soupy or perky, evincing much 
faith in the xylophone, accom- 
panies variable rendering of toe 
songs, plus an interpolation 
from nasty King Gama to Prin- 
cess Ida as a suitable apologia 
for villainous Dick Deadeye 
(John Kavaoagh, heavily 
miked). Michelle Todd's Jose- 
phine displays a real soprano, 
cool ad light with a well- 
covered top register. 

Anita Reeves's Buttercup has 
a ** show " rather tha an 
operatic voice, ad looks like 
Bonnie Langford thirty years 
on. Within these limitations 


she acts with a slightly baffled 
energy suitable to pantomime. 

“Off he goes for a well-earned 
orange-juice," observed the Cap- 
tain as Sir Joseph made his 
exit. The audience enjoyed this 
reference to Ala Devlin’s 
famous defetrfon in mid-scene 
during the Dublin run when, 
murmuring that be was de sen- 
chanti. he marched off the 
stage, apparently to the nearest 
pub. To general relief, or pos- 
sibly disappointment, Mr Devlin 
stays toe course at toe Old Vic; 
though his comic leaping about 
is strenuous rather than agile. 
This part should have gone to 
the show's undoubted star, Paul 
Bentley. His clipped, quizzical 
Captain Corcoran, faintly re- 
sembling Captain Kirk to Siar 
Trek, is beautifully judged and 
never quite goes over the top. 

I am unsure what sort of 
public would delight in this pro- 
duction. G and S purists will 
feel uneasy, though probably 
not outraged; musical buffs will 
want something more sharply 
focused. Towards toe end one 
almost expects Eleanor Powell 
to appear as a tap soloist and 
lead the big dace number for 
“He is a Englishman.” And 
the finale, as toe sailors, now 
in Ruritanian uniform, perform 
a high-kicking routine round 
William Relton's winsome hero, 
achieves a level of camp dis- 
tinctly below par. 


Wonderful Town/ Watford Palace 


As an appetizer to next 
week's Leonard Bernstein 
festival, the Watford Palace 
offers a seductive revival of his 
1952 musical not seen profes- 
sionally to London since Pat 
Kirkwood ad Sbani Wallis 
played the Ohio sisters descend- 
ing on Greenwich Village to 
“make it" to journalism and 
shpwbusiness. 

The director Martin Conor 
produced a student version at 
the Guildhall School last year 
which possibly had toe better 
of Watford in respect of fresh- 
ness, verve and even musical! ty: 
this show, has been cast with 
actors who sing, some well, 
some not so well, in the leading 
roles. 

But there is a winning per- 
formance from Maureen Lip- 
man as the elder Ruto Sher- 
wood, trailing her blonde man- 
eating sister Eileen (Emily 
Morgan) from Christopher 
Street to a wild party involving 
a hunch of Brazilian sailors 
(whose collective knowledge of 
English runs to tbe one word 
” Conga ”); a police cell where 
toe cops, all called u Pat," Pro- 
ceed to thrust Irish antecedence 
on Eileen; and toe nightclub 
finale which explodes to 
“ Wrong Npte Rag.* 

Miss Liptnan fcas worked bard 
on her vpiee, just managing the 
filial deseant to “Ohio" but 
bursting free in toe company 
numbers. In repose, bare-shoul- 
dered and quizzical, she re- 
sembles a mildly irritated 
heron. But to movement, under 
pressure, the limbs rearrange 
themselves i n to remarkable 
angular contortions, notably in 
David Toguri's energetic staging 
of toe nightclub rag, ad you 


Michael Coveney 

wonder why this artist has not 
been playing musical leads for 
years. 

The lyrics of Betty Comden 
and Adolph Green are charac- 
teristically witty, especially in 
“One Hundred Ways to Lose a 
Man** ad the halting quintet of 
social embarrassment “Conver- 
sation Piece." The sentimental 
numbers, “Quiet Girl" (a mar- 
vellous song) and "It's Love" 
look back to tbe 1930s while 
elsewhere Bernstein's score 
flashes with premonitions of 
Candide ad West Side Story. 

Matthew Freeman's musical 
directum is a little thin hut 
warms up and fills out, especi- 
ally to the brass department. 
And Tim Goodchild has de- 
signed a pleasing red brick vista 
of the Village which overcomes 
the limitations of a cramped 
stage at some cost to scenic 
fluency. 


None of- the songs has 
become an imperishable stan- 
dard; the show is not to be 
confused with the 1944 film 
On the Town. But you know 
you are in the hands of a 
master, on this occasion toying 
with the Broadway conventions 
invited by the book of Joseph 
A. Fields and Jerome Chodorov 
(based on a play ad stories by 
Ruth AfcKepney) ad hinting 
at their overthrow in toe buoy- 
ancy and muscularity of his 
composition. 

Mr Connor's production, ser- 
viceable rather than cataclys- 
mic. contains pleasurable 
cameos from Godfrey James as 
the ladlord painter (to his 
“ green ad blue period”) and 
Ben Stevens as a gauche suitor 
who resembles a fattened -up 
Victor Sptoetti ad obviously 
knows a thing or three about 
musical comedy. 


Obituary/Harold Arlen 


Harold Aricp. immortalised 
for his composition of the 
Wizard of Oz score, has died to 
New York aged 81. His song s 
include “ That Old Black 
Magic." “ It’s Only a Paper 
Moon” and bis 1929 hit "Get 
Happy" with which be insti- 
gated a relationship with the 
lyricist Ted Koehler leading to 
most of the songs for the eight 
revues at the Cotton Club in 
Harlem. 

His achievement is notable 
for incorporating elements of 
Jazz, blues and Tin Pan Alley 
idiom into songs of instant 
popular appeal — “ fitonny 
Weather” and “Come Rato or 


Come Shine " are good meteoro- 
logical examples. The Wizard 
of Os remains one of the most 
innovative of Hollywood musi- 
cals both in its cinematic 
language and the manner in 
which Aden's brilliant score is 
integrated into the narrative. 

He was born Hyman Arluck. 
son of a Jewish cantor, chang- 
ing his name to 1925 after a 
grounding in piano studies and 
playing in ragtime bands. He 
wrote two musicals with all- 
black casts, St Louis Woman 
(1946), revised as the 1959 blues 
opera Free and Easy and 
Jamaica (1957). 

M.C. 


Four warks. three far tape 
alone, toe fourth for solo 
trumpet and tape, made up 
Simon Emraerson's Composer's 
Choice programme mounted 
on Wednesday night at The 
Place by the Electro-Acoustie 
Music Association of Great 
Britain. Two of these were pro- 
duced using relatively old- 
fashioned methods of splicing 
tape, and tbe other two were 
created by means of digital 
computation. 

The latter two were Michael 
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Exhibitions 

PARIS 

Vienna 1886-1938: Centre PpmgMoa 
stages one of its Bast gihRw ti B aa 
where different dhrtpBnes co mbine 
to bring to life a mmitent of history. 
Turn of the century Vienna, metting 
pot of nationalities and Tices, is the 
scene of a pwndm. The moarafid 
atmosphere of a fin de tejpie is “ 
by a of ideas a nd ar- 

tistic creativ i ty veto architects 
like Wagner, mutations like Mah- 
ler and Schoenberg, totakersi Bk* 
Freud and pointers it to Mho t, 
Schiele. Kokoschka esid tool Se- 
iwinn Movement. 
mbits boor witness to Vtouns’s 
contribution to modernity- Beau- 
bouxg-Centra Georges Pompidou. 
Oared Toe. Ends May 5. 


tembrandt to Vermeer. 63 chefs 
vres on Iwei front theManrrb- 
tr«e a naagani of lw 

/SSt gem 


Palais. Ends June 30. 

he Nine Faces of India Art 
adred sculptures in stae, 
i sod Jerracotta flod some 2w 
ares are divided into wm 

i i wyorrifag to the s entime n t 

g^teerotk.comto.paa- 

amk. terrible, furious, bate- 

b«I!om end finaBy theser- 
im mulrirtg I ndia BTt 

to Europeans. Many of me 


sc ulptur e s have been only recently 
discovered, while most of toe minia- 
tures are seen tor 9a first time. 
(W .Patois {on. BOA. Closed 
Toe, Wed late ppeiflag. Sods June 
lfi. 

At tbe Court XK The Great ModreL A 
parallel «to2>itloa of Indian mini* 
tores hum Biblkrtheque Rationale's 
. which haw never been 

before. BiUiotheqae Na- 
58 Sue de Bichebeu from 
12am to flpm MTdsys. Eads June 16. 

WESTOERMAMY 

rwtcttddn rfc HuostmeiD Grabfaeplatz 
4: Josef Beuys water cetaursfrom a 
nriwste dofleetfoa. 3fl0 paintings by 
tbe artist, who find ip January . ere 
shown far th e ffrat tim et Ibestodto- 
tsm covers tbe period from 1952-88. 
£■}<)& Msy-SS- 

T aitog m KmwflraHe, Phflosophen- 
roc Pablo PiCBSBD. A retrospective 
nfaOOtaaste awatito' Easteb- Paio- 

UngS - Aquarelles. TSdmniqoc exht 
frjHna covers fire period from the 
early yeas to toe - toter works 

TOtetya? "orks ee^p&per fiiMhe 
first tins. Ends May % . 

BRUSSELS 

The Phoenicians and ihe M e dB e rra- 
nean Worid. SCabptases, hates, je* 
vreHiy and glass from Tyre, Sidou, 
fiyblos. Malta, Thebes & Carthage. 
Soctete CjfeifcdB.de Bunque.- Ends 
May* 

ITALY 

So toes GaQeria National* ffArte Mod- 
erna: Gialio Turcata Uarvelkms es* 


by fir *° of (he Cvefiest of 
andaxqxaany It&UAAOtult, ooa u 
his eighties. Joyful, irrepressible 
and irreverent; eockmg a snook at 
c onv en ti on al values whether it be 
thope of the Communist Party, 
(which he joined in IMS) or piety. 
He declined to accept tbe party's 
stric t u re s on how artists should 
paint, and one of his most famous 
works, Tbe Demonstration (11 conrin- 

. io), on show here, was severely cri 0- 
cfesd by the party leader, Togfiatti. 
as being too abstract. Eads April 20. 

filosmssb Huseo Rationale del Bargri- 
kx - Homage to Donatellp; to cele- 
brate tbe fitfa centenary of his birth 
the 19 Dmtflflfls the museum owns. 
Of which only six are of absolutely 
certain attribution, hare been 
grouped, with much documentation, 
to give a new view of tbe artist The 
■ i hi iw Hnn inrhiria, his extraordi- 
nary, languid bronze David. Ends 


Bone: Palazzo Rraschi: (Piazza Son 
paataleo): Edvard Munch 

(1865-1M4): More than 250 works by 
toe Norwegian painter from the 
Mwtw4i m u s e u m in Oslo and private 
col lections - Death and iflness be- 
came a dominant theme in Munch's 
waste: Subjects auto as Death la 
Sickroom are reworked in od. 
charcoal and pastel - ea ch t eem i ng 
more «M«peiWwg than the last Also 
0B stem is bis extraordinary work 
Tbe Screes painted in 1883, in 
which toe sceneiy becomes a vortex 
tor toe central, sngvishFd figure. 
During tbe 1880s. Munch moved 
away from realism and impression- 
ism (there are tone delightful pain- 
tisgscmjbawofffice and St Cloud) 
towards expressionism, a style 


which he used to express not only 
desolation, but also lyricism 
passion. Ends June 2. 

Borne, Museo Napoleonic^ (Palazzo 
Prhnoti, Piazza Ponte Umberto l: 
Thirty-five attractive prints deplet- 
ing tbe more spectacular events of 
Napoleon's career. The engravings, 
based on a series of frescoes which 
Andrea Appian! painting for the Sa- 
la Delia . Curia tidi in tbe Palazzo 
Reale in Milan between 1803 and 
1807, were made by Longhi and Rot- 
appvia under tbe supervision of tbe 
artist. F.nHc May 15. 

NEIHBUJMDS 

Amsterdam, Van Gogh Museum. 80 
Whistler etchings from the 2elman 
collection follow the career of the 
brilliant eccentric from bis Paris pe- 
riod, through *Im» pp nrin ifing obser- 
vation a! "London's dockland, the 
tranquility of the Venetian set, and 
closing with tbe late, dreamlike im- 
pressions of Amster dam ’Pnrfg 
June 8. 

SPAIN 

Madrid, Contrasts of Forms. Abstract 
and geometrical art sponsored and 
recently exhibited at Mnua, New 
York. 150 works by 20th century art- 
ists set out c h r onolo gi cally, offers a 
coherent display to 1880 with 
Braque, Leuer, Picasso, Mondrian. 
BEbbotew Naetonal, Paseo de Re- 
oolete 32. (435 4003). Ends June SO. 

Madrid, Claude Monet (1840-1026); The 
greatest living French artist as he 
was was an Innovator 

revolutionised the course of modern 
p ainting by playing a leading part to 


the creation of a new artistic move- 
ment: im p iag w wiivwi US paintings 
on loan from private collectors and 
museums from all over toe world 
will offer a good overview of his dif- 
ferent artistic periods with a promi- 
nent representation of his most fa- 
mous period at his home at Giveray. 
Meac - Museo Espento de Arte Cnn- 
temporaneo, Avenida Joan de Her- 
rera 2. (4487150). April 29 - end 
June: 

VIENNA 

Jewellery from 1900-25: A selectitai 
from tbe Museum of Appfied Arts' 
extensive Art Nouveau jewellery 
ooBectxoa oat usually os cfisplay. 
The museum began its cofieetion in 
1906. Ornamental combs by Rezte 
Lalique, enamel and ivory pieces by 
GaiUaxd, and beautiful jewvleiy us- 
ing glass and semi-prscioas enwoc 
by the Belgians Van de Vekie and 
Philipp Walters. There are a too 
pendants, torket a, brooches, neck- 
lace*. belt hucHPS and rings from 
tbe masters of tbe Wiener Werfe- 
sZatte - Ho ff ma n, Moser and 
Czesc h ka — many on public view far 
toe first time. Ajydied Arts Mu- 
seum. ends June 8. 


NEW YORK 

MetropoUtan Mu s eum: Liechtenstein, 
the Princely Gofleetiou, one of the 
greatest private cotiectjons is Eu- 
rope, shows a variety of the hold- 
ings, like a French Rococo carriage, 
firearms, sculpture and a hundred 
paintings, tnduriing 19 Rubens, five 
Van Dycks, and eight Franceschj- 
nis. Ends May L 


Museum of the CJty of New York. At- 
bit Blatas's paintings, drawings and 
sculptures of Three Penny Opera 
covering 12 scenes and 11 charac- 
ters, were inspired by tbe historic 
Theatre de Lys production In 1954 
starring Lotte Lenya. Ends Oct IS. 


WASHINGTON 

National GaDety: The 15<Jth anniver- 
sary of Winslow Hamer's birth is 
cusssKmorsted in an exhibit of 100 
watercolours of rustic scenes and 
rural fife, winch show Homer’s ex- 
perimentation in watercolours be- 
fore be attempted subjects in oils. 
West BuHding. Ends May 1L 


TOKYO 

Tbe Art of feudal Buddhism: Tendai, 
one of the major esoteric Buddhist 
sects based in Kyoto, celebrates the 
1200th anniversary of its founding, 
200 exhibits tartnrip treasures from 
7-tOto oratory Tang China and 12th 
century Japan. Tokyo National Mu- 
seum to Ueso Park. Eads May 5. 
Closed Mondays. 

Bency Moore Sculptures, Drawings 
and Graphics A major exhibition of 
over 300 works including installa- 
titm of seuipteres in Ifeno Park. To- 
kyo Metropolitan Unsetun. Ends 
June 5. Closed Mondays. 

Mare Oagllfc 96 exhibits, some being 
shown for toe first time. Takashi- 
maya Department Store, Niboo- 
bashL Ends May 6. 

Joan Mb* betas Department Star 
Shtojuku. Ends May 8. 


EMAS/The Place 

Paul Driver 

McNabb's Dreamsong (1978) 
ad Emmerson’s own recent 
Windbreak in which John 
Wallace was the skilful 
trumpeter. Dreamsong, des- 
cribed in the programme as a 
“expressive sonic continuum ’’ 
was indeed that — a short, 
succinct ad rather satisfying 
assemblage of richly sonorous 
ad incisive noises, adding up 
to a little drama of Shapeliness, 
with a denouement that con- 
sisted of Dylan Thomas's voice 
in a fragment of his own poetry. 

Emaerson's Windbreak — a 
title with inescapable connota- 
tions and perhaps better re- 
written as “ Breathbreak ” — 
concerns itself with tbe explor- 
ation in their various acoustical 
dimensions of breath sounds 
ad with the improvisatory 
freedoms of the jazz trumpeter. 
It attempts to humanise the 


stern mechanical processes of 
electronic composition, and, 
blending human skills with 
electronic atmospheres, it suc- 
ceeded in engaging a lively 
attention. The central part of 
the arc-like work built up an 
impressive hocketting and surg- 
ing texture. 

The two works fashioned in 
tbe older style were Bernard 
Parmegiani’5 Dedans-Dehors — 
whose sound palate encompasses 
both clock-like additive noises 
ad amorphous, abstract repre- 
sentations of natural forces such 
as thunder and forest fire — 
and Alejandro Vinao's Go. The 
latter has often been heard in 
London, and its translucent if 
transfigured barber-shop har- 
monies. highly polished surface, 
its inventiveness ad scope 
become ever more appealing. It 
is tbe EMAS popular classic. 


Saleroom/Antony Thomcroft 

At a loss on marbles 


Christie’s had a disaster with 
Its sale of European sculpture 
and works of art yesterday. Tbe 
top lot, a much publicised, 
recently discovered, bust of the 
America statesman and 
scientist Benjamin Franklin 
was unsold. Bids in the region 
of £150,000 were anticipated 
for this work by the highly 
acclaimed 18th-century sculptor 
Michael Ryshrack but in the 
event the best offer in the 
saleroom was £85,000. 

Another very important item, 
a early 17th-century bronze 
statuette of Mercury in flight, 
86 cm high ad attributed to 
Orazio Albrizzi, after Giam- 
bologna. also failed to find a 
new home, with the bids stop- 
ping at £32,000. 

The auction totalled £167,400 
With a mammoth 64 per cent 
unsold. Among the lots Which 
did find buyers were a early 
16th-century Paduan bronze 
statuette of the thorn picker, 
after the antique, by Severo 
Calzetta da Ravenna (top esti- 
mate £15,000), which sold for 
£32,400. and a early 15th- 
century French silver gilt 
reliquary casket which was just 
on target at £12,960. 


Christie's was at a loss to 
explain the lack of interest in 
what were fine ftems in a strong 
market but, in the marble busts, 
there are very few potential 
buyers at the top prices. 

At least Christie’s in South 
Kensington found a buyer far 
its most important lot in an 
auction of photographs. Maxine 
Du Camp's book of photographs 
of bis tour of the Middle East, 
undertaken between 1849 ad 
1851 with Flaubert, went to 
the San Francisco dealers 
Thackeray and Robertson for 
£30,000, at the lower end of 
the forecast. 

Sotheby's bad fewer prob- 
lems disposing of English silver. 
The auction totalled £413,523 
with 12 per cent unsold. S. J. 
Phillips, the London dealer, 
bough* a George HI porringer 
and cover plate, ad mug ad 
cover by Thomas Heming of 
London, 1776, with later items 
by Garrard, for £25,300, just on 
target, 

A Victorian ivory mounted 
parcel gUt silver electrotype 
tankard made by EUcington and 
Co in 1868 for the International 
Exhibition sold for £4,400. 
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FINANCIAL TIMES uk merchant shipping 

Andrew Hsher '*Pbms why 

Telephone: pi-248 8000 P & O has decided to 

Friday April 25 1986 — expand in an apparently 

rj-^1 g» declining industry 

H i I I 1* 1 III III III ‘Tt CAME out of the blue, a though this year is expected 

I rare piece of positive news in 566 a decline. 

__ -*-an industry used to dejection, At Ocean, however, the thru 

M* • ■ decline and pessimism. is mostly land-based. “ I’m n 

family tax s ffisasa 


A dwindling fleet 
for increased nr o] 


WHEN THE subject oF tax 
reform is something obscure 
like deep dicount bonds, it may 
not matter if few people are 
willing to master the intricacies 
and lively debate is confined to 
a handful of experts. The same 
cannot be said when the topic 
in question is matrimonial taxa- 
tion. If the proposals in the 
Thatcher Government's Green 
Paper on personal tax were 
ever implemented (and this 
could not happen until after 
the next general election), the 
tax liabilities of every house- 
hold in the country would be 
affected. There is thus a need 
for a wide and well-informed 
debate. 

The Green Paper does not do 
as much as it might have done 
to stimulate informed discus- 
sion. Perhaps the origin of the 
difficulty lies in the fact that the 
Chancellor announced the con- 
clusion of the paper a year 
before be published it. He said 
in last year’s Budget speech that 
the Government intended to 
introduce a system of personal 
allowances which would be 
transferable between husband 
and wife. The role of the Green 
Paper seems to have been to 
assemble arguments in favour 
of this conclusion. It does not 
even mention a number of 
alternative reforms which might 
attract more support. This is 
important because tax reform is 
always a matter o£ choices. 

Standard allowance 

Transferability has attrac- 
tions, most obviously for 
married couples. They would 
always have the benefit of two 
single allowances even when 
only one partner worked out- 
side the home. At present most 
single-earner couples qualify 
only for li times the single 
allowance. Transferability 
would be a way of helping 
families with young children, of 
easing the poverty trap and of 
e liminating the sex discrimina- 
tion in the present code. How- 
ever, it would not be the only 
or the cheapest way of achiev- 
ing these objectives. 

Several bodies, including the 
Institute for Fiscal Studies, a 
House of Lords Select Commit- 
tee and women’s pressure 
-groups, have pointed to the ad- 
vantages of an alternative 


reform: the introduction of fully 
independent taxation for indi- 
viduals. This would give every 
adult the same standard allow- 
ance (thus eliminating sex dis- 
crimination): the difference is 
that the allowance would not be 
transferable in any circum- 
stances. 

Women’s groups support this 
option because they fear that 
transferability would signifi- 
cantly reduce married women’s 
incentive to work. If a woman 
who bad been at home went out 
to work, either she would pay 
tax at 30 per cent from the first 
pound or her husband's net-of- 
tax income would fall as the 
family's second tax allowance 
was progressively transferred to 
her. Either way the family 
would face a higher tax Tate on 
her marginal earnings; one esti- 
mate is that this could reduce 
the employment of married 
women by 200,000. 

Low incomes 

Those in favour of independ- 
ent taxation argue that the tax 
system should primarily reflect 
objective economic factors. Thus 
access to a tax allowance should 
depend not on marital status 
but on whether a person is or 
is not in paid employment. 

Two questions hang over the 
Green Paper. First is it really 
consistent with the Fowler 
approach to social security 
reform? Transferable allow- 1 
ances aim to help certain types i 
of family — for example those 
with dependents or young 
children. But those with low in- 
comes and special needs can be 
helped most cost-effectively with 
means-tested benefits. This is 
the approach favoured by those 
who argue for non-transferahle 
allowances; the Government's 
proposal would spend a lot of 
money on middle class couples 
who do not need help. 

The second question is 
whether transferable allowances 
should be the Government’s 
highest priority in tax reform. 
The cost of the reform, assum- 
ing no losers, would be about 
£5ibn. The Government could 
make a lot of progress in other 
directions with this much cash: 
for example, deep cuts in in- 
come tax rates or in national 
insurance contributions. The 
question is whether transfer- 
ability- represents the best use 
of scarce resources. 


Political change 
in Mexico 


PRESIDENT Miguel de la 
Madrid of Mexico has only just 
passed the half-way mark in his 
six-year mandate. Yet the 
struggle to select his successor 
has now begun following tbe 
elevation of Mr Alfredo del 
Maza to the Energy Ministry. 

Having proved himself as a 
youthful state governor, Mr del 
Maza has been given the 
chance to make a success of a 
highly sensitive ministerial 
post. His appointment makes 
him a frontrunner and a cred- 
ible challenger to Mr Jesus 
Silva Herzog, the Finance 
Minister, who until now has 
been the leading contender. 

Mexico's political timetable, 
tightly controlled by the offi- 
cial partido Revolucionario In- 
stitutional (PRT), normally 
allows for a lengthy period of 
politicking before the presiden- 
tial choice is made. However, 
these are scarcely normal times. 
The political establishment 
would be doing a disservice to 
its country if the presidential 
race were to absorb tco much 
time and energy. Far more im- 
portant ait this stage is the need 
to cope with Mexico’s economic 
problems and to rejuvenate a 
moribund political system. 

The Mexican economy, more 
than two-thirds dependent upon 
oil, has been one of the biggest 
casualties of the slide in crude 
prices. Loss of income from 
oil sales has undermined ail 
Mexico’s plans to service its 
397bn foreign debt and put 
paid to the hope of an economic 
recovery this year. 

President de la Madrid 
seems to have accepted — though 
not publicly — that Mexicans, 
through austerity, will have 
to bear the brunt of the oil 
price collapse. Side by side 
with belt-tightening, authorities 
are finally introducing measures 
to liberalise the economy and 
encourage non-oil exports. 

While the move to liberalise 
the economy is to be welcomed, 
there is a strong temptation 


within the PRI-run establish- 
ment to use economic reforms 
as a smokescreen to obscure the 
lack of political liberalisation. 
Mexico’s friends should Insist 
that liberalising the economy 
cannot take place in isolation 
and must be accompanied by ; 
a corresponding opening-up of \ 
the political system. At a tiiT»» 
when throughout Latin America 
political systems are becoming 
more pluralistic, Mexico re- 
mains in the grip of die PRI 
which behaves as if it has a 
divine right to permanence in 
government 

In the face of economic crisis 
and a political challenge from I 
an inchoate opposition, headed 
by the right wing National 
Action Party, the PRTs natural 
reflex has been to close ranks 
and become more authoritarian. 
On one level the PRI ensured 
through fair means or fool that 
it was not beaten in last year's 
state elections — and is prepar- 
ing to do the same again with 
the forthcoming elections for 
state governors. On another. 
President de la Madrid has been 
unable to carry out at any more 
than surface level his campaign 
promise of moral renewal for 
Mexico. He has been made to 
realise that a thorough attack 
on corruption would involve dis- 
mantling part of the PRTs 
power structure. 

It is unrealistic to expect the 
PRI to collude in an act of 
political suicide. But as the 
Presidential race begins, it can 
help itself by examining the 
manner in which people are 
chosen for this office. Latterly 
the PRI has drawn on techno- 
crats and administrators who 
have been brought in well up 
the ladder, responsible to the 
party machinery and the presi- 
dency. but not to the electorate. 
In- the case of the de la Madrid 
Presidency, this has produced 
some able managers, not good 
politicians. The Mexican estab- 
lishment needs to recover its 
political antennae if it is to 
avoid instability. 
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I t CAME out of the blue, a 
rare piece of positive news in 
an industry used to dejection, 
decline and pessimism. 

Shipping, with one or other 
sector in crisis for more than 
10 years, has become the bete 
noire of many bankers. The 
worldwide rash of bankruptcies 
has scared off investors and 
discouraged entrepreneur. 

But in a deal which in spite 
of market rumours took ship- 
ping and stock markets by 
surprise yesterday. Peninsular 
and Oriental Steam Navigation 
is to buy up all the remaining 
shares in Overseas Containers 
(OCL), one of tire biggest com- 
panies in its sector, for £149m. 

The nature of the deal was 
in character with the smooth, 
articulate and high-profile style 
of P A O’s chairman, Sir Jeffrey 
Sterling. A non-shipping man, 
his aggressive search for profit, 
rigorous insistence on financial 
controls, and strong belief in 
motivation from the top 
contrasts strongly with P & O’s 
past style, which critics argued 
to be aristrocratic, conservative 
and rooted in a vanishing view 
of Britain's place in the world. 

Under Sir Jeffery, P & O, 
with extensive interests in 
property, construction, catering 
and transport has decided it 
likes major ports of the ship- 
ping sector. Oceon Transport 
and Trading and British and 
Commonwealth Shipping have 
decided they do not and 
have reduced their fleets 
dramatically. 

Why tiie difference? For one 
thing. P & O has declared its 
willingness to expand in the 
; sector, as long as profits can 
be earned. B & C, however, 
decided long ago that shipping 
as a whole was too costly and 
risky a sector in which to invest 
compared with opportunities in 
its other sectors. 

Ocean, for its part, retains 
interests in shipping, but has 
gradually been moving into 
non-marine activities. Last year, 
it said it no longer thought the 
description of Ocean as a 
shipping group to be appropri- 
ate. It preferred the more 
mundane tag of “ provider of 
Industrial distribution services,** 
There has been no shortage 
of recent reports chronicling 
the decline in Britain’s mer- 
chant fleet, down from a peak 
of 50m dwt in 1975 to under 
16m dwt today, and calling for 
action from a Government that 
has so far proved reluctant to 
intervene. 

Thirty years ago, noted * 
report this week by a House of 
Lords committee, about 20 per 
cent of the world's fleet sailed 
under a UK flag. Ten years 
ago, it was half this. Now, it is 
less than 4 per cent 
But container shipping, where 
OCL was a pioneer In the 1960s, 
is one of the more cheerful 
spots, though freight rates have 
been hit hard in recent years 
by the rising tonnage surplus 
and growing competition from 
US and Far Eastern lines. 

OCL fits Sir Jeffrey’s require- 
ment that expansion must be 
accompanied by a proper rate 
of return. OCL can certainly 
provide that Last year, its 
pre-tax profits were a record 
nOm on turnover of £567m. 


Royal Trust's 
linkman 

Nigel Robson’s role as linkman 
in the purchase by Royal Trust 
of Canada of Dow Financial 
brings Mm back in contact with 
Dow’s London merchant bank, 
Arbutimot Latham, where he 
started as a trainee in 1949. 

" It’s a strange twist of fate.” 
says Robson, whose several posts 
these days include a director- 
ship of Royal Trust where he 
heads the London board. He 
beard of Dow Chemical's readi- 
ness to sell by ** keeping one’s 
ear close to the ground ” and 
the 9168m deal duly followed. 

There is no fee, alas, for 
Robson. “If I had been an 
independent adviser,* 1 be muses, 
“ I could have claimed one per 
cent” 

Back in 1949, Robson recalls, 
Arbutimot Latham had a staff 
of only 40 and was heavily 
dominated by the Arbutimot 
family. Robson started in the 
produce department (those 
were the days when merchant 
bankers were merchants as 
well as bankers) keeping track 
of deals in places like Mauritius, 
Ceylon and East Africa. 

He rose through the different 
departments to become chair- 
man of the bank in 1969, 
before leaving for Grindlays in 


though this year is expected to 
see a decline. 

At Ocean, however, the thrust 
is mostly land-based. M I'm not 
a wildly enthusiastic shipping 
chap,” says Mr William. Menzies- 
Wilson, the chairman. Bath are 
men with non-shipping back- 
grounds; Sir Jeffrey is in 
property and Mr Menzies- 
Wilson in steel. 

Sir Jeffrey became chairman 
of F & O in 1983 and succeeded 
in beating off a bid from Trafal- 
gar House, owner of Cunard. He 
then merged his other company, 
Sterling Guarantee, with P ic O 
to create a much more broadly- 
based group. 

Like P Sc O, Cunard has 
interests in cruise shipping, 
including the QE2, and con- 
tainers, with the Atlantic Con- 
veyor. In the cruise sector, 
spending needs are high. 
Cunard is investing £80m to 
re-equip the ageing QE2, while 
P & O owns the 9150m Royal 
Princess, one of the world’s 
newest such ships. 

But these are the bright 
patches. Amon* the worst-hit 
sectors of UK shipping have 
been tankers and bulk carriers. 
The rush by owners to move 
out of these sectors, a trend by 
no means confined to the Uf£ 
accounts for much of the 
decline in the British fleet 

Tankers, notably VLCCs 
(very large crude carriers) of 
over 200,000 dwt have never 
been the same since the 1970s 
oil crises. All the leading 
world oil groups have been sell- 
ing as many as they can. In 
the bulk cargo sector, the prob- 
lem has mainly been the results* 
of optimistic over-ordering a 
few years ago. 

British Petroleum has found 
it so hard to stem its tanker 
losses that it has taken the 
drastic step of moving to foreign 
flags, such as the Bahamas and 
Bermuda — - and using outside 
agencies to provide its crews. 

In the heyday of UK merchant 
shipping this would have, 
been tantamount to commercial 
treason. But BP so no option, 
if it was to stay in the shipping 
business at alL Other British 
companies have also moved to 
flags of convenience, Panama 
and Liberia being the main 
ones.* 

Container shipping, where 
ships run to regular timetables 
like buses rather than operating 
like taxis in the open market, 
is one of the few UK sectors to 
actually show profits. UK owners 
have s core d in _Jheir attention 
fodetaH, organisation, arid' the 
setting up of consortium and 
trading links with other foreign 
lines. 

For not only is container ship- 
ping a non-traditional part of 
the industry, it is really just 
another link in the transport 
chain. Door-to-door services, 
with ships making port calls on 
the same day each week, are a 
key element in the operation. 

OCL, therefore, like its com- 
petitors, is not just a shipping 
company but a provider of full ' 
transport services. Evergreen 
of Taiwan, the world’s biggest 
container shipowner, has also 
developed a wide range of acti- 
vities around shipping. It has 
its own freight terminals, con- 
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tainer factories, trucks and dis- 
tribution services. 

The price paid by P & O to 
increase its 47 per cent stake 
in OCL to full ownership values 
the container company at 
£270m. One aspect of OCL that 
Sir Jeffrey has had his eye on 
for some time is its annual 
flow of some £100m. 

. It has long been thought that 
tiie build-up by P & O of a 13 
per cent stake in Ocean, which 
has 33 per cent of OCL, was 
really made with the ennt»in* r 
company in mind. Yesterday, 
as if to confirm it was also 
announced that as part of the 
deal, the Ocean shares were to 
be sold in the market. 

The deal, said Mr Anthony 
Cooke, head of rival EUerman 
Lines, “ underlines . confidence 
in the container industry.** 
EUerman, like P ic O, one of 
tiie big names in UK shipping, 
was the subject of a manage- 
ment buy-out late last year. 

“Sir Jeffrey is doing, on an 
immensely larger scale, what 
we thought was sensible when 
we did our deal, 1 * says Mr 
Cooke. With world trade grow- 
ing, he reclamed, the tonnage 
surplus would eventnally be 
absorbed, though not yet. Cargo 
flows from Asia to both the US 
and Europe, were growing 
rapidly. 

Mr Kerry St Johnston, tiie 
c h ai rman of OCL who will join 
the main P & O board, said the 
container group was seeing 
“very healthy flows of cargo 
from Asia to Europe.” The fall 
of the dollar, to which many 
Asian currencies are linked, was 
the main reason for this. 


“ The question is whether it 
will be sustained.” The indus- 
try needed a rise in freight 
rates, sharply down in recent 
years. This whs starting ta hap- 
pen, hut he said overcapacity 
would remain a problem. 

- Shipping experts ' expect 
world trade to rise by up to 5 
per cent this year, aiding con- 
tainer and other shipping sec- 
tors. But while effor t s to lift 
container rates might succeed, 
bulk rates are likely to remain 
flat in tiie face of the chronic 
tonnage surplus. Tanker rates, 
however, should start to in- 
crease, if Ml prices stabilise at 
a low leveL 

Even so. complaints in the 
UK industry about lack of 
Government support, are not 
likely to be stilled by impnrv- 
ing cargo trends. The Lords 
report, by its European Com- 
munities - Committee, .said the . 
Gdverttffienr shoma ^ consider" 
providing ' more support for 
both defence and commercfal - 
reasons. 

Most owners are quick to 
agree. The General Council of 
British Shipping, ^representing 
most owners, has banged hard 
at the doors of Government 
ministries. But the Treasu ry’s 
has proved hard to budge. UK 
owners say the tax treatment of 
their depreciation puts them at 
a disadvantages against com- 
petitors. • 

Kllenn a n ’s Mr Cooke feels . 
strongly, that the Government 
should provide -more help for - 
the industry. “ It recognises tiie . 
problem, but I 1 don’t think it ■ 
has got to the position *of doing , 
anything about it. It’s put its ' 


Governments, however, see 
votes in shipbuilding- Yards 
■ SToften to areas of high im 
' employment and Ministers find 
it hard to chop aid to shipyards 
to attract work, however 
attracted they are to arguments 
. -for running down subsidies. 

There are certainly few votes 
' in 'shipping. Even after the 

• Falkland* crisis in 1982. in 
which merchant ships played a 

• major supp ort role, the Govern- 
ment did not see its way to pro- 
viding more fiscal help for tne 
industry, even though tiie 
General Co u ncil of British Ship- 
ping pushed its hardest 

The Government is acting to 
bring down the costs of pilot- 
age and lighthouses. But owners 
feel these are charges that 
should as to most other coun- 
tries, be borne by the state. 

- Because port charges are higher 
than on tiie Continent, UK ship- 
ping is often at a disadvantage. 

- The Department of Transport 
recently said to a study of its 
own tha t UK port costs were 
some 60 per cent above those 
on- the Continent This was one 

Me cargo - Cargo reason why cargo shippers com- 

~ • : plained about paying more tor 

mmjmm .shipping services than their 

European rivals. 

Another problem, the depart- 
ment said, was the fact that UK 

; 1 — exporters -seemed less willing to 

■ ' ; shop around for shipping ser- 

- • _____ - vices than their European com- 

petitors. Transport, Govern- 
ment officials said, seemed to be 

taken less seriously as a cor* 

' ItoiiMjBim— awwiaatwal porate function than elsewhere. 
»' i - - ' That; of course, is a problem 

• ■ Onkam i«it' for management As the deal 
"by P fc O over OCL shows, 
w Mm «„■ though, sector regarded sceptic. 

any by some investors can yield 
th 

problems look like becoming fSjf 
worse in., some sectors. 

Lords committee said it was 

highly, concerned about the fLE®® 8 * 5 001 * lt8 |sxlst ing 


decline to - shipping and ship- 
building, even though the. 


routes:' ■ 

• OCL, having re-engined its 


unhappy with the sfze-of the 

merchant fleet for - dv frn r e • yaws or -so. 

Also gf interest to Sir Jeffrey, 
- ■ v.'-jjyls 1 * Oct's strong- position on 
Another report tills tUne Jiy routes to Asia and Japan, “it 
the British -Maritime League,: extends tiie policy of further de- 
nude ximllar points a week vetoptag our interests to the 
earlier, thouglr its analysis -and Far East and Australasia,” he 
recommendations -hardly broke says. " ■-'=-/ \ - 
new groundla anindastrythat •= He is not happy, though, with 
has 'had plenty of dose study' ffie ret ur ns on the group’s 
in recent years. • cruise fleet mostly based on 

The-league^ which' acts a* a- tiie UK west -coast Intense 
presmxe group, called its-repott eff orts are being made' to cut 
“Why 1 toe Ships- Went:”- It did costs and improve marketing: 
not blame the Government 'for Here, as to. other parts of UK 
- the ■ dedin e^rthe^fi^AcitiBg-^ritoudng ^c rew? casts - ate too 
instead the obvious causes of high to c o mpete. • 
the poor market -and . financial *v Herein no. doubt that British 
pressures. Beafizrero have- suffered from 

But it did weigh into the tiie decline of tiie fleet and the 
Government^ over-toe defence -drive- to -dash costs. "• As in 
aspects of the UK fleet . In a other parts of industry, the re- 
separate comment on-the report structuring -has been painful, 
the league sai<t 4he types of uncoordinated^ and rapid, 
ships suited for defence- par- . It is not over yet Bat in- 
poses could become too few to .stead of -watching despondently 
be of any use.. • ... ^ ..a a too size of the UK fleet 

It described .forecasts in re- dwindles, shipowners are doing 
cent Government-commissioned their best to concentrate on 
surveys, which suggested^ tout profitability rather than preser- 
tbere were. enough vessels: for ration. .At the risk of eye- 
the. country’s, defence, needs, as ! strain, they, are looking to in- 
“ dangerously optimistic.” It creased profits to later yeart 
also .called- on. the -Government . once the shakeout is completed 
toprod the EEC- into effective and cargoes are no longer 
action to. bring jdown sub sidies . dwarfed by .the supply of ton- 
to shipbuilding. nage. . 


Men and Matters 



“Tee-shlris — somb re r os — cas- 
lands— retirement villas. .. 


1975. So he was well out of the 
way when Arbutimot ran into a 
troubled patch, including the 
stock market raid by Graham 
Ferguson Lacey to 1980, and 
the Sir Trevor Dawson invest- 
ment mflnaggnH»n t scandal a 
year later. 

Dow’s takeover of the bank 
in 1981 did not; it now tran- 
spires, finally settle Arbutbnof s 
future. So will tbe ex-chair- 
man move baric cm to the 
board? “I really don’t know 
about my role at tills stage,” 
says Robson cautiously. 


Swinging along 

If its recent record is any guide. 
Royal Trust will bring some 
North American air to Arbuth- 
not. stockbroker Savory Mfiln, 
and the other institutions it 1ms 
acquired f rom Dow. 

Once a sleepy mortgage and 
trust management company. 
Royal has been transformed 
into one of Canada’s most 
imaginative and aggressive 
financial houses. An organis- 
ation chart which shows the 
chairman and president at the 
bottom and customers at the 
top illustrates its hard-nosed 
approach. 

At last month’s animal meet- 
ing in Toronto’s Bay Thomson 
Concert Hall. Royal presented a 
slide and special sound effects 
show which attempted to set its 
frumeifli results to music — 
classics for the first quarter, 
jazz for the second, and rock 
for the fourth. 

Much of the credit for 
Royal’s revival goes to its 
president, Michael Cornelissen, 
an accountant, whose relaxed, 
pipe-smoking appearance belies 
an impatient streak. 

Cornelissen, 42, is a member 
of what is light-heartedly known 
as the South African “mafia” 
which holds key positions in the 


f diversified duster of companies 
controlled by Peter and Edward 
Bronfman (cousins of the 
Seagram Bronfmans). 

Durban born, Cornelissen 
worked for tbe South African 
transport and hotels group. 
Rennies, before emigrating to 
Canada to tbe mid-1970s. 


Tunnel toll 

I have not been able to dis- 
cover what the accountancy fee 
for the Channel tunnel project 
will be. 

Tbe British accountants. Peat 
Marwick who have just won the 
lion’s share of the business 
claim, (1) that it will not be a 
“mega-fee,” and (2) that it 
will not compare with handling 
any one of the multi-national 
companies. 

Nevertheless, it ain’t hay. 
The company will be monitor- 
ing the spending of at least 
EUSbn to build the tunnel, and 
get it up and running. 

The Peat Marwick group is i 
feeling rather chipper. Together j 
with the French group BEFECl 
it will act as auditor and 
reporting accountant to the ' 
joint venture company called 
EurotunneL 

But that is only the start of 
the PM involvement It has also 
been appointed to act for the 
British financial consortium, the 
Channel Tunnel Group. 

And finally (an unexpected 
feather in the PM cap) it is to 
share the audit for the French 
financial consortium, France 
Handle, with BEFEC, through 
the PM French affiliate Audit 
Continental. 

Apparently PM had a real 
straggle convincing tbe Stench 
that Audit Continental was a 
French company rather than a 
foreign anioiste. As Audit 
Continental was set up in Paris 
a full 80 years ago the opposi- 


tion to it says something for 
tiie French insistence upon 
keeping good tilings within the 
family. j 

Colin Shaman, a senior i 
partner of PM, says that finazxs 1 
ing toe tunnel and the .London 
docklands (PM is also advising 
toe docklands development 
corporation) will be the first big 
private financing of public 
infrastructure since the late! 
19th century. He is already con* ; 
suiting the history books to see ; 
how It used to be done. 


Pennyworth 

The death of the Duchess of 
Windsor yesterday brought back 
memories for a colleague of one 
of his first jobs to Fleet Street 

As a young office boy for a 
news agency to 1936. with tiie 
abdication to the air, he was 
soit to the law courts with £2- 
worth of old pennies and told to 
keep a line open from a phone 
box for a reported covering a 
case in connectio with the then 
Mrs Simpson. - ■ 

What the agency'did not know 
was that in those d&ys, twopence 
would keep a line open for 
hours. . 

At toe end of toe day, my 
colleague found himself 
£1 19s (hi in pocket-rquite a 
windfall for a lad whose wages 
were 15s a-wedfc * - 


Footnote 

I am indebted t6 .a distinguished 
Fellow of toeBoyal Society for 
this tale of toe cobbler with 
two. sons: one. very bright; who 
became a professor of. mathe- 
matics; toe other dim,- who 
became a mflUonaire shoemaker. 

Asked, for toe secret of his 
success, the mUHonaire attri- 
buted it to >:, vitel piece of 
economic advice his father had 
imparted: .“Be, content . with 
small, margins - on large 
turnover.” •< V; ; - - -• _ 

“ So” said the-snUUonaire, " I 
make niy shims for ^£2- w- pair 
and sell them -for -15.- I -am 
happy -with . three - per cent 
profit,** -• 
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“ THE GHHKNTfior flic founds- 
tjwbas Iwea wiirwir fey&tfr 
Cor van . dcr Klipgt -etzrroyjiBg- 
the tasks ahead^tfjOTrfiW teA W y t. 
Dutch electrical xncRiteciioiil'cs 
company, of which. J» T«dknie 
presides this. wrefek. “ttw^we 
must get on -frith bufldtag the 
house. 1 * •'.■ — - 

Scarcely, perhaps, the' 
impression to strike A casual 
observer of Western Europe's 
10th largest industrial enter- 
prise. With sales last year off 
• F160ba <£15.5bn), . -asMts- of 
more thazrPl 60bn- and a- work- 
force of 3464100, the 93-year-old 
company might seem more 
accurately - categorised , as a 
venerable monument. - 

However, Mr van ,4e*. .Elpgt, 
who spent most of fils 35-year 
.. career with Fhillps .'. faf , jLsfhp 

America before- .joining • its 
management -boird- tpL-rlSf/S,; 
takes over at a .critical poin£ in 
its history. .Under .fierce Assault 
from competitors in Japan and. 
Increasingly, opier parts of the 
Far East, it is In the throes of 
a far-reaching and ■' epmetfanes ; 
painful struggle to reshape- its 
corporate structure, manage- 
ment methods. and, values. ; .? 

Few,, if -any, European -com- 
panies equal its international 
spread. But until a -few years 
ago, Philips was a multinational 
stuck - in* * -1956$. mould. Its 
worldwide - op erati o n ^ „■■ embrac- 
.tog subsidiaries 5*-®# countries, 
were .■fragmented intr> -ynnny 
self-contained national nzdta. 

- The result was -ntoeconopde 
duplications of capacity and a 
proliferation at incompatible - 
product -designs, particularly in 
Europe. Once trade . barriers 
crumbled. .. Philips -. - became 
acutely voidable to. American 
and, above ^-Jexuune&e* com*' 
pep tors enjoying large homo 
- mariicts and superior wonpuu es 
of scale. 

Today. “fit*#. global "..lias 
become its corporate credq, as it 
sets almtrt'nnlfyiag^.diimiarate 
product' strategics.. .Worldwide, 
rationalising - ptOdiittiau^-lSapa- 
dty into fewer, bigger, .plants 
and' applying .tougher commer- 
cial disciplined to un unwieldy 
management system tong based 
oo cosy oonsepsua.' ; :J ’ 

Though it x&nst stilL contend 
with a complex .overlaying' 
*' matrix" -of pxpdnct-.dmsaons : 
and national .organisations, 
efforts have been joule >t» sta- 
plify its operation py--$s®Mng: . 
individual- managers more dir* ■' 





of the past 


Guy de Jonquieres on the tasks 
facing Cor van der Klugt (left) 
frho took over as 
president of Philips this week 




canoe -off - shortterm 

^Pr Pekker, at ’ urging i a va» to te to place their 
™ m^-ayearjddu; Ah«n MT . . faith in long-term performance, 
van der- Klugt, has repeatedly . EUin.nov on, tgv Mr .van der 
ratted home the message that JKhj®^ improving profits w£U be 
Philips most break ow ; Ibe-^ priority. ;■?-•- ■ 


And a rigid - career. ___ 

which reserved the -top jobs for 
Dutchmen Is befog shaken up 
to bring on younger executives 
of- different nationalities. . - 
“ There is a greater sums of 
urgency mad aggressiveness la- 
the company today, 1 *, says -Dr. 
Wisse Dekker, president for the 
past four years. In his hew. 
role as chairman . of the super- 
visory (upper) board,. .ha wlB.' 
relinquish executive- regpbii- 
sihibties barfs expected to ptay . 
an active role'.. to ^orotidtsting- 


oed by - European atti- 
says DrDekker. “ If 
we had been based lir the USL. 
we could have -taken action 
much faster.?; . ...... 

Philips has reduced its Euro- 
pean plants by a third to about 
170 in the past five ?ears- Hut 
mu eh' of its capacity remains 
inefficiently distributed because 
it feels politically obliged to 
maintain a- sizeable industrial 
presenosto:«^'ma3or^totional 
market 2 f-v f - • 

Dr Dekker has. long been a 
Unocal proponent of a more open 

European market as the solu- 
tion. But he also concedes that 
Philips does wery nicely out of 

- protected public .contracts, all 

over _Enxope by - “gating 'dose good& 
.to jgovexnmeuts'*. Whose .favours " medical 
would, be. less. feeely granted if' 

Philips- brutally ^ aoced^wmSity 
i .irithto their bhrdere . 

' The company is stfll atriving,. 
too, to firt '* ftipier -grip on' 
its.US: operations- 
period of benign i 
European headquarters pre- 
occupied by its own 
“The US was a distant, 

. mid compiet^y deferent 
for us,” says: Mr van der-Klugt 


sidiaiy, and oh colour' tele- 
visions, .Net income tell 17 per 
-cent to FI 919m. 

A recovery 2s forecast this 
year. But Philips has a long 
way logo to achieve its medium 
4sxm.£lXget0f.A-3.ta4per cent 
aftertax margin on sales. This 
was . last attained in 1973, and 
last year’s ratio was a mere \n 
per cent 

Phi lips* business embraces 
both ^to^HUChnOlOgy and 
marnre sectors. It is Europe's 
largest • -supplier - of semi- 
conductors and consumer elec- 
ironies and the world leader in 
lighting; consistently its single 
most profitable business. Its 
: other main activities are white 
industrial ' electronics, 
systems. - office equip- 
ment;. -defence systems and 
small appliances. . 

. .-If o&e.busfness holds jhp key 
to Philips' future. It te the 
dhdstep. for -whidi Mr van der 
at - tong :3Qugt was-foizneriy. rpsponslble. 
by a -eoaromer dectroriesTiih may 
appear 'paradoxical, since its 
share nf PfaHips’ .-total turnover 
.has fallen steadfly from 47 per 
xenf in 1975 to- -less than 23 
per cent last year aud it has 


u We tevp to do a Jot better k been to loss or. barely profitable 
IhwxL** '-. ; . ... : for the past three years. 

Above all, Philips hah 3®t to ‘ Why, then, .does Philips not 
translate Its UeW ^trategfj ip to cut its losses and ztzu? Its top 
a sustfllned tocroase Ip profit- -managers -asked themselves 
abtiftyV • ; fit the .past; a has- -that three years ago: they con- 
tended tn .ipJtkiiuds^ -Cfiie ^ctonOeal . that . wmsmner elec- 


tronics was so dosely inte- 
grated with other parts of the 
business that withdrawal could 
have a devastating impact os 
the rest -of the company. 

The consumer ! electronics 
division is by tor the largest 
customer of Elcoma. Philips , 
electronic 'components oper- 
ation, while its television tube, 
production .supports a sizeable 
in-house glassworks. Further- 
more, .consumer goods account 
for half or more of the turn-' 
over of some of Philips' larger 
national sales organisations. 

Recently, the omens have be- 
gun to improve. Philips’ video- 
recorder (VCR) have ’ 

picked up strongly since it 
dropped its ill-fated V-2000 sys- 
tem and began making 
machines to Japan's VHS stan- 
dard. . A move into the black - 
for the tint tinte-is cautiously . 
-forecast for this .year. 

Demand is soaring, too, for. 
compact "disc (CD) players, 
which Philips invented. The 
company aims to win 25 .per 
cent ox the world market, -ex- 
pected to exceed 10m units this 
year and is Investing more than . 
flOOm hi automated lines at a 
plant in Hasselt, Belgium, 
which It (3 aims is the world's 
largest CD production centre. 

. The plant has also benefited 
from a campaign to speed up 
Philips* cumbersome internal 
decision-making procedures. A 
new drive unit for CJ> players. . 
costing only a third as much to 
make as its predecessor, moved 
from labor a tory to market in 17. 
months. "Previously, it would 
have taken five years," says Mr . 
Gaston Bantiaeitt, Hasselt plant 
manag er. 

Whether marketing, tong a 
weak point, has improved is 
debatable. . Under Philips’ com*, 
pier "matrix'* structure, re- 
sponsibility is often copfnamgly 


split be tween its central product 
divisions and tts national organi- 
sations. 

Though Philips has several 
plants in the Fax Bast, it re- 
mains doggedly committed to 
maintaining a strong industrial 
base in Europe. But part of its 
price. has been import protec- 
tion: heavy Philips lobbying 
secured EEC quotas on 
-Japanese VCR exports in 1981 
and, more recently, a 19 per 
..cent “ Intent Industiy * tariff on 
CD players. 

Philips claims it has 
genuinely used the breathing 
space to make itself more com- 
petitive, But exec ut i ve s remain 
equivocal about whether pro- 
duction in Europe can ever 
match Far East efficiency levels. 
“ You can't change the men- 
tality of people," says Mr Hans 
Tnyt, head of consumer elec- 
tronics. “In the Pacific Basin 
there is a driving ambition to 
conquer the world." 

Philips also argues that, in 
any case, Europe should main- 
tain some form of tariff against 
the Japanese while their large 
home market remains so 
impenetrable. Its own sales 
there remain modest, even 
though it began linking op with 
Japanese partners, such as 
Matsushita Electrical, more 
than 96 years ago. 

Of much store immediate con- 
cern is the US, where Philips 
has had a presence since the 
1940s.' -Philips has increased 
sales there from 17 per cent to 
29 per cent of turnover in the 
past five years, chiefly through 
acquisitions including GTE’s 
television interests and West- 
inghouse’s lighting operations. 
The aim is to raise the figure to 
fiO per cent, mostly .through 
organic growth, says Mr van der 
Klugt 

North American Philips 
(NAP) to however, an odd 


assortment of businesses, in- 
cluding toothbrushes, musical 
instruments and home furnish- 
ings. It Operates under 20 
different brand names, some of 
which, like its three separate 
ranges of televisions, compete 
directly with each other and 
have few components in com- 
mon. 

The US operations are now 
receiving a lot more top 
management attention from 
across the Atlantic. Mainstream 
Philips executives have been 
moved into key jobs, and a 
drive is under way to rationalise 
product lines and manufactur- 
ing capacity and to integrate 
the US businesses more closely 
with the rest of the group. 

NAP's loss-making colour 
television business is also under 
review. Dr Dekker says that 
unless the US plants become 
competitive in the next two 
years, production may be 
shifted to the Par East. 

More generally, Philips is 
also scrutinising its worldwide 
operations for unnecessary fat. 
A major internal debate is 
under way on whether its high 
degree of vertical integration 
— which until recently extended 
even to making its own card- 
board boxes — can be reduced, 
to free resources for more pro- 
ductive applications. 

" Vertical integration slows 
you down.” says Mr Jan Zand- 
man. Philips' finance director. 

The genera] aim in future, 
he says, wiC be to do itself only 
those things which are essen- 
tial to mai n tainin g indepen- 
dence in key technologies. 
Nonetheless, the weakness of 
Europe's electronics subcon- 
tracting industry, particularly 
compared to Japan, is likely to 
mean that Philips will have to 
continue to do in-house much 
more than many of its inter- 
national competitors. 

In parallel. Philips is looking 
for ways to thin out its portfolio 
of businesses. “We think our 
profitability is tower than it 
should be because we are divid- 
ing our attention across too 
many areas. We bare built in 
too much complexity," says Mr 
Zandman. A solution may lie in 
more joint ventures such as 
those concluded 'with American 
Telephone and Telegraph and 
Dupont, the large US chemical 
company in recent years. 

By Philips' own standards, its 
efforts is escape imprisonment 
by tts own past is creating near- 
revolutionary internal change. 
It is still unclear, though, 
whether it is changing fast 
enough. - 

If the company needs a re- 
minder of how much further it 
still has to go, it need only look 
at the results of Matsushita, its 
most closely comparable Japan- 
ese competitor. Last year, Matsu- 
shita’s sales margin, return on 
assets and turnover per em- 
ployee were all of three times 
those of Philips, while its return 
on shareholders* funds was 
double. 
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Lombard 


Drawbacks of 


self-regulation 


By Barry Riley 


THE latest version of the dis- 
closure rules from Miboe, the 
Marketing of Investments Board 
Organising Committee, confirms 
that this embryonic regulatory 
body Is resolved to treat life 
assurance as something special. 
So much for the "level playing 
field" that the new financial ser- 
vices legislation is supposed to 
establish. 


Miboe justifies its approach 
by pointing to historical differ- 
ences in the development (and 
regulation) of life business, and 
to the "special nature" of life 
assurance and unit trusts. It 
holds out the hope that the need 
for special provisions may dim- 
inish in due course, not toast as 
a result of commercial develop- 
ments. But it seems more likely 
that the enormous advantages 
of life business in being able to 
cloak its very high marketing 
costs and exploit cold-calling 
techniques will actually rein- 
force tee differences. 

The committee's mai" step in 
the direction of consistency of 
treatment is the decision to 
treat unit trusts in the same 
way as life assurance. In terms 
of disclosure of commifiBions, 
therefore, the proposals could 
actually amount to a retrograde 
step for unit trust investors, 

The attitude of Miboe 
illustrates the limitations 
of the self-regulatory approach. 
Expert practitioners have the 
knowledge and skill to draw up 
finely tuned rale-books, where 
outsiders might, through ignor- 
ance, cause all sorts of unneces- 
sary damage or leave numerous 
loopholes. But at the same time, 
practitioners have their own 
commercial interests to protect, 
and cannot be relied upon to 
safeguard the public interest 
without a good deal of prompt- 
ing. 

Already Ml hoc’s earlier draft 
proposals have been attacked by 
MPs on the Standing Committee 
examining the Financial Ser- 
vices Bill, and it is unlikely that 
its latest plans will meet univer- 
sal -approval 

All along, the key point has 
been the refusal of the life 
assurance industry to consider 
freely disclosing the commis- 
sions which are deducted from 
clients’ premiums. 

Instead, insurance brokers, 
Miboe agrees, need only adopt 
so-called soft disclosure which 
involves a statement that com- 
mission is to accordance with 


an approved industry scale. 

The case for full disclosure 
of the monetary amount is 
partly that this ought to be the 
basis of any relationship 
between a client and his inde- 
pendent professional adviser. 
More directly relevant to the 
objectives of the Financial 
Services BUI, it is also neces- 
sary to ensure equivalence 
with the standards ruling in 
the marketing of other types 
of investment, for example 
stock market securities. 

Miboe justifies its stance by 
considering life assurance in 
Isolation. It says the objective 
of disclosure is simply to 
ensure a client does not get 
sold a particular policy 
because it carries a higher com- 
mission than another one. To 
disclose a commission in isola- 
tion can only confuse a client 
because he cannot know what 
the competitive commission 
levels might be. The imposition 
of an agreed industry scale, 
which will have to be approved 
by an SRO, is therefore a 
better protection. 

However, this blinkered argu- 
ment misses two important 
points. First, even on the basis 
of an agreed Industry scale it 
will remain true that different 
types of policy will cany 
radically different co mmissi on 
rates. So Intermediaries will 
still often hare an incentive to 
sell a less suitable policy. 
Second, clients need to know 
how the commissions on life 
policies compare with those on 
other types of investment. 

Clearly it is right that the 
existence of longf^stablished 
practices in the life assurance 
industry should be taken into 
account The new regulatory 
framework preferably should 
not precipitate a big bang 
quite on the scale of that being 
seen in the securities industry. 
It would be appropriate to phase 
is changes 

However, it is simply not 
good enough for Miboe to ex- 
press the bland hope that 
changes will happen of their 
own accord “ over time." They 
will not It was up to Miboe to 
set appropriate objectives for 
the reform of the marketing of 
life assurance, including ade- 
quate disclosure levels, and lay 
down a timetable within which 
the changes could reasonably 
be achieved. This the commit- 
tee has failed to do. 
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lactors 


From Mr Clayton "7 e^ter • 

Sir.-— to a March- IS -editorial; 

.you quite mistakenly charac- 
terised semiconductor 'discus- 
sions between the United States 
and Japan as an effort to set tip 
a “blatahtiy vpawtectimtist^ 

- international- carteJL There is 
no chance whatsoever of that 
occurring, and aoy such sugges- 
tion would be vehemently 
opposed by tbe US Government! 

To the contrary, these teftsaim- 
only to prevent unfair trading 
of semiconductors and to reduce 
barriers to their international 
trade. . ’ " ■ 

We~ hegah consulting Japan 
last summer when some US 
semiconductor producers com- 
plained of trade harriers in 
Japan that prevented them from 
penetrating the Japanese mar* 
ket Fundamental to our 
government discussions, then, fr 
our effort to increase free and 
fair a£tes$ ft Japan’s market 
Such access" means more, not 
less* competition. Far from 
promoting a. “ cartel," our aim 
is to ensure'tost no constraints 
on competition that may be 
impeding access for semicon-;. 
ductor imports a i Japan be per- 
mitted to continue. Wb are 
promoting, not. discouraging, 
competition in thh - Japanese-] 
market ... .. 

We - also favour competition 
in our owh and 
markets, so tongCas^ isf-toto-’ 
Yet^receto: . 

merce show that Japaheserswni-^^ 
conductor proiaoets hsye been ’ 
selling key types- of Semiconduc- 
tors here, at prices far below 
their cost- of production. The 

intern ational , community 

long agreed that such * du mp- 
ing" practices- are unfair and 
warrant remedial action when 
they cause injury. . \ . 

Below-cost commodity Sales 
obviously hurt competitors; who 
are forced to tower their prices, 
even to tmrenranerative -levels, 
just to stay m the markct More 
importantly, : in- tha. iuog. term . 
below-cost sales tout amsamhxe: 
as well, an<T undermine techno* 
logical advancement,-/ to the- 
short term semiconductor; con- 
sumers, like compute? 'Com- 
panies, - benefit -frdih*' tower. 
prices. But consumers eventu- 
ally suffer too when those 
unprofitable prices discourage 
investment - in research and 
development necessary for 
innovation. They are. also hurt 
when their sources decrease, as 
profit-seeking companies cease 
producing unprofitable semi- 
conductor products. - Modem 
technology moires healthy 
semiconductor industries, and 
below-cost .prigs threaten their 
vitality; and sometimes their 
very existence. I should think 
these concerns apply to toe 
European a$ well as American 
contest— — . ■ 

The US and Japan are con- 
sidering how to expedite dump- 
ing determinations. Given the. 
fact the semiconductor industry 
is a global market, wd muSt also" 
be concerned about unfair pric- 


■. — Dr Redman TApril 23) 
underlines . the. need for co- 
operation and discussion be- 
. tween Hm City Corporation and 
public transport agencies when 
..major .innovations; -, affecting 
movement in the City are pro- 
posed. 

The Sidtiativfe ■ to-.- requesting 
Parliament for :the dockland 
light railway’s extension into 
Kthe Gity . was . ta^ejn. without 
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semiconductors I . : 

Letters to the Editor 


<4- ttmt jrifibabut qcuffi r :t Unfit audi* 
tors Will not be Available to 
play the role which gover nm ent 
'intends. 

Brian. Jenkins, *■*'■' 

PO Box 433, 

USoorgate Place, EC 2. 


.eutsftte too US 


tog 

and Japan. 

Misleading and alarmist 
4e*erlptions of -tbese jfcalk^and-; 
their object, though; -ora only 
hinder .our efforts to promote 
freer trade in products provid- 
ing the very underpinning of 
technological progress, • • 

GayfObT Teutter, 

United States Trade 
.Representative, 

Washington 30506. 


Docklands light 
railway 

From “the Charrpnan, Policy and. 
Resources Committee. 


City of London 


ii-*.The Corpora- 
;oneo)7^flntost the 

scheme]; poor sound, 

grounds and LR^r made major 
improvements to that proposal, 
Thfi new proposal ^tUl‘ has a 
fundamental flaw to strategic 
terms In sttjng the termi- 
nus same 100 metres too far. 
Mouth. Also we are c onc erne d 
at the dose proximity of the 
new tunnel to the Northern 
tjvip platforms and running 
tunnels. So we still appose 
the scheme, for that final short 

The conclusion drawn by. 
i&hservere that the City Corpora- 
development^ the 
docklands, is totally wrong. We 
beEeve that toe Cjtjfr and 
scftetoetf'Tsucb as Canary -Wharf 
caq- qo-exjst to r our mutual 
benefit 

• The' future of toe Waterloo 
to City fine Is/ clearly a BR 
matter, hot Dr Redman is right 
in advocating consultation on 
such matters. ; • 

Peter P. Rigby. . . ; • 

Members' Room* . 
tiualdhall, EC2 . ■ 


PoJiticsand 
Industry, . - . 

Front Mr W<wff 1 

Sir.— Lord .Ycmng/repeats to 
his Stockton lecture (April 23) 
toe fashionable view that our 
current . industrial problems 

derive from aa “anti-enterprise" 
or ““ami-industrial^ ■ culture. 
While these culprits, are 
apparently “'bedded deep down 
in our national history," lord 


Young dates the fundamental 
changes only from the 2ate-Z9th 
.Century. . 

: r :Yau do -mot report any 
detailed historical evidence or 
research adduced by Lord 
Young In - support of this 
contention. What seems dear, 
however, .even .to .ungifted, 
amateurs neither anti-industrial 
nor WTti«nterprise, is that while 
there is abundant evidence that 
throughout match of the late 19th 
Century the struggle to recon- 
cile employers* and workers* 
interests continued without 
notable- success, there is vexy 
nttte convincing evidence of a 
took 'Of- Interest : in business, 
■industry tod enterprise. 

Joseph Chamberlain's econ- 
omic imperialism was that of a 
manufacturer. The politics of 
the Stopire tested on a House 
of Commons - saturated with 
businessmen and their propor- 
tion had Increased by 1902. It 
has been observed already by 
others that many of the gifted 
amateurs and gentlemen blamed 
by Lord Young for our decline 
were in . tact . considerable 
promoters of enterprise, owners 
of foundries mid quarries and 
^T^e^d^tot-stoqk companies. 

‘Newbold Form, -- ■ ' ' 
DuntisbovmeA bbots. 
Cirencester;'^ 

Gfcp. ' ' . 


Auditors and 


^protection 

-From -the. S e cre to r y , 

Institute of Chartered 
Accountants tu. England 
usd Woles. 

-. Sir,— -Mr J. Butcher in his 
letter . on : auditors’, liability 
(April 21) warns, that, the 
Government should be waxy 
about reducing the- protection 
afforded to investors oy a pro- 
fessional audit 
We agree with him. - The 
auditor baa an important role 
to pjay to the new supervisoiy 
fnunework which the ■ Govern- 
ment 'is proposing for invest- 
ment business. The problem 
is that without some protection 
toe increased risk for auditors 
' egceed the reward. This 
' have the effect of deter- 
1 auditors from taking on 

:~in those areas, of the 

fliumehi services Sector where 
toe investor is most 'at risk.; 
These are - precisely toe areas 
where high quality audit is 
mtfet ^needed. ' ' - 

• - This institute is sot seeking 
-blanket immunity from liability 
for auditors of investment busi- 
nesses. We are asking for the 
Government to limit that 
liability .to within reasonable 
commercial bounds. We fear 


»• 




Electricity 


pricing . 

From Mr M. Garner 
Kr.-r-Mr Ross (April 8) 
makes toe claim that Iflectricite 
de France (EdF) “-supplies us 
with * cheap ’ electricity only if 
one ignores its massive debt 
and he dies for good measure 
the CEGB’s providing in its 
accounts “ for the assumed cost 
of de-commfsshming power 
stations,” presumably intend- 
ing toe implication that EdF 
does not 
Announcing the 1985 profit 
of FFx 900m in January, EdFs 
president observed that “ when- 
ever any of our customers pays 
FFr wo, FFr:25 goes in pay- 
ment of interest on loans." The 
net profit was struck after a 
debit for interest and capital 
charges of toe order of 
FFr 25bn. If EdF’s capital tost 
appears lower than -the British 
electricity industry’s,' credit 
should be given to Frame's 
policy post-war of tight regula- 
tion of toe capital market with 
a view to channelling funds to 
investment programmes comply- 
ing with government objectives. 
Britain might have done the 
same but we have generally 
chosen to prefer the interests 
of the financial sector to the 
of industry. As to de-comm . 
.sianing costs, .EdF too. makes 
provision for them Jo driving 
at its net profit or loss 
<FFr L2l6bn was, for example, 
debited hi 1984: the 1B85 figure 
was not disclosed). 

In both Britain: and France 
electricity prices are supposed 
to relate to ' marginal costs.' 
Regrettably, their calculation 
varies considerably with the 
assumptions and judgments 
employed, with the consequence 
that no single price level can 
emerge as. indisputably correct 
and governments, as we have 
-seen in Britain, in recent years, 
are given scope for exerting 
pressure qp electricity prices 
.while still claiming to respect' 
: the principle of economic' pric- 
ing. Nevertheless, in applying 
this principle and putting a 
price on toe long-run cost: of 
supply of the marginal electri- 
city unit, the volume of debt 
ami the obligations a ttaching 
to it are irrelevant and what 
is material are the capital re- 
quired end its opportunity cost. 
Were EdF supplying electricity 
to Britain at times When, as 
toe result of diurnal or 
seasonal load fluctuations, it had 
a' surplus of capacity, fchbrt-frm 
marginal , udsting : wo uld . be: 
appropriate, making the charge 
for capital pil or negligible— 
toe pricing principle- the British 
electricity Industry exemplifies 
In its domestic off-peak tariff. 
Maurice B. Garner. 

Albany Lodge, 

Dwrloek Road, 

Staple, Canterbury, Kent, ■ 



Austin Reed, the Authority on ‘LOOKING THE PART 


Oassfcdouble-'breastKlstytefb^ 

Two-piece suit British tailored for town £185. 
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Texaco 
profits 
rise to 
$328m in 
quarter 

By William Hall in New York 

TEXACO, the third biggest US oil 
major, yesterday reported an Sflm 
rise in first-quarter net income to 
S328m, or SI .37 a share, continuing 
the pattern of very mixed first- 
quarter results from the US oil ma- 
jors after the recent dramatic drop 
in oil prices. 

Standard OIL, which is in the 
throes of a managent reorganisa- 
tion after British Petroleum (BP), 
its majority shareholders, dismis- 
sed the top management team earli- 
er this year, reported a 26 per cent 
drop in first-quarter net income to 
5253m. PennaoiL a Houston-based 
energy company, reported a similar 
drop in first quarter net income to 
542,3m or 93 cents a share, while 
Son at, an Alabama-based energy 
and pipeline group, reported a S3m 
drop in first-quarter earnings to 
546m, or Si 14 share. 

Texaco attributed its favourable 
results to “improved manufacturing 
and Marketing operating margins, 
reflecting the company's signifi- 
cantly lower acquisition cost of 
crude oil and petroleum procucts, 
along with continuing operating ef- 
ficiencies resulting from earlier fa- 
cility investments." 

Mr John McKinley, Texaco's 
chief executive, said that “although 
petroleum product prices declined 
significantly during the quarter, 
these product price decreases in the 
marketplace were at a slower rate 
than the decline in feedstocks 
costs”. Texaco's exploration and 
production (E and P) earnings 
dropped from S418m to S183m, but 
that was more than offset by the 
improvement in the downstream 
operations, which reported net in- 
come of S3Dlm against a S27m loss 
a year ago. 

Unlike many of its rivals. Stan- 
dard Oil did not benefit from the 
sharp improvement in downstream 
operating margins and its earnings 
from that side of its business fell by 
S42m to SlOm. Its E and P earnings 
dropped by 35 per cent to S464m_ 

Mr Robert Horton, who was 
brought in from BP to head Stan- 
dard Oil this year, said that first- 
quarter earnings might not be rep- 
resentative of the wminp for sub- 
sequent quarters 

Exxon seeks 40,000 job cuts. 
Page 24 


P&O launches £526m | UK sugar 
double takeover offer 


BY MICHAEL CASSELL AND ANDREW FISHER IN LONDON 


BRITAIN’S Peninsular and Orien- 
tal Steam Navigation (P & 0) yes- 
terday launched a £526m (5805m) 
takeover package to expand the 
shipping and property activities 
which form the central core of its 
business. 

The group announced simultane- 
ous proposals to buy Stock Conver- 
sion, one of the UK's largest proper- 
ty investment companies, and Over- 
seas Containers (OCL), a leading 
container shipping operator of 
which it already owns 47 per cent 

The bid for Stock Conversion, 
which values the company at 
C377m, was immediately rejected 
by the properly company. Mr Harry 
Norris, the chairman, said the offer 
was “unsolicited and unwelcome.” 

P&O will not, however, face any 
fight over its desire to buy OCL, 
which last year made record profits 
of £70m before tax. It is paying 
£149m for the stakes in OCL held 
by Ocen Transport and Trading and 
British and Commonwealth Ship- 
ping. 

Sir Jeffrey Sterling, the chairman 


of P & O which last year was 
merged with his Sterling Guaran- 
tee Trust, said the twin initiatives 
were a further step in the enlarged 
group's policy of improving the 
quality of earnings and developing 
its core interests. 

As part of its bid for Stock Con- 
version, P&O has already agreed 
to purchase a 26.5 per cent equity 
stake in the company held by 
Stocklev, the Jacob Rothschild- 
backed property group. P&O has 
an option to acquire the Stockley 
shareholding, even if its bid for 
Stock Conversion fails. 

The offer - £4 of P & 0 deferred 
stock for every three ordinary 
shares - values Stock Conversion 
shares at 720p each. There is a cash 
alternative of 678p. P&O said the 
terms represented a 23 Pper cent 
premium on the stated net asset 
value at September 30, 1985. 

Stock Conversion emphasised 
that the valuation did not include 
the company’s substantial dealing 
and development properties. The 
company has, for the first time. 


called for a full indep enden t valua- 
tion of its entire UK portfolio to as- 
sist in its defence. 

News of the bid sent Stock Con- 
version shares up by 5p to 710p, 
while P&O fell hack 4p to 536p. 

The move to take full control of 
OCL, which has a fleet of 23 con- 
tainer ships, has long been awaited 
in the market, though a bid for 
Ocean Transport had also been 
mooted. 

Sir Jeffrey admitted yesterday 
that the future of OCL had been be- 
hind P & 0’s build-up last year of a 
13 per cent stake in Ocean. Part of 
he deal announced , yesterday was 
the sale of this stake. 

Ocean has been withdrawing 
from shipping, though it retains 
several cargo vessels, to concen- 
trate on its growing storage and 
freight interests. The 14Jun Ocean 
shares will be placed on the market 
at 190p each. 


Feature. Page 20; Background, 
Page 30 


London shares fall again as 
£ climbs to three-year high 


BY GEORGE GRAHAM IN LONDON 

LONDON SHARE prices continued ■ 
to fall yesterday as the pound ■ 
climbed to its highest level ag ains t 
the dollar for three years. The stock 
market fell for the fourth day in 
succession in the wake of setbacks 
on Wall Street where bond prices 
tumbled further yesterday. 

Disappointment at the announce- 
ment of lower than expected profits 
from ICL Britain's biggest chemi- 
cals group, helped push the FT Or- 
dinary share index down by 24.8 
points at one stage. It recovered lat- 
er to end 14 points lower at 1348. 

Since the be ginning of the week 
the FT index has fallen by nearly 4 
per cent and it stands 5.5 per cent 
below the peak it reached earlier Vid 
this month. It still shows a gain of few 
more than 23 per cent from its low but 
point in January this year. pret 

In the City of London, stockbro- of 1c 
kers* economists believed the mar- M 
ket would recover again after what Hoa 
they saw as the inevitable reaction has 
to its sharp rise in recent months. cenl 
"The market felt it had got ahead see 
of itself." said Mr Richard Holt, tent 
economist at broker Scrimgeour ing 
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Vickers. “Our feeling is the next 
few months will be a little difficult 
but the market has not yetfiiDy ap- 
preciated the benefits for equities 
of lower oil prices.” 

Mr Richard Jeffrey, of broker 
Hoare Govett, agreed. "The market 
has not discounted the sort of 20 per 
cent profits growth we are going to 
see in the non-oil sector or the ex- 
tent to which interest rates are go- 
ing to continue to fall." 


Sterling, meanwhile, gained 
ground yesterday as short-term in- 
terest rates remained strong in re- 
sponse to recent signals from the 
Bank of England that it wanted to 
slow the downwards momentum of 
interest rates. The pound gained 
over 1 cent to end in London at 
SL5355, and also rose 3J4 pfennigs 
against the West German mark to 
end at DM 3.3775. 

The Bank of England's effective 
exchange rate index rose by 0.7 yes- 
terday to 76.4, recovering to the lev- 
els it had reached last week. 

British Government gilt-edged 
securities moved slightly lower, and 
the newly issued tap stock. Treasu- 
ry 8 per cent 2009, started dealings 
at a discount of 1 point to its £25 
partly-paid issue price. 

While currency dealers remained 
pessimistic about the outlook for 
the dollar, they were also nervous 
about the prospect of central bank 
intervention to prevent it falling too 
far or too fast The US currency re- 
bounded sharply from its level in 
New York the previous day. 

Share markets. Page 46 


US plans no action against Syria or Iran 

Continued from Page 1 


and imm ediate future EEC presi- 
dents. Mr Frits Korthals Altes, the 
Dutch minister who chaired yester- 
day's talks, declined to diclose de- 
taisl of further moves. 

Mr Altes refused to confirm that 
a list had been drawn up of coun- 
tries most suspected of supporting 
terrorist activities that might be 
targets for European political ac- 
tion. Mr Douglas Hurd, British for- 
eign Secretary, said after the meet- 
ing that ministers were not exclu- 
sively concerned with Lybia. 

Denmark yesterday joined Bri- 
taib abd West Germany in forcing a 
reduction in the staffing of the Lib- 


yan Peoples’ Bureau (embassy) in 
its capital after last Monday os deci- 
sion to clamp down by Community 
foreign ministers, five Libyans will 
be forced to leave so that the Copen- 
hagen representation will be re- 
duced to three diplomats and two 
administrative staff. 

The Italian Government is study- 
ing ways of reducing Libyan num- 
bers in Rome and Milan, where 
there are 71 people attached to the 
Peeples Bureau and Consulate. Ita- 
ly is nervous about taking steps 
which might prompt a reduction in 
the small number of Italian diplo- 
mats in Tripoli, who also lode after 
British interests in Libya. 


Britain is expecting the seven 
leading industrial nations to en- 
dorse their toughest statement yet 
on the need to counter international 
terrorism at the Tokyo world eco- 
nomic summit. 

Preparations for the summit in 
the wake of the Libyan crisis sug- 
gests that the seven - the US, Jar- 
pan, West Germany, France. Brit- 
ain, Italy and Canada - are now 
prepared to go beyond the fairly 
mild pledges against terrorism typi- 
cal of previous summits. 

British officials believe that 
France in particular has softened 
its stand against allowing the annu- 
al summit gatherings to become the 


forum for strong political state- 
ments. 

There are doubts, however, as to 
whether the beads of government, 
who will meet between May 4 and 
May 6, will be able to agree on any 
soerific measures directed against 
Libya. Japan, which has been little 
affected by the Libyan crisis, may 
be reluctant to see the summit dom- 
inated by discussion of possible 
sanctions against Col GadaffL 

Mrs Margaret Thatcher, Britains 
Prime Minister, will (nonetheless 
use the summit to step up pressure 
on her European allies to dose 
down the Libyan Peoples Bureaux 
in their capitals. 


Bonn resists pressure to boost its economy 


Continued from Page 1 
tion, now only nine months off, pri- 
marily on its success on the eco- 
nomic front 

Meanwhile, the officials effective- 
ly rule out any decision in Tokyo on 
calling an international monetary 
conference, first mooted by Presi- 
dent Francois Mitterrand of France 
three years ago. The issue will not 
be confronted until this autumn's 
annual meeting of the International 
Monetary Fund at the earliest 

Jonathan Carr in Frankfort 
writes: The Bundesbank's policy- 
making council decided that the dis- 
advantages of reducing discount or 


lombard rates at present out- 
weighed the possible benefits at 
home and abroad. 

It is pointed out that since the 
realignment within the European 
Monetary System (EMS) on April 7, 
there have been massive capital 
outflows - notably into high inter- 
est rate French franc investments - 
and the D-Mark has been weak 
against other member currencies. 

A further cut In German discount 
rate, it is argued, would make these 
EMS tensions worse unless high in- 
terest rate member states, notably 


France, were ready to act first The 
Bundesbank last cut the discount 
rate on March 7, by Vi point to 3fe 
per cent and left lombard rate un- 
changed at 514 per cent 

The Japanese have been making 
dear they would like the Bundes- 
bank to join in another round of dis- 
count cuts to help stem the fall of 
the dollar. But at present the EMS 
difficulties weigh at least as heavily 
with the Bundesbank as the extra 
problems which a lower dollar ex- 
change rate would cause German 
exporters. 

The Bundesbank also sees so ur- 


gent domestic need for a farther cut 
in rates, despite US calls on the 
Germans to do more to increase 
economic growth. The central bank 
already expects about 316 per cent 
real growth this year and is deter- 
mined to try to preserve the current 
price stability. 

In addition to the possibility that 
the oil price factor could be re- 
versed, another indication of poten- 
tial inflationary danger is that mon- 
ey supply growth has been marked- 
ly exceeding the central bank’s tar- 
get corridor in the first months of 
this year. 


bid for 
Berisford 


By Lionet Barber 

and Andrew Gowns to London 

TATE & LYLE, the UK sugar refill 
er, will launch a cash and shares 
bid for S. & W. Berisford, the com- 
modity tradin g group, providing a 
berisford management buyout, val- 
ued at £200m (S306m) can be agreed 
within the next fortnight. 

Talks between Berisford’s man- 
agement, led by Mr Ephraim Mar* 

gulies. (*hairmfln and a consortium 

of international banks and inves- 
tors, are at an advanced stage. Ar-' 
rangements could be in place as 
early as next week. This would 
prompt Tate to launch its bid, coun- 
tering a rival £467 m offer for Beris- 
ford from Hillsdown Holdings, the 
fast-growing UK food and furniture 
manufacturer. 

Tate is only interested in acquir- 
ing Berisford’s subsidiary, British 
Sugar, the UK monopoly, which it 
values at around £450m. Its entry 
has been delayed by two factors: 
the need to build a political lob- 
by to allay competition fears, and 
highly complex negotiations, involv- 
ing Berisford's management, its ad- 
visers Citicorp, the US bank, and 
Tate & Lyle. 

Under a deal devised by Citicorp, 
which is advising Berisford's man- 
agement. some £2 00m risk capital 
for the buy-out is in place. Mr Mar- 
gulies and bis senior managers 
would provide about £30m of this 
capital 

The management has also been 
talking to Berisford's leading hanks 
to ensure provision of working capi- 
tal for the existing businesses 
acquired by a new private company 
headed by Mr Margulies. This com- 
pany would concentrate on com- 
modities, financial services and 
property. 

Berisford has more than 70 banks 
throughout the world with credit 
lines extended to the group, whose 
total borrowings and liabilities 
amount to at least £L3bn. Group 
borrowings included in the balance 
sheet last September amount to 
£674m, according to Berisford's 
merchant bank advisers, Charter- 
house Japhet 

The extent of Berisford's liabili- 
ties, though not unusual in interna- 
tional commodity trading houses, 
has nevertheless concerned Tate & 
Lyle. The UK sugar refiner has 
sought guarantees that, if it 
launches a bid for Berisford, it win 
not be saddled with any of the lia- 
bilities or debt associated with the 
rump of the business. 

Talks with Berisford’s principal 
bankers are understood to be pro- 
gressing well, but the stakes are 
hight One party involved said: of 
Citicorp’s role: "They want to be 
heroes and put together a deaL But 
on the other hand they do not want 
to be martyrs." 


Marcos gold trail 
leads to Europe 

Continued from Page 1 

pres i de nt ial palace after his down- 
fall 

The contract - a copy of which 
was obtained by the Financial 
Times - named a Panamanian reg- 
istered company run by a Canadian 
geologist as the purchaser, Bar- 
clays Bank International in Nassau 
as the exchange bank and a US at- 
torney based in Cleveland as the 
agent in the deaL 

No amounts were mentioned and 
both Barclays Bank and the attor- 
ney involved insist that the contract 

was never fullfilled. 

The significance of the draft con- 
tract, however, is that it confirms 
that the gold in question was of 
fineness minimum 999.5 parts per 
1,000 fine gold, the internationally 
accepted standard of refin e d gold. 

In the Philippines, only the cen- 
tral bank is known to have the re- 
fining capacity to achieve that qual- 
ity. Although the country's eight 
primary gold producers also refine 
their own gold, that is done to a 
much lower standard 
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Record EEC fines for price-fixing 
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Continued from Page 1 
on companies In the search for doc- 
uments. 

IQ argued that in the period 
covered by the investigation the 
polypropylene industry had in- 
curred losses running to several 
hundred mil li nn pounds. "We be- 
lieve that the factual evidence be- 
fore the Co mmission shows convin- 
cingly that such contacts as there 
were between manufacturers had 
no effect at all on the market" 

Polypropylene is a base product 
in the manufacture of plastics, such 
as FVC and polyethylene. It has a 
wide range of uses, from packaging 
and tape m anufac ture to making 
motor components. It can also be 
used as a substitute for wood, metal 
and textiles. 

In the years when the cartel op- 


erated, there was substantial over- 
supply and at one stage the produc- 
ers approached the Commission for 
help in setting up a cartel as an aid 
to restructuring — as happened in 
the steel industry. 

The Commission was prepared to 
accept co-operation between compa- 
nies to restructure, but not to fix 
prices and organise the market 

Evidence accumulated in Brus- 
sels indicated that Montepolimeri, 
ICI. Hoechst and Shell were the 
nucleus companies of a cartel Reg- 
ular meetings were held to co-ordi- 
nate a rise in prices - up to 30 per 
cent on average between 1977 and 
1981 15 per cent between June and 
November 1982, and a further 40 
per cent between July and Novem- 
ber 1983. 


After 1979, each producer was al- 
lotted a market share, based on av- 
erage sales of the previous three 
years. The shares were arljusted 
year by year. 

Those practices were classified 
yesterday by Mr Peter Sutherland, 
the Commissioner for Competition 
and as such guardian of tie rules, 
as “particularly serious violations." 

In fact, the Commission bad accu- 
mulated what it considered ade- 
quate proof of the violations by the 
end of last year. But there has been 
dispute among the commissioners 
about tiie level of the fines. A school 
of thought, apparently led by Mr 
Karl-Heiaz Narjes, the Commis- 
sioner for Industry, wanted a rela- 
tively lenient view taken in the face 
of the industry’s need to restructure 


TIP LEX COLUMN 

Amphibian craft 


No one supposed that even , so 
skilled a juggler as P&O would want ■ 
to keep five balls in the air indefi- 
nitely. The only question was which 
it would drop. Yesterday it let 
Stockley, European Ferries and 
Ocean Transport slip to the ground, 
leaving OCL and Stock Conversion 
as the only halls in play. And neith- 

w nf cTwniM take lon g +n pylr- 

et 

Both Ocean and British & Com- 
monwealth have been signalling a 
readiness to part with their OCL 

ho lding* far niftnlh, m P&O had rm- 

ly to pay the right price. Yesterday’s 
deal values OCL at £270m, which, 
should satisfy everyone. The ven- 
dors have obtained a ptmnium of at 
most 60 per cent over net worth for 
a business in which the dividend 
contribution has never matched the 
equity-accounted profit Ocean rids 
itself of a debt problem and bal- 
ances its portfolio, while B & C 
ends up with an attractive invest- 
ment in P&O. But the deal also has 
its merits for P&Q,. which ispaying 
only about three times last year’s 
cash flow for a company which will 
need scarcely any capital invest- 
ment until the 1990s. Profits - and 
cash Sow - will admittedly look less 
good year but it is stiff pwHng 

up a quality business which can be 
integrated with its wholly-owned 
shipping operations on a prospec- 
tive multiple of only about 10 fa'nw*. 

The tad for Stock Conversion is 
being contested, but yesterday the 
market appeared to believe that it 
would fell almost 8s easily as OGL.- 
The shae price finishe d the day at 
710p, 5p below the paper offer, so 
even a property valuation of 750p or ' 
more a share may not force P&O to - 
raise its terms. The readiness with 
which shareholdes surrendered 
control of Haslemere Estates can- 
not be much encouzaganentot the 
defence. Institutions may flunk 
long Mil hard about the destiny of 
the Scotch, whisky industry, but 
they can scarcely be deterred from 
taking a quick profit on properties' 
in Londoir and Glasgow. If both 
transactions go through. P&O will 
be si|qitati£g'' : deht’cd'yust under 
£500 on acapital base of a little over 
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CLlbn. Net worth per share shond 
rise tty about a quarter, while the 
earnings dflnt fon from' Stock Gon* 
veskm should just be offset by the 
earnings enhancement from OCL: 
Altogether, a very clever deal 


IQ’s first qnarter results were 
not the sole cause of yesterday’s 
market faff. Nor was the failed at 
tempt to [dace a E21m shtg of Unil- 
ever shares, though it showed how 
difficult H is toxosnd up .buyers at 
the moment. But Id reminded tVx» 
marketed two factors it has been ig- 
noring. An off price slide is hot' all 
good news and foe denar's contin- 
ued fall will require analysts to 
shade back fliisyear's profit fore- 
casts. Id's shares sfippeef 5p to 
D14p. •• 

.- Stock losses from lower oil prices' 
could have cost K2 as much hs 
£30m depending on- fhe-accomrtfog' 
treatment in the quarter. But so for 
there has been ho hi tenhs- 
of increased demand. Indeed cus- 
tomers are clamouring for their 
share of foe foil in [raw material 
prices and. tedding back their pur- 
chases'; -ahead -of. hoped for :price 
cuts. With volume down ami imfica- 
fiaqsjtit jhpststes atejranpgajK 

c heap er off, even more so ini tsown 
bjngffliwfc TBkl MUMMl yfr’angb If 
the economic stimulus cheap ofl is 


supposed to generate comes, but 
IQ is an oversupplied market ami 
hardly able to push prices up again. 

As for currencies, t he main on e is 
the D- mar k, which has been behav- - 
ing itself. But the fall in the dollar, 
from its peak in the first quarter 
last year, could have cost E30m of t 
'the £83m faff to £204m in pre-tax 
profits and explain the flat perfor- 
mance in pharmaceuticals. With the 
dollar, faffing again yesterday, ana- 
lysts were loath to be too definite in 
- their forecasts for the year. They 
may depend as much on the equally 
-• ^n p r yHrtahfa weather’s influwii^ 
an fprtrHTwr sales: Forecasts are 
'■.still in the high £909m's (against 
. E912xn) with a p/e ratio of 10%. That 
looks fairly cheap but the shares' 

. performance may owe more to the 
jootcorae of the ADR tax fracas. 

Sicfre/APV 

, -What price shareholder loyalty? * 

: ACT invertors might have consid- 
ered yesterdayrnorning's 350p level 
gave scope for capital appreciation 
■ now that APVare well on the recov- 
ery road. But an offer from Siebe at 
57^, even in funny-money, realises 
lot of potential immediately, it 
spates 24 p/ean 1985 earnings, per- 
haps dropping to 17 on 1988 esti- 
" 'tastes.’ Shareholders win need a lot 
of convincing from their board, and 
higher profit forecasts; to resist 
Amf Stefae- shareholders should 
wonder whether the/ are paying 
. top-much, / .?£-■., . 

' Takeovers are not 'about buying 
up dud companies cheap any more, 
but jacking fairly well managed * 
businesses and - running. them ^eiren 1 
better. The argument between ACT 
and Sfebe "will be which can ma- 
nage, the' recovery quicks:. And 
with two: aggressive chief execo- 
tiyes.~fined/ug'xt could, prove quite a 
slugging match. The! knodc-out 
blow might be the addition of a cash 
alternative. Pint of APVs defence 
will be to pour scorn on the conver- 
titae.:vah«d Jty Siebe's side at EL 
The Takeover Panel may have to 
make ita awn valuation if Siebe 
lcwps toying 'AW shares in the 
market. 


NOTICE OF REDEMPTION 


THE PROCTER & GAMBLE COMPANY 

... Extendible Notes Pne December 15, 1994 .* ■ 


at a redemption price of 101% of the principal amount thereof (the “Redemption Price”), plus 
accrued interest from December 15, 1985 to the Redemption Date in the amount of $46.52 for 
each *1,000 principal amount of Notes. The serial numbers of the Bearer Notes selected for 
redemption are as folltms: 


OUTSTANDING BEARER NOTES IN THE DENOMINATION OF 
U.S. fLOOO EACH BEARING THE FOLLOWING SERIAL NUMBERS: 


FROM . 

THROUGH 

,-sai. 

• . - ' 1000 

3501 

4001 

4000 

4500 

6501 

7000 

9501 

10000 

11001 . 

11500 

12001 

12500 

14001 

•14500 

18001 

18500 

18501 

19000 

25001 

25500 


THROUGH 
■ ' 28000 ". . 
21500 
34500 
36500 
. 38000 
.42000 
44000 
46500 
50500 
• 52500 ' 
.54500 


72501' - 
740ft. „ 


THROUGH 
■5500 0 
57000 
58000 
58500 
59500 

eoooo 

60500 
65000 
73000 
' 74500 


„ pUTWpiNGBEARER NOTES IN THE DENOMINATION OF ' 

U.S. 810,000 EACH BEARING THE FOLLOWING SERIAL NUMBERS: 

FR0SJ THROUGH FROM THROUGH > FROM THROUGH 

JOl 150 3651 3700 .■ 5401 • - 

801 .mo- ' 390 1 -■ -.-3950 ‘ 1 - 5601 - ■ • IIS 

851 -'900 3951 .. . • 4000 8751- ISn 

1401 .. .1450 - 4151 . 4200 . • 6301’ - - Uso 

1751 . 1800... . • . 4201 ,429ft Sol' ’212 

-1801 3860.* .. 4601 . : '--'*550 6fl5T 

2101. 2160 4801 -• .- 4850- - 7001 " . • - . 

"2401 2450 4901 j s • 4950 ■ * ' 7101 ' ' 7 ?S 

2451 2500 .- . . . - 4931 . 5000" • . 7231 ■- Vi™ 

2701 . . . . 2750 5001 . WUi . . . Z*® • 


vjnsZSlLa 5 Sfe£?te 5 flS? 

ifetrtte?° nS * ere ^° Bppertau,fo8 matunn « hte the Redemption Dale, a* the pa^ng^en" 

The Notes to be redeemed will no longer Be outstiodinaon and a&crtbe n-.- 

interest on the Notes will cease tasccrue from aundKaficr^be Redemntfnrv 
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BRITISH VITA PLC 


11 1’ net earnings fall 

to $ 1 06 m in ouarter 


BY PAUL TAYLOR M NEW YORK 


ITT, the New York-based multina- 
tional, yesterday reported higher 
first-quarter operating results but 
said net earnings had fallen 6 per 
cent, reflecting the absence of spe- 
cial gains recorded in the 1985 peri- 
od. . 

Net income declined to SI 06m or 
70 cents a share, compared with 
SI 13m, or 75 cents, in the year-ago 
period, when earnings were bols- 
tered by a S38m or 25 cents- a-share 
gain from the settlement of an out- 
standing contract dispute with Ni- 
geria and a Slim or 7 cents-a-share 
gain from discontinued operations. 

E xhaling these special items, ITT 
said operating results “improved 
siniflcantlyT in the latest quarter. 
Total sales and revenues grew to 
$52bn, inchtdktg insurance and fi- 
nance revenues of £L3bn. This com- 
pared with total sales and revenues 
of StAbn, indudlng finawwni ser- 


vices revenues of SLSbn,' in the 
year-ago period. the ef- 

fect of foreign exchange rates, sales 
and reve nges increased by 11 per 
cent, and UT expects this positive 
trend to contmoe throughout the 
year. . 

The- higher- operating results 
were paced by strong results from 
diversifie d serv ices businesses, due 
mainly to ri"i"s Hartford insurance 
su bsi d i a r y which benefited from “a 
return to more adequate priding, 
and growth in market share." 

nT noted that the Hartford's do- 
mestic combined ratio of losses and 
expenses improved by more than 11 
points to 106.7 per cent between the 
1985 and 1986 quarters. Its financial 
service operations also continued to 
post substantial operating gains,' 
mainly because of lower interest 
rates and higher portfolio levels. 

ITT said the performance of its 


industrial technology group ex- 
ceedeS year-earlier results with 
most of the gain attributable to its 
worldwide automotive products 
business. The group, which earlier 
fhis year abandoned its attempts to 
adapt its System 12 digital tele- 
phone exchange , switch to the US 
market, added that the sales gamin 
its European telecommunications 
business were offset in part by low- 
er volume in the North American 
business information systems 
group. 

The group's natural resources 
segment posted lower results, main- 
ly because of continued softness in 
p ulp a nd wood products. 

ITT said its order backlog at the 
end of the quarter stood at S6j9bn, 
up from S5.4bn a year ago, with 
most of the growth coming from 
higher defence and space business 
orders and the benefits of the weak- 
er dollar. 


European unit Norsk H 
helps gain at 

Allied Signal 46 /o pFOl 

By Terry Byland In New Yolk W FAY ©JESTER IN OSLO 


Norsk Hydro suffers 
46% profit setback 


ALLIED SIGNAL, toe US industri- 
al conglomerate, said strong perfor- 
mances by its European automotive 
operations and its fibres divisions 
had helped produce a 20 per cent 
gain to S188m in profits for toe first 
quarter of the .year. . 

Net earnings are down from SL37 
to 98 cents because of the doubling 
of issued equity capital brought 
about by last year's merger of Alli- 
ed and Signal. 

Operating profits from 'the 
group's three business segments - 
chemicals, aerospace, automotive 
and electrical products - had 
jumped 73 per cent to 5154m, said 
Mr Edward Hezmessy, chairman, 
reflecting strength at' both the new 
business taken on with the acquisi- 
tion of Signal and also toe former 
Allied divisions. 

The ftoahffa&te trendotresultsis- 
expected to cptdjnue ip to the sec- 
ond quarter- Lower oil prices, which 
have sliced net earnings at Union 
Texas Petroleum fry 544m, should 
provide cost benefits to toe chemi- 
cal and fibres operations. AlUed’s 
stake in Union Texas was cut to 50 
per cent last year. 

Mr Hennessy c o mment ed that 
the environment of lower interest 
rates and a weaker dollar should be 
favourable for Allied’s core busi- 


Sharp rise 
at Du Pont 

By Our Financial Staff 

DU PONT, the largest US chemicals 
group, has followed the trend set by 
its smaller rivals by announcing a 
sharp rise in first-quarter net 
earnings. 

Net profits jumped from 5143m, 
or 59 cents a share, to 5404m, or 
51.67. The . 1985 .figure includes an 
unusual charge of 5131m, or 55 
cents, for an eirly reti xement 
programme and a disposal. 

The year-earlier period was also 
restated to reflect a c h a nge in ac- 
counting practices. Sales in the lat- 
est quarter slipped to S7J.7bn from 
S721bn. 


Alusofsse 

ALUSUISSE, the Swiss a lumi ni um 
group, emphasises that it has no 
plans to shut down or dispose of its 
smelter at toe LMG plant in Es s en , 
West Germany. 

The al uminium unit in Essen 
which, as reported in yesterday's 
Financial Times, it intends to close 
or, if possible, sell is a continuous 
casting unit producing sheet metal 
attached to the smelter. Fewer than 
100 jobs are at stake, the company 
says. 

The smelter, one of the largest in 
the group with an annual capacity 
of 133,000 tonnes, is not part of Alu- 
sitisse’s current ■ disinvestment 
programme. 


NORSK HYDRO, toe Norwegian in- 
dustrial and energy group, reported 
a 46 per cent drop in after-tax 
profits for the first quarter of 1986 
compared with a year earBer. 

The drop reflected toe write- 
down of ofl product inventories fol- 
lowing the drop in oil prices and the 
inclusion under operating costs of 
petroleum exploration expenditure 
which had previously been 
capitalised. . 

Net aftertax profit for toe three" 
months was NKr 345m ,(£49 2m), or 
NKr 4 a share, compared wito NKr 
644m, or NKr 7.50, in January to 
March 1985 despite a -rise in turn- 
over to NKr 12.2bn from NKr 9b n. 
Depredation, depletion and amorti- 
sation accounted for NKr ~ 879m 
(NKr 57Bm) and other operating 
costs for NKr IDfibn (NKr ILSbn), 
leaving operating income~at~NKr' 
lbn (N£r L8bn). 


Norsk Hydro said toe sharp drop 
in oil prices had. so far led to sub- 
stantial write-downs on inventories 
of oil products and other goods. On 
the ot her toe price fall 
had only a limited positive effect on 
results, so far -through lower costs 
for purchased ofl and gas in the 
first quarter. 

The benefit of the lower prices 
win be more apparent during toe 
«antnii quarter wfil have a 
K i wm g er influence. on tiie result for 
the ywtfi half-year. 

There were declines in operating 
income for all the group’s activities 
except a^kadture. where 'operating 
income rose to NKr .280m from NKr 
210m. For ofl and gas the figures 
were NKr 878m (NKr L36bn), for 
light metals NKr 155m (NKr 236m), 
for petegtoemicab a loss of NKr. 
35m co m pared : wito a profit of NKr 
25m. 


Volvo wins bid for full 
control of Sonessons 


BY DAVID BROWN M STOCKHOLM 


VOLVO, the Swedish motor, energy 
and foods grou p, announced yester- 
day that it had succeeded in its SKr 
12bn (5183m) bid to take full con- 
trol of Sonessons, its biotechnology, 

p harmurwtfnuk an#i light , industr i- 
al affiliate. 

Volvo said that it had acquired 
more than 90 per cent of the shares 
following two days of negotiations 
with the Crafoord family and its 
foundation which were blocking the 
bid by refusing, for tax and other 
reasons, to sell their crucial holding 
of 12.9 per cent _ 

Having passed toe 90 per cent 
shareholding hurdle, Volvo now 
gains access to Sonessons 1 liquid 
and other assets and will be able to 
drive through its restructuring plan 
which includes the safe of the soQth 

Swedish group's industrial inter- 
ests. .... 


Volvo plans to add Sonessans 1 
Leo-Ferrosan pharmaceuticals and 
biotechnology operation to its own 
growing holdings in toe sector. The 
negotiations produced an elaborate 
arrangement under which the Cra- 
foord family will be able to reduce 
its tax burden on capital gains from 
an accepted bid. 

Moreover, the Cratoord interests 
received guarantees which are 
aimed at securing “an independent 
and strong position" for the Gam- 
bro medical equipment company 
which is part of the Sonessons 
group (and was originally founded 
by a family member). This wOl give 
them an option to subscribe to 
shares br inging t hei r total bolding 
in Gambro to 20 per cent, the equiv- 
alent held by Volvo. 

The two parties have also agreed 
to “seek as additional owner lor a 
further 20 per cent stake ” 


US insurers bounce back 


BY OUR NEW YORK STAFF 

FIREMAN'S FUND, the Californian 
property/ casualty insurer spun off 
last year by American Express, and 
Chubb, another major US property/' 
casualty group, both posted sharply 
higher operating and net earnings 
in the 1986 first quarter. 

Fireman's Fund said its operating 
earnings had bounced back to 
S30m, or 45 cents a share, compared 
with a loss of $32m a year earlier, 
while Chubb reported net operating 
gamings of 545dm, Or 5125, up 86 
per cent from 5242m, or 77 cento, in 
the 1965 period. 

After realised gains of 514.1m 
compared with $600,000, Chubb 
posted final net earnings of 3392m, 
or $1.67, more than double the 


5242m, or 78 cents, a year ago. Fire- 
man's Fund net earnings in the lat- 
est period totalled 5302m, or 46 
cents, compared with-a-$32m loss 
last year tad came on consolidated 
revenues which grew by 4.7 per 
cent to 5848m from 5810m. 

The group, which recently an- 
nounced plans to acquire Manufac- 
turers Hanover Mortgage, the na- 
tion's third-largest mortgage bank- 
er, for 5260m in cash, said property- 
habihty net premiums written were 
up 245 per cent to 5845m in the lat- 
est quarter and earned premiums 
grew by 5.5 per cent to 5728m. 

The group's underwriting toss ra- 
tio improved nearly 21 points to 
1117 per cent in the latest quarter 


Feldmiihle 
Nobel 
issue is 
sold out 

By Jonathan Carr in Frankfurt 

THE SHARE offering of Feldmuhle 
Nobel, the West German industrial 
group formerly owned by Mr Frie- 
drich Kart Flick, opened yesterday 
and was at once heavily 
oversubscribed. 

Deutsche Bank, which is leading 
the placement consortium, prompt- 
ly called a halt to the sale tad said 
tots would have to be drawn for the 
available shares. 

The surge in demand had been 
expected- Banks had been show- 
ered with requests for Feldmuhle 
Nobel shares even before toe bank 
wnnwin/wj the issue conditions on 
Monday. 

Going on the market is the whole 
of the company’s DM 350m (5159m) 
b a si c capital at an issue price of DM 
285 per DM 50 nominal share. The 
issue volume of almost DM 2bn is a 
post-war record in Germany. 

The new shares will be listed on 
all German stock exchanges from 
May 5. Their price is expected to 
soar well above DM 285 in trading. 

Bathurst 

expects 

improvement 

By Robert Gibbons in Montreal 

CONSOLIDATED-BATHURSX, the 
pulp and paper, packaging »wl en- 
ergy group controlled by Power 
Corporation of Canaria w rote off 
C$47. 4m (USS34m) in the first quta 
ter to cover severe problems with 
two oil investments. 

. Excluding toe write-off. first- 
quarter operating net income was 
CS14.7m. or 22 cents a share, 
against CS192m, or 37 cents, on 
revenues of ■ CS454m against 
C$41 lm. The company 'expects im- 
proved earnings for the- foil year, 
however. 

Pulp prices have firmed, *nrf 
newsprint prices in North America 
sh ould increase "liter this year. The 
company’s natural gas projecf~m~ 
western Canada will come, on 
stream in November. Ibis will part- 
ly compensate for the problems 
with Sulpetro and Sulbath Explora- 
tion. However, its investment in 
Sceptre Resources, already written 
down to market value, had much ' 
better prospects, said Mr William 1 
Turner Junior, /•hairman. 

The company’s Bridgwater mill 
in England had now established it- 
self as a major European market 
newsprint producer, he said, and 
would reach break-even this year 
and contribute to earnings in 1987. 

Bathurst’s strongest European in- 
vestment is Europe Carton, in West 
Germany, where earnings were up 
40 per cent in the first quarter. Eu- 
ropa, the largest boxboaxd and con- 
tainer group in Europe, is looking 
for further expansion in the Nether- 
lands and France. 

The group is expanding its suc- 
cessful packaging interests in the 
US in preparation for any free trade 
arrangement between the US and 
Canadk 

Simmons out of 
shipping battle 

By Our Financial Staff 

MR HAROLD SIMMONS, the Dal- 1 
las financier, appears to have with- 
drawn from the battle for Sea-Land, 
the big US container shipping ' 
group, for which he la u nc he d a 1 
takeover attempt earlier this year. 

CSX, the US railroad group 
which earlier this week, announced 
a friendly 5650m bid for Sea-land, 
has bought for 55 a share ceil op- 
tions to buy at an exercise price of ' 
$28 a share all the 92m shares 
owned by companies controlled by 
Mr Simmons. . 

The shares represent about 39.5 
per coat of the outstanding Sea- . 
Land shares. Mr Rimmnn« had 
been offering 526 for the remainder. 

The options can be exercised 
from July 15 to August 31. 

Sea-Land said its board would 
meet today to consider the CSX 
approach. 


Exxon offers 40,000 early retirement 


BY WILLIAM HALL W NEW YORK 


EXXON, the world’s biggest oil 
company, has offered an early re^ 
tirement package to its 40,000 US 
employees, more than a quarter or 
its total, as part of a plan to lmpte- 
ment “significant reductions^ in ns 
total labour force. 

The early retirement package is 
the first indication of the scaleof 
the workforce reduction which EJ- 

xon is seeking as part of the reeem- 

ly announced reorganisation ot ns 
worldwide activities. 

Exxon said the early retirement 


wprt month. The company refused 
to indicate what sort of workforce 
reduction it was seeking but said, if 

the numbers of people taking early 
retirement were insufficient it 
would seek compulsory redundan- 
cies. 

- Exxon’s workforce has dropped 
from a peak of 180,000 in 1981 to 
146,000, mainly through natural 
wastage. However, some 4^500 em- 
ployees have left under previous 
early retirement plans and 1200 
through involuntary retirement. 
R an mn refused to say whether the 
latest early retirement offer would 


be extended to its large overseas 
workforce. ... 

Earlier this week Exxon an- 
nounced that its first-quarter net in- 
come had jumped by 29 per cent to 
S1.7bn, and Exxon shares have 
been hitting a peak recently. How- 
ever, the company has warned that 
its recent strong earnings perfor- 
mance cannot continue in toe wake 
of the dramatic drop in oil prices. 

Exam's shares, which hit a re- 
cord of $58% earlier this week, were 
unchanged yesterday morning at 
$5751 


Societe Generate chief 
calls for deregulation 


BY PAUL BETTS IN PARIS 

SOafcEt GEnERALE, third-larg- 
est French nationalised bank, yes- 
terday reported sharply higher con- 
solidated group net profits of FFr 
12bn (5185m) for last year. But Mr 
Jacques Mayoux, chairman, called 
for changes in banking regulations 
to enable large commerical banks 
such as Societe Generate to com- 
pete more effectively in the the 
country’s new financial environ- 
ment 

Mr Mayoux said commercial 
banks were now penalised by gov- 
ernment reserve requirements and 
various tax obligations which, in 
the case of Societe Generate, cost 
F Ft 128bn last year. This was toe 
equivalent of about two points in 
toe bank's base tending rate. 

With the liberalisation of finan- 
cial markets in France and the eas- 
ing of interest rates, existing fiscal 
and regulatory handicaps should be 


Indosuez 
shakes off 
problems 

By Our Parts Staff 

BANQUE INDOSUEZ, the interna- 
tionally orientated French banking 
group, saw net consolidated profits 
rise by 1L5 per cent last year to FFr 
625fon f5892m) after being ad- 
versely affected by the decline in 
thedoflar and the framings from its 
Saudi Arabian activities. 

Last year’s profit increase follows 
toe sharp 34 per cent rise in earn- 
ings in 1984 but still leaves toe bank 
with a stronger earnings perfor- 
mance than most French hanlrc 
Indosuez ’s Saudi subsidiary - AI 
Bank al Saudi al Fransi - contrib- 
uted only FFr 27m, or 0.5 percent, 
to group earnings compared with 25 
per cent in 1984 and’50 per cent the 
previous year. 


reformed to enable commerical 
banks to compete more fairly, be 
argued. 

Mr Mayoux described toe bank's 
results for last year as “very satis- 
factory “ Consolidated group net 
profits were 41 per cent higher at 
FFr L3bn compared with FFr 927m 

the year before while net profits of 
the bank increased 24.5 per cent to 
FFr 660m from FFr 530m. 

Sodete Generates gross operat- 
ing earnings rose 21.7 per cent to 
FFr 6.5bn with domestic operations 
accounting for FFr 5.8bn of toe to- 
tal. New doubtful loan provisions 
amounted to FFr 5.5bn compared 
with FFr 42 bn in 1984. 

Group total assets amounted to 
FFr 7382bn at toe end of last year. 
This was 11.7 per cent lower than 
toe year before, reflecting the fall of 
toe dollar. Total group deposits 
amounted to FFr 254bn while out- 


standing group loans totalled FFr 
329bn at toe end of last year. 

Societe Generate intends to 
strengthen its capital resources by 
issuing new non-voting shares this 
year. The bank issued FFr 600m 
worth of non-voting shares in 1984 
and a further FFr 700m last year. 
This type of stock now represents 
abot 17 per cent of the bank's 
capital. 

Under existing regulations for 
state groups, the bank can issue 
new non-voting shares up to 25 per 
cent of its capital. Eventual privati- 
sation. however, could offer state 
b anks and industrial groups greater 
possibilities to tap financial mar- 
kets for equity funds. 

Societe Generates results follow 
the recent announcement by Credit 
Lyonnais, the second largest 
French nationalised bank, of a 19.8 
per cent net profit increase to FFr 
442m. 


Sacilor, Usinor cut 
losses to FFr 8.8bn 


BY DAVID HOUSEGO IN PARIS 

SACILOR and Usinor, toe two 
state-owned French steel groups, 
yesterday reported combined losses 
last year of FFr 8.Bbn (S126bn) al- 
most half those of 1984. 

The results were in line with ex- 
pectations and come at a time when 
the Government is providing fresh 
funds for the industry while carry- 
ing out a review of its future. It has 
asked Mr Jean Gandois. the former 
president of Rhone-Poulenc. who 
was called in by toe Belgian steel 
producer Cockerifl-Sambre to help 
its restructuring, to make proposals 
for toe French industry. 

Of last year’s losses, FFr 3.4bn 
was attributable to Usinor, whose 
activities are focused on the coastal 
steel mill of Dunkirk. Sacilor. the 


Lorraine-based producer, which has 
now taken over control of the two 
groups' engineering steels and long 
products divisions, lost FFr 52bn. 

The figures take account of a 
transfer from Usinor to Sacilor of 
FFr l.lbn as its share of losses from 
toe two divisions. They also take ac- 
count of a combined total of FFr 
3.5bn of exceptional costs to cover 
rationalisation and cuts in the 
workforce. 

A further FFr 5bn is expected to 
be injected by the Government into 
the steel industry this year - 
though the bulk of this represents 
an advance on funds already 
pledged and intended to wipe out 
existing losses. 


BNP plans 
issue to 
raise 

FFr 3.88bn 

By Paul Betts in Paris 

BANQUE Nation ale de Paris 
(BNP), France's biggest national- 
ised bank and the world's sixth 
largest banking group, yesterday 
reported a 21.6 per cent rise in con- 
solidated net group earnings to FFr 
1.9 88 bn (S284m) last year from FFr 
1.6bn toe previous year. 

The BNP parent company saw its 
net earnings increase by 16.3 per 
cent to FFr 720m last year from FFr 
619m in . 1984 

The bank also announced details 
yesterday of a new, non-voting 
shares issue - or so-called certifi- 
cate d’investissement - which 
will raise FFr 3.88bn in fresh capi- 
tal The issue involves 8m non-votr 
ing shares issued at FFr 485 each 
and represents a significant move 
on the part of BNP in preparation 
for future privatisatioa 

BNP, like toe other two large 
French banks nationalised after the 
last war, Societe General? and 
Credit Lyonnais, has also been in- 
cluded in the new Government’s 
privatisation programme. More- 
over, BNP is testing new ground on 
the Paris equity market because its 
noo-voting shares, unlike others is- 
sued up to now by nationalised 
companies, do not give holders the 
right to preferential dividends. 

BNP said yesterday it had made 
group provisions for doubtful debts 
last year totalling nearly FFr 4.9bn. 
This was 52 per cent lower than the 
provisions of FFr 5.1bn a year earli- 
er. The group's net interest income 
rose 4.9 per cent to FFr 27 .film. 

BNP's gross group operating 
profits rose 7.8 per cent to FTr 8-8bn 
last year from FFr 8.14bn the year 
before. The parent company net in- 
terest income rose 4.1 per cent to 
FFr 222bn. BNP’s total group as- 
sets declined by 2 per cent to FFr 
930.6bn last year reflecting the low- 
er value of toe dollar. At constant 
value, BNP said assets would have 
increased by more than 5 per cent 



ForNatWest Commercial Paper, 
call the team at County. 


B Statoil Norway’s national oil 
company, has agreed to purchase 
Dansk Eta), toe Danish subsidiary 
of Exxon Corporation, for an undis- 
closed sum, writes Ffey G jester in 
Oslo. 

The deal is conditional on Norwe- 
gian government approval before 
the eta of June. If it goes through, 
the company will be renamed 
Dansk Statoil 

Statoil said it wanted the compa- 
ny as one of several outlets for the 
grow in g supplies of crude which it 
would be handling as output rises 
on Norway's Shell 


The market in Euro-commercial 
paper offers corporate treasurers and other 
investors some extremely valuable advan- 
tages in the effective use of surplus funds. 

And the dealing team at County - 
one of the UKs largest market makers - 
can help you exploit those advantages to 
the full- 

We have arranged or participated in 
some of the most important issues - like 
those for Broken Hill Proprietary and BP. 


We are an active member of over 80 
tender panels for a broad spec trum of issuers. 

. And we offer a contin- feg, J^gs sSsa 

uous and highly competitive Bf 

dealing service. |» i 

See our Reuters page m. ‘ 

N WCP for an instant up- 
date on issues and 
yields. \ 

And call the \ 
team at County. ' 
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NOTICE OF PREPAYMENT 


Financial Times Friday April 25 1986 

INTERNATIONAL COMPANIES , and FINANCE __ 


J, THE MITSUBISHI BANK 
" LIMITED 


( Incorporated in Japan J 

US$20,000,000 

Callable Negotiable Floating Hate 
Dollar Certificates of Deposit 


No. FRCM5 OOOOI to FRC9X5 00040 
Issued on 4th June 1982 
Maturity Date 8th Jane, 1987 
Optionally Callable on 6th June, 1986 
Notice is hereby given that in accordance with the 
Clause of the Certificates of Deposit (the “ Certifi- 
cates ”) The Mitsubishi Bank, Limited (the " Bank ”) 
will prepay all outstanding Certificates on 6th June, 
1956 (the “Prepayment Date”), at their principal 
amount. 

Payment of the principal amount, together with 
accrued interest to the Prepayment Date, will be 
made on the Prepayment Date against presentation 
and surrender of the Certificates at the London 
Branch of the Bank: 

Interest will cease to accrue on the Certificates on 
the Prepayment Date. 

The Mitsubishi Bank, Limited 

London Branch 

X, Kins Street, London EC2V 81X2 
25th April 1986 


Gains on securities 
nurse FCA to health 


Shell LS Profits decline at 
income v Cummins Engine 


income 
falls 6.8% 


BY TERRY DODSWORTH IN NEW YORK. 


BY OUR NEW YORK STAFF 


FINANCIAL CORPORATION of 
America (FCA), parent of the big- 
gest US savings and loan associa- 
tions, which is being nursed back to 
financial health after nearly collap- 
sing in 1984, earned 549.1m, or 51.21 
a share, in the first quarter of this 
year after taking a 585.5m gain cn 
the S3le of loans and mortgage- 
backed securities. 

FCA showed a loss of. $38zn, or 
j 51.17. in the same period last year. 

FCA's shares - which have more 
' than trebled in value in the last 
year to a peak of S17K as felling in- 
! terest rates have boosted its recov- 
: ery prospects - fell fay 5254 to $12% 
after the figures were announced. 


Mr William Popejoy, who was 
brought in as chief executive after 
US regulators had ousted Mr Char- 
lie Knapp, FCA's founder, said his 
company had posted a 57.2m 
pre-tax net operating loss for the 
quarter. 

Wall Street appeared to be disap- 
pointed that, despite favourable in- 
terest rates, FCA was still not able 
to operate profitably without the 
help of special gains on loans and 
securities. 


Great Western Financial, one of 
FCA's main competitors, mean- 
while, reported it had more than 
doubled its first-quarter net inmmp 


to 570.8m. or SI.75 a share, against 
531.9m, or 80 cents. 

Mr Popejoy warned feat “this cal- 
ibre of performance" at FCA should 
not be expected in future quarters, 
unless the interest irate continued 
to improve. He commented on 
the “challenging and stubborn prob- 
lems" which still existed in the area 
of scheduled items, fee equivalent 
of a bank's non-performing loans. 

Scheduled items rose to a peak of . 
SL98bn at end-February and had 
slipped back to $1.85bn or 7 per cent 
of total regulatory assets at fee end 
of March. This compared wife 
S1.7bn at the end of 1965 and S1.3bn 
a year ago. 


in quarter 

By Our Maw Yorit Staff H 


U.S. $100,000,000 

c^National Westminster 
Finance B.V. 

(Incorporated in The Netherlands with Emhed liability) 

Guaranteed Floating Rate Capital 
Notes 1 992 

Convertible until 1986 into 10 percent Guaranteed Capital Bonds 1992 


Yen puts paid 
to Minebea bid 


By Lionel Barber In London 


Austrian Airlines 9 total 
revenues rise by 7.5% 


In accordance with the provisions of the Notes, notice 
is hereby given that for the six months interest period 
from 25 April, 1 986 to 27 October. 1 986 the Notes will 
carry an Interest Rate ot 7% per annum. The Interest 
payable on the relevant interest payment date, 27 
October, 1986 against Coupon No. 12 will be 
U.S.S1 79.86. The Conversion interest Amount 
applicable to Notes which have been presented for 
conversion will be U.S.S6.94 per U.S.55,000 Note 
and this will be payable on 30 April, 1 986. 


By The Chase Manhattan Bank, N.A., London 
Agent Bank 


TRAFALGAR/GLEN, an Anglo-US 
investment group, said fee strength 
of fee yen had thwarted its plans 
for a takeover bid for Minebea, the 
Japanese precision ballbearing' 
manufacturer, "at the present 
time." 

Trafalgar/Glen confirmed that it 
had sold 21m shares in Minebea 
and SlOJim of its Eurodollar conver- 
tible debentures. However, it still 
holds warrants exercisable into 
60m shares of Minebea stock, ac- 
cording to Mr Terence Ramsden, 
chairman of Glen International 

Mr Charles Knapp, chairman and 
chief executive of Trafalgar Hold- 
ings, said the strength of the yen 
against the dollar had created sub- 
stantial profits for Trafalgar/Glen. 


BY PATRICK BLUM IN VIENNA 


AUSTRIAN AIRLINES, the state- 
owned carrier, has reported further 
growth in 1985 with total revenues 
rising by 7.5 per cent to just under . 
Sch 7.1 bn (5443m) last year from . 
Sch 6.6bn in 1984. 

Gross profits before tax, alloca- 
tions to reserves and provisions for 
depredation increased by more 
than 15 per cent from Sch 1.07bn in 
1984 to Sch l-24bn last year. 

The company added that 81 per 
cent of investments made in 1985, 
worth Sch 1.7bn, were self-financed. 

The number of passengers carri- 
ed rose slightly to more than 2m. 
Charter passenger numbers de- 
clined but scheduled passengers re- 


corded a 5.5 per cent increase to 
about L5m. 

The airline will decide by July 
whether to resume long-distance 
flights. This has been discussed for 
some time, and the *?rlirw> is look- 
ing specifically at the Far East and 
the North Atlantic. 

In the early 1970s, the company 
dropped out of the race for prestige 
routes and concentrated, instead, 
on more flexible markets. It gradu- 
ally built up the number of its desti- 
nations in Europe, both East and 
West, in the Middle East and 
North Africa. The strategy has 
proved successful bringing steady 
profits since 1970. 


SHELL OIL, the US., subsidiary, of' 
the . Royal Dutch/5h^ grt^^ rerl 
ported a 6.8 perfehfc 3jfo^lErs276m^ 
in income in the firsts quartet bo£ 
noted feat its funds from operations^ 
rose by 125 per cent to 5074m. - "" 

Mr John Bookout, Shell Oil's 
president said; “Despite lower 
crude oil prices, funds from;dpfera- 
tions improved 'become “of “ in- 
creased crude oil and nataralgas 
production, greater refined 'product 
sales volumes fend higher margmft 
for oil and ." chemical products:" 
Earnings declined, however,* fe- 
cause of-fee effect of higher depre- 
dation and other noirtashcharges. 

. While fee sharp dedme in. oil 
prices had reduced ofi and gas’ ex- 
ploration and. production e arnings 
by 5190m to S201m, fbefempfey 
had benefited from earnings in fee 
chemic al s and downstream, opera- 
tions. Oil products earnings Jumped 
from S8m to 561m, and Chemicals- 
ea rning s jumped frnffl S13m to 
S72iil ■ 


CUMMINS foe indepen-' 

deni US ttiegpfl eng ine Supplier tO 
the truck industry, suffered a sharp 
faQ in .profits .in 'the .first quarter 
ahd-said-that it expected e ar ni n gs 
5 Would continue “tinder pressure" 
fee next two quarters. . .. ' 

irNefr\income amounted to 53Jm^ 
hr 38 cents a share, Against 5293m, 
W-S3$8/m t£j~same period of last 
year/Saies declined by 10 per. cent 
to S5IK9m, from 5573.2m. 

^Fhe company said that fee lower 
sales, reflected a: drop- of -about 25 
per cerd in. the production, rate of 
-Nprthr American- trucks, compared 
wife last year,: while- he avy sto ck- 
■ building by a= leading customer- m 
the dSnal part of Test year also re- 
duced first-quarter shipments. 


added that there may 
be an upturn is demand for North 
American heavy-duty trucks later 
in-fee year. It was expecting 1986 
heavy truck production to reach 
about 130,000 units. M.MO fCTrer 
than jn 1985. . 

•4 ' The . company said that its own 
share of fee market for e n gines in 
fee Nerth' American market had in- 
creased to 57:5 per cent during Jan- 
uary »nd February, from 5tL2 per 
cent for 1985, mainly due to a con- 
timipd strong performance by its 
fi^efecient engines. It was achiev- 
ing. success with its cost-reduction 
programmes, but as a result of soft 
demand, increasing sales of new en- 
gines had not yet achieved target 
margins and start-up costs of new 
businesses. 


Baker International in 
loss after write-aff 


BY WILLIAM 'HALL IN NEW YORK 


. Mr Bookout said SheR OiTs basic 
strategies were unchangedby lower 
Oil prices. ovplnr atimy de - 
velopment drilling and seismic- ac- . 
tivity this year were expected to be 
about 10 per cent less than origi- 
nally plunm^l ,' ' 

"We have hot changed our prevf. 
ous coital. and dzploretian spend: 
ing estimate of S3ibn for l988 1 be- ' 
cause property acqmshion opportn- 
nities may arise that wfeinSet r&L^ 
ductions now anticipated from' re- 
duced costs »nd deferral of - some 
spending.” 


BAKER International, "the CaStori- 
nia-based' oil field; services group: 
reported a 525419m secondquarfer 
to^-after talmiga: 5340m afiierfes: 
charge. , • V.-f 

The company EaS Been-hit by fee 
dr amati c redodion in oil explortt- 
tion-fbUowfogfee^coflapse ofvrorid 
oil prices and had already ah- 
Mungd .that itwas going tolakea 

charge reflect jfeercfai^eln pres- 
ent and' expected future activity 
levels in its prmapal iaarkets. V.^ 

V Wntwr s NtrifernatinpaT s a-, jhmnal 

• i- j 'i-non 


and then coUa 
S83-5mihl983. 


Jn - a loss-; of 
■yearthey rose- 


by 517 Jin to 587.7m. 

’ For the first . six months of Bak- 
er's fiscal year to September, fee 
group .- has ' reported a ' loss of 
5238^31, or 53.41 a share, compared 
wife net infeme of 538.7m, or 55 
carts,- m fee corresponding period 
oflastyfer. 

- - The -impact of fee-write-off was 
partly cushioned by an extraordi- 
narf Sflpn aftertax gafiromfee. fer- 
mihation and replacemenf of fee 
groups principal retirement plan. 
ysrWrwiing the unusual charge a "d 
the reversion gain, pre-tax operat- 
ing income tras $R2m in the latest 
quarter. Revenues fell by 9 per cent 
to 543fL8xzti. 




N.S. FINANCE 
CORPORATION N.V. 


Moscow Narodny Finance B.V. 

U5550, 000,000 


North American quarterly residts ^ 


U.S. 520,000,000 Guaranteed 
Floating Hate Notes Dae 
1985/6/7/8 

Unconditionally guaranteed by 

V wifriawilgf . . . 

Scbcepshypothcekbank N.V. 

For the six months 24th April, 1986 
in 24th October, 1986 the Notes will 
cany an interest rate of 7% 
per annum with a Coupon Amount 
of U.S.SI77 92 payable on 
24th October, 1986. 


Guaranteed Floating Rate Notes Due 1991 
(Redeemable at die Noteholder’s option in 1989) 
irr e vocably and unconditionally guaranteed by 
MOSCOW NARODNY BANK LIMITED 


I (accordance with the Conditions of the Notes notice is hereby 
given that for the Interest Period 12th March, 1986 to 12th 
September. 1986 (184 days) the Notes will bear interest at the 
rate of 7J% per annum. The Coupon Amount per U5.SIO.OOO Note 
will be U 55396,11 and per U5.S100J00 Note U5.S3.961.M, 

The Interest Payment Date will be 12th September. 1986. 


O Bankas Tract 
Company, Lot 


Company, London Agent Bank 


Agent Bank 

Deutsche Bank Compagnie Finandire Luxembourg 
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This announcement appears as a matter of record only. 
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Credit d’Equipement 

des Petites et Moyennes Entreprises 


This announcement appearsas am&ter of record only. 
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U.S. $200,000,000 

Multiple Facility 

guaranteed by 

The Republic of France 


£210,000,000 

Dual Currency Loan Facility 


'■ ' J r '.. Mandated Bank andLeadManager 

Citicorp Investment Bank Limited 




Arranger and Lead Manager 

Citicorp Investment Bank Limited 


. . Lead Managers 

Algemene Bank Nederland N. V. • The Bank of Tokyo, Ltd. 
Banque NationaJe de Paris • Credit Agricole • Credit Lyonnais 
The Dai-ichi Kangyo Bank, Limited • First Chicago Limited 
Gulf International Bank B.S.C. • Sanwa international Limited 


• - . .•=.. »--! r :: Lead Managers 

Samuel Montagu & Co.:Uinited (UKsponsorBank) 

Algemene Bank Nederland N. V., London omce • ■ Credit Suisse 
The Dai-ichi Kangyo Bank, Limited • Deutsche Bahk Akti&ngeseflschaft 

' . " !' LbridSfiaranfe-- < 

Thefuji Bank, Limited • The Mitsubishi Bank, Limited 
The Tokai Bank, Limited • Westdeutsche Landesbank Girozentrale 


Banque NationaJe de Paris pic. 


! ' Managers 

Banque Paribas (London) • Guff International Bank &S.C. 
The Mitsui Bank, Limited > The tHippoh Credit Bank, Ltd. 


Amsterdam-Rotterdam Bank N. V., Paris Branch 


Co-Managers 

Credit Commercial de France 
Kansallis Banking Group 


' ' ' • r- Co-Managers 

Banque Internationale a Luxembourg • Credit Lyonnais 
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Committed Banks and Tender Panel Members 

Algemene Bank Nederland N. V. • Amsterdam-Rotterdam Bank ft/. V., Paris Branch 

The Bank of Tokyo, Ltd. • Banque NationaJe de Paris • Credit Agricole 

Citicorp Investment Bank Limited • Credit Commercial de France • Credit Lyonnais 

The Dai-ichi Kangyo Bank, Limited • First Chicago Limited * Gulf International Bank B.S.C. 
Kansallis Banking Group • Uoyds Merchant Bank Limited • The Sanwa Bank, Limited 

Swiss Bank Corporation 


— • •’ v:; ? Provided by . 

Algemene Bank Nederland N. V., London omce •' TCitibarik'NA . • Credit Suisse ' 

The Dai-ichi Kangyo Bank, Limited • Deutsche BankAktiengesetischaftT* The Fuji Bank. Limited ~ 

The Mitsubishi Bank, Limited • Samuel Montagu & CorUmited * The Tokaf tiarXr U mli&l . 
Westdeutsche Landesbank Girozentrale • Banque Nationals de Paris p TL * Bandue Parity ’*, f ■ ; ; : 

Gulf International Bank B.S.C. • The Mitsui Bank, Limited •- The Nippon Credit Ban k i tri ' 
BWQue Internationale a Luxembourg • Credit Lyonnais • 


Controller 

Credit Lyonnais 


T ? ‘ - '-M . 

- - Advisor to Bomber ? -_yv 

Bank of Scotland -:■< LL 


Agent 

Citicorp Investment Bank Limited 


Citicorp investment BahkUmited : 


March 26, 1986 
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NOTICE OF EARLY REDEMPTION 


I E L pi rns 
twin issues 
to raise 
A$500m 

By Lachlan Dr ummo n d la Sydney 

MR RON BRIERLEY'S Austra- 
lian investment company. In- 
dustrial Equity (IEL). and. its 
Hong Kong-based offshoot yes- 
terday announced a ASSOOm 
(US$365-lro) capital raising 
plan to support the US and UK 
growth ambitions for the Hong 
Kong arm. 

TEL is to raise A$252m 
through a deep discount one- 
for- two rights issue at A£2 a 
share, while Industrial Equity 
Pacific (CEP) aims to raise 
HK$1.4bn (US$1 80m) through a 
one-for-two issue at Tnrazn a 
share. 

The issues come in the wake 
of capital raisings in the past 
six months totalling' A$370m by 
Brierley Investments, the New 
Zealand master company for 
the group. - • 

A large slice of the Brierley 
raisings— capped by last month’s 
A$130m rights issue— will go to 
tEL. which in turn will provide 
close to half o f the funds to be 
raised by IEP. The Hong Kong 
unit is controlled through a 
company owned 76 per cent by 
3EL and 2& per cent by Brierley 
Investments. 

The IEL issue price, compares 
with a market level of AS9 a 
share, while the IEP offering is 
against a market price of 
HK$51J>0. 

The focus of the overa ll group 
money-raising is IEP, which 
with its 62 per cent-owned UK 
offshoot, Tozer, Kemsley and 
Millbourn, is currently taking 
over Kenning Motor Group, an- 
other UK motor dealer. 

Mr Rodney .Price; the EEL 
managing director, said IEP was 
developing into a major sub- , 
sidiary activity with significant 
prospects in the US and the UK. 

tbi. said that as in previous 
issues. Wilbur Enterprises, the 
company jointly owned by 1EL 
and Brierley Investments, will 
underwrite the issue 
The shares will Tank equally 
with gristing shares and will be 
eligible for a final dividend. 


Chris Sherwell looks at one of Singapore’s most powerful institutions 

OCBC sheds image and loses face 


LESS THAN Hire years after a 
much-publicised change at the 
top, there are some unusually 
red faces at the impressive 50- 
storey riverside headquarters 
of Oversea - Chinese Banking 

Corporation (OCBC), which 
had long been known as the 
most conservative of Sing- 
apore's Big Four domestic 
banks. 

The reason is that its much- 
vaunted "* aggressive " lending 
policies, stemming principally 
from Mr Yong Pong How's 
appointment as in 

1983 in place of -Mr Tan Chin 
Tuan, have failed to fulfil their 
promise. Some even say the 
bank's rock-solid image is look- 
ing tarnished. 

In fact there is no question of 
OCAC befog at - risk. On the 


‘Aggressive’ lending . 
policies failed 
to fulfil promise 


contrary, it remains one of 
Singapore's most powerful Insti- 
tutions, at the head of a group 
which includes two other local 
banks and embraces such blue 
chips' and Fraser and Neave, 
Malayan Breweries, Great 
Eastern Life Assurance, Straits 
Trading and Wearne Brothers. 

Likewise there are few banks 
in Singapore at the moment 
who do not look embarrassed by 
the island state’s unprece- 
dentedly sharp, economic con- 
traction, Its corporate collapses, 
property slump and stockbrok- 
ing crisis. OCBC being the 
Institution it is, however, it is 
judged more harshly than most, 
and its embarrassment is felt 
more acutely. 

Thus, for the second time in 
three years, the bank has re- 
ported a. dip in group profits. 
Figures for - 1985 released on 
March 3 — just inside the tech- 
nical deadline — showed a 16 per 
cent fall in group profits to 
S9100.98m (US$46. J.4m), the 
lowest level since 1980. 


Worse, the bank has -been 
caught in the Pan-Electric 
debacle and .the crisis which 
this precipitated In the local 
stockbroking industry. Its in- 
volvement has been peculiarly 
public, and not a little 
awkward. 

For example, it has long been 
banker to Mr Tan Koon Swan, 
the Malaysian entrepreneur and 
politician. In particular, OCBC 
helped fund the -purchase by 
■ his Grand United Holdings of 
a 43.7 per cent share in Sigma 
Metal, a Singapore company 
which simultaneously did a 
paper-swap deal to acquire 
22.3 per cent of Pan-Electric 
Industries. 

That was in the first half of 
1985. A few months later Pan- 
Electric, a quoted marine 
Salvage; property and hotel con- 
cern, could not pay S$400m in 
debts or meet S$140m worth of 
share purchase obligations. Mr 
Tan, despite his indirect con- 
nection to toe company, 
launched an abortive rescue 
attempt which led to the sensa- 
tional three-day closure of the 
stock exchange at the end of 
November. 

OCBC’s exposure to Grand 
United is put at S$60m and to 
Mr Tan it could be more. Mr 
Tan himself faces life imprison- 
ment if he is found guilty on 15 
charges of ' criminal breach of 
trust, fraud and stock market 
manipulation levelled against 
him by Singapore's, commercial 
crimes squad. 

Apart from this the bank has 
suffered because it became quite 
as enthralled as other Singa- 
pore financial institutions by 
the money-earning opportunities 
which lay in lending to local 
broking firms. In particular, 
OCBC and its sister banks. Bank 
of Singapore and Four Seas 
Communications Bank, boosted 
their loans to Lin Securities, 
one of 25 broking firms in Singa- 
pore, to around S$19m from 
about a fifth of that level three 
years earlier. 

Lib Securities was one of a 
dozen broking firms to engage 
in forward share deals of toe 
type which lay at the heart of 


Pan-Electric’s collapse. The 
deals were lucrative both for 
the banks and for the broking 
firms, which effectively behaved 
as banks. As long as the mar- 
ket did not dip and deals were 
honoured, everyone was happy. 

When Pan-Electric defaulted 
and toe market was shut the 
subsequent plunge in prices 
took Lin Securities and other 
firms to the brink. When toe 
authorities then decided that a 
“ lifeboat " fund to honour out- 
standing obligations would not 
include transactions in Pan- 
Electric and related shares, Lin 
looked doomed. 

Inexplicably, it was OCBC — 
one of whose non-executive dir- 
ectors is toe father of Mr Lin 
Tah Hwa, Lin Securities' man- 
aging director— which pushed 
the firm over. Since the bank 
petitioned for its winding-up, 
Lin and its 21 bank creditors 
have been trying to negotiate a 
way of. repaying some S$76m in 
debts, but the arguments have 
descended into an unbecoming 
public slanging match. 

Mr Lin has accused OCBC of 
expecting favoured treatment 
because of the parental connec- 
tion. OCBC alleges that Mr Lin 
siphoned off funds and scrip 
from his firm to avoid repay- 
ment. 

If all this is embarrassing for 
toe bank, it is still less signifi- 
cant than yet another affair: 
toe sudden resignation in March 
of Mr Tjio Kay Loen, one of 
four OCBC general managers. 
No explanation was offered, but 
at the end of toe month it 
emerged that Harimau Invest- 
ments. an investment trust 
managed by OCBC and under 
Mr Tjio’s direction. had 
slithered into the red because 
of a SSlOm loss on a share 
transaction. 

The share contract had been 
entered into by Wilkie Securi- 
ties, Harim au’s investment deal- 
ing subsidiary. apparently 
through OCBC Nominees. It 
involved 5 m shares in Pan- 
Electric. and toe broker was 
Lin Securities. According to Mr 
Lin, toe deal was effectively a 
six-month loan from Harimau 


to Trans-Eastern, a subsidiary 
of Growth Industrial Holdings, 
which held a 31.6 per cent 
stake in Pan-Electric. It sold the 
Pan-Electric shares last Septem- 
ber and agreed to buy them 

back In March— by which time 
GIH, like Pan-Electric, was out 
of business. 

Why Harimau should be in- 
volved in such activities, and on 
such a scale, is a mystery. Nor 
is it clear whether this is the 
basis for Mr Tjio's resignation. 

OCBC is not prepared to com- 
ment on the Harimau affair, or 
even on general policy matters. 

Although bankers in Singa- 
pore who hav e pointed out 
OCBCs embarrassment over 
these matters do not see dire 
trouble for toe bank, they do 
underscore the contrast between 


Downturn in group 
profit for second 
time in three years 


the present circumstances and 
those of a few years ago, when 
Hr Tan was chair man. 

Mr Tan was 75 when be was 
elevated to honorary life presi- 
dent of the bank in 1983, after 
more than 40 years as managing 
director and some 17 as chair- 
man. He still has his old office 
and chairs Straits Trading and 
Great Eastern Life. Mr Yong. 
having joined OCBC io the 
1970s, came to the top job after 
a stint as managing director of 
the Monetary Authority of Sin- 
gapore. toe country’s powerful 
regulatory agency, and made it 
olain that the bank was to shed 
its old super-conservative image. 

Nobody can deny that has 
occurred. What happens next 
may depend on the real power 
behind the bank: Mr Lee Seng 
Wee. the senior member of the 
wealthy Lee rubber family 
which affectively controls toe 
bank. He is chairman of the 
bank's key executive committee, 
and it is assumed that his word 
is final 


Equiticorp 
improves 
partial 
AO bid 

By Our Sydney Correspondent 

THE New Zealand-backed 
Equiticorp Tasman has pro- 
duced a revised partial take- 
over offer for A Cl International, 
the glass and building materials 
group, aimed at securing 
between 43 per cent and 62 per 
cent of the Australian company. 

Equiticorp, a recently formed 
investment vehicle, intends 
offering A$3.60 a share or 
alternatively one of its shares 
and A$2.10 in cash for A Cl, 
both pitched at a maiimnm 
70 per cent of outstanding 
capital. However, wi thin 
the maximum A$340m 
(US$248.3m) cash is available 
for only 50 per cent of tendered 
shares, and the cash and shares 
for 75 per cent of those accept- 
ing. 

The offer compares with the 
terms proposed seven weeks 
ago of A$3.20 in cash for 85m 
shares, or one share and 
A81.70. The current cash and 
shares alternative was worth 
A93.6S a share at yesterday's 
close, compared with ACI’s 
closing quote of A33.60. 

ACI was unimpressed by the 
partial nature of the offer, its 
complexity and the price, which 
represents a multiple of some 
12 times broker forecasts of 
earnings for the year to March 
just ended, and 10 times 1986-87 
expectations. 

• North Broken HUl Holdings, 
toe base metals and paper 
group, is likely to record its first 
annua] pre-tax loss in 15 years, 
North BH ran up an equity- 
accounted loss of $A14.6m in 
the quarter to leave its nine- 
month net deficit at A$3J9m, 
compared with A$10.9m profits 
in the corresponding period. An 
A$50.9m pre-tax deficit was in- 
curred on its integrated silver- 
lead-zinc mining and smelting 
business, compared with in 
A$17.5m loss last time, with 
some AS30m coming in the 
latest quarter. 
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State Bank of India 

(Incorporated by Act of Parliament of ihe Republic of India) 

U.S. $30,000,000 
Floating Rate Notes Due 1987 


NOTICE IS HEREBY GIVEN that pursuant to Condition S (b) of 
the Notes, the Bank will redeem all of the Notes at their principal 
amount on the next interest payment date, 30lh May 1986, when 
interest on the Notes wiU cease to accrue. 

Repayment of principal will be made upon presentation and sur- 
render of (he Notes, with all unmanned coupons attached, at the 
offices of the Paying Agents fisted below. 


PAYING AGENTS 

Bankers Trust Company 
Ds&hwood House 
» Old Broad Street 

London EC2P ZEE 


Banque dn Benelux S A. 
niedes Colonies 40 
B- 1000 Brussels 

Bankets Trim GmbH 
BodcEnheimer Landnrasse 39 
D-6000 Frankfurt am Main 1 

Bankers TruS AG 
Dreikonigstrasse 6 
CH-8Q22 Zurich 


Banque Indocuez Luxembourg 
39 Alice Scheffer 
L-2S20 Luxembourg 

Bankers Trust Company 
Corporate Trust and Agency Group 
Four Albany Street 
New York, NY 100IS 

Bankers Trust Company 
2601-2606 Shell Tower 
50 Raffles Place 
Singapore 0104 


Accrued interest doe 30th May 1986 will be paid m the normal man- 
ner on or after that date against presentation of coupon No. 12. 


Bankers Trust 
Company, London 


Agent Bank 


25th April 1986 


These Securities have been privately placed outside the United States of America. 
This announcement appears .as a matter of record only. 


600,000 Shares 

Century Telephone Enterprises, Inc.- 


Common Stock 


PaineWebber 


Incorporated 


Stephens Inc. 


March 6, 1966 


Granville & Go. Limited 


Member ot The National Association of Security Dealers 
and Investment Managers 


8 Lovat Lane London EC3R 8BP 


Telephone 01-621 1212 


Japan’s stores raise earnings 

BY YOKO SHIBATA IN TOKYO 

JAPAN'S FIVE leading super- benefited from the introduction has managed in its latest year 
market chain store operators of a point-of-sales system and to reduce these by 40 per cent 
lifted pre-tax profits in the year a reduction of interest payment and achieved a small net sur- 
to February despite a modest to its banks. nlus of Y600m in the balance 


to February despite a modest to its banks. ’ plus of Y600m in the balance 

growth in sales. Supermarket operators used of financial items, for the first 

The improvements' were attri- to be known for their heavy time since it was listed on the 
buted to a further strea ml i n ing bank borrowings. Ito-Yokado stock exchanges in 1972. 
o£. - inventory- .-nfanagement , #ir 

through ’""'on-line * point-of-sale _ • * 

systems that have been installed .. J, JAPANESE SUPERMARKET OPERATORS 
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which had operated four 

French-style department stores " 

since 1980 -However, toe com- 
pany has suffered deficits, and 
Dai'ei has now absorbed three 
of the stores, leaving Au Prin- 
temps Ginza, which is doing 
welL 

Ito-Yokado, toe second largest 
in sales but by far the highest 
fo earnings among Japan’s re- 
tailers, continued its strong 
performance resulting from its 
rationalisation efforts. It 


JAPANESE SUPERMARKET OPERATORS 
Parent company remits (Ybn), year to February 

Sales % Pre-tax profits % Net profits 


(+7.1 

1646 

+ 0.8) 

5.77 

-1BJ) 

+6 

44.46 

+20 ) 

21.5 

+22 ) 

+4 

B.1 

+31 } 

341 

+11 ) 

+4 

21.7 

+UU) 

103 

+102) 

(+2 

IMS 

+11 ) 

7i 

+ 11 ) 


Hfah Low 

Company 

Price Change div.(p) % 

Actual taxed 

146 

118 

Ass. Brit. Ind. Ord. ... 

132 

— 

73 

6.5 

B.1 

7.6 

151 

121 

An. Brit. Ind. CULS... 

138 

— 

10.0 

7 3. 

— 

— 

75 

43 

Airsprung Group 

72 

-1 

6.4 

8.9 

12.0 

15.7 

48 

29 

Armitage and Rhodes... 

2B 

-1 

4.3 

14.8 

3.6 

4.3 

177 

108 

Barden Hill 

170 

— 

4.0 

2.4 

21J> 

22.4 

64 

42 

Bray Technologies 

61 xd 

— 

4.3 

7.0 

7J 

6.6 

201 

138 

CCL Ordinary 

138 

— 

12-0 

8.7 

3.4 

3.2 

152 

97 

CCL 11 pc Conv. Prill.... 

99 

— 

15.7 

15.9 

— 

— 

150 

SO 

Carborundum Ord 

144 

-1 

9.1 

6.3 

7.0 

7.1 

94 

83 

Carborundum 7.5pc PI. 

91 

— 

10.7 

11.8 

— 

< 

66 

46 

Deborah Services 

S6 

— 

7.0 

12.6 

5.8 

7.7 

32 

20 

Frederick Parker Group 

23 

— 

— 

— 

— 

■ 

112 

50 

George Blair 

110 

— 

— 

— 

4 6 

8.1 

68 

20 

Ind. Precision Castings 

SB 

-1 

3.0 

5.2 

15J 

12.8 

21B 

154 

Isis .Group ............... 

.154 

—1 

15.0 

9.7 

11.8 

17.7 

122 

101 

Jackson Group 

120 

— 

5.5 

4.6 

8.1 

•8.1 

345 

228 

James Burrough 

330 

-1 

15.0 

4.5 

10.4 

10.4 

96 

8b 

James Burrough Spc Pf. 

97 


12-9 

13.3 

— 

— 

96 

56 

John Howard and Co. 

56 

— 

5.0 

8.9 

4.4 

7JJ 

1380 

570 

Minihouae Holding NV 

1380 

+50 

8.7 

OB 

46.6 

54.1 

82 

32 

Robert Jenkins 

68 

-1 

— 

— 

8.8 

194 

34 

28 

Scruttons "A" 

30 

— 


— 

— 

7.7 

H7 

66 

Torday and Gsrfiale 

69 

— 

5.0 

7 J2 

3.5 

6.3 

370 

320 

Trovian Holdings 

320 

— 

7.9 

2.5 

6.7 

8.8 

53 

26 

Unilock Holdings 

52 

— 

2.1 

4.0 

14.1 

13.8 

17b 

S3 

Walter Alexander 

175 

— 

8.8 

4 9 

9.9 

12.1 

226 

196 

W. S. YSSMB 

199 

— 

17.4 

8.7 

5.7 
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The British Bank of the Middle East 


We can view your Bank’s future with optimism ’ 


-M. G. R. Sandberg, C.B.E., Chairman 


This advertisement is issued in compliance wilh the requirements of the Council of The Stock Exchange of the 
United Kingdom and toe Republic of Ireland. 
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Financial Highlights 

1985 

1984 


£000s 

£000s 

Share Capital and Reserves 

172,333 

152,927 

Profit for the year after taxation 

13,417 

28,855 

Dividend Paid 

12,000 

15,000 

Total Assets 

1,984,175 

2,305,491 


State Electricity Commission of Victoria 

A$50,000,000 

12%% Guaranteed Bonds Due 1993 

Guaranteed by the Government of Victoria. 

Issue Price 100%% 


The following have agreed to subscribe or procure subscribers for the above Bonds: 

Orion Royal Bank Limited Yamaichi International (Europe) Limited 

Banque Paribas Capital Markus Limited Salomon Brothers International Lim i te d 
Baring Brothers & Co., Limited Swiss Bank Corporation Internati on a l l i mit ed 


Application has been made to the Council of The Stock Exchange in London for Bonds in the 
denominations of A$I;000 constituting the above issue to be admitted to the Official List, subject to 
the issue of the temporary Global Bona. 

Particulars of the Bonds and the Issuer are available in the Ex tel Statistical Service. Copies of the 
listing particulars relating to the Bonds may be obtained during normal business hours up to and 
including 29th April, 1986 from the Company Announcements Office of The Stock Exchange and 
up to ana including 9th May, 1 986 from:- 

QriffT Rpyal Bank! aimted - - HoareGovett Limited, 

1 London Wall, and Heron House, 

London EC2Y5JX 319/325 JEgbHoIbom, 

London Wav 7PB 


1 1985 was a difficultyear for the Middle East and one which 
dictated a period of consolidation for the Bank. 

i Although profits for the year are down on those for 1984, the 
final figures of most branches were well ahead of forecasts, 
and there is still cause for satisfaction with the Bank's overall 
performance. 

The result was significantly affected by the strength of 
sterling, the translation effect of which is also reflected in the 
size of the balance sheet and in the level of attributable 
reserves held in the books of the Bank's associated company. 
In the same way. although customer deposits in the branches 
increased satisfactorily, the balance sheet being in sterling 
does not show this. 

i In several countries, the Bank effected a large scale 
rationalisation of its operations, and as a result a more 
efficient deployment of resources is already yielding 
benefits. 


i At a time when non-performing loans in the region 
are starting to proliferate, a large part of the Bankas 
business is still essentially trade-related, and its 
exposure on the property market remains low. 

i The Bank has been established in the region for several 
generations and enjoys a solid and loyal customer base; 
it is better placed than many other financial institutions 
to weather this difficult period and can view the future 
with optimism. 

The Bank's consolidated after-tax published profit 
declined to £13,417,000 compared with £28,855,000 in 
1984. The Directors have proposed a final dividend of 
£0.073 per share on the increased capital of 100,000,000 
shares; an interim dividend of £0.063 per share was paid 
on the 75 ,000 ,000 shares then issued . The total 
distribution for the year will amount to £12 ,000,000. 
The consolidated capital and reserve accounts now 
total £172,333,000 compared with £152,927,000 at 
31 December 1984. 



TheBritish Bank of the Middle East 

Bahrain ■ Djibouti • India • Jordan • Lebanon 
Oman ■ Qatar • Switzerland • United Arab Emirates 
United Kingdom 

42> 

member HongkongBank £roup 

London Branches: FakooHttHe, ISCCurob Street. London W1 Y 8AA.TH: 01-493 0331/7 • 19S Brampton Rood, London SW3 ILZ. TO: 01-581 0321/4 
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INTERNATIONAL COMPANIES and FINANCE 


Peter Montagnon examines the effects of a year of freedom on a European market 


Foreigners slow to try liberalised Germany 


BY CLARE PEARSON 


NEW ISSUERS in the Euro- 
bond market steered clear of 
the fixed rate Eurodollar sector 
yesterday after recent selling 
pressure bad sent prices of 
seasoned fixed rate bonds 
tumbling. Syndicate managers 
focused istead on floating rate 
notes and equity-related deals, 
where investor demand is 
firmer. 

The dollar floating rate note 
sector has recently benefited 
from a generally positive 
differential between short-term 
funding rates ad three- and six- 
month Interest rates. The mar- 
ket has also attracted defensive 
buying from investors nervous 
about fixed rate price falls. 
Bankers say, however, that buy- 
ing interest remains highly 
selective. 

Merrill Lynch issued a S300m 
floating rate note for Citicorp. 
The bond has a 12-year life and 
pays } point over three-month 
London interbank bid rate. It 
is non-callable for the first five 
years and thereafter at par. 
Fees total 60 basis points. The 
pricing was seen as fair for a 
US bank name in a less than 
enthusiastic market and the 
bond was bid at a discount to 
issue price of about 35 basis 
points. 

In contrast, Morgan 
floating rate note for Banca 
Guaranty's pricing of a S300m 
Commerciale I tali ana (BCI) 
seemed aggressive. The 12-year 
issue pays 15 basis points over 
six-month London interbank bid 
rate and is callable afte* the 
first year at par. The issuing 
vehicle is Morgan Guaranty 
GmbH, which lends the pro- 
ceeds on to BCL Morgan 
Guaranty quoted bid a price of 
99.90. 

On the equity warrants front 
Morgen Stanley and Arab Bank- 
ing Corporation lead-managed 
an innovative issue of warrants 
on their own onto shares of 
Royal Dutch Petroleum. The 
issuing vehicle is Falcon Pass 
Through Securities, which holds 
2}m Royal Dutch shares lodged 
with Bankers Trust as trustee. 
The issue is thus a secondary 
offering and involves no 
dilution. 

Current owners of the shares 
are thought to be a small group 
of institutions, which benefit 
from the dividends until the 
warrants are exercised. 

There are 5m warrants, each 
priced at SI 1.25 and each 
exercisable into two shares for 
five years from May. The 
exercise price is FI 195 per 


5 ha re. which is slightly below 
the current share price. 

Yamaichi International 
(Europe! issued a $30m equity 
warrant bond for Nippon Syn- 
thetic Chemical. The five-year 
bond carries an indicated 
coupon of 3f per cent. Final 
terms will be fixed on April 30. 

Air California's $30m con- 
vertible was priced with a 
coupon of 5f per cent and a 
conversion price of $11.75 per 
share, representing a 10.5 per 
cent premium. The $30m con- 
vertible bond for Granges Ex- 
ploration was priced with a 
coupon of 7* per cent and a 
conversion price of $6-15 per 
share, representing a premium 
of 18 per cent over the closing 
price of the shares in Toronto 
on April 22. The exchange rate 
is C$1 to US$0.72. 

The sterling Eurobond mar- 
ket traded nervously in a nar- 
row range as traders concen- 
trated on the New York 
market, which brought no clear 
direction. 

Baring Brothers launched a 
f 50m. 20-year issue for W ell- 
come, the international parma- 
ceu tical group. The coupon is 
9J per cent and the issue price 
100J. This gave an all-in-cost 
of 10 per cent, or 100 basis 
points over the reference gilt 
at issue. The bond is partly- 
paid, with 20 per cent due in 
May. The issue was well- 
received by the market, and was 
bid at a discount comfortably 
within the fees. 

There were two Australian 
dollar issues. Bankers Trust 
issued an AS50m 13 i per cent, 
three-year bond for Credito 
Italiano. Morgan Stanley 
launched an AS 160m bond for 
Montedison, the Italian chemi- 
cals company. The ten-year 
zero-coupon bond was priced at 
31.25 per cent, to give a yield 
net of fees of 12.87 per cent. 
There are call and put options 
in year five both priced at 53 
ptr cent. 

In the absence of an 
announcement of a discount 
rate cut yesterday, the D-mark 
sector saw price falls of up to 
i per cent in thin trading. 
Deutsche Bank launched a DM 
60m bond for Parker Hannifin, 
the US engineering company. 
The coupon is 53 per cent and 
the bond matures in 1994. 

The expected private place- 
ment for Sumitomo Realty and 
Development, the largets Swiss 
France convertible ever, was 
launched by Credit Suisse. The 
SFr 500m five-year bond has an 
indicated coupon of 1J per cent 


ALMOST a year after liberalis- 
ation of West Germany's capital 
1 markets, bankers in Frankfurt 
say they have no regrets. Busi- 
ness volume has soared, profits 
are up and a range of new in- 
struments has been introduced 
to the market. 

In th? space of 12 months 
business has changed out of all 
recognition. This month alone 
banks registered a prospective 
total of DM 9.09bn in new 
foreign bonds— a figure that 
would have represented a whole 
year’s business at the start of 
the decade. 

Admittedly the market has 
been lucky. Declining interest 
rates and a belief that the 
D-Mark was ripe for apprecia- 
tion have hosted foreign demand 
for German paper — for govern- 
ment bonds as well as Euro- 
issues. Tunes could get tough 
again if interest rates started 
to rise, especially if this coin- 
cided with a new assault on 
market share b foreign banks. 

For the time being, however, 
bankers are seeking only 
relatively small changes in the 
new liberal regime. Two 
concerns have emerged: the 
first is the calendar system 
which causes large numbers of 
bonds to be registered that 
never actually see the light of 
day: and the second is the 
continuing imposition of stock 
exchange turnover tax. which 
has driven trading of floating 


rate notes to other centres, 
notably London. 

On the first issue, the banks 
expect some relief from the 
Bundesbank. 

The central bank is entirely 
unruffled by the huge volume 
of foreign bonds. Officials say 


notice banks need to give of 
their Intention to bring an issue, 
and of facilta ting swap business, 
which has been impeded under 
the present regime. 

Were that to happen, the 
wide discrepancy between the 
volume of registered issues and 


Net purchases of German 
bonds and shares by foreign 
investors reached DM 7J>7bn 
($3.47bn) in both January 
and February, the Bundes- 
bank reported yesterday. 
These figures compared with 
net purchases of DM 4.36bn in 
December and of only 
DM 1.561m in February 1985. 

Gross purchases of German 


securities by foreigners were 
DM 16.541m In February 
against DM 14.39bn in January 
and DM 5.351m In February 
1985. However, the Bundes- 
bank comments that its high 
levels of sales underline 
the short-term, currency- 
driven nature of much of this 
huge wave of speculative 
activity. 


that given Germany’s strong 
balance of payments there is a 
continuing need to export 
capital In this way. Even so it 
does not want to relinquish its 
hold on the market completely. 
The calendar system, whereby 
banks have to register in 
advance the number of issues 
planned each month, is an 
effective means of keeping tabs 
on the market and is unlikely 
ever to he scrapped. 

Instead, the Bundesbank is 
looking more sympathetically on 
proposals to reduce the regis- 
tration period from one month 
to two weeks. That would have 
the advantages of cutting the 


the amount that is actually 
launched could disappear. That 
would remove uncertainty from 
the secondary market, which 
never knows for sure how much 
paper it will have to absorb. 
It might also increase slightly 
the overall level of business. 
Some swap deals which have 
been impossible up until now 
could be executed if the launch 
lead time were reduced. 

The Bundesbank Is much less 
sympathetic to requests from 
a number of commercial 
bankers that equity warrant 
issues should be excluded, from 
the registration process. The 
bankers argue that these issues 


Algeria returns for $300m 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


ALGERIA is raising a further 
S300m in the Eurocredit market 
through an eight-year deal for 
its rural development bank 
which has been fully under- 
written by Arab Banking 
Corporation of Bahrain. 

The credit follows hard on 
the heels of a $300m credit for 
Algeria which was led by 
Industrial Bank of Japan and 
cut from an originally planned 
S500m because of resistance to 
its 10-year maturity and low } 
per cent margin over London 
interbank offered rates (Libor). 

For the new deal Algeria has 
accepted significantly tighter 
terms. Not only is the maturity 
shorrer. but the margin will be 
* per cent over Libor for the 
first five years falling to i per 
cent thereafter. Repayments 
begin after a grace period of 
five years. 

Arab Banking Corporation is 


seeking 12 lead managers, each 
willing to underwrite $25 m. It 
hopes to receive a broad inter- 
national response including 
participation from Japanese 
banks who took almost all of 
the last deaL 

Bankers said they were sur- 
prised to see Algeria returning 
to the market so quickly after 
this credit, but Arab Banking 
Corporation said yesterday it 
was not specifically designed to 
pick up the shortfall left by the 
failure of the previous deal to 
reach its $500m target. 

With the decline in oil prices 
Algeria is expected to step -up 
its foreign borrowing this year 
and simply wants to space out 
its activities to keep a regular 
flow of business in the market 

Basque Algerienne de V Agri- 
culture et du Developpement 
Rural, which is raising the loan, 
is new to the Euromarket 


Founded in 1983, its purpose is 
to ftwii rural development 
which had been neglected pre- 
viously as Algeria concentrated 
on its hydrocarbon sector and 
the development of heavy in- 
dustry. 

Unlike other Algerian bor- 
rowers, it offers little in the 
way of ancillary banking busi- 
ness. Coupled with concern that 
Libya’s quarrel with the US 
might affect North Africa's 
credit rating generally, this 
could deter some potential 
lenders. 

On the other hand, the terms 
of the new deal are relatively 
generous by today's standards. 
The five-year grace period 
means that banks will receive 
a high i per cent margin for 
the entire period that the full 
amount is outstanding. 


Capital issues 


All these securities having been sold, this announcement appears as a matter of record only. 


business soars 


84% in India 


By John Elliott in Now Delhi 


ALLIANCE ■■■ LEICESTER 


Alliance & Leicester Building Society 


£60,000,000 10 per cent. Notes 1991 


Issue price 100% per cent. 


STOCK MARKET capital 
issues approved by India's 
Ministry of Finance climbed 
by 84 per cent to BSfiJbn 
($3 bn) in 198546 after 
doubling the previous year to 
RZObn. 

This reflected the boom on 
tiie country’s stock markets, 
which are closed to foreign 
investors apart from Indians 
living abroad, following the 
policies of economic and 
industrial liberalisation intro- 
duced by the government of 
Mr Rajiv Gandhi. 

hTe rate of applications to 
the finance minlstery’s con- 
troller of capital issues H 
believed to have fallen off 
slightly after this year’s bud- 
get at the end of February, 
when market prices also fell. 
But the markets are picking 
up again and the Economic 
Times All India share index 
(1969=100) is standing at 
around 525 against 555 Just 
before the budget and 500 
at the end of last month. 

In 1985-86, non-convertible 
debenture Issues totalled 
B20bn, 111 per cent above 
levels the previous year, 
while bonus isues rose by a 
record 157 per cent to B2Jbn. 


S. G. Warburg & Co. Ltd. 


Morgan Guaranty Ltd 


Austria’s state 


J. Henry Schroder Wagg & Co. Limited 


Salomon Brothers International Limited 


airline pre-tax 
profits up 15% 


ANZ Merchant Bank Limited 


Bankers Trust International Limited 


By Patrick Blum in Vienna 


Banque Paribas Capital Markets Limited 


Barclays Merchant Bank Limited 


Baring Brothers & Co., Limited 


Chase Investment Bank 


Chemical Bank International Group 


Citicorp Investment Bank Limited 


Commerzbank Aktiengesellschaft 


Credit Lyonnais 


Deutsche Bank Capital Markets Limited 


Dresdner Bank Aktiengesellschaft 


Genossenschaftliche Zentralbank AG- Vienna 


Goldman Sachs International Corp. 


Hambros Bank Limited 


IBJ International Limited 


Lloyds Merchant Bank Limited 


Merrill Lynch Capital Markets 


Swiss Bank Corporation International Limited 


Swiss Volksbank 


Union Bank of Switzerland (Securities) Limited 


AUSTRIAN AIRLINES, the 
stale-owned carrier, reports 
further growth In 1985 with 
total revenues rising by 7J 
per cent from Sch 6.6bn in 
1*8 4 to just- under Seh 7J.hn 
(8443m) last year. 

Gross profits before tax, 
and denre elation increased by 
over 15 ner cent to Sch lJ4bn 
from Sch 1.07bn In 1984. 

The company says that 81 
ner cent of investments made 
in 1985 worth Sch 1.7bn were 
self-financed. 

Passengers carried rose 
slightly to over 2m. A decline 

in charter passengers wag 
offset by a 5-5 per cent 
increase in scheduled passen- 
ger to about 1.5m. 

The airline win decide by 
July whether to resume long- 
distance flights. This has 
been discussed for some time 
and the airline is looking 
speeificallv at the Far East 
and the North Atlantic. 

The company has ordered 
two Airbus A-310S and has an 
onfioo for two more. It says it 
will choose either the ordin- 
ary A-310 or the extended 
range model depending on a 
resumption of long-distance 
flights. 


depend more on the tone of the 
stock market than on the bond 
market itself and that they have 
no place in the calendar. Yet 
the central bank apparently 
takes the view that to start 
making exceptions would be a 
dangerous process as special 
arguments could be made to 
.apply to all sorts of different 
instruments. V 


imp act will be on the state gor~ 
ernments "which collect the 
revenue. Some— -notably Hesse, 
in which Frankfort is located 
— stand to lose revenue that has 
been boosted strongly by. the 
buoyancy of the markets tins 
year. 


The continuing -imposition 
of tiie turnover tax is a muca 
thornier problem. . It has 
already acted as a dampener 
on. the floating rate note sector 
and is likely to impede the 
development of a market in 
certificates of deposit, which is 
due to open formally, next week. 
Moreover, it has had the un- 
welcome impact of ■" driving 
business outside Germany, 
whereas the whole Intention 
behind the - drive to liberalise 
the market was to preserve the 
importance of Germany as a 
financial centre. 

Bankers have little doubt that 
the turnover tax- will be 
abolished eventually, but in the 
short term this present political 
problems. It is still less than 
two years since the 25 per cent 
withholding tax on .domestic 
issues was scrapped, so further 
concessions to the financial 
community will have to wait 
until after the general elections 
expected early next year. More- 
over, although the move has to 
be legislated by Bonn, its basic 


Meanwhile, however, there is 
more rtran a little satisfaction 
in Frankfurt over the way ia 
which' liberalisation has been 
implemented .without under- 
mining the basic structure of 
the market: Unlike neighbour- 
ing Switzerland, the commission 
structure fr a s not. come under 
attack as yet, and the German 
market- has generally been 
Spared the kind.' of .mispriced 
issues now common in the. dol- 
lar market, where what German 
bankers call “the" hit-and-run 
brigade ” is at work- 



■ One- reason for this is that 
foreign banks have been slow 
to take up the new opportuni- 
ties offered in the Ger man mar- 
ket. Only one, CSFB-Effekten- 
bank, has been a really actiev 
. lead manager. Many others have 
had problems with the regula 
tion requiring lead managers of 
all D-mark issues to be regi- 
stered banks ; domiciled in 
Germany. 

On the -surface .that may not 
seem a significant obstacle. 
Many foreign banks already, 
have German subsidiaries. Yet 
these are -often institutions with 


Paper facility i Copenhagen bourse sees 


first corporate bond 


GUANGDONG Enterprises 
(Holdings), a Hong Kong-based 
Chinese trading company, is 
planning a HK$250m commercial 
paper facility. Reuter reports. 

The facility is to be lead man- 
aged by China Development 
Finance Co (Hong Kong), a 
Bank of China subsidiary, and 
Paribas Asia. 

This will be the first such 
facility for a Chinese borrower. 
Two other companies, China 
Resources (Holdings) and 
China Merchants Steam Navi- 
gation, are also studying this 
funding technique. 


DANSKE BANK, one- of Den- 
mark’s' two biggest commercial 
banks, plana to issue a series 
of bonds '. with maturities of 
from, four to 10. years, Hilary 
Barnes writes from Copenhagen. 
The operation will allow the 
bank to meet' . customers* 
demands for medium-term 
finance, the bank said. - 


This is the first tune that a 
buik has undertaken to issue 
fixed rate "bdndsr ' There are no 
corporate - issuers either, 
although the Danish - bond 


FT INTERNATIONAL BOND SERVICE 


US. DOLLAR. . Ctnng«« , 

STRAIGHTS Issued BM OW diy Mk.Yhld- 

Amoco Co. 9* 18 200 100* 1IW -0*. -2S 3i3 

Alton.- Riclffiold 1(J* 00 260 107* MSV+0* 933' 

Australia Com. -1+-95..-. 200 117*+I8" — OV— J - MS 

Aaitraila Com. • 11V 00' TOO “ 119* TI 8 * -0*-~-*3*8.78- 
BP Capital 94 94 100 102* 102* -04 -2*^846- 

BP Capital 11* 92 160 TUB, 110* +0* -1* «-71 

Campbell Soup 10* 95 100 111 113*, -OS'-ZV *39 

Canada 9 96 MOO 106* 10 8* -0* -1* 7.7« 

Canada 11 ** 90 500 112 * 113*. - 0 ** -IS 7m 

Canadian Pac. 10* S3... 100 109* 109* -1* -2 8.87 

CEPME 10* 91 MO 100* 108* -0* -1* 8.13 

Citicorp 10 88 200 MS* 104 - 0 * - 2 * 0.10 

Citicorp 10* 95 200 105* 100* -0* -2* 9.07 

Credit Lyonnais 9 91. _ 200 104* 104* —0* —2 7.03 

Credit National 9* 93... ISO 106* 106* — 0* —1* 0.04 

Denmark Kgdm. 11* 89 M0 MO* 100*. -0* -1* BJJ3 
Denmark Kgdm. 11* 90 10O HO* 111* -1* -2* 
Denmark Kgdm. 11* 92 MO 114*110 — 0 * — 2* 8 - 2 S 

EDC 8 * 92 100 1® 103* +0* -2 7.00 

EOF 10 95 225 MO* 109* -0* —2* 844- 

EEC 8 * 91 ISO 104* 104* -0* -1* 7.51 

EEC 9* 90 360 - 106 -100* — O* — 1* 0.10 

EIB 10* 94 2K> 110* 110* -0* — 1* 8.46 


: . bTH&.'SfcRAISHTS -- Issued Bid 'Offer 
‘Aitr-Ex. o: cr. O.ffJ ,A4 ' .MO 54* 55 * 

1 A- : * NZ Bk. WVSO'A* *bo * ‘MO -for’ 

- FhR-PfnaiTTje'14* B0 AS— Sff - io<* Wf 


EIB 10* 94 200 H0*110* —0* — 1* 8.46 

EIB 12 95 200 M2* 123* -1 —2* 8.28 

Eli Lilly 10* 92 ISO HI* 112* -0* -]* 7J1 

Bqult. Lrd. Rfty.,10* 97 TOO « 

Export Dev. Cpn. 10 90 MO 107* 108* —0* — 1 * 7.8X 


Amex 10* 90 CSV..V..' 
Caned. Pec. 10* 90 CS 

CISC 10* 90 CS 

Genetar- Fm. 11* 95 CS 
Montreal 11* 95 CS ... 
Hyl. Trustee. 10* 90 CS 
See re Acc. 10* 92 CS 
Coca-Cole F. 17 90 NS 
Denmark 17* 89 NS ... 
Unilever Cp. 17* 89 NS 
Copnbagn. C. 9.95 Ecu 

EIB 8 * .83 Ecu .. 

Waft Disney 8 * 94 Ecu 
Honda WW 3* 90 FI ... 
Honda XW 3* 90 H ... 
Thyssen 7* 90 H ...... 

Waraldhave 7* 90 FI ... 
Weaaanen 6 * 90 FI „ 


NERSA 9* 96 FFr 500 


Fod^ Dap. Sira. 10* 95 100 

Ford Motor Cid. 10* 91 150 ""2* 

Ford Motor Crd. 11* 90 100 109 109* -O* -1* 8.41 


Gen. 0 . Cred. 10* 00 
GMAC 10* 89 


300 108 106* -0* -1* 9.43 

300 ' 108* 107* -0* -1* 7m 


GMAC 10* 92 260 .M7* 108* +0* -2* 8-59 

■ADB 9* 95 300 1M*1TO*-1 -2* 8-22 

IADB 10* 95 160 114* 116* -0* -1* 8.13 

Kellogg Co. 10 * 90. 100 1°** I 07 * — 1 “2* 8^7 

Kellogg Co. 11* 82.,... 100 1H* T*2* — T — 1 * 8-62 

Nippon Cr. Bk. 10* 95 150 TK*11S - 0 * - 3 * 8X3 


Plllabury Co. 10* 93... 100 108* 107* -0* -2* 8.92 
Proet 81 G. 'A* 9* 92 160 106*106 — D* — 1 * 8 SB 


Pru Realty S. 12* 95 640 HB* 117* -0* -2* 9.21 
Qantaa Airways 10* 95 140 114 114* 0 —2* 8 . 10 . 

Queer, sld. Gvt. 10* 95 100 «2Ti 113* -0* -1* 8.18 
Ralston Purine 11* 95 ISO 1114*116 -3* -3* 9.28 
Saab Scania 9* 91 ... 125 . M4* 104* -0* -2* 8.33 
Saskatchewan 10* 92... loo 112 112* +0* —2 8.06 

Scandinavia Air 10* 95 ISO 111* 111* -0* -2* 846 
State Bk. S. Au. 9* 93 100 104* MS* .0 —1* 8-25 

Sea toil 10 90 170 107 107* 0 — 1* 7.91 

S. Wale* Trey. 11* 90 ISO 1« 112* -0* -1* 8.08 
Swed. Exp. Cred. 10 92 100 109* 110* -0* -2* 7-8B 

Sweden 8* 96 200 105* 106* -0* —2* 7-85 

Sweden 10* 92 2S0 111 111* -0* —2* 7.87 

Sweden Kgdm. 10* 90 200 110* 110* +0* -1* 7.7S 

Sweden Kgdm. 11* 94 100 115* 116* -0* -2* 8.99 

Tennaco Cpn. 10* 96... 160 107* MB* -0* -2* 9-42 

Utd. Tech. Fin. 10* 95 100 1TI* 111* 0 - 1 * 8.76 
Victorian Rep. 11* 92 160 114*115* -O* — 1* 8-36 

World Bank 9* 2016... 300 110* 110* 4-0* -1* 840 

World Bank 9* 2016... 300 110* 111* -0* -3* 8.71 

World Bank 10* 96 300 114* 118* -O* -1* 7.79 

Avenge piles changes,.. On day —0* on week —1* 


Amew 11 93 £ 50 

Auetralia Com. 11 92 £ 40 

GMAC UK F. 10* 90 £ SO 
Imp. Ch. Ind. 11V 9S E 100 
Imp. Ch. Ind. 10* 92 E 7S 
Inv. In Ind. I 10 93 £ 60 

Leeds Bid. 5. 10* 91 £ 90 

McDonalde 10* 90 40 

MEPC 10* 2003 £ 75 

Nat'nwlde BS 10* 93 £ 75 

- NSW Traasy. 10* 92 £ 50 

Royal Ins. 10* 92 £ ... 6Q 
-J. Salnsbury 10*. 93 E 80 
Tathee. Forts 11 * 90 £ so 
World Bank 11* 95 £ — WO 

COE 8* 96 LFr 800 

J*. Lux. AI.10* 92 LFr 000 


50 106* 105* 

75 107*107* 

5® f!03* 104* 
£ tM5*105* 
75 108* MB* 

75 10S UM* 

75 t104*M4* 
75 103 104 

50 TWO* 101* 
50 99*100* 

40 111* 112* 

90 108* 108* 

83 107* 108* 

00 109*110 

00 92* 92* 

50 103*103* 
75 103* 104* 

60 101* -MU* 

00 108* 109* 

50 106*107 

40 W7*M8* 

30 103*104* 

DO MS* 100* 
7* 104* 105* 

60 M2* 103* 

50 103* 103* 

40 W5*10ff* 

75 f9S* 89* 
75 100*103* 

50 104*104* 

•0 106*106* 
80 105*105* 

SO 104*104* 
OO 113 113* 
00 106*107* 

DO 103 104 


FLOATING RATE 

NOTES Spread BM ■ Offar C.dte C.epn 

Anglia Bldg. S. 5 SB E 0* MSS 9983 14/7 1044 

Barclays Bank Parp. 1 SO* 100.16 100 .28 2/7 8* 

Barclays Bank Perp. 2 SO* 100.16 100-28 14/8 8* 

Belgium, Kngdm. of 91 0 100.41 100.S1 19 la S.0S 

BNP 6* 95 -.- — 0.06 101,69 101.79 30/7- 6.05 

Brftonnii 6 '93 £.......- 0* 99 JO 9939 8/7 10* 

CCF 6* 97 <-..... - 0 9922 99X2 14/5 a na 

Citicorp 6 2005 (P» 99.20 99 JOT 28/4 773 

Cmdit Lyonnais 5 2000 0*» 10041 100.51 to/7 8.06 

S£f!* DM 0 9JJ-84 MO 03 20/8 4.44 

KC 5 90 •• OV* 100.15 100-24 8/7, 8.06 

SjC 5* £ 15“ °-°5? 2 S*- 84 ».94 30/4 9.91 

rela nd 5* 97 0*.' .MOM 100.36 a/8 8* 

Uoyda Bank Perp. 0* 100.15 100.23 g/s 9 * 

MMIend Bk. Perp. 5 ... 0* 100.16 10030 19/6 8* 

Milk Mkt- Beard. S 93 £ O** 99.92 100.02 17/8 1231 

NetWeat Perp. A SO* 100.23 100.33 9/7 831 


NatWeei'Perp. A SO* 100.23 


9/7 831 


NatVyamt Perp. B...... SO* 100.33 100.43 9/9 8* 

New Zeeland 5 97 £... 0.07 99.73 99/83 — 


DEUTSCHE MARK Change on 

STRAIGHTS isaued Bid Offer day week 1 

Aslan Dev. Benk 8 94 200 109* 1M 4-0* > 0 * 

Austrian Elec 6 * 96 ... 150 101 * 102* -0* - 1 * 

Copenhagen 7* 95 ... ISO 104* 104* -0* -0* 
Oow Chemical 6 * 95... 300 70S MS*. 0 — 0 * 

EIB S* 95 300 106* 107* -0* -1 

EIB 7* 94 300 105* MB* -0* -0* 

Em hart Con. 6 * 96 ... 775 102* 103* — 0 * -1 

Ex 1m Bk Korea 7* 80 MO 101 * 102 * -0* —0* 
Finland Republic 7 92 200 103* 104* +0* - 0 * 

Gould Int. Fin. 7* 91... MO 103* 104* 0 -0* 
Heron Inti. Fin. 7* 95 100 99* 100* -0* - 0 * 

Koescb Inti. Fin. 7 96 100 103*103* O + 0 * 

Inland 8 * 92 ISO 109* 110 * — 0 * — 0 * 

I/S Elsam B* 93 IS 100 101 4-0* 4-0* 

Japan Fin. Con. 7* 91 100 107*108 4-0* +1 

Miabahl M. 3* 83 WW 100 M7* MB* - 0 * — 0 * 

Mtbahi M. 3* 89 XW 100 92* 93* 4-0* 4-1* 

Ouebsc Hydro-7* 85 ... 200 106*106* 4-0* - 0 * 

Renfe 7* 95 100 105*100 - 0 * - 0 * 

Soc. C. Nuclear 7* 95 ISO 10 a* 105 40* 40 * 
Soc. C. Nuclear 8 91... 100 105*106* -0* — O* 

S. African Tran. 7* 92 100 96* 97* 0 0 

World Bank 7 95 .600 107*100* - 0 * -1 

Average price changes... On dsy — 0 * on wesk — 1 


Ntw Zeeland 5 2001 ... 0 
Prudential Cpn. "4 9S~£ 0.1 


100-26 100.36 


14/5 12* 
4/1 8* 


^ - «... B9.75 99X3 5/8 1235 

"- 8K. Scotland 5 Perp. O* 100 03 100.13 11 /g 8.04 


United Kingdom 5 92-.. o 
Wood aid a Fin. 5* 97- . 0 


Woolwich 5 : 85 £. 0* 


100.12 TOO .22 7/7 8.06 

99-60 99.70 28/7 8.19 

89.85 99.92 19/5 -11.69 


Average price change.... On day -0.02 on wfc. -0.02 
aMMRTIBLE Cnv. Cnv. C*. 

fSwoto 3 98 4 d £ sgr SJL SR ft *321 

Fe ruic* 5k ^SB* 000 t124*«s* 41*. 12J0 

Fanue 3* SO 1/84 7032 237* 239* —0* 62. *2 

oS!l.!!"? r aS d- * 3 K? 878 HO* t«5 -?■-«* 

Fujitsu 3 99 6/84 1320 124 125 —1^ Uil 

Kumagal GumlrS* 200D-3/8E 600 )231 233 44 ’ W .16 
MarM 3* 99 7/84 1362 285 287 -m 1JJS 

sarsL* £ 130 sJS S® -$-J? 


vT'anm W7 ’-* -£>*-80.27 

w-Zfi 2 ?»5 : 45^ TP* -2V 


SWISS FRANC 

STRAIGHTS Isaued Bid Offer 

Avon. Cap. Cpn. 5* 94 130 1101* 101* 
8r. Land Comp. 8* 99 . 75 1104*104* 

Chrysler 5* 9B 160 1102 M2* 

Council of Europe 6 92 120 1104 104* 
Creditanstalt 5* 94 ... 100 *1102 10Z* 
Deutsche Bk. F. 5* 95 100 *1104* 104* 
Gen. Occidentals 4* 94 80 11T7 117* 

Glendele P. SSL 5* 96- 100 199* MO 
Ind. F. Finland 5* 94... 40 tM1*M1* 

Int. Am. Dv. Bk. 6* 94' 120 1102*102* 
N. Zealand Steel 5* 96 70 *t101 101* 

Oberos. Kftwlc. 5* 05... MO 1102 102* 
Olivetti Inti. 5* 95_.," 100 1102 102* 
PepsiCo 5* 95 .... 7 .... 130 t*B 103* 
Phibro-Selomon 5* 97 110 tlO* M2* 
Ralston Purine 5* 94 ;.. 125 r>02* M3 
Sorts u Euro. 0 2001 ... 100 t» 50* 
Tokyo Elec. Pr. 5* S3... 120 tM3* 103* 
Tokyo Metro poii 1 5* 94 60 HOI* 101* 

World Bank 5* 94 150 *T1«* 104* 

Average price changes— On day 0 on 


Change on 
day week YMd 
40*40* 6.13 
O -0* 609 
0. -0* BA7 
40* 42 83* 

-0* O S.19 
-0* -0* 4.71 
+2*. +17* 238 
O 40* 501 
0 -1* 5-50 
0 -0* 5.72 
0 +0* 5.60 
O -0* 507 
-O* -0*. 830 
-0* -0* 4.81 
0 0 ABB 

0 40* 445 
+0* —3* 4.78 
+0*40* 4.89 
-0* -1 8.05 

-0* 0 Sj07 
•nek 40* 


Nippon Else. 2* 2000 . _ 1/85 1295 170* 171 * — 76/57 
Nippon Oil Co. 3 2000 6/86 923 187* 1S9* —3* —3.49 
OKI Bsc. Ind. 3*99— 10/B4 80S 123 * 124 * + 0 * -1.73 
Sanwa Bank 2* 20a0...10SB5 I486 124* 125* -2 -0J» 
SekieuL Hou** 3 99 - 1 / 84 . «2 267* 2 ®* -W* -1-» 
Sumitomo Bk. 2* 2000 8/8S 2142 123* 124* -2* —0.65 
Sumitomo Cpn. 2* 99. 6/84 693 191 132* —8* 6JS0 
Yudeil 8* 2000... 3/85 M78 t139 141 -V -108 
Tokyo S ya El. 3* 99... 12/84 772 . 105* 106* — 0* - 0J5 
Toshiba Crmct. 3 2000 4/S 1734 126* 126* +0* -0-® 

Nip. SWjwnZ 92 SFr 3/84 801 H74 17S -3* 11-3J 

Aftic* 5 3Z DM 12/83 520 iTJit 132*. —4 3.83 

R«Own 3*90 OU^..3JW ■ 675 . 137 13B* — 1 -3.4S 




only limited interest In bonds. 
Others, such as the US invest- 
ment houses, have had to start 
from scratch and under local 
rules have to find man agers 
both fluent in the language and 
with experience of German 
banking. - - 

So far this personnel prob- 
lem has. held back their 
advance, but the signs are that 
tiiingg . may be - changing. 
Salomon Brothers has 
ann ounced plans to open in 
Frankfurt later this year and 
other investment houses may 
not be far behind. Once they 
are in place the real test of 
liberalisation will come — 
especially if, as many German 
bankers believe, interest rates 
are in the process of bottoming 
out- 


market is. large and well- 
developed. - The outstanding 
value of government bonds 
quoted on the Copenhagen 
Stock Exchange is around 
DKr S60bn with mortgage 
bonds totalling DKr 540bn. 


Danske Rank's plans are also 
intended to counter initiatives 
from the insurance and mort- 
gage ; credit institutions, which 
h^ve begun , to move into finan- 
cial' sectors hitherto regarded 
as the exclusive preserve of the 
batiks. 


Listed are the 200 latest international bonds for which there is an adequate secondary market 

Closing prices on April 24 


Cfwngp on 
•day waak YlaJd 
-0* 40* 12.91 
40* — O* 12.90 
. b. .40* 12^9 
0 "1*12.72 
-0* -1* 9.0S 
0 8 36 

-0* "0* 9.53 
-0* -0* 10.75 
0 -0*10.02 
0 -0* 3.17 

-0* -»* 9.63 
”0* +1*15.73 
+0* +1* 17.06 
-0* 40* 17.31 
-0* -1* 7.19 
-0* —2* 7.01 
0 -3* 7.40 
+£i-0* 1J0 
+0* -0* 6.09 
0 -0* 6X3 
“0* "0* 6 39 
+0* -0* 0.34 
+0* 40* 8.38 
+0* -1* 9.60 
-0* -0* 9.19 
“0* -0* 940 
-0* -1 9.87 

-0* -1* 9.63 
40* -0* 948 
+0* -1* 9.65 
0 -0* 9.05 
0 -0* 1043 
0 40* 9.49 

40* -1* 9.63 
"0* -0* 9.43 
+0*-0* 9.70 
0 -0* 9.74 
+0* -0* 904 
0 42* 7.79 
-0* 40* 8.71 
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OfMRQfl on 

VEN STRAIGHTS. lammd Bid Offer day weak YlaM 
Am. Eap. O. Cr. 5* 91 2D 98* 99 -0* 0 '6.1B 

Danmark 6* 99 — M 101*102*40*40* 6.08 

EIB 6* 96 25 102*102* 40*'+ o* 640 

Procter & Gamble 9 91 28 ioo* 101* +0* +o* -E.7B 
Swad. Exp. Crd. 6* 98 W 104 104*- 0 +0* 9,04' 
Average price cha nga t .^ On day +0* on week +0* 


« , f nT19tton available— previous day** price. 

‘ ^ . . ° niy . ona/martfet maker supplied * price. . 
■ ^ y,Wd ,B to redempttoo of 

' *« «aouat ia«ued Is In million* « 

V*ft bond* where fc ta.ta 
' • HS!' ChanB * 00 -WMk-CIwng* > M8f r prfM.iB'V* k 

noeBng < Rtoe Not , «; Denom|r>e t »<} ; n dollars unlasa other- 

- wne wdicated. Coupon shown ia minirfigm. C^»f* 
SSL”? cou P? n ^"comaa cffaccva. Spread «=Mire‘n 
'ft three-month; i abo* 
■"■MniM) for US doHare. C.epn -The current coupon* 
»^njrert»lo Bonds: Donomfnstatf In doflere tmleaa othar- 
Jrtto Indtearad:. mg. day- Change on -day. Cnv.data- 
Mrat dare far convert ion Into shares. Cnv. prlce- 
mHnlnal amount of - bond ' per share axpretMd In 
currency of-ahara at cen'varelen retd tbred at l»ia. 


" -•"■re at- conversion retd fared at 

rrem^Percanapa p nun him of the current - effective 
J™* ' oeguinno shares via the bond over fits m* 81 at ' 
recant price of the shores. . ■ 


©Ilia Financial Tlnwe Ltd,. 1986. . Bap reduction In wrirej? 
or sn part In any farm, not parmlnad -urithout wntifln 
conaon t-^ Daur luppitod by pATASTREAM pitameUone* 
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INTL. COMPANIES & FINANCE 


Kenneth Gooding looks at the new Mercedes heavy van range 

seeks exports key to US 



DAIMLER-BENZ is hoping to 
find a profitable way of export- 
ing Mercedes heavy vans to the 
US. The Vest German group 
will choose the vans from the 
completely new range, called 
the T 2 , It launched in Europe 
this week to replace the lft- 
year-old Dnsseldorf models. 

The new vans were developed 
with North America in mind . 
but Mr Beirut Borkes, head of 
the group’s sales planning, says 
preliminary studies of exporting 
to the US from West Germany 
“have not been very encourag- 
ing.” • 

Mr Borkes suggests there is 
no lack of demand in the US: 
large fleet customers la particu- 
lar are crying out for a vehicle 
of its type with a -modern diesel 
engine. 

So the company is exam- 
ining the possibility of building 
some T2 vans in Brazil forcon- 
sequent export to the US where 
the group is already well-estab- 
lished and owns the Freightliner 
trucks concern as well as selling 
Mercedes heavy vehicles. 

The T2 range, covering gross 
vehicle weights mainly between 
4.6 and 7.5 tonnes — but with 
versions at 3j> tonnes for some 
markets — was developed at the 
cost of well over DM 100m 
($45.5m). Although they are in 
a low-volume sector 'of die mar- 
ket, the T2 models are vitally 
important to Daimler-Benz's 



One of -the T2 tracks — looking for route to North America. 


total commercial vehicle stra- 
tegy. • .... 

- '■ Not only has the group 
dominated the .sector in its 
domestic market with a 70 per 
cent share of sales of vehicles 
between 1 4 and 8 tonnes gross 
weight, Daimler-Benz, also last 
year accounted for 36 per cent 
of the total West European 
sales of vans and trucks in this 
category. ■ 

The T2 models have an impor- 
tant role -to play in Spain, the 


only European country where 
Daimler-Benz is still looking 
for new commercial vehicle 
dealers.. 

The group. Under pressure 
from the Spanish Government, 
took a controlling interest in 
the Mevosa - company, now re- 
named! Mercedes-Benz E spans, 
and is putting that company 
and its dealer network into bet- 
ter shape to cope as the tariff 
barriers which protected the 
Spanish motor industry for 


many years are gradually dis- 
mantled. 

Last year Daimler sold 19,000 
of the old Dusseldorf models, 
including parts-sets for assem- 
bly outside West Germany. Of 
the total, 12,500 were built-up 
vans and 900 were buses or 
bus chassis. Some 7,000 were 
sold in West Germany. 

The company has set itself 
the target of lifting sales of 
built-up T2 vehicles from last 
year's 13.400 to 18,500 by 1990. 

By then West European 
annual demand for vans of the 
T2 type, which has fallen 
steadily from the peak of 

105.000 in the mid-1970s to 

71.000 last year, should have 
recovered to 80,000. 

Daimler-Benz took 35.4 per 
cent of last year’s total, Iveco 
(the Fiat subsidiary) 17 per 
cent, Ford 10.4 per cent, 
Renault 7.5 per cent, the joint 
Volkswagen-HAN 5.9 per cent. 
General Motors-Bedford 3.9 per 
cent, BL 3.7 per cent and the 
Japanese 4.8 per cent. 

Daimler can afford to launch 
a low-volume vehicle like the 
T2 because the new range was 
developed in conjunction with 
the LN2 light truck models, in- 
troduced two years ago. More 
than half the T2 cab components 
are identical with those in the 
LN2 trucks — in fact only 20 
per cent of the T2 parts art 
exclusive to that range. 


Tata Fertilisers plans Rs 4.64bn funding 


TATA FERTILISERS is plan- 
ning India's largest public share 
and debentures issue this 
autumn to raise Rs 4.64bn 
($373. 6m). The funds will go 
towards financing a Rs 7 5 bn 
fertiliser plant to be built over 
a cross-country natural gas 
pipeline. 

The investment is one of a 
series totalling more than 
Rs 20bn which will strengthen 
Tata’s position as India's largest 
industrial empire, with . assets 
of between $3bn and $4bn and 
annual turnover in excess of 
$4bn. 

The expenditure includes 
Rs lObn to be spent by Tata 
Iron and Steel (Ticco), Rs 3bn 
on power station expansion by 
Tata Electric, and Rs 2hn to 
be invested by Tata Engineer- 
ing and Locomotive (Telco) if 
the Indian Government 
approves a plan for it to pro- . 
duce cars in partnership with 
Honda of Japan. • 

'A number Of smaller zngn * 
technology ventures are planned- ' 


BY JOHN ELLIOTT IN NEW DELHI 


by Mr Ratan Tata, 48-year-old 
chairman of Tata Industries. He 
is the heir apparent to 81-year- 
old Mr J. R. D. Tata, at the 
head of the empire, and has 
drawn up a plan for high tech- 
nology investments. 

They . include expenditure 
totalling between Rs 300m and 
Rs 400m in telecommunications, 
including tie-ups with Okl 
Electric of Japan, Siemens of 
Wes t Germany . and possibly 
ITT of the US. 

There is also a biotechnology 
link-up with Nature- Plants of 
the US, a process control ven- 
ture with Honeywell-Tamatake, 
and computer developments in- 
cluding an existing Singapore- 
based - venture with Eboi and 
Trilogy Systems of the US. 

Tata" Fertilisers is planning 
Its capital raising exercise at 
a;.. time '.when the boom on 
Indian stock exchanges has 
abated. A number of other 
major., groups, including Re- 
1 mince^ r and the"' ,f BiHh ' family, 
are; also . planning large share 


and debenture issues which may 
eventually be larger than the 
Tata issue and will rival it for 
funds. 

About 35 per cent of the 
Rs 7ffbn will be taken up by 
various Tata interests and 
associates and a further Rs lbn 
or more may be earmarked for 
Indians living abroad. This will 
probably leave more than 
Rs 3bn in equity and deben- 
tures to be raised on domestic 
share markets from the private 
and ' public sector financial 
institutions. 

The issue will be considerably 
bigger than the previous biggest 
money-raising exercise, Reliance 
Textile's Rs 2.7bn debenture 
issue last year. 

The fertiliser plant is located 
at Babrala in Uttar Pradesh. 
It is one of six being built along 
the 1,700 km Hazira-Bijaipnr- 
Jagdishpur natural ga^ pipeline 
which .is about to. be" 'con- 
structed by a French-Japanese 


consortium led by Spie-Capag of 
France. 

The Biria group of com- 
panies, which rivals Tata, is 
involved in two of the plants. 
Zuari Agrochemicals, run by 
Mr K. K Biria, is building a 
plant at Sawai Madhopur in 
Rajasthan and is expected to 
go to the stock market later 
this year. 

Gwalior Rayon, run by Aditya 
Biria, earlier this month 
acquired a 29 per cent stake 
in a plant at Jagdishpur in 
Uttar Pradesh from Gulf Con- 
solidated Company for Services 
and Industry of Abu Dhabi. 

One of the private sector 
plants has been awarded to 
Caparo of the UK linked with 
Apeejay of Calcutta, the family 
companies of Mr Swraj Paul, 
an Indian-born London business- 
man who is expected by the 
Government to raise substantial - 
funds from Indians resident 
abroad. - 
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HALIFAX 

BUILDING SOCIETY 

- • (Incorporated in England) 

£200,000,000 

Floating Rate Loan Notes 1994 

The issue price of the Notes is 100.05 per cent of their principal amount 

The following have agreed to subscribe or procure subscribers for the Notes: 

Morgan Grenfell & Co. Limited 


ANZ Merchant BankUmited 
Bankers Trust International Limited 
Barclays Merchant Bank Limited 
C1BC Limited 
Credit Lyonnais 

DaHchi Kangyo International Limited 

DresdnerBankAktiengeseHschaft 

GirozentraleundBankderdsterreichischen 


EF Hutton & Company (London) Ltd 
Kteinwort, Benson Limited 
LTCBlntemationai Limited 
Mitsubishi Finance International Limited 
Morgan GuarantyLtd 
Orion Royal Batik Limited 
J. Henry Schroder Wagg & Co. Limited • 
Sumitomo Finance International 
Tokai Internat io nal Limited 


BankAmerica Capital Markets Group 
Banque Nationalede Paris 
Baring Brothers & Co., Limited 
County Bank Limited 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Fujilntemational Finance Limited 
Goldman Sachs International Corp 
Hambros Bank Limited 
IBJ International Limited 
Lloyds Merchant Bank Limited 
Menus Lynch Capita! Markets 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Standard Chartered Merchant Bank 
Swiss Bank Corporation International Limited 
Union Bankof Switzerland (Securities) Limited 


S.G. Warburg & Co. Ltd. 

Application has been made to the Council of The Stock Exchanged 1 the United Kingdom and the Republic of Ireland (“The 
Stock Exchange") for the Notes to be adriiltted to the Official List, 

Interest on the Notes wffl be payable quarterly Jh arrSar in February, May, August and November. 

particulars of the Notes and of the Society are available in the -stafisticaJ services of Extol Statistical Services Limited, 
listing Fferticulare for the Notes may be obtained during usual business hours up to and including 29 April 1986 from the 
Company Announcements Office of The Stock Exchange and up to and including 9 May 1986 from the following: 


Halifax BuikBng Society 

Trinity Road, HafifaX 
West Yorkshire HX1 2RG 


Pember&Boyte 
30 Finsbury Cfrcus 
London EC2P2HB 


Orion Royal Bank Limited 
1 London Wafl 
London EC2Y5JX 

25 April 1986 


r 


27 29 


These securities having hem sold, 
this announcement appears as a matter of record only. 


April 1936 



Imperial Chemical Industries PLC 

(Incorporated with Urnttecf liability in England under the Companres Acts, 1908 to 1917 , regsfe/atf m/mber 218019 ) 

£100,000,000 

10 per cent. Bonds Due 2003 

The issue Price of the Bonds is 99% per cent, of their principal amount 


Morgan Grenfell & Co. Limited 

ANZ Merchant Bank Limited 
Banque Paribas Capital Markets Limited 
Crecfit Suisse First Boston Limited 


Giruzentrale und Bankder osteneichischen Sparkassen 

AfcHHQ— Wsctiaft 


Lloyds Merchant Bank Limited 

Banque Bruxelles Lambert SJL 
Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Samuel Montagu & Co. Limited 


Nomura International Limited 

Union Bankof Switzerland (Securities) Limited 


J. Henry Schroder Wagg & Co. Limited 
S.G. Warburg & Co. Ltd. 
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This announcement appears as a matter of record only. 


NEW ISSUE 


March, 1986 
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Export 

Development 

Corporation 

(An agent of Her Majesty 
in right of Canada) 


Societe 

pour I’expansion 
des exportations 

(Mandataire de Sa Majeste 
du chef du Canada) 


Japanese Yen Bonds of 1986 — First Series 
20,000,000,000 Japanese Yen 
5.7% Bonds due 1996 


The Nomura Securities Co., Ltd. 


Daiwa Securities Co. Ltd. 
The Nikko Securities Co.. Ltd. 


Yamal chi Securities Company, Limited 


The Nippon Kangyo Kakumaru Securities Co., Ltd. New Japan Securities Co., Ltd. Universal Securities Co., Ltd. 

Dai-ichi Securities Co.. Ltd. Sanyo Securities Co., Lid. Wako Securities Co., Ltd. Kokusai Securities Co., Ltd. 
Merrill Lynch Securities Company, Salomon Brothers Asia Limited. Goldman Sachs International Corp., 

rakyo Branch Toky 0 Branch Tokyo Branch 

Morgan Stanley International Ltd., 5.G. Warburg, Rowe & Pitman. Akroyd (Japan) Inc., First Boston (Asia) Limited, 

Tokyo Branch Tokco Branch Tokyo Branch 

Kleinwort Benson International Incorporated, Cosmo Securities Co., Ltd. Okasan Securities Co., Ltd. 

Branch 

Taiheiyo Securities Co., Ltd. Tokyo Securities Co.. Ltd. Yamatane Securities Co., Ltd. 

Smith Barney, Harris Upham International Incorporated. Bache Securities (Japan) Ltd., Marusan Securities Co.. Ltd. 

Tot, yo Branch Tokyo Branch 

Hinode Securities Co., Ltd. Metko Securities Co., Ltd. 


Toyo Securities Co., Ltd. 

Kidder, Peabody & Co. Incorporated 

Tokyo Branch 


Vickers da Costa Ltd,, 

Mis Beam h 


Jardine Fleming (Securities) Ltd., 

Tokio Branch 


Ichiyoshi Securities Co.. Ltd. Maruman Securities Co.. Ltd. Mito Securities Co., Ltd. Nichiei Securities Co., Ltd. 
Utsumiya Securities Co., Ltd. The Shinyei Ishino Securities Company, Limited Kyokuto Securities Co., Ltd. 
National Securities Co., Ltd. The Chiyoda Securities Co., Ltd. The Izumi Securities Co., Ltd. 

The Kaisei Securities Co., Ltd. Kosei Securities Co., Ltd. Naigai Securities Co., Ltd. 

The Nippon Securities Co., Ltd. Okatoku Securities Co.. Ltd. Takagi Securities Co., Ltd. 

Towa Securities Co., Ltd. Chuo Securities Co., Ltd. Hiraoka Securities Co., Ltd. Daito Securities Co., Ltd. 
Kyoritsu Securities Co., Ltd. The Tachibana Securities Co., Ltd. Yamamaru Securities Co., Ltd. 

Ryoko Securities Co., Ltd. Itogin Securities Co., Ltd. Imagawa Securities Co., Ltd. 


Banque Paribas CiBC Limited Deutsche Bank Aktiengesellschaft Dominion Securities Pitfield Limited 
McLeod Young Weir Limited Orion Royal Bank Limited Richardson Greenshields of Canada Limited 

Swiss Bank Corporation International Limited Toronto Dominion International Limited Wood Gundy inc. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


£100m finance plan 
by Stock Conversion 


STOCK CONVERSION bad this 
week been pressing firmly on 
.with its campaign for an inde- 
pendent future, right up until 
the time that the P & O guns 
went off. 

The group, which has taken 
on a new lease of life since 
Stockley snatched the 26-5 per 
cent stake now being used as 
a launching platform for the 
P & O bid, had just let it be 
known that it was in the mar- 
ket to raise £100m to finance 
the next phase of its expand- 
ing development programme. 

Stock Conversion, which has 
been virtually debt-free since it 
paid off its last debenture loan 
a couple of months ago. was on 
the verge of arranging the 
£100m facility, although the 
precise form of the financing 
package has not been decided. 

The money was intended to 
ensure that the recently revived 
emphasis on new development 
was maintained and to provide 
resources for any necessary 
acquisitions along the way. 

Included in the group's 
present development pro- 
gramme. which is likely to form 
a centra? part in any bid 
defence, is a proposal for nearly 

200.000 sq ft of offices at the 
Ola Bailey in the City of 
London, a market in which it 
will this year submit planning 
applications covering over 

500.000 sq ft of office space. 

Stock Conversion also has 

first refusal to purchase the 
BBC's Langham island site in 


the west end of London; it has 
submitted plans for 125.000 sq 
ft of retailing in west London 
and, on a longer-term basts, has 
plans to develop its extensive 
industrial land holdings outside 
Gloucester. 

News of the proposed loan 
package came only a few days 
after Stockley itself revealed 
that it has arranged a £100m 
refinancing package to repay 
existing borrowings and to help 
finance its own. growing 
development programme, which 
includes Stockley Park, near 
Heathrow, and the Paternoster 
Square project in the City. 

Stockley will now, courtesy of 
its Stock Conversion stake, also 
have plenty of cash in hand to 
ensure it keeps a bigger stake 
in its created developments. As 
for Stock Conversion, the 
money-raising exercise is likely 
to take a back seat while it 
redirects its attempts to stay 
free, 

* * * 

• Slough Estates has pre-let 
its new 68,000 sq ft high-tech 
building at 222 Bath Road to 
CeUtech, the biotechnology 
company, at a rent of around 
£S a sq ft on a 35-year lease. 

• Pine Developments {Cam- 
bridge) have started work on 
Number One Cambridge 
Business Park for the Crown 
Estate Commissioners. The 

14,000 sq ft unit will be let 
through Moss & Partners. 
Drivers Jonas and Janaarys. 
Asking rent is £88,500 a year. 


Gross Fine 
goes for 
a quote 

GROSS PINE, the London 
estate agents founded in 1960, 
plans to go public. 

A quotation is being sought 
by the agents on the Unlisted 
Securities Market and Le 
Mare, Martin, the brokers, are 
arranging to place a propor- 
tion of the equity. 

Gross Fine, headed by Tony 
Fine, act on behalf of several 
major commercial organisa- 
tions. including the Post Office 
and the Prudential, and also 
manages many large blocks of 
fiats in central London. 

The company, which has a 
young management team, ex- 
pects dealings in the shares 
to start in late May or early 
Jane. 

News of the proposed flota- 
tion follows confirmation that 
Chestertons, the London-based 
agents, and Lalonde Brothers 
and Parham, the west country 
partnership, are considering 
a merger. A hitch In 
negotiations has apparently, 
however, postponed any 
announcement, which is not 
thought to involve any form 
of public quotation for the 
newly-found company. 

* * * 

• London and Metropolitan 
Estates expects detailed plan- 
ning consent for its Watch- 
moor Park business complex 

at Camberley, Surrey, within 
the next few weeks. The 33 
acre site has outline consent 
for 400,000 sq ft of accom- 
modation. 


More retail space 
for Land Securities 


LAND SECURITIES, the UK’S 
largest property development 
and investment gToup, is still 
stepping up its exposure to the 
retail sector. 

The group, which has been a 
relatively late arrival in the 
fast-expanding and highly profit- 
able retail warehouse and 
superstore sector, has just 
parted with another £20m to 
maintain the recent momentum 
of its retail acquisitions. 

Last week. Ravenseft the 
group's retail subsidiary, 
announced it had spent £3m on 
two superstores and now it has 
emerged that the company has 
carried out a series of further 
transactions around the 
country. 

The latest package includes a 
number of “blue chip” retail 
warehouse and food superstore 
properties. In Birmingham, 
it has acquired an 80,000 sq ft 
warehouse, let to Fine Fare and 
W. H. Smith “ Do it All ” at an 
annual rent of £384,000. 

In Glasgow the company has 
purchased a B & Q unit at 
Baillieston, along with a 35,000 
sq ft Harris Queensway ware- 
house at the Poole retail centre, 
close to Sainsbury Homebase 
and MFI. Rent at the Poole 
complex is £6 a sq ft 

The 25-acre Speke retail park 
in Liverpool has also been pur- 
chased in the past few weeks. 
Established traders include 
names like B A Q, Allied Car- 
pets, MFI Harris Queensway. 


Comet and Halfords. Still in 
Liverpol area. Land Securities 
has agreed terns with Portal 
(Ain tree) for the development 
of the first phase of the Ain tree 
retail park, which is to he let 
to B & Q. 

Further acquisitions include 
a 50,000 sq ft MFI store at 
Doncaster, leased back at a rent 
of & a sq ft, together with a 
similar deal involving a 36,000 
sq ft retail warehouse let at 
£5 a sq ft to Harris Queensway. 
Clive Lewis represented Raven- 
side, group subsidiary. 


• Waterglade International 
has been selected by tender- 
ing council to create an £llm 
retail and leisure park on the 
10-acre site which was 
formerly the home of Clacton 
football dub. The 115,000 sq 
ft project will include park- 
ing for 600 cars and was won 
in competition against Asda. 
CTK Developments and Heron 
SeUars- 


• Chancery Lane property 
has paid around £L5m for the 
long leasehold interest in 
Arlhee House, the 68,000 sq ft 
pffice building in Cardiff pre- 
viously owned by Capita] and 
Counties. Current rental in- 
come from the 50,000 sq ft let 
is £215,000 a year. Jones 
Lang Wootton acted for 
Capco and de Morgan repre- 
sented Chancery Line. 


MEPC lets 
in Reading 

MEPC has got off to a good 
start at Abbey Gardens, 
Reading, where two-thirds of 
its first-phase, 150,000 sq ft 
office development has been 
let mi completion. 

Though no-ode ts confirming 
anything yet, the Prudential 
Is taking 77,500 sq ft of floor- 
space while a subsidiary of 
KeHock Trust is to oceupy a. 
further 26,500 sq ft. AflWng . 
rents on the eight-storey 
building, which cost £15m to 
develop, were £Z&25 a sq ft 
and it is understood that 
about £15 a sq ft was achieved. 

The two deals mean that 
around 45,0 00 s q ft remain 
unlet and MEPC has been 
sufficiently encouraged to 
start work on the second 
phase, which will include a 
further 90,000 sq ft of office 
accommodation. A third 
phase of 60,000 sq It Is also 
planned. Jones Lang Wootton 
are letting agents. 

The group has also just 
started work on its Orchard 
Square shopping centre in the 
centre of Sheffield, where .it 
is developing about 90,000 
sq ft of retail space. The 
project is being carried out 
in partnership with the City 
Council and should be trading 
by the autumn of next year. 
Letting, through Bernard 
Thorpe and J. Trevor, has not 
yet started. 

fc + * 

• This will be my last pro- 
perty column for tile FI, my - 
attention from now onwards 
firmly fixed on writing about 
politics rather than property. 


Financial Times Friday April 25 19S6 

Crown Estate to 
make another mint 


RESPECTABJLITy continues to 
seep eastwards beyond the City 
of London. In a decision which, 
until very recently, would have 
been unthinkable, the Crown 
Estate revealed this week that 
it -is now ready to embark on 
the £l26m redevelopment of the 
former Royal Mint site, just 
north: of Tower Bridge. 

The -■ move to regenerate 
another part of what has IOM 
been regarded as a “no go” 
area; for prime commercial 
development. Is designed to 
- cash in on the shortage of more 
centrally-located office - space 
and - to . offer. - the type of 
accommodation. L now being 
demanded by-' the v financial 
services- community- • 

The future of tfa e6.fi acre site 
has been under- review ever 
Since the Mint workshops closed 
down in 1969— a fairly short 
period in the context of a Crown 
Estate which dates back to 
Edward the Confessor but never- 
theless indicative of the loca- 
tion's previous drawbacks and of 
the planning problems., which 
first had to be overcome. 

The Estate now dearly 
believes that the sums look 
right and, with full planning 
consent in the bag, is looking 
for partners to. carry out one 
of the biggest office schemes 
yet. planned for London. The 
nature of the development 
partnership is up for negotia- 
tion but tiie Estate intends to 
retain a major ownership 


interest. ± 

The Mint site is actually _m 
the ECS postal district but 
comes vithin- the. boundaries of 
Labour-controlled Tower Ham- 
lets, so any rental savings aris- 
ing from its off-centre location 
wSl. at least be partially offset 
by higher rates. : _ 

If the scheme — which 
involves 310,000 sq ft net of 
office space' and also includes, 
residential, retail _ and leisure: 
space — was available now, 
rents would be in the - region of 
£25 a sq ft. against £3S-plu$4*t 
the heart of the City. Two and 
a half years from now, how- 
ever, the differential may well 
have changed. 

Indeed, if some observers; 
are to be believed, there is a 
question mark over whether 
top quality space of this type' 
— up to 60,000 sq ft will be. 
a vailab le on one, interlinked 
level — and - in this location, 
will, by then, be needed. If Big 
Bang torus into a damp squib,', 
contraction could replace 
expansion 

Equally, the area could 
become an integral part of the 
City office market. The power- 
ful consortium which is spend- 
ing. £60m on the nearby 

160,000 sq ft Towergate office 
centre — ready; for occupation 
in early 1988 — clearly thinks 
so. Providing there is room ier 
both projects , ' the Crown 
Estate could make another 

- .mint . 7 . 1 - ; ; • 
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This announcement appears as a matter of record only. 

Stockley pic 

£100,000,000 

Tender Panel Facility 

with 

Associated £75 Million Standby Facility 

Arranged by 

Morgan Grenfell & Co. Limited 


April 1986 




Standby Banks 

Morgan Grenfell & Co. Limited 
Uoyds Bank PLC 

Standard Chartered Bank Union Bank of Switzerland 

Allied Irish Investment Bank pic 

Banque Paribas(London) Canadian Imperial Bank of Commerce 
Deutsche Bank Aktiengesellschaft 

London Branch 
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Offices 4*030 - 31,260 sq.fL : V 
FVxxjuctkm/Distribirtiofi Area 20,000 sq.ft. 


' and Central London 
.•FuHaircpncftiontfig 

.•TI5 car parking spaces’ : ' 
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VICTORIA ROAD LONDON W3. 




SAVILLS 

01-499 8644 

;20 Grosvenoi' Hill. 

Berkeley Square. London 
VVLX OHQ 


BY ORDER OF SOUTH WESTTHAMES REGIONAL HEALTH AUTHORITY 
ON BEHALF OF THE SECRETARY OF STATE FOR SOCIAL SERVICES 

KING GEORGE VHOSPim 

Hambledon, Nr. GodalmiDg, Surrey. 

SITE: 30 Acres with existing buildings. 

USE: Institutional. 

FREEHOLD FORSALE. ■■ mimimc 


TO DELIVER THE GOODS 
YOU HEED HE 
RIGHT GONHKnOHST 


Uafcwiy.CsiMinrfck— the tight coraectitm*. 

Only om mlk tram Junction U of the MS HOtomay 
it* right for the motorway network. right to* 
Birmingham Airport and right foe other meter 


Elliot f 

Soiled Bov ton 


n« 2>OtMfB0f* right too. Mtaff 285.739 «X ft In 3 
nedoo. an wtth gu IM hosting, lull lighting, fire 
and Intruder alarm and • campnhwtve sprinkler 
” i with 


system. Plus on site cerpeiktno for 66 

superb circulation and herd standing i 

Two cen t — ns. a conference room end severe] 
private offices make up a total of over 10,000 sq ft of 
office and aucUliaiy space aa an added attraction. 

So, to make the right connections can the joint 
agents today. 


Q2T-23688T1 
£ Thomson 


fiSS3XS£S? M 

WHD2VB 


M6 a The North 


M54 
The i 
West 




UHKWRY. 

CWWOCK 


Ml 

DThe 

South 

&East 


M6 M5 The w South West 


n 
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■ ERITH INDUSTRIAL ESTATE , ■ 

BELVEDERE 

LONDON BOROUGH OF BEXLEY 

Industrial Land 
for Sale 

Sites up to 
30 


Central London 

15 miles 
M255miles 


iSZCES? 

16 Suffolk St, London SW1 Y 4HQ 

01-9309731 


DOCKLANDS 

PROPERTY CENTRE 

Network House, The Lanterns, Millharbour, Loudon £U 

COMMERCIAL PROPERTIES 
THROUGHOUT THE DOCKLANDS 
Tel: 01-538 4411 


DOCKLANDS 

... C5ty2 iffife ‘tf.y 

2 MEW OFFICE BUILDINGS 

8,000 sq ft each , 



Teoaate be 

included : 


7 Upper 


f-i ! I. BURY CH \PLIN 


: Chartered Surveyors • 

Char tered Surveyors 

mdon W1X 9PA 


01-493 5421 



AIR-CONDITIONED OFFICE* 

To Let 1 ,500-30,000 sq ft 

* a3t bain. from Fonchurch Street Sullen will take wu u . 

Policies, Roger Lark & Son. Sedgwick Group ”' 1 " OTor 
i- u-i C onfer lotting eaents: 

- GOLDSTEIN LECH NILES; 01-580 C*J2 


established 
nationwide 

DISCOUNT ' 
MINI-STORE 

*V. GROUP. 

7 FOR SALE 

. - Apply Bex T6323 

Financial Times 
10 Cannon St; London EC4P 4flT 



Priae Freehold 

RESIDENTIAL 
DEVELOPMENT SITE 

FOR SALE 
Lewiston SE 13 
w 1.3 Acres 

jP^SYMMONS 



MOTOR Sbowrooa 

; with workshops, stores and 
.iseK^onlahieil.fcts 
5 thriving South Coast town. 
- to esfiOO. Possession ! 

. Chapman, Moore & Mugford 
- Tats 0202-23*86 


sss fusspot 

KSSL' »»7tar & » 

Plnafidti Times. ID CinnM St 
tendon _ECAP r4 BY, lt - _ 


A FINANCIAL TIMES SURVEY 


The Financial Times is proposing tophhm^mxjrn^oo 
OFFICE V ;; ' •' 
PROPERTY ■- 
ftn JUNE 6 1986 

& synopsis is available from 
Gerrard Rudd 
Tel: 01-248 0769 


Shops and Offices 


rAUi|*Wix ter sale. Peter* 

ft son. 01-836 9654. 

6C« — i st dats eltoes. Air 

QWcas-1^100 S4.J*- 
Brla8 * ri CwomereW- Tel: 

wlto; i.uoo jsc. ft, 

oi'BSPgl,?— J®!?* 


Wanted 


- Introduction and atmiis«tj*» 

• - JS SMSESS 

■Umiloa. SMC B5TATE^Sl^8T7tri. 
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Investments 
for Sale 



® Office Accommodation 
® Industrial Units - 

© Land for ^gjpte|g^ 

Industrial, Hotel 
and Leisure 

development m(( ^Executive ^ 


Now available in I 
Shepway District 1 

(Folkestone, Hythe, A 
New Romney, Lydd 
and surrounding areas) 


For^m 
W^tnformaltonpackyt&l 
W Mr. R. H. Summers 'S 
( Chief Executive ' 
Shepway District Council 
■ 1 Civic Centre ! 

^ FOLKESTONE . j 
NS..' Kent CT20 2QY.. A 
^Tei: (0303) 57388^81 


MODERN OFFICES 

368S SQ. FT- NET- 

_ „ _ TO «EIXr<»ITBIMS TOW6AQHEa> - 

Fully Carpoiod - Central Heating - ■ Low running costa 
On alto Car Parking. Spacoa . - • . 
Details from: 

„ QEERINQ 4 COLYM 

Horaham. Wast Suuax - Tel; (0403) BWS 


Company Notices 


Soctete Nationale 

des Chemins de Fer Beiges (S.N.C.B.) 

CD 

Nationale Maatschappij . 
der Belgische Spoorwegen (N.M.B.S.) 


guaranteed by - 

The Kingdom of Belgium 

(of which US$ 50,000,000 is being issued as an Initial Tranche) 

fn accordance with the provisions of the Notes, 
notioe is hereby given that forthe interest period 
from April 23, 1986 to July 23.1986 
the Notes will carry an interest rate of 6 tytUE p.a. 

The interest payable on the relevant interest payment date, 
July 23. 1986 against coupon n° 2 wiU be 
USS 1.690.45 per Note ofUSS 100,000 nominal 
and USS 4,226.13 per note of USS 250,000 nominaL 


The Agent Bank 

KREDIHTBANK 

SJL LUXEMBOURG BOISE 


Caisse Nationale des T&dcomiriunications 
15,000,000 Japanese YEN 
Floating Rate Notes due 1997 

In accordance with the Conditions of the Notes, ' 
noticeis hereby given that forthe interest period 
from April 22,1986 to October 22, 1986 
the htotes wiKcarry an interest rate of 4ft % per anman. 

The interest payable on the relevant interest payment date 
October 22. 1986 against coupon n°2 
will be YEN 241.458 per Note. 

The Reference Agent 

KREDIETBANK 


S.A. LUXEM BOURGEOISE 


Thu Board of Director* of the Tnm 
Maawcbapplf Curacao 2 B.V. 
(formerly M.V.) at Aitraterdara will 
' convene a meeting of their holders 
of certificates hi the. Industrtaete 
Groote Club. Dem 27, Amsterdsm, 
on May 14<h, 1988 ai 3 JO pm. 

To be entitled to attend this meet- 
ing, holders of certificates are 
required to deposit their warrants 
of certificates by May 7th, 1966, 
with Bank Maes en Hope N.V., 
Amsterdam. 

JAME S MATTIE PLC 

NOTICE IS HEREBY GIVEN that the 
Transfer Boohs retatfng w *ha_ B*»% 
First Mortgage Debenture stock 1986-00 
or Hie ComMov wm be.. ctocad from i tbe : 
Bid to the loth May. 1986, beta dates 
I Delusive. 

By Order of the Board . 

R. S. TAYLOR. Secretary j 
71-78 Victoria Street. 

wrn varh am et pn. 


KAJJ. FINANCE 

COMPANY N-V. 

USS70.000.000 Roaring rate notes 
1982/1989 the rate of interest 
applicable to the interest period 
from April 24 1986 up to 
October 24 1986 as determined 
by the reference agent is 6|£ 
per cent per annum namely 
USS 176.33 per not* of US$5,000. 


Clubs 


EVE has outlived the others becausa of e 
policy of fair play and value tor n a ncy. 
Supdw from 10-3-30 am. Dtsco and, toe 
musician*. slamaroot houesMd. exciting 
taonaowt, 189. Regent St. W1. 01-734 
0857. 


Appointments 


HEAD OF INFORMATION 
TECHNOLOGY 

C. £30,000 + Car + Banking Benefits 
City based Merchant Bank 

This international Merchant Bank wishes to appoint an Assistant Director, 
reporting to the Director of Finance and Administration, to head up 
a new Information Technology Department which will comprise Systems 
Development and Support, Telecommunications and Computer Operations. 

Although responsible for maintenance and enhancement of the day-to-day 
effectiveness of the Department's functions, your principal job will be to 
develop and implement an information systems strategy for the Bank. You 
will therefore need sufficient in-depth knowledge to be able to set the 
appropriate priorities and targets as well as the management skills to ensure 
that they are met The role is seen as integral to the Bank's continued 
success and the capability to understand quickly the Bank’s business and 
information systems needs is essential. As such you will need to be able to 
communicate effectively at all levels throughout the Bank and previous 
experience within a banking environment would therefore be an advantage. 

If you are suitably qualified with a proven trade record of achievement, in this 
field, your application, together with a comprehensive curriculum vitae 
should be sent initially and in confidence to> 

fticTie** * ngvteSyLogfoaC o a snlt a i i Ky Ltd, 64 Newman Street. London W1A4SE- 
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Changes at Pilkington Bros 
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USA. WAREHOUSE 

Oil company mutt immediately 
Itquktoto 200 mo sq ft warehouse 
Fully rented to trlplo-A company 
Built in- 1981. Yield* nst Income of 
USJ740.000 par year 
HUNTER PETROLEUM CORP 
ES Madison St Suita 200 
Denver. Co. 80206 USA 
Talcau 439048 GBMCO USA 


GROUP OF INVEStuRS opera tins In ruHt 
growth area Of Souttiw an Florkt* scale 
addittonsl u rnit o n to participate in 
cutting real estate mnnedon. Initial 
lavotment 515/420.000 par share. 
Apply tor detail* toe R. Spyar 01-435 
7S05. . 


ANNUAL GCNBRAl MEETING 
I NOTICE IS HEREBY GIVEN that the 
twenty-fourth annual aenaral masting of 
1 The Rio Tinto-ZInc Corporation PLC win 
be held at tba Grosrenor House (Ballroom 
Entrance}. Far* Lane. London W1 on 
Wedoodiy. 27 May 19B6 at 230 cm for 
tba following purposes: 

Special Praia— 

1 . TP consider and. If thought at. pass 
the following resotatlon mOLch will oc 
oropocSBd as a special r e s ol u tion, pamaiy 
that 

the directors bo and are hereby 

(*) generally authorised In accordance 
. with. Section ' 80 of the Companies Act 
1985 unM the conclusion oil the naxt 
an near -general meeting- of the company 
following the passing ol this resolution 
to allot relevant securities up to an 
aggregat e nominal amount of 
£20.032.673. provtdad that equity 
securities may only be allotted wholly 
for cash 

0 ) to connection with an altar of socb 
securities by way of rights to holders 
of ordinary shares and accumulating 
ordinary shares on the register on a 
, the director* In 

• proportion to such holders* then 
holdings of sne h shares but sablact 
an suca exclusions or other arranga- 

• meats ns the directors may deem 
necessary or expedient to deal with 
fractional entitlements or legal or 
practical problems under the laws 
of any territ o ry or the requi remen ts 
of any regulatory body: and 

OD (otherwise than under (!) ebo*e) up 
to an aggregate amount ol £5.41 S.7S1 . 

■ and. 

CbJ empowered to allot equity securities 
pursuant to and during the period ol 
the authority contained In aaregraoh 

S above as If Section 89(1} of the 
mpanles Act 1BSS did not apply la 
any such allotment, 

and me Company may make an ebar 
or agr e e ment before the expiry of this 
Mttvortty snd power which would or 
might require equity securities or other 
relevant securities to be si lotted after 
. such expiry. • -CxpreSWoos- defined In 
SKtton 80 or fa* ’the case may bet 
Suctions F9-94 of the Companies Act 
IMS shall beer the same mranl-gi in 
■ ^UU» icau i uHo ii. -. :. % . - 

stress? dire cto rs. — •■••wj 

3. To re-apaoint the audKore. 

A To consider the Company's accounts 
arid me reports of tng directors and 
auditors for the yaor added 31 December 
1985 and to declare a dividend on Uic 
ordinary mares. 

A • member entitled to attend and seta at 
the meeting is entitled to appoint one or 
more proxies to attend and. on a poll, vote 
instead of Mm. A proxy need not be a 
member of the Company. The Instrument 
• appointing a proxy, together with any 
power or attorney under which It is 
stoned, should reach tae transfer office 
Of the Company, at the address shown U 
note 3. no* l«M than 48 hoars before 
the dm* appointed tor holding the meeting. 

By order of the Board, 
f. 5. WIGLEV. 
Secretary. 

S SL James's _ Square. 

London SW1Y 4LD- 
25 April 1980 
Notes 

1- Only holders of the ordinary or 
accumulating ordinary shares Of Of the 
•B‘ cumiilatlva preference shares are en- 
titled m attend and vote at the mooting. 
2. A proxy may not speak at the moot- 
ing except with premB*ioq of the Chair- 
man ol the meeting. 

.. A holder of a share smtrant to 
bearer, who desires either to attend the 
moating or 10 aoooint one or more provles 
to attend and. on a poll, vote instead of 
him. will recetvB a ticket ol admission on 
deMlting el the Company's transfer office 
at 1 Redd l« Street. Bristol BS1 6 NT. at 
least 48 hours before the meeting, a writ- 
ten request for the issue of the ticket 
(and. If desired, a form of oroxv) together 
with either the share warrant ar a cer- 
ttfceate signed by .» bank, stockbrokar or 
solicitor within the UK. the Charnel 
islands or the Ida of Man stating that 
the snare warrant Is m the custody or 
Such bank, stockbroker or solicitor and 
will be retained In kick cunody until alter 
the dose ol me meeting. II the form of 
proxy Is to be used. It mutt ha complied 
and ra mmed to the transfer o»ce so as 
to be received at least 48 boon before 
me meeting. 

4. Copies of contracts of teryfea of 
director* Of the Company with, the Com- 
pany or any of Its UK sitotidlartas will 
be available for Inspection at the registered 
oAce Of the Company during usual 
bvslneea hours on any weekday (Saturdays 
and pubile holiday* excepted* from the 
Ate of this notice until the date, of the 

nmol general meorine and at the Gros- 

venor Horae lor at least 15 mlnotes prior 
to and during the meeting. 

5. Shareholders are re m i nded that 
cameras are not allowed In the meeting 
haU. 

C. lb faeBItato entry Into Uia meeting 
Shareholder* are requested to bring with 
them the attendance card which Is 
attached to the proxy card. 


Sir BaUa Mchoison, chief 
executive of tbe electro-optical 
division of PUklngton, has been 
appointed an executive director 
of PILKINGTON BROTHERS 
from May L He has also taken 
over the role of sponsoring 
director of tbe eJectro-opticaJ 
division. He succeeds Dr Dennis 
Oliver, who will be retiring as 
an executive director on Sep- 
tember Id on reaching retire- 
ment age. From that date. Sir 

Robin will also assume responsi- 
bility at board level for PUking- 
ton research end development 
and group engineering. Sir Robin 
will be succeeded as chief execu- 
tive of the electro-optical division 
on September 19 by Mr Trefor 
Jones, currently deputy chief 
executive, electro-optical divisioa. 
Mr Sol Kay will be retiring as 
an executive director on July 3L 
He will be succeeded as executive 
director responsible for overseas 
Oat and safety glass by Mr 
Geoffrey Hey. Mr Kay will con- 
tinue for two years as a director 
of Shanghai Yaofaua Pilkington 
and Taiwan Float Glass Indust- 
ries and also provide continuity 
of advice in the Far East includ- 
ing China. During this period be 
will retain his directorship of 
Pilkington International Hold- 
ings BV. 

* 

ROBERT M. DOUGLAS HOLD- 
INGS has made tbe following 
changes: Mr P. G. Boosie has 
retired from the boards of Robert 
M. Douglas Holdings, R. 1L 
Douglas Construction, British 
Lift Slab, R. M. Douglas Property 
Developments, Douglas Environ- 
mental Engineering and Douglas 
Technical Sendees. He has also 
ceased to be an executive direc- 
tor of Douglas Concrete & 
Aggregates and Douglas Plant, 
but will continue to be a member 
of those boards in a non-executive 
capacity. Mr B. C Morgan has 
been appointed to tbe board of 
Robert 1£ Douglas Holdings. Mr 
V. R- Fray, Mr L. V. Holland and 
Mr D. C Robinson have been 
appointed to the board of R. M. 
Douglas Construction. Mr M. E. 
Gibbons and Mr M. D. Price have 
been appointed to the board of 
Douglas Environmental Engin- 
eering. Mr Gibbons will become 
deputy chairman. Mr A. J. 


Stokes has bees appointed man- 
aging director of Douglas Plant. 
Mr R. J. Fanidon, Mr C. N. 
Lambert and Mr B. D. McManus 
have been appointed associate 
directors of R. M. Douglas Con- 
struction. 

★ 

ROBERT FLEMING SERVICES 

bas appointed Mr David G. 
Thomas a director of Tbe Flem- 
ing Enterprise Investment Trust 
and Mr Ronald A. Marler- bas 
been appointed a director of The 
Fleming Technology Investment 
Trust 

* 

Mr Ian Watson, who Is cur- 
rently vice president and Euro- 
pean tax adviser to Bankers 
Tru st C ompany, will be joining 
SPICER AND PEGLER as a 
partner on June 2. 

* 

Mr Hugh Carrie, chief edi- 
torial manager, has been 
appointed director of e ditori al 
administration of the SCOTTISH 
DAILY RECORD & SUNDAY 
MAIL (1986). 

* 

Mr Marcel Menko, tbe founder 
of FLEXELLO CASTORS AND 
WHEELS has been elected life 
president. 

* 

THE PORT OF LONDON 
AUTHORITY has appointed Mr 
David Jeffery to be chief execu- 
tive, river authority, and a mem- 
ber of the PLA board from 
June L 

A 

Ivan Smith has been appointed 
director and general manager of 
RAD AMEC ELECTRONICS, a 
member of the Radamec Group. 
He was director of European 
Operations with Gulton. 

* 

Mr Douglas Baker has been 
appointed as a non-exe cutive 
director of LONDON INTER- 
NATIONAL GROUP. Mr Baker 
is chairman of Touche Ross 
International and Touche Ross 
UK. 

A 

Mr Charles Maxwell has been 
appointed managing director of 
FINSBURY DISTILLERY COM- 
PANY from May L He is an 
eighth generation member of the 
family which started the distil- 
lery in 1740, and son of the 


current chairman, Mrs Peggy 
Maxwell, Mr Maxwell joined 
Matthew Clark and Sons, the com- 
pany that now owns Finsbury, in 
1976; was appointed to the Fins- 
bury board in 1981; and in 29S2 
took over his current position as 
brand manager for Stone's In tbe 
UK, a job he will continue to do. 

A 

Mr John Collins a co-founder 
of HIS SYSTEMS, has been 
appointed chairman. His position 
as marketing director has been 
taken over by Miss Julie ConnetL 
Other board changes include Mr 
Bill Berry the technical and pro- 
duction director who will also 
take over responsibility for com- 
mercial aspects of tbe company's 
business. 

A 

SFS STADLER has appointed 
Mr Colin Yeates as sales director- 

A 

Mr John Lawrie has been 
appointed group financial direc- 
tor of PP.ESTWICH HOLDINGS. 
He joined In January as group 
financial controller. 

* 

PRICE WATERHOUSE has 
appointed Mr Ian C. Adam, part- 
ner in charge of the Scottish | 
practice from July 1. He succeeds j 
Mr Alec G. Campbell, who is 1 
transferring from Glasgow to 
London where he will become 
director of finance. Mr J. Gordon 
Anderson will become senior 
partner in Glasgow office. 

■* 

THE ORION INSURANCE 
COMPANY has appointed as 
managing director Mr John 
Fordyee of Sun Alliance. He is 
assistant general manager in 
charge of the UK branch net- 
work, commercial business and 
marketing. Mr Fordyee will take 
up his duties with Orion early in 
May. 

* 

CORNIULL INSURANCE has 
made the following board 
changes: Mr Julian Faber, who 
joined the Corablll board In 
1972, has been appointed chair- 
man. Mr D. Bremkamp and Dr 
D. Breipohl have been made 
directors. Sir Owen Green, Mr 
N. C Ireland and Mr R. C 
Thornton have resigned from the 
board. 


Mitchell Cotts finance director 


MITCHELL COTTS has ap- 
pointed Mr Tony Alcock group 
finance director from June I. He 
has been finance director of DRI 
Holdings since 1978. 

Mr Nell Mlllward has joined 
COUNTY BANK UNIT TRUSTS. 
He will become administration 
director on the retirement of 
Mr Bill Laverock, the present 
director, later this year. He also 
becomes an assistant director of 
County .Bank. ^Mf-Millward joins 
County from ^-'Tlaffmore ' Invest* 
merit Management, where he 
served for some years in. Hong 
Kong" before running its Channel' 
' Islands office in - Jersey; - • 

* 

Mr Ian Hancock, director, 
international consulting, will 
transfer from the UK firm of 
COOPERS & LYBRAND to the 
US firm as a partner on October 

* 

DELOITTE HASKINS A 
SELLS has made a number of 
mangement changes: Mr Gareth 
Stainer, the national marketing 
partner, moves to a senior posi- 
tion in the management consult- 
ancy division. Mr Philip Tedder 
takes over as national marketing 
partner, at the same time 
retaining active involvement 
with a range of clients. Ms 
Rosemaire G bazar os is appointed 
director of marketing, having 
been senior manager of the 
national marketing department 
since January 1985. All the 
appointments take efiect as from 
May 1. 

* 

Mr Richard J. Edmonds has 
been elected a director of 
TERRA NOVA INSURANCE. He 
is investment director. 


Hr David M. Rhead has been 
elected chairman of The Whit- 
lock Corporation, New York, a 
wholly-owned subsidiary of 
L. C. P. HOLDINGS, upon the 
retirement of Mr William J. Fox 
who will be retained in a con- 
sultative capacity by Whitlock 
and will continue as a non- 
executive director of L. C. P. 
Holdings. 

■A 

Mr Roger Clark has Jjeen 
appointed managing director of 
the ALFRED BOOTH GROUP 
and its principal operating sub- 
sidiary. ' the Unit Construction 
Co. Alfred Booth is part of the 
Mowlem Group. 

Ar 

Mr Andrew Caldecott has been 
appointed a non-executive direc- 
tor Of BUCK INTERNATIONAL. 
Mr Caldecott is chairman of 
M & G Group. 

w 

BOULTON & PAUL has 
appointed Mr David Chenery its 
marketing director. He has 
joined from Rentokii Group, 
where he was managing director 
of the property care division. 

■* 

Hr David Gandy, senior vice 
president of the BUILDERS 
MERCHANTS FEDERATION 
(BMF) has been appointed 
president. 


MCDONALD S HAMBURGERS 
has made the foliowing appoint- 
ments: Mr Panl S. Preston has 
been appointed chief executive 
officer, responsible for ail the 
company’s activities in Britain. 
He continues his role as presi- 
dent of McDonald’s Hamburgers; 
Mr Bob Bhea relinquishes his 


role as chief executive officer and 
remains as non-executive chair- 
man: and Mr Joseph “ Rick ** 
Ritchie, vice president of per- 
sonnel and training, has been 
appointed to the board. 

A 

Mr A. J. van den Berg has 
been appointed a director and 
chairman of ABERCOM GROUP. 
He succeeds Hr Peter Herbert, 
the former chairman and chief 

executive, who is to retire from 
these positions in order to pursue 
His own business interests. Mr 
Herbert will remain on the board 
as a non-executive director and 
joint deputy chairman together 
with Mr Gerald Buckley. 

A 

CONFEDERATION LIFE IN- 
SURANCE has appointed Mr 

C. R. Wilkinson as director of 
group life and pensions. He was 
previously agency manager, 
group divisiou. 

A 

Mr R. E. Jenkins has been 
appointed sales director of 
riLOSSOP SUPERALLOYS. Mr 

A. J. Dykes has been appointed 
technical director. 

v 

At ALEXANDER HOWDEN 
LTD Mr T. SL R. Gauge has 
become managing director, inter- 
national non-marine division; 
Hr L Best- Dev erenx is director, , 
risk management and business 1 
development division; while Mr | 

B. M. Russell. Mrs M. P. Jerome ■ 
and Mr G. R. Bryant have been 1 
made directors, aviation t inter- , 
national division). ALEXANDER 
HOWDEN REINSURANCE 
BROKERS bas appoimed Mr 

D. S. Cooper a director in the 
non-marine reinsurance division, 
and Mr H. A. Higgins a director 
in the technical accounts division. 


CONTRACTS 


Iraqi water treatment projects 


BIWATER INTERNATIONAL 
CONSTRUCTION has been 
awarded a £20m contract to 
build three water treatment 
plants and 450 km of water pipe- 
lines by the Ministry of Trans- 
port and Communications in 
Iraq. The work is for the 
Baghdad Ai Qaim Akashat Rail- 
way Organisation — over a period 
of some 21 months. The contract 
is being supported financially by 
the Republic of Xroq-UK Govern- 
ment Finance Protocol Agree- 
ment, and the ECGD and the 
Midland Bank will be participat- 
ing: Chemical and Thermal 
Engineering (part of Biwater) 
has been awarded a contract to 
design and build a £5m BP 
bitumen plant at Llandarcy. 
Work will begin in late autumn 
of this year and the new plant, 
expected to manufacture 200,000 
tonnes of bitumen annually, is 
expected to be in production in 
the first quarter of 19S7. 

Biwater Water Treatment has 
been awarded a contract with 
the Iraq State Organisation for 
Water and Sewerage for fi4-5m 
to cover the design and supply 
of mechanical and electrical 
equipment for the Haditha- 
Haklania water supply scheme. 
The location of the scheme 
coincides with one of the water 
treatment plants to be built for 
the railway, making the two 
schemes logistically attractive. 
This contract is also being sup- 
ported financially by the Iraq/ 
UK Finance protocol agreement. 

■A 

ESAB's Holland-based affiliate 
ESAB BV has received an order 
for four welding lines to produce 
deep-loading railroad wagons for 
new railroad transport and un- 
loading of lorries. The £8m order 
has been placed by Euro Combi 
Wagonfabriek BV in Hoens- 
broek, Holland. 

* 

TECHNOLOGY FOR BUSINESS 
bas won a batch of borne and 
export orders worth over £5m 


through its RAIR super- 
microcomputer subsidiary. Busi- 
ness Computer Systems has 
signed a Elm contract spread 
over the next two years for 
BAIR to supply mini- and super- 
micro computer systems. RAIR 
also has a contract worth £lm 
over three years to supply its 
super-microcomputer system to 
Kimball Systems. RAIR has 
scored in Spain with a flm 
export contract over 18 months 
to supply its supermicro com- 
puter system to Hard Team SA 
of Barcelona, a Spanish distri- 
butor. Turkey’s office equipment 
and systems house, Elsas Etek- 
ironlk under a three-year agree- 
ment, has also placed a £lm 
contract for the supermicro com- 
puter system. 

* 

The US Department of Health 
and Human Services (DHHS) 
bas awarded the federal systems 
division of WANG LABORA- 
TORIES INC. a contract valued 
at up to S14m (£9.72m) for the 

nationwide delivery, installation 
and support of Wang VS com- 
puter systems. Under the terms 
of the contract, Wang will pro- 
vide configurations consisting of 
Wang VS computers, terminals, 
peripheral devices, and asso- 
ciated systems networking com- 
munications and software pro- 
ducts for DHHS headquarters in 
Washington DC. and in DHHS 
field offices in 52 officies 
nationwide. Contract provisions 
also require Wang to implement 
comprehensive training, support 
and maintenance services. The 
system will be used to provide 
data processing and office auto- 
mation services for several 
departmental components includ- 
ing the Office of the Secretary, 
the Assistant Secretary for Per- 
sonnel Administration, and the 
Assistant Secretary for Human 
Development Services. 

* 

FLAKT has received orders 
valued at £6.2m for U drying 


oven lines and 32 air replacement 
plants for installation in the new 
vehicle finishing facility for 
completion by mid-September. 
Flakt Industrial's order for 11 
drying oven lines was received 
direct from Vauxhall Motors, a 
General Motors subsidiary, and 
is worth around £4.4m. The 
order is part of a European order 
placed by General Motors for 39 
drying ovens to be built at Opel’s 
plant in Bochum, West Germany, 
at CMC in Antwerp. Belgium, 
and at Vauxbali in Luton. 


THE BROKEN HILL PROPRIETARY CO., LTD. 

HALF YEARLY DIVIDEND 

The directors of the Broken Hill Proprietary 
Company Limited are pleased to announce that a 
half-yearly dividend will be paid on 2Sth May 1986 
at the rate of 20 cents per $1 share compared with 
15 cents per share for May 1985. 

The higher dividend rate is payable on share capital 
which was increased by the one-for-five bonus issue 
made in February of this year. This half-year 
dividend of A$250 million represents an increase of 
62 per cent on the May 1985 distribution. 

The dividend will involve a total payment for the 
May 1986 year of A$430 million, an increase of 
A$168 million or 64 per cent. 

The dividend will be paid to registered holders 
following the registration of transfers received up 
to 5.00 p.m. on Friday, 2nd May, 1986, the books 
closing date. 

The dividend is payable in Australian currency but. 
in the case of shareholders who no later than 2nd 
May 1986 have elected that some or all of the shares 
held by them shall participate in the company’s 
dividend investment plan, the dividend shall be 
satisfied in respect of those shares by the allotment 
of paid-up shares in accordance with the plan. For 
US shareholders the date for election was 17th April 
1986. 

Transfers will be accepted for registration at the 
company’s share registers at the following 
addresses: 

AUSTRALIA 


Melbourne: 

Sydney: 

Canberra: 

Adelaide: 

Hobart: 


Brisbane: 

Perth: 

Bristol: 


140 William Street 

20 O’Connell Street 

Arthur Young 

40 Marcus Clarke Street 

41-47 Currie Street 

Perpetual Trustees and National 

Executors of Tasmania Limited 

29 Murray Street 

344 Queen Street 

55 St. George’s Terrace 


ristol: Registrar’s Department 

National Westminster Bank PLC 
37 Broad Street 

The Secretary 

The Broken Hill Proprietary Company Limited 


LINFIN CORPORATION 

U.S.$1 00,000,000 
Collateralized Floating Rate 
Notes due 2001 

For the period 

25th April 1986 to 12th June 1986 the 
notes will carry an kiterestrate of 7Via% per annum with an 
interest amount ol U.S.S4 70.83 per U.S.S50.000 nominaL 
The relevant interest payment date will be 
12th June 1986 

Listed on the Luxembourg Stock Exchange 


Q Bankers Trust - 
Company, London 


Agent Bank 


COPENHAGEN HANDELSBANK A/S 

USS100,000,000 

Subordinated Floating Rate Notes Due 2000 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 1 (b! of the 
Terms and Conditions of the above Notes, Copenhagen Handel&bank A * S | the 
-Bank”) has elected irrevocably to subordinate, with effect from 28th May. 
1486. the final 10% of the principal amount of each Note being all of the then 
remaining unsubordinated part of the principal amount of each Note, 
rom 58th May, 1986, each Note will const it 


Bank as to 100% of its principal amount. 


constitute Subordinated Debt of the 


COPENHAGEN HANDELSBANK A/S 


April 25, 1986 


Special Subscription Hand Delivery 
Service of tbe 

FINANCIAL TIMES 

EUROPES BUSNESS NEWSFAPER 

MADRID 

For details of how you can obtain your 
subscription copy of the Financial 
Times* personally hand-delivered to 
your door, contact: 

International Press Service, Madrid 
Tel: (91) 798 95 48 Telex: 44 724 


THE GILLETTE COMPANY 

Notice to all bolder* of Convertible Debentures Due 1987 ofTfae Gillette Company. 

NOTICE IS HEREBY GIVEN that the initial conversion price of $67.00 specified in the abo\ e 
Debentures will be adjusted and changed to S33.50 effective at and after the opening of business 
on klav 2. 1986 (the “Effective Date"/ by virtue of (he stocl split in the form of j J0O?« Common 
Stock Dividend on all outstanding shares nf the Common Stock of The Gillette Comoany issued 
to stockholders of record on Mav 1. 1986. The conversion price will be further adjusted downward 
on said Effective Date based nr» Ate cumulative effect of other adjustment events on thecon\er,ion 
price occurring prior to the Effective Date. 

THE GILLETTE COMPANY 

April 25, 1986 


Gillette Overseas Finance Corporation N.V. 

Notice to all holders of Gillette Overseas Finance Corporation YV. 8% Guaranteed Con- 
vertible Subordinated Debentures Due 2003- Convertible into the Common Stock of and 
Guaranteed on a Subordinated B»ia by The Gillette Company. 

NOTICE IS HEREBY GIVEN that the initial conversion price of 554 'petrified in the above 
Debentures will be adjusted and changed to 527 effective at and after the openinn of business 
on .Ma* 2, 1986 by virtue of the stock split in the form of a 1007a Common Stock Dividend on all 
outstanding shares of the Common Stock of The Gillette Company issued to stockholders of record 
on May ]. 1986. 

THE GILLETTE COMPANY 

April 25. 1986 
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NEWS 


BY TONY JACKSON 

THE FALL in the oil price and 
weak markets for agricultural 
chemicals have had an un- 
expectedly severe effect on 
Imperial Chemical Industries’ 
first quarter results. Profit be- 
fore tax fell 24 per cent to 
£2 04m, right at the bottom of 
the expected range. 

Sales volume in chemicals was 
2 per cent down on rhe fourth 
quarter of last year, mainly 
because of lack of demand in 
plastics. Although raw materials 
prices have halved since the 
beginning of the year. ICI, like 
other European producers, has 
largely maintained selling 
prices. As a result, it is thought 
that customers have been de- 
stocking in the expectation that 
prices will eventually weaken. 

Mr Trevor Harrison, group 
teasurer. said: “It's hard to tell 
from the figures how much this 
has been happening but it’s one 
of tiie thing-; our marketing 
fated, however, that although 
people have been talking about 
internally." Analysts specu- 
plastics volume was down, 
greatly improved margins had 
probably increased profits. 

The oil price fall had two 


separate effects, Mr Ham son 
said. Profits from oil produc- 
tion, which were falling in any 
case because of lower output, 
were further reduced. In addi- 
tion, there were stock losses on 
oil and raw materials such as 
naphtha, estimated by him at 
£10m. 

The downturn in agricul- 
tural chemicals was particularly 
marked in fertilisers, especially 
in the base chemicals ammonia 
and methanol, which ICI sells 
cs well as making into finished 
fertiliser. The further down- 
turn makes clear that the prob- 
lems of the sector are not con- 
fined to poor weather, as ICI 
had argued in previous quarters. 

“There is a bit of a crisis 
in world agriculture, which will 
take time to work through/' 
Mr Harrison said. “'World food 
is in surplus, and demand for 
fertlisers around the world is 
down accordingly. This feeds 
back to prices, and when it 
comes to surplus ammonia and 
methanol, prices are squeezed 
significantly.” 

Fibres, colours and polyure- 
thanes showed an improvement 



over the previous year. Al- 
though the market for fibres 
showed some improvement, the 
profit upturn was mainly due to 
cost-cntting and revamping of 
product lines. The colours busi- 
ness, in particular, was heavily 
rationalised last year. 


The net effect of currency 
movements year-on-year had 
been negative, though not mas- 
sively so. Mr Harrison said. 
Sierling bad weakened slightly 
against the D-Mark, usually the 
most important currency for the 
group. That advantage had been 
more than offset, however, by a 
35 per cent strengthening of 
sterling against the dollar. 

Total group turnover in the 
quarter was 7 per cent down 
on the first quarter of 1985, at 
£2.51. bn. Oil sales were 36 per 
cent down, at £164m. and chemi- 
cal sales were 4 per cent lower 
at £2.35bn. The fall was evenly 
spread between the UK (sales 
of £574m) and overseas 
(£L?8bn). Compared with the 
fourth quarter of last year. ICI 
said, chemicals volume was 
down 2 per cent, selling prices 
were 1 per cent lower, and ex- 
change movements bad lifted 
sales by 2 per cent. 

After tax of £75m £99xn) and 
minorities of £I0ra (£ISm). net 
profit was down 23 per cent at 
£155ro, or 18.3p per share 
(24_8pi. ICH’s shares closed 15p 
lower at 91-ip. 

See Lex 


Ambitious Anglo United bids for Burnett 


BY MARTIN DICKSON 

Anglo United Development 
Corporation, a small opencast 
coal-mining group, yesterday un- 
veiled surprising and ambitious 
proposals for a £36m all-paper 
takeover of Burnett & Hallam- 
shire, a larger but troubled coal 
mining group which was saved 
from receivership by a financial 
reconstruction last year Janu- 
ary. 

However. Anglo's proposals 
are subject to a major pre-con- 
dition: that Burnett provide it 
by May 9 with detailed infor- 
mation o nthe company's affairs 
— particularly areas that contri- 
buted to last year's crisis — and 
on Anglo being satisfied with 
the health of the business. 
Anglo stressed that yesterday's 
announcement did not amount 
to a formal offer . 

Burnett's immediate reaction 
was cool and non-commitaL It 
noted the announcement, said 
it would be consulting its finan- 
cial advisers and would make a 
further announcement as soon 
as possible. 

The company's fate will be 
decided by a group of about 15 
banks which, as part of the 
rescue package, agreed to con- 
vert some *63m of debt to 
equity. They now hold some 75 


per cent of Burnett's ordinary 
shares. 

Burnett's rescue package in- 
volved a major programme of 
asset disposals which will trim 
the group back to its core coal- 
mining businesses. It lost £3.7m 
before tax in the six months to 
last September on turnover of 
£71m. Anglo made pre-tax 
profits of £3.24m in the year to 
October on turnover of £17m. 

Anglo is beaded by 38-year- 
old Mr David McErlain. who 
built up a successful opencast 
coal-mining business which he 
sold to Burnett for £I2m in 
19S1. He then formed another 
mining company with Mr Denis 
Bell, which was injected into 
Angio — then a loss-making 
concern with a Toronto Stock 
Market quote. 

Anglo, which was floated on 
the London stock market only 
last August, specialises in min- 
ing alienated UK coal — coal 
not owned by the National Coal 
Board — and at present ranks 
second in this area to Burnett. 
Anglo's UK coal sales l3st year 
totalled 400,000 tonnes, of which 
some 300,000 came from its own 
sites. Anglo estimates Burnett 
sold 1.5m tonnes last year, some 
of which it bought in from 


other suppliers. Both companies 
also have coal interests in 
Pennsyvania in the US. 

Mr McErlain said yesterday 
that a merger of the two 
companies would make sense 
because Anglo was expert at 
identifying opencast coal 
reserves, and owned reserves 
with many years of life, while 
Burnett's reserves, secured 
through acquisition, were 
nearing the end of their working 
lives. However, Anglo was not 
particularly goad at marketing, 
an area where Burnett had 
proven skills. 

A feature of the Burnett 
rescue package was the 
provision by the bonks of an 
additional £20tn in working 
capital which Burnett has 
agreed to repay over the next 
two years — a process which will 
involve the company in further 
asset disposals. 

Anglo said yesterday that it 
had offered to repay the banks 
the £20m immediately its deal 
went through, and it believes 
this will make its proposition 
attra- irve to them. But it added 
that It had not yet decided how 
it would raise this money. 

Anglo added that its offer 


would entitle holders of its 
common shares to dividends in 
the year beginning next 
November, whereas Burnett’s 
board had said it was unlikely 
to pay dividends for several 
years. In the current year 
Anglo is expected to pay a gross 
dividend of Xfip a common 
share. 

Anglo, which is advised by 
Robert Fleming, would offer 
two of its common shares for 
every three Burnett ordinary 
shares, excluding a category of 
restricted Burnett ordinary 
shares held by the banks. For 
these shares — which the banks 
can only dispose of gradually — 
it is offering one of its shares 
for every three. It Is offering 
two Anglo redeemable prefer- 
ence shares for every three 
Burnett convertible preference 
shares and two Anglo common 
shares for every seven Burnett 
convertible B ordinary shares. 

Anglo shares closed last 
night at 29p. down 3p, while 
Burnett were at 20p, down 2p. 

Acceptance of the offer would 
involve the issue of S4m new 
Anglo common shares, doub- 
ling the number in issue. ' 


Equity & Law 

Unother good year, for profits and 

new business 


Extracts from the Statement by the Chairman, Sir Douglas W«ass, CCB, 
and the Report and Accounts for 1985 

Ibtal long term business profits allocated to the 
policyholders and shareholders were £72. 5m 
compared with £60. 8m for the preceding year. 

A final dividend for 1985 of 5.7p per share is being 
recommended. This makes a total for the year of 
6. 7p, an increase of 19% on the previous year. It 
represents a full distribution of the year's earnings. 

# New annual premiums rose by 22%, substantially more 
than both the rate of increase in the life assurance 
market as a whole and the rate of inflation. Abroad, 
our main increase in new business in 1985 was in the 
Netherlands, following several years of rapid 
expansion in Germany. 

# We have continued to devote much time and energy 
to product innovation and development. After 
introducing Multiplan in 1983 as our basic life assurance 
contract, we launched Multipension in January 1985 
aimed at the individual pensions market followed by 
the Low-Cost Homebuyers 1 Plan in July for the 

house purchase market. 

^ The Society has the financial strength to take advantage 
of the opportunities likely to arise and the quality of staff 
at all levels, led by skilled and experienced senior 
management, to enable it to respond effectively. 1 am 
confident that the Society will continue to provide good 
value lor both policyholders and shareholders and 
maintain its position in the forefront of UK life assurance 
companies. 
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Equity & Law | 


Michael Cassell looks at P & O’s bid for Stock Conversion 

Facing a much tougher fight 


A YEAR and a day after Stock 
Conversion's future was throws 
into doubt, when an unwelcome 
purchaser grabbed a 26-5 per 
cent stake in the group, the re- 
sale of the same shareholding 
has left the UK property group 
facing another, much tougher, 
fight 

Twelve months ago. it was 
Stockley. the property sector's 
most impressive upstart which 
set the fur flying by purchasing 
the strategic stake from Equity 
Trust, representing the family 
interests of the late Mr Robert 
Clark. Stock Conversion's co- 
founder. 

Stockley’s intentions were un- 
clear and Stock Conversion at 
once launched a high-profile and 
tin dispute dly successful cam- 
paign to prove its sleepy image 
had been abandoned in favour 
of a more aggresive philosophy. 

The “ keep off " message to 
Stockley was unmistakable. Bnt 
Stockley, itself not the sleepiest 
of property companies, failed 
to take the hint and has since 
refused to go away. 

Yesterday, it was Sir Jeffrey 
Sterling’s P & O which 
announced it had agreed to 
purchase the troublesome Stock- 
ley stake and to launch a full- 
scale bid for a company which 
would appear to dovetail nicely 
into the shipping-to-property 
group's activities. 

The announcement signalled 
the end of the road in lengthy 
and sometimes tortuous nego- 
tiations between Stock Conver- 
sion and Stockley. designed to 
find a mutually acceptable con- 
clusion to a situation which 
both sides were increasingly 
anxious to resolve. 

Since last autumn, Stock Con- 
version and Stockley had met to 
discuss just about every conceiv- 
able way of finding a way out. 
Talks began with Stockley, the 
Jacob Rothschild-backed pro- 
perty team, suggesting a full- 
scale takeover of Stock Conver- 
sion which ultimately proved 
impossibly over-ambitious; they 
progressed through a variety of 
merger options involving the 
welding of investment and 
development portfolios and 



Mr Harry Norris (left) chairman (ff Stock Conversion, Mr 
Peter Levy, director, and Mr Jonathan Lane, dir ect o r and 
general manager. 


apparently ended with an 
unacceptable formula which 
would see Stock Conversion bid- 
ding for Stockley. 

With talks dragging on, 
P & O approached Stockley 
about two weeks ago and made 
it clear that it was prepared to 
make a move if the talks failed. 
P & O already had an interest 
in the situation, given its 20 
per cent equity stake in Euro- 
pean Ferries, which in turn 
holds 29.9 per cent of 510(21062*5 
voting shares. 

By last Monday, after 
another weekend of fruitless 
discussions. Stockley went to 
P & O and pledged its share 
stake if there was a bid for 
Slock Conversion. Sir Jeffrey 
wasted little time in putting 
together his package. 

For StoCkley, there was a 


special significance in the 
tuning of any sale of its Stock 
Conversion shareholding. When 
it purchased ' the stake last 
April it agreed with Mr Clark’s 
family to share equally the 
profits arising from any sub- 
sequent sale which took place 
within a year. The final dead- 
line was last Wednesday and 
the sale was agreed yesterday. 

The deadline passed, Stockley 
now gets to keep to itself all.of 
the esetimated £9m profit on the 
12-month shareholding, not to 
mention something between 
£9 ton and £Qi00m in cash— 
around £38m of which will have 
to go to pay off loan notes 
associated with the original 
Stock Conversion share pur- 
chase. . 

Stockley will be well pleased 
with Its investment even if tits 


original plans for Stock Con- 
were more ambitious. 
Hie company, which nas come 
from nowhere fast to ran® 
alongside the most a^veand 
exciting of modem property 
companies, is 

number of major developments 
and it will now be in a post uon 
to bang on to a bigger share ox 
the property investments it 

Crt A?a n extra bonus, it has the 
chance to co-operate on future 
-developments with P « ° * 
property operations, operated 
through Town & City, Sir 
Jeffrey Sterling’s original pro- 
perty empire which now farms 
an integral and important psrt 
of the group- A December SI 
1984 valuation put a pvice tag 
of £3 94m on the (property port- 
folio of Sterling Guarantee 
Trust, which encompasses the 
Town & CSty business and is 
now Itself within P & O. 

For Stock Conversion, the 
tussles of the past 12 months 
win quickly pale in the face of a 
bigger contestant. The 
inevitable revaluation is already 
underway and will play a major 
rote in deciding the outcome. 
There is little doubt that the 
net asset figure thrown up by 
the ■ exercise will be consider- 
ably ahead of the 585n given at 
the time of the September 
interim and is likely to head 
towards SOOp. 

Whatever the outcome, 
ttotthcir can there be any doubt 
that Stock Conversion has 
.managed to revive itself in a 
way which would have been 
unthinkable under - the old 
management- regime. It has 
worked impressively to extract 
the best opportunities out of a 
portfolio of patchy quality and 
to find new investments. 

There is a strong manage- 
ment team in place and they 
wfiL relish a fight The odds, 
in the end, may be stacked 
against them but Stock Conver- 
sion shareholders stand to do 
very well out of the last year’s 
events. Some of Stock Conver- 
sion's might also find the 
prospect of working with Sir 
Jeffrey Sterling not entirely 
unattractive. 


Dan Air group shares 
dive on profit shortfall 


SHARES IN Davies & Newman, 
best known for its Dan- Air air- 
line business, fell sharply 
yesterday on the announcement 
of a two-thirds .decline in tax- 
able profits in 1985. The shares 
closed at 185p, down 33p on the 
day. 

The financial downturn — 
profits plunged from £3.12m to 
£L05m — was mainly on the 
aviation side, where margins 
were under severe pressure. 
The group’s other activities, 
shipbroking and oil drilling, 
traded profitably and have 
partially mitigated the slide in 
aviation, say the directors. 

The company would have 
ended the period to December 
31 1985 in the red pretax were 
it not for a surplus of £l^lm 
(nil) on the disposal of aircraft. 
Mr F. Newman, the chairman, 
points out that the company has 
considerable assets involved in 
its aviation acivities, " including 
a fleet of aircraft which has a 
market value substantially 
above its book amount-" 

Despite the profits shortfall 
and the absence of dividend 
cover — earnings per share are 
shown at &9p against a restated 
S3.2p — the payout for the year 
is raised from an adjusted 
9.09 n to lOp with a 7p final 
(6.38p). 

Turnover was up by 18 per 
cent to £287 52m, but produced 
an operating loss of £94,000. 
worsened by a net interest 
charge £1.55m higher at £1.6 9m. 
The company’s share of asso- 
ciate's profit came to £1.53m 
(£L4im). 

On current prospects, the 
chairman says that the shipbrok- 
ing company has operated satis- 
factorily in the first quarter of 
the year. The oil drilling in- 
terests in the associated com- 


pany, Dan-Smedvjg. are antici- 
pating some downturn in acti- 
vity although existing contracts 
will help profitability during the 
current year. . 

As regards aviation, he says 
steps have been taken, within 
the organisation to stiffen man- 
.agement and improve, planning 
and co-ordination. The strong 
Selling of Inclusive Tour holi- 
days brought about by the com- 
petitive action of several major 
tour operators, is ensuring high 
utilisation for aircraft, particu- 
larly in the difficult months. 

• comment 

A set of unexpectedly poor re- 
sults from the little-followed 
Davies and Newman sent the 
share price down by nearly, one 
fifth to 185p yesterday. Weak 
interim figures and a warning 
from the chairman 'had not pre- 
pared the market for a full year 
result that only emerged in 
black ink after absorbing profit 
on sales of aircraft Aviation 
profits, usually the bulk of the 
whole, were wiped out by an 
unhapoy series of occurences; 
the forecast, margin squeeze 
was further aggravated by un- 
helpful currency movements 
and by the effects of airport con- 
gestion on costs. While there 
is little prospect of any radical 
Improvement the current year 
will enjoy a small increase in 
fares, while the new manage- 
ment is apparently taking a 
tighter rein on costs. The loss 
making London Manchester 
route has been axed, while new 
Scandinavian routes should start 
to boost profits this year and 
next. Not much can be hoped 
for from the oil drilling com- 
pany, and the shipbroking arm, 
while performing well is not 
large enough to keep the whole 
somewhat accident prone con- 
cern swimming along. 


Dixons might be able to 
keep Cornel claims report 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


Dixons Group, might not need 
to sell . off the Comet electrical . 
retailing subsidiary ofr Wool-- 
worth Holdings on monopoly ' 
grounds if it sneceededs in its ■ 
£L75bn bid for Woolworths, 
claims a . new market report 
the electrical goods market 
published yesterday. 

The report, published by the 
Verdict research company, esti- 
mates that the total market 
share in electrical retailing of 
Dixons and Comet combined 
would be less than 20 per cent 
of the total market. This market 
is estimated to be worth some 
fS-lbn a year in totaL 

The addition to this total of 
Woolworth's main high street 
stances. would only marginally 
increase Dixon's electrical goods 
market share, says the report. 

A key criteria for the Office 
of Fair Trading in considering 
referring takeovers to the 
Monopolies and Mergers Com- 
mission is if the combined 
market shares of the two com- 
panies concerned would be in 
excess of 25 per cent 

Dixons has already made it 
clear that it would sell off the 
Comet chain, to a third party, if 
it succeeds with its bid for the 
Woolworth group, to avoid a 
possible referral to the Mono- 
polies Commission. However, it 
could review its position In the 
light of the Verdict report 

According to Verdict, Dixons 
has had 135 per cent share of 
all consumer spending - on 
all . consumer ' spending on 
electrical goods. This is made 
up of six per cent from' Dixons 
stores, 6.6 per cent from Currys 
stores, and a further 0.6 per 
cent from Dixons’ Power City 
subsidiary. 

Comet which was acquired by 
Woolworths in 1984, has a 04. 


CONSUMER USAGE OF 
ELECTRICAL RETAILERS 



% 
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in 

pBIt . - 
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32 

15 
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13 
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13 
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5 Wootworth* 

12 
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11 
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5 

2 

10 Connect 
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per cent share of electrical 
spending, followed by the 
Rumbelows chain — owned by 
Thom EMI — with a 4.6 per 
cent share. 

According- to the Verdict 
report, the Dixons group is used 
by far more consumers for 
specialist electrical retail pur- 
chases than, any other. A survey 
of more than 1,500 adults 
carried out for Verdict shows 
that some 32 per cent of all 
consumers had visited a Dixons 
Group stare within the past 
month while 15 per cent had 
also made a purchase. 

* Verdict on electrical re- 
tailers, published bp Verdict 
Research, 54 Britton Street, 
London EC1, price £925. 


LADBROKE INDEX 

1M6-U52 ( —17) 

Based On FT Index 
Tel: 01-427 4411 
Monday 28/4/86 Trading hoars 
will be 9.05 am-9.00 pm 


New Issue 
March 1986 


The Council of Europe 
Resettlement Fund 

for National Refugees and Over-Population in Europe 

Strasbourg/Paris 



AH these securities have been sold. 
This announcement appears as a 
matter of record only. 


250*000*000 Swiss Francs 
572% subordinated, undated 

Bonds 1986 


HANDELS BANK N.W. 

BANK VON ERNST & CIE AG 

banque privEesa. 

LA ROCHE Bl CO. 

SCHWEIZEHI9CHE HYP0IHEKEN- UNO HANDELS BANK 
BANCA DELLA SVIZZERA ITALIA NA 
WIRTSCHAFTS- UND PRIVATBANK 

Aargauisctie Hypothekon- und Hande U bank 
Bonquc Vtudoire da OMit 

BankfnGoMau 

Bank In MenxMtt 

Bank worn limhgebM 

BasaBsndsehaftfiChe HvpWhsfcsn lw nfc 

EKO Hypmhefcw- und Kandefstank 

Luasmar Landbank AC 

Banque Remand* 

B.E.G. - Bank EuropMscher Genosunsehaftsbankan 
Banque da fUmon Euro pd o o n a an Suisse 3A. 

Bank In Li echte n stein AG 

BANQUE PARIBAS (SUISSE) S A. 

BANQUE BRUXELLES LAMBERT (SUISSE) SJL 
CHASE MANHATTAN BANK (SUISSE) 

DAI WA (SWITZERLAND) SA. 

MERRILL UTNCH BANK (SUISSE) SA. 

SOGENAL 

Soddte G4n*rs!e Abadenna <te Banque - 


BANCA DEL GOTTARDO 


KREDIETBANK (SUISSE) SA. 
NOROFINANZrflANK ZORICH 

CLARIDEN BANK 
LLOYDS BANK Pic 
AMRO BANK UND F1NANZ 
■- : BANQUE ClAtesUISSE) 

-Credit IfMlustml Alsace at da Lomrne SA. - 

Amend won Ernst St Ga AG 
_ Roma per to Svizzera 

Banque Gdnfirafe du ianmboure (Suisse) SA. 
Banque ibuftomiez _ Suconato He Suisse - 
. Banque Morgan GnmfeBonSubMSA. 

Cafcie d’Epmgne du Wato 
Fuji Bank (Sriwefa) AG 
Gewerfaefa an k Baden 
Handetsffaianz MkSand Bank 
Hypotoekar- und Handetobenk W in t a rt hu r 
Maertri, Baumann & Col AG~ 
SparfcaneSchwyx 

BA PINANZ (SCHWEIZ) AG 
rwr , , . . BHMANK (SCHWEIZ) AG 
“S^I^ONNAtS FINAN2 AG ZURICH 

PS ? 8 HANOVER (SUISSE) SX. 
MORGANGUARANTY (SWITZERLAND) LTD, 
SUMITOMO INTERNATIONAL FINANCE AG 
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UK COMPANY NEWS 



mars Wimpey’s £47m 


. George Wimpey, the construe.: 
bon and enginering group, sus- 
tained a loss of £11.6m on its 
Singapore operations in 1985. 
and this held bade taxable 
profits for a 28 per cent rate 
of growth. 

The result for the year was 
£46 -9m, against £3&2m — in- 
cluding some £15m of property 
disposals against £12m — which 
was above analysts expectations.' 
The shares moved ahead lip 
yesterday to dose at 189p. 

The Singapore charge, which 
arose out of a subcontract 
entered into in 1982, is the sub- 
ject of substantial claims 
currently being prepared, but 
Mr Clifford Chetwood, the 
Wimpey chairman, said that the 
agreement of these would be a 
lengthy process. 

The company was further hit' 
by an extraordinary charge of 
£6.6m relating to its joint part- 
nership in a Saudi Arabian ven- 
ture Laing Wimpey Alfreza. 

Ur Chetwood said: “These 
episodes reinforce our policy 
which is to ensure that Wim- 
pey enjoys a leading role in the 
management and direction and 

He added that losses of the 
nature and scale of those re- 
ported “are clearly unaccept- 
able.” More disciplined tender- 
ing procedures would help pre- 
vent entering into contracts 
where the company would be 
liable to this degree of exposure. 

Elsewhere overseas, the com- 
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to be extremely cautions when 
considering joint venture pros- 
pects.” 

pany has taken .vigorous action 
in Canada to maximise operat- 
ing efficiency and reduce bor- 
rowings, resulting in an im- 
proved trading position. 

In the UK, Ur Chetwood 
says that the separation last 
year of the housebuilding and 
construction activities has pro- 
duced ' improvements in both 
areas. legal completion at the 
end of the year otaHed 9,743 


compared with 0.181, and sales 
are currently running 10 per 
cent ahead." 

Total group turnover rose 
from £1.45m to £L55m, hut the 
contribution ■ of associates 
dropped from £72m to £30m. 
In North America, turnover 
was down £283m to £258 m. 

With earnings per share 
ahead at 15p (12JLp), the divi- 
dend for the year is raised by 
0-5p to 3.75p with a 2-9p final 
(2.4p). This Will take £10.6m 
(£9 Jim) and leave a retained 


profit of £35 An against £3J3m 

• comment 

The sing of their fathers are 
still being visited on the man- 
agers of Wimpey. After 
stroggUng for three years to 
bring returns on capital into 
the same vicinity as the com- 
petition, Wimpey desperately 
needed a convincing set of pre- 
liminary results. Yesterday's 
figures started, off fine — trading 
profits were up by a third to 
£65m after stripping out 
property surpluses — but the 
effect was rather spoilt lower 
down the page by the contract- 
ing problems which have 
become almost a hallmark at 
Wimpey. The market was pre- 
pared for provisions against the 
Saudi joint venture but not for 
an £H.6ra exceptional debit 
arising out of Singapore. Yet 
Wimpey must at last be winning 
the market to its side. Two years 
ago the Singapore announce- 
ment would only have under- 
lined the impression of poor 
management control. Yesterday 
everyone was prepared to look 
through the load difficulties to 
the trading outlook; which has 
brightened, up almost every- 
where, and the shares rose lip 
to 189p. On the assumption that 
Wimpey makes £60m — includ- 
ing £10m of property profits — 
this year the prospective 
multiple £s just in double 
figures. Progress at last 


COMPANY NEWS tN BRIEF 


HJUJSHALL COMPANY, 
engaged in steel and fastener 
distribution, reports statie tax- 
able profits of £172,000 
(£169,000) for the 1985 year on 
lower turnover of £6 -24m 
(£7m). Earnings per share vere 
6.4p (same). Final dividend is 
lJjp for 2.25p (2p) total. 

S- CASKET (Holdings), cloth- 
ing distributor and retailer, 
reports virtually static turnover 
and taxable profits of £t2.6m 
(£UL35m) and £571,000 

(£576.000) respectively for six 
months to end-December 1985.- 
Earaings per share were 3.75p 
(3.68p). Interim dividend 
unchanged at 0-8p- 

EPICURE Holdings has 

announced pre-tax profits of 
£409,000 for the six months to 
end:19B5, against losses of 
£12 7m in the year to end-Jurm 
1985. ' Turnover was £fl-22m 
(£12.61m). The results 
incorporate Kurdia of Sweden, 
and its subsidiaries, (Tom' July 1 
1985. Directors say group trad- 
ing performance, improved signi- 
ficantly during the period 

JAMES CREAN, Dublin-based 


holding company with interests 
in the sale and distribution of 
industrial electrical products, 
and confectionery, increased its 
pre-tax profits from. I£3.62m 
(£3.3m) to I£A2m) in 1983 on 
turnover up from £79.41m to 
£87 .09m. The final dividend is 
raised from 5p to 6p net fbr 
a total of 10.85p (9.5p). Earn- 
ings per char e were 2L4Sp 
against -19.72p. Directors are 
satisfied progress is continuing 
in current year. 

NORMAN HAY, engaged in 
electro-plating and anodising, 
earned lower taxable profits of 
£382,000, against £577,000, for 
1985 year. . Turnover was £5 -95m 
(£5J5m), and earnings per 
share were 63p (7-8p). Final 
dividend unchanged at 2315p 
for 3.7525p total (same). 

JONAS WOODHEAD'S subsi- 
diary, Jonas Woodhead, has 
signed a conditional contract 
for sale of the assets used in 
its forklift arm manufacturing 
unit in Manchester comprising 
plant and Mocks, Consideration 
is £400,000 cash. ' 


Brent Walker above 
forecast with £3.7m 


Brent Walker, leisure group, 
has boosted taxable profits by 
78 per cent to £3.7m for 1985. 
This is compared with £2.1m 
last time and a forecast of £S.5m 
at the interim stage last 
October. 

The company is paying a final 
■ dividend of 4p, the total for 
the year. 

First half profits were £l_5m 
against £821,000. 

Turnover for 12 months was 
lower- at £l5.7m, against 
£19.9m, but last year's figure 
included £7m from the sale and 
leaseback of films. 

Operating profits advanced by 
41 per cent to £4Bm (£S.4m) 
with substantial progress being 
shown in all core businesses, 
the directors say. 

• comment 

The Brent Walker scenario . . . 
boxing champs, legal wrangles 
with. Joan Collins and a colour- 
ful departure from the stock 
market . . . could have been 
lifted straight from the scripts 


of one of its soft pom movies. 
The upper lips of the Stock 
Exchange stiffened visibly when 
it returned to the market last 
year. With this set of results 
the company confounded its 
critics an dthe shares rose by 
4p to 137p yesterday. Although 
Brent Walker still dabbles in 
television production, the film 
division provides an ever- 
decreasing proportion of profit. 
The company's less colourful 
activities — catering, leisure 
centres and casinos — were the 
key contributions last year and 
now provide a stable base for 
its more exotic ventures. Profits 
from the Brighton Marina com. 
plex should filter through in 
1986. although the bulk of the 
benefits win come in 1987. The 
Southend Pier development 
will begin to contribute next 
year, but plans for the Basildon 
sports centre and Wonderland 
theme park are longer term 
projects. Profit predictions are, 
at best, sketchy for as unpre- 
dictable a company as this, but 
the C5ty expects £5m and a 
p/e of 8 for 1986. 


BunzI In 
agreed bid 
for Robert 
Moss 

By David Goodfwt 

Bund, the acquisitive Indus- 
trial holding company, yester- 
day unveiled its third major 
agreed bid in seven months 
with a share and cash offer 
for Robert Moss valuing the 
company at £2G.7m. 

By yesterday afternoon 
Bund either owned or had 
irrevocable undertakings to 
accept from holders of 36.6 
per cent of Moss. The 
directors, giving (he under- 
taking, hold 21.7 per cent and 
BunzI bought 14-9 per cent in 
the market. 

In early October last year 
Burn! paid £30m in an agreed 
deal for Stewart Plastics and 
later that month agreed a 
£9 5m deal with United 
Parcels. 

Robert Moss, a maker and 
distributor of plastic injection 
mouldings, is a similar com- 
pany to Stewart Plastics and 
will join It in Bnnzl's plastics 
dominated industrial division. 

Ur Donald Latimer, Bunad 
company secretary, said that 
while Stewart concentrates in 
high pressure injection 
moulding Moss has developed 
in-house s mall er machines 
which allow moulds to be 
made more cheaply and are 
thus good for small orders. 

Moss last year failed to 
acquire Cole Group, a plastics 
manufacturer, in a £5.7m 
bid. In the six months to 
September 30 1985 it raised 
pretax profits by 24 per e?at 
to £L14m 

BunzI, which last year re- 
corded pre-tax profits of 
£42-7m. Is offering five of Its 
own shares for every 22 of 
Moss but Is also providing up 
to 40 per cent in cash. Full 
acceptance of the share offer 
would mean BunzI issuing 
4L5m new shares— 1-4 per cent 
or the enlarged share capltaL 

Bond was unchanged 
yesterday at 610p, Moss was 
42p np at 139p. 

Vickers sells Inpac 

VICKERS, the engineering 
group, announced yesterday 
that it has sold its subsidiary 
Inpac Automation — which 
makes machinery— 

to the French Industrial 
group, Newtee Intern atio/aL 
Inpac has been Incurring 
small losses on turnover of 
about £5m. The price is 
understood to be . In . the . 
region of flat. 


Restructuring helps 
James Neill to £5m 


A SUBSTANTIAL increase in 
pre-tax profits at Janies Neill 
Holdings largely reflects the 
success of this industrial hold- 
ing company's restructuring pro- 
gramme prior to the acquisition 
of Spear and Jackson, completed 
last December. 

Figures for 2985 show profits 
have increased by 38 per cent 
from £3.63m to £5. 02m — at the 
time of the takeover of Spear 
and Jackson, Neill made a profit 
forecast of “approximately 
£5m.” 

The restructuring programme 
is now virtually complete and 
during the year, reorganisation 
costs amounted to £2A5m. 

The final dividend is raised 
from 3.25p to 4.5p for an 
increased total of 7p net com- 
pared with 4.75p in 1984. 

Mr Hugh Neill, the chairman, 
says although a lower level of 
demand in the first quarter will 
be reflected in the first half 
figures, the results for the rest 
of 1988 should benefit both from 
present indications that demand 
is now increasing, and from a 
substantial cost savings follow- 
ing the absorption of Spear and 
Jackson into the group. 

During the year, group turn- 
over was little changed at 
£5L96m against £52. 81m. Of 
this, there was an increase from 
£28.64 m to £30A4m in home 
sales, but exports (other than 
to group companies overseas) 
were down from £10.46m to 
£9.64m. 

There was an overall operat- 
ing profit of £6-25m (£4. 46m), 
but overseas companies incurred 
losses of £506.000 against a pro- 
fit of £568.000. 


The pre-tax figure was after 
interest charges up from 
£826,000 to £l.Z3m. Tax took 
£718,000 (£603,000), and there 
was an extraordinary debit of 
£iA8m (£2.03nQ.- After divi- 
dends of £1 -27m (£865,000), re- 
tained profits were up from 
£136,000 to £1.16m. Stated earn- 
ings per share rose from 16Ap 
to 233p. 

• comment 

Neill has made its £5m despite 
the damage from its loss-making 
overseas activities — the fall- 
out of the dumping allegations 
alone lost the New Zealand 
operation £200,000 of profit. But 
assuming that the non-UK 
activities have been quickly 
righted, as the company sug- 
gests, the critical question is 
how quickly Neill's management 
can reshuffle the pack following 
the Spear A Jackson acquisi- 
tion. Neill the predator could 
just as easily find itself Neill 
the defender and there is every 
incentive to knock S & J into 
shape as quickly as possible. 
That restructuring is a well 
trod route for Neill's executives 
who are about to put the new 
subsidiary through the same 
mill that Neill was subjected to 
in the early eighties. There is 
£2m of overhead saving to be 
squeezed out while asset dis- 
posals of around £2m (includ- 
ing US lumber if Neill has its 
way) will help keep gearing 
in check as the capital invest- 
ment programme at S & J is 
pumped up. The first half has 
clearly not got off to a flying 
start but £7m looks possible this 
year with the closing months 
chipping in £44m. At 210p the 
p/e of around 11 is pitched 
about right 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of sponding for last 
payment payment div. year year 

Brent Walker 4 — — 4 

S. Casket int 

James Crean 

Davies & Newman ... 

Falcon Inds 

Fleming Univ 4 

Future Hldgs 2nd int 

Grampian 

Norman Hay 2.32 

LUleshan 1.5 

Wm Low int 

James Neill 4.5 

Office and Elec 

Austin Reed 4 

J.W. Spear 6 

Whatman Reeve ...... 1 

Wimpey 2.9 . _ 

Dividends shown in pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. 4 USBf- -stock. 
S Unquoted stock. 
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Office and 
Electronic 
up 31% 
to £2.5m 

A RISE of 31 per cent in pre- 
tax profits, from £XA4m to 
£L54m, Is announced by 
Office and Electronic Mach- 
ines for 1985. The group is 
the sole UK agency for dis- 
tribution of Adler, Imperial 
and Triumph ranges of elec- 
tronic typewriters, word pro- 
cessors and related equip- 
ment 

Sales moved ahead by 14 
per cent from £24. 93m to 
£28. 53m with export turnover 
up by almost £L37m to Jl’JHkn 
and a 10 per cent improve- 
ment in UK_ turn over. 

The dividend total for the 
year is lifted by lp to 82>p, 
with a proposed final of 5.5p 
<5p). Net earnings per share 
are shown ahead from 18.1p 
to 24.2p. 

Mr W. F. Gardiner, the 
chairman, says the develop- 
ment of the OEM Screen- 
typer range is continuing. 

Operating profits unproved 
to £2 .58m (£1.66m), and the 
pre-tax result was after a 
£261,006 share of profit of tbe 
associated company last time, 
and interest charges of 
£43.279 (received £19,237). 

Tax took £1.04m (£827,612). 

• comment 

OEM has done somewhat 
better than was expected 
although the consolidation of 
associate John Elmer has 
clearly helped with this. How- 
ever. ft h bid speculation 
fuelled by the 14 per cent 
stake held by the aggressive 
HDIsdown that has probably 
enabled the shares to ride 
yesterday’s falling nnn-fc^i- 
and dose up lp at a record 
243p. New screentyper 
products have led the growth 
while earnings from the long 
standing sole agency agree- 
ment with Triumph Adler 
provide a solid base. With 
retail prices holding and a 
fall year to come from the 
new products, the expectation 
Is for profits of £3m. This has 
the shares trading on a pros- 
pective multiple of 8. OEM is 
part distributor, part manu- 
facturer In a tough market — 
electronic typewriters — and 
short of a bid it may be hard 
to Justify more. Hlllsdown is 
the second predator that has 
taken a look recently but the 
first, F H Tomkins, walked 
away after it could not tie np 
the Adler agency on suitable 
terms. Tbe Tomkins offer was 
reputed to be 250p. 
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1985 

1984 


£ million 

£ million 

Profit before 
taxation 

717 

676 

Proportional 
equity basis 

447 

429 

Net profit 
attributable to 

RTZ shareholders 

236 

215 

Earnings per 
ordinary share 

76.14p 69.59p 

Dividends per 
ordinary share 

22p 

20p 


“Another satisfactory year when, in spite of difficulties, there 
was a further advance in earnings.” 

“In all three of our complementary business sectors -metals, 
industry and energy- we have underlying strengths and 
dear plans tor the future.” 

“ During 1 985 the benefits of organisational changes became 
increasingly evident . . . speed of evaluation, decision-making 
and action within a disciplined framework.” 

“The diversity of FtTZ activities ... mark it out as one of the 
world’s major companies and a vital influence on the 
husbanding and harnessing of natural resources.” 

“ If lower oil prices are maintained for any length of time there is 
a strong possibility of a stimulation of economic activity . . . 
we are well placed to profit from any significant up-tum.” 

Chairman, Sir Alistair Frame, and Chief Executive, Derek Birkin, in RTZ’s 1985 Annual Report, 
copies of which are available from Central Registration Limited, 1 Redcliff Street, Bristol BS 1 6NT . 


BUSINESSES 


& 


Metals 

Mining and smelting of most major metals 
worldwide. These include sizeable 
proportions of the world output of 
aluminium, copper, gold, iron ore, lead, 
silver, and zinc. Metals contributed 
£63 million to RTZ’s net attributable profit 
last year. 

Industry 

Mining and processing of borates and other 
industrial and speciality chemicals. 
Construction, engineering, cement 
manufacturing, and home improvement 
products. This sector contributed £144 
million to RTZ’s net attributable profit. 

Energy 

Energy raw materials, predominantly coal, 
oil , gas and uranium . Its contribution 
to RTZ’s net attributable profit was 
£92 million. 

Note: contributions are shown before deduction for 
exploration and research, miscellaneous costs and taxes 
on dividends. 



The Rio Tinto-Zinc Corporation PLC 6 St James’s Square, London S W1Y 4LD 
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This announcement appears as a matter of record oafy 



First National Securities Limited 

£100,000,000 

Acceptance Credit, Advance and Certificate 
of Deposit Issuance Facility 

Managed by 

NM Rothschild & Sons limited 

Underwriting Banks 


NM Rothschild & Sons Limited 
CIC-Union Europeenne, International et Cie 

Louden Branch 

Bank of Scotland 

Smith St. Aubyn & Co. limited 
DresdnerBank Aktiengesellschaft: 

London Branch 

King & Shaxson PLC 
Banco de Bilbao, S. A. 

Banque Beige Limited 
Credit Commercial de France 

London Branch 

Nederlandsche Middenstandsbank nv 

London Brandi 


Banque fbribas (London) 

The Union Discount Company of London,plc. 

Credit Agricole 

London Branch 

Cater Allen limited 
Kansallis Banking Group 

Societe Generale Merchant Bank pic 
Banca Nazionale del Lavoro 

London Branch 

Barclays Merchant Bank limited 
Gerrard & National PLC 

The Long-Term Credit Bank of Japan, limited 


Banca Nazionale del Lavoro 

London Branch 

Bank of Scotland 

Banque Paribas (London) 

Cater Allen Limited 

Citicorp Investment Bank limited 

Credit Commercial de France 

London Branch 

Dresdner Bank Aktiengesellschaft 

Londcn Branch 

Irving Trust Company 
Kansallis Banking Group 
Kleinwort, Benson limited 
Merrill Lynch Capital Markets 

Quin Cope Limited 

Smith Sl Aubyn &. Co. Limited 

The Chase Manhattan Bank, N.A. 


Tender Panel Banks 

Banco de Bilbao, S.A. 

Banque Bruxelles Lambert S. A. 

London Branch 

Barclays Merchant Bank limited 
CIC-Union Europeenne, International et Cie 

London Branch 

Credit Agricole 

London Branch 

Deutsche Bank Aktiengesellschaft 

London Branch 

Gerrard & National PLC 

Irving Trust International Limited 
King & Shaxson PLC 
Leopold Joseph & Sons limited 
Nederlandsche Middenstandsbank nv 

London Branch 

NM Rothschild & Sons Limited 

Societe Generale Merchant Bank pic 

The Long-Term Credit Bank of Japan, limited 



The Union Discount Company of London, p.Lc. 


Agent 

NM Rothschild & Sons limited 
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This advertisement is issued in compliance with tbe requirements of the Council ofTbe Stock Exchange. 
It does not constitute an offer of. or invitation to tbe public to subscribe for. or to purchase, any securities. 


HYDRO-QUEBEC 

(An agent of tbe Crown in right of Province de Quebec) 

Can. $150,000,000 

9.50% Debentures, Series GG, Due May 1, 2001 

Unconditionally guaranteed by 

PROVINCE DE QUEBEC 

The following have agreed to subscribe or procure subscribers for tbe Debentures. 


Merrill 

Society G6n£rale 
Algemene Bank Nederland N.V. 
Banque Generale du Luxembourg S.A. 
CISC Limited 

Credit Suisse First Boston Limited 
First Interstate Capital Markets Limited 
Levesque, Beaubien Inc. 

Orion Royal Bank Limited 
S. G. Warburg & Co. Ltd. 

Wood Gundy Inc. 


Lynch International 8t Co. 

Union Bank of Switzerland (Securities) L i m i t ed 
Bank Brussel Lambert N.V. 
Banque Internationale h Luxem b ourg S.A. 

Credit Lyonnais 
Dresdner Batik AkriengeseUachaft 
Kredietbank N.V. 
Samuel Montagu dt Co. Limited 
Swiss Bank Corporation International Limited 
Westdeuttdie Landesbank Guozenixale 
Yamaichi International (Europe) L i mit ed 


Application has been made for the Debentures, in bearer form in the denominations of CaiL$I,QQ0 and Can J 5,000 
constituting the above issue, to be admitted to the Official List by the Council of The Stock Exchange, subject only to the 
issue of the temporary Global Debenture. The issue price of the Debentures is 100 percent, interest will be payable annually 
in arrears on 1st May in each year, from and including 1st May, 1986. The first interest payment will be due on 1st May, 
1987, 

Particulars of the Debentures and the Issuer are available in the statistical services of Extel Statistical Services Limited. 
Copies of the listing particulars relating to the Debentures may be obtained in the form of an Extel Card during usual 
business hours on any weekday (SatunJavs and public holidays excepted) from the Company Announcements Office of the 
Quotations Department of The Stock Exchange, Throgmorton Street, London EC2, up to and including 29th April, 1986 
or during usual business hours on any weekday (Saturdays and public holidays excepted) at the addresses shown below up 
to and including 1 2th May, 1 986. 


Rowe 8t Pitman, 

1 Finsbury Avenue, 
London EC2M 2 Pa. 


Phillips SC Drew, 
120 Moorgate, 
London EC2M 6XP. 


Bank of Montreal, London Brandi, 
9 Queen Victoria Street, 
London EC4N4XN. 
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UK COMPANY NEWS 


Austin Reed up to record £5 


A RECORD £5m pre-tax profit 

is reported by Austin. Reed 
Group tor the year to January 
31 1986, a 19 per cent Improve- 
ment on the previous £L23m. 

Hie directors attribute this 
rire to the group’s strategy of 
integrating and expanding its 
principal manufacturing and re- 
tailing activities and of dispos- 
ing of factories and shops not 
central to this policy. 

The group .whlcn makes and 
retails clothing, increased sales 
by 6 per cent from £57.3m to 
£80-94ni, although the directors 
say that after an excellent first 
six months retail trading was 
not quite so buoyant from 
October onwards as die number 


of American visitors to London 
and other tourist centres 
declined. •- 

All four manufacturing units 
have continued to do well, they 
state. Also, exports to' Europe 
remain particularly strong." 

An increased final .dividend 
Of 4p (3-5p) is being recom- 
mended, lifting the total : for 
the year by 22 per cent to 5.5p 
(45 p). This will be paid from 
earnings per share, • excluding 
the sale of investments. 17% per 
cent ahead at 12-9p<ll;p). 

After tax of £L61m, (£L3tm). 
net profits were ap from £2-92in 
to £3.43 m. • 

• comment 

Austin. Reed is nothing if. not 


predictable and produced its 
usual dull but worthy set of 
results yesterday. Yet the 
throat of terrorist bombs 
fri g h tening away its usual influx 
of American tourists took its 
toll on the share price, which 
fell by 4p to 168p. In 1985 the 
company set about licking its 
retail - “ operation into shape. 
Stock control was Improved and 
poorly, performing units — 
including the rump of the ul- 
-fated --Cue chain — closed, 
.cataiysing^some -improvement in 
margins. * : The manufacturing 
division, 'fry ' contrast, was 
expanded- with the acquisition 
df Johnsons,, which should pro- 
duce a positive contribution this 


year. Future 

focus on manufacturing by 
creasing capacity for both 
Chester Barrie and the Austin 
if regent Street la*L 
Europe bas emerged as a key 
growth market for the future. 
Yet Austin Reed. like. Laura 
Ashley, has nurtured an increas- 
ingly lucrative source of 
revenue from US 
although tbe strength of tbe dol- 
lar erased much of the benefit 
last year. The threat to tourist 
trade prompted the City to re- 
duce profit projections .from 
£8m to £5.75m and will doubt- 
less scupper the chance of an 
improvement in the rating^* 
prospective p/e of 12 for 1980. 


Wm. Low sees significant 
growth in second half 


FIRST HALF pretax profits at 
Wm Low and Company, tbe 
Scottish supermarket and 
freezer centre operator, im- 
proved from £2.88m to £3.02 m, 
and the company expects profit 
growth in the second half to be 
significantly ahead of that 
achieved in the opening half. 

Overall, it expects comfort- 
ably to exceed last year’s pre- 
tax figure of f627m. 

Mr C. Blake, the chairman, 
says the half-year results repre- 
sent a combination of con. 
tinued buoyancy in tbe com- 
pany’s traditional all-Scottish 
market with some unexpectedly 
protracted problems in the for- 
mer Laws Stores business, 
acquired in January 19S5. 

Turnover in the 28 weeks to 
March 22 1986 rose from 

£10026m to £125.56 m, bnt 
operating profits dipped from 
£3.4m to £3. 04m. The pre-tax 
figure was after substantially 
lower interest charges of 
£25,000 compared with £658.000. 

The Interim dividend Is 
raised from 4p to 4.5p net 

• comment 

Wm Low is clearly having 


digestion difficulties absorbing 
tbe 42-shop North East based 
Laws mini-chain acquired for 
£7m from January 1985. These 
profits wero depressed by some 
£400,000 due to losses within 
Laws and 18 of its smaller 
stores have had to go after 
attempts at turning them round 
failed.. As a result forecasts for 
1985-86. have been cut back by 
almost -film, to £725m pre-tax, 
and it will be nest year, before 
the benefits of the better half 
of Laws comes through. This 
delay is a little badly timed for 
the group as a whole. Wm Low 
will be spending £20m this year 
on new stores and refurbish- 
xnents and there is nothing left 
of the £15m 1985 rights money 
as this was used to reduce gear- 
ing. But the company is. tightly 
run and has a&ieved- a great 
deal in getting. ‘ operating 
margins (without Laws) into the 
4 per cent ballpark. The shares 
have held up well in spite of the 
bad news about Laws, -and held 
steady at 585p yesterday. With 
the upside of next year to look 
forward to, a prospective 
multiple of 16 could represent 
a baying opportunity. 


Howard/Doris merger 


John 'Howard, civil engineer- 
ing company. ----and . Howard 
Doris, ‘ off-shore rig-building 
concern, , yesterday announced 
plans to merge' their activities 
into a single construction group 
with a view. to getting a full 
.stock exchange : quotation. 

, ./Both' companies will become 
subsidiaries -of" a holding com- 
pany, .toe John Howard Group. 
Mr Albert Granville, the chair- 
man of Howard Doris will 
become chairman of toe new. 
group, and -Mr Peter Gallagher, 


J ohn Howard’s chief executive, 
will become managing director. 
The combined group had a turn- 
over in 1985 of about £75m. and 
is aiming for sales this year of 
filOOm. 

The two companies plant ^ to 
join forces in competing for 
contracts worldwide. 

John Howard, shares of which 
are traded on the Granville OTC- 
market. owns 55 per cent of 
Howard Doris, and will acquire 
a further 20 per cent on May 1. 


PMVREDM BAMA ZAGREB 

FLOATING RATE NOTES 
DUE 1986 

Is accordance with the conditions of the Notes, notice 
is hereby given that for the period 25th April 1986 
to 27th. DJay 1986 (32 days) the Notes will carry an 
interest rate of 8%. 

Relevant interest payments will be as follows: 

Notes of US$1,000 US$7.11 per coupon 

CREDIT LYONNAIS (London Branch) 

Agent Bank 
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The RprerrtQ Annual Report for the year 
ended 28th February is now available. 

The total investment result in this period 
was 10% inDutch guilders, 23% in 
steriirigtermsw .. 

Ptorentoirive^sglobaUyin fixed-interest 


reflected irrthevalueper share. 

For your copy of an aiMoritatto com m entary on the 
vmrtdvrideinvcsamnldimate, wdfctoz-- 
-RoreraoNiyriDeptJ<B29i ■ '■ ■ * 

po.box973. V;, . . - V,: 

3000 AZRbaerrtant, Holland. 7- "■* J 
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This advertisement complies wu 


It does not constitute an offer of, or invitation to the p^cU>aUaaUtef<^orjf^fe^kei.ah9^du^fJ'f\\ \i' ■ 

KLEIN WORT, BENSON, LONSDALEpIc 


(incorporated in England with limited liability) - 


US $125,000,000 


(Series Two) 

Issue Price 100 per cent. 

ThefoUowing have agreed to subscribe or procure subscribers firr theNotes; 


Credit Suisse FirstBoston limited 
County Bank Limited 
Kidder, Peabody International Limited 
Banca Commerdale Italiana 
Banque Natkmale deParis 
Dresdner Bank Aktiengesellschaft 
Kredietbank N.V. 

Mitsui Trust Bank (Europe) S.A. ‘ 

Nippon Credit International (Hong Kong) Limited 


Chemical Banklnternational Limited 
Fuji International Finance Limited . 

' Morgan Stanley International 
Bariqoe Bruxelles Lambert S.A. 
DaiwaEnrbpe Limited 
Genossenschaftliche Zentralbank 

. Akticugesrifettofft ... 

LTCB International Limited 


Saudi International Bank 

(Al-Bank A] -Saudi Al-Atomi Limited) 

Taiyo Kobe International Limited 


The Nckko Securities Co., (Europe) Ltd. ■- 
Nomura International Limited 
Security Pacific Hoare Govett Limited . 
Tokai International Limited t 
Yamaichi International (Europe) Limited 





Klein wort, Benson, Lonsdale pic, 
20 Fen church Street, 
London EC3P3DB 

Hoare Govett Limited, 
Heron House, 

319/325 High Holborn, 
London WC1V7PB 


Credit Suisse First Boston LimJted. r 
22 Bis bops gate. 

London EC2N4BQ 

CbemlcalBank, 

180 Strand, / 

London WC2R1ET 
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2,458 

257 

9,859 

866 

Oil 

2350 

164 

26? 

912 

Total ' 

Profo on ordinary activities 
before taxation 
. After V ab iding for: 

2314 

204 

1 115 

474 ! 

| Depredation 

•' 1 117 i 

—99 

—308 

Taxooprofit on ordinary 
activities 

—75 

168 

-13 

604 

^-.52 

Profit on orfonary activities 
alter taxation 
.Attributable to minorities 

129 

-10 

155 

552 
— 40 

Net profit attributable to 
parent company. ■ * 

P.-gtraf>rrKnary items 

119 



er approvals the Annual General Meeting. 

Tim econtmtiestimnhm expected to xesuft 
substantial fall in crude oU prices has yet to appear; 
Levels of industrial production in OECD countries 
during the first quarter of 1986 were little cbatiged from 
the fourth quarter of 1985. Chemical productkm rose in 
the USA, experience in Europe has been mixed. 

Against this background, IC1 Group turnover from 
cfcemkals for the first quarter of the year was £2, 350m. 
lower by £47m thanfourth quarter 1985. Sales volume 
was 2% below the fourth qaarterfeveZ, reflecting 
hesitahon by some customers in Western Europe to be 
committed on certain coamnodilY cbamcak. Selling 
prices wierel%4o^,;wE^^Effiin^i5TOaweteents lifted 
turnover by23fcPrc£t before tax was £204m, an increase 
of £9moi)er the last quarter of 1985. Ctanpaxed with the 
first quarter of 1985, when currencies wereiubto : 
favouia^ and margins better; profit before tax was 
£63mlowen * ' • J •' 

The flafperfonnance in tte first quarterwas mainly 
attributable to the immediate impact of kwercnideofl. 
prices on the oil business and on safes of bulk chemicals 
in the fertilizers and rdated products business. Sales . 
and profits in fertilizers, already under pressure during 
the second half of 1985 due to the difficulties mworld 
agricuhm^fdl further as a resiilt of bad weather in 
Europe, The remaining businesses were generally better 
in the first quarter, with a particulariywdcoiiie 
improvement in fibres and odours and a very strong 
perfcaiiiaiicempQlyiirethaDes: 

The following tablesiiniTnarises the quarteriy safes to 
external customers, and profit before tax: 


- Profit 

Chemicals Oil Before 

Turnover Turnover ■ Thx 




oa 

Turnover 





1986 1st Quarter 2350 *64 __ 


The charge for taxation, which exdudes petroleum 
revenue tax, for the first three months of the year 
amounted to £75m (first quarter 1985 £99m), 

i ■ r tw/f f 


xaxauuu m uvcj. ac<p * 1™— 

(£37m). UK corporation tax has been provided at 
36-25%, the expected average rate for the accounting 
year 1986. 

Ending results for the first six months of 1986 will be 
pnnfmnryH on Thursday 24 July 1986. 
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Allied warns of 
disposals if 
Elders wins bid 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


T HE BUSINESS of AlUed 
Lyons ' the food and drinks 
group, could- -suffer grievously 
if it were taken over by Elders 
to , the Australian group with 
interests in brewing and agri- 
culture, the High Court was 
told yesterday. 

Mr John Swift, QC, for Allied, 
said that Elders proposed to 
borrow money .to finance its bid 
for Allied's shares. That could 
involve massive disposals of 
parts of Allied’s business to re- 
pay the borrowings. 

Allied opposed a c l a im by 
Elders for an order quashing a 
decision of the Monopolies and 
Mergers Commission, to which 
the bid was referred, to disclose 
to Allied, Elders' confidential 
proposals for financing a revised 
offer. 

The -hearing was concluded 
and Mr Justice Mann said that 
he Would give his decision next 
week, probably on Tuesday. 

Mr Swift said that Allied em- 
ployed 45,000 people in the UK 
and overseas who would be 
affected by an Elders* takeover, 
which might also be expected to 
affect Allied’s management and 
efficiency. 

Allied flins had a direct in- 
terest in the Commission's con. 
elusions. If it were to conclude 
that the merger might operate 
against the public interest, 
Allied's future would be 
materially different from what 
it would be if it came under 
Elders’ controL 

Mr Swift suggested that 
Elders’ . motive for going to 
court ' was the fact that the 
Commission’s decision could put 
Elders in a tactical difficulty if 
it were to renew its bid. 

The court could not, however, 
assume that there necessarily 
would be. a new bid. Although 
Elders had expressed an inten- 
tion to make a new offer, it was 



well known that market condi - 1 
tions and the structure of a \ 
business could change. 

Evidence put in by Elders did 
not say that disclosure of the 
refinancing information must < 
frustrate a new bid and it was 
difficult to see how that could be 
the case, Mr Swift said. 

Mr Robert Alexander, QC, for 
Elders, said that the court had ■ 
no evidence detracting from the 
accuracy and reasonableness of 
Elders’ fears that disclosure to 
Allied could frustrate or under- 
mine a revised bid. 

The Commission bad | 
misdirected itself in deciding 
that it had a duty to disclose, 
and had focussed on the need 
to be fair to Allied rather, than 
on the unfairness to Elders, i 

All that fairness to Allied I 
required was that the 
Commission should seek from ! 
ft such information as was . 
necessary for the Commission 
to carry out its investigation. 

: The Commission could get 
independent expert information 
about Elders' proposals; it did 
not need to disclose them to 
Allied in order that Allied 
might have an opportunity to 
present non-objective criticisms 
of them. 

Mr Alexander said it would ' 
be wholly unfair to disclose the 
information to Allied, which 
could use it when planning how 
to defeat Elders’ bid. 

That, Mr Alexander said 
would be inappropriate hr an 
inquiry designed to ascertain 
whether the public interest was 
against the bid continuing. 


Grampian 
TV gets 
second 
half boost 

Grampian Television, the 
ZBA contractor for the north 
of Scotland increased taxable 
profits by 35 per cent to 
£L67m in the 19SS/86 year. 
The second half showed a 
considerable improvement. In 
the first, profits were halved 
to £263300. 

The final dividend is raised 
from an adjusted 133p to 

I. 57p for a total of 2p against 
L66p. Earnings are shown 
ahead at (L94p against 4.41p 
on both the ordinary and “A” 
ordinary non-voting shares. 

In the period to February 
28 revenue increased by 16 
per cent to £17.75m (£15J2m). 
Advertising sales maintained 
their improvement and the 
directors are optimistic for 
the current year. They add, 
however, that with the pattern 
of ehange In the Industry the 
longer term future is uncer- 
tain. 

The current h tlf figures are 
unlikely to look eiitnraf^g 
doe to the uneven distribution 
of revenue throughout the 
year. 

The Exchequer charge for 
the year fell from £385, 0®0 to 
£28,000. 

J. W. Spear profits 
at £884,000 

X. W. Spear fir Sons, manu- 
facturer of - board games, 
reports taxable profits of 
£884,000 (£858,000) for 1985 
year on turnover of £9.6Sm 
(£Ora). Earnings per share 
were 12-34p (UL03p). Soli* 
taiy final dividend is 6p (4p). 


Whatman Reeve meets 
City target with £lm rise 


SECOND HALF pre-tax profits 
of Whatman Reeve Angel, 
manufacturer of laboratory sup- 
plies. increased from £2.4lm to 
£2.95m and lifted the full 1085 
figure to £5.81m, in line with 
City expectations. This is com- 
pared with £4. 62m for the 
previous 12 months. 

The directors say that the 
i group's business continued to 
show good progress so far in 
the current year, and the out- 
look for 1986 is for sustained 
growth. 

They add that the introduc- 
tion of new products and the 
company's confidence in exist- 
ing ones are such that progress 
| is expected to continue over the 
medium and longer term. 

Turnover for 1985 was down 
from £33. 55m to £31.S4ju but 
trading profits were higher at 
£5.97m, compared with £4.8 1m. 
Pre-tax figure was after interest 
nayable of £105,000 (£13,000 
received) and the employee 


share participation scheme l,_ ' * _ _ 

which took £255,000 (£201,000). WhatfYtanRAlKtg 

After tax of £2. 53m (£ 2 .22 m) 250r — Jr — 

earnings are shown as lA23p 5£ Me £!£ c 55£ T,v £ 

(ll.Q7p), and 13-94p (lO.TBp) ElIKSSSS 

fully diluted. The dividend is 8 

stepped up to 2.45p (2p) with §3 

a final of 1.63p. |§ 

The Balston division— gas ___ £fl 

and liquid filtration systems — ^ ~ SflA ~ 

continued its expansion pro- I ■ 

gramme, directors state, in 8 % 

terms of marketing, production M | ( 

and new products. The new M IL 

marketing company in France u a ” 

and Singapore produced excel- t JB 

lent results in its first full year, ' oa ~ |Tr' 
while significant progress was M W 

also made in Japan J 

The four businesses into ff 

which Whatman International § 

is divided, all made good pro- I 

gress. the directors say. The 1 Q&-M-1 

laboratory dealer business 3982 83 64 85 86 

showed an acceleration in sales < 

during the 12 months while indications here are for an 
contract manufacturing results excellent year, the directors 
were encouraging. Current say. 


Audio Fidelity recovering 
with £170,000 profit 


FOLLOWING THE return to 
profits in the second half of last 
year, Audio Fidelity, manufac- 
turer of hi-fidelity sound equip- 
ment, turned in taxable profits 
of £170,000 for the eight months 
ended December 31 1985. com- 
pared with losses of £36,000 for 
the six months to end October 
1964, and was generally in line 
with expectations. 

Profit for the 1984-85 year 
was £86,000 (£159,000 loss). 

Last October, the directors 
said that the first four months 
of the current year had seen a 
continuation of encouraging 


progress 

Turnover for the eight 
months expanded from £I.87ra 
to £3-29m and directors say that 
exports exceeded the level 
achieved for the whole of the 
1984-85 year. They add that 
compared with the same trading 
period of that year external 
sales Increased by some 20 per 
cent 

After tax of £48,000 (nil) 
there was a £122,000 profit 
(£38,000 loss ) equivalent to 
4.49p earnings (1.31p loss) per 
lOp share. No dividend has 
been paid since 1981. 


Tate & Lyle 

Canada 

expansion 

"Second quarter pre-tax profits 
of Tate & Lyle’s Canadian sub- 
sidiary Redpath Industries 
increased to C$11.53m (£5.41m) 
against C$8 .7 8m. and lifted the 
six month figure ended March 
31 1986 to C$22. 96m f£10.78m). 
compared with C$18. 95m. 

Revenue for the second 
period expanded from C$1 02m 
to C$137m and lifted the mid- 
way total to C$269m (£126. 3m) 
against C$1 86m. 

The US sugar operations yr- 
formed well in the second 
quarter. 


Placing puts 
£llm value 
on Debtor 

By Alice Rawsthoni 

The ' lingerie manufacturer 
' and importer. Debtor Holdings, 
is joining the USM through a 
placing which- will .capitalise, 
the company at just under 
film. The proceeds of the plac- 
ing will be used to reduce bar- 
I rowings and to finance further 
expansion. 

Debtor is the largest inde- 
pendent bra manufacturer in 
the. country, supplying own label 
lingerie to retail multiples such 
as Uttlewoods, British Home 
Stores, Asda and the Burton 
Group. • 

The company was founded m 
1947 as a bra manufacturer and 
taken over by the present man- 
agement in 1968. It diversified 
into' other areas of lingerie— 
which now provide more than 
$0 per cent of sales— during the 
textile recession of the early 
1980s. 

Branded lingerie manufactur- 
ers bore the brunt of the early 
1980s recesrion and the drift 
towards own label mercha n dise 
has enabled Debtor to increase 
its share of foe bra market from 
7 X per cent in 1981 to, 85 per 
cent last year. According to foe 
company's chairman, Mr David 
Parker, Debtor plans to in- 
crease its market share by 1 
per cent a year to 13 per cent 
in 1990. 

Debtor's turnover has risen 
from £4-2m to £8£m between 
1981 and 1965, while pre-tax 
profits have grown from 
£580.000 to £l-37m 
The. company will place 18.6 
per Cent of its issued share 
capital or 1537m shares on the 
USM. Its stockbrokers, Capel- 
Cure Myers, will procure sub- 
scribers for 637,000 ordinary 
shares at 130p and purchasers 
for 900,000 ordinary shares at 
129SP. 

Up Top plans 
fall listing 

Tip Top, foe leading drug- 
store chain In. Scotland and the 
north of England, is being 
floated on foe stock market next 
week with a value of £18. 6m. 
After Superdrug and Share 
Drug, Tip Top will be the third 
among foe big four UK 
drugstore chains to go public. 

The company, founded in 
1967, is forecasting pretax 
profits for foe year to May 1986 
of £1 -25m on sales of £29m. 

The prospectus will be 
advertised on Monday for a 
sale of. shares by Kleinwort 
Benson which will raise about 
£ 5 m, £ 2 m of which will be for 
the company- The shares are 
to be sold on a prospective p/e 
of 2L5, and the application list 
opens on May l- 
Brokers to the issue are 
James CapeL 


Jorys oversubscribed 
The Investment Bank of 
Ireland states that, foe offer 
for sale o£ 5m ordinary shares 
of 25p each at 115p per share In 
Jorys Hotel Group’s attracted 
applications for a total of 
approximately 31m shares- 
Allowing for applications from 
staff, the amount available to 
foe public was subscribed for 
approximately six -an d-a -half 

times. - 


It is with great pleasure that we 
announce our preliminary results, 



BRENT WALKER HOLDINGS PLG 
and subsidiary companies . ....... 

--TimFKaatHigfeligbts — r - - - ..*985 
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Turnover 


15,702 


- - .1984- 


19,906 


1984 IndudM and 1985 emWessalei and l*njri»dQ«iiBms 



Operating profit 

4,825 

3,398 

1 Profit on ordinary activities 1 

| before taxation 

3,723 

2,090 j 

I Taxation 

I *Pnwivan Sir deferred taalion 

(589)* 

(68) 

Profit on ordinary activities 1 

after taxation 

3,134 

2,022 

Dividend per ordinary share 

•n98S far hUtyear onJJt 

■JNo tSvUcnewi pad prior U the ^uanton tf compa^i shares in Pty 1985 

4M p** 

1 

t 

Retained profit for the year 

2,095 

2,035 

Earnings per ordinary share 

13.77p 

8.92p 

restated 
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Our preliminary results could be 
compared to our hotels, restaurants, 
leisure centres, casinos, marinas, sporting 
dubs, films and television productions. 

For once again, they’re a source of 
pleasure. 

Our overall profit has increased by 
over 50%, and aii our businesses have 
made substantial progress. 


Our hotel, leisure centre and catering 
division continues its steady growth. 

Profits from our stadia and sporting 
dubs have more than doubled. 

Our film, television and video division 
has again produced a healthy return. 

And rrajor new projects such as our 
Brighton Marina Development mean that 
the future is looking even better than 


the present. 

Results like these underline the fact 
that leisure is one of the market's most 
dynamic sectors, and that Brent Walker 
is one of the fastest-growing groups 
within it. 

In short, they prove that business 
and pleasure don’t just mix: they go 
together perfectly. 



WORKING FOR PLEASURE 
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ao7 h inn^ a11 e l* ctric carriers do 

those Arvc Ch ^om 

hi.nw j , s used »n several 
i£^! d fa ? ories in the US 
x-urope and the Far East 

f ° r their tn &&Y UrgS 
^l® or t - nigged appearance. 

But these AGVs are very 

almn« nt j. nd ® ed - because unlike 
Imost all their cousins used 
m manufacturing and assembly 
sites around the world, thev 
Qo not oepend on any form of 
floor-fixed wire guidance. 

Developed jointly by the 
£^SP? cal . Projects division of 
r—p 111 and Caterpillar. 

«Jd on sale from September it 
is claimed to be the first free 
ranging AGV system of its type. 

Its makers say this gives it 
advantages in flexi bitty and 
Ration costs and that this 
AGV system can be used on 
uneven or rough factory floors 
is well as in the open air. 

Its main markets ore expected 
to be the metals industries for 
material handling, pharma- 
ceuticals and food industries, 
but it might also find its way 
into baggage handling at air- 
ports and railway stations. It 
has fewer applications in 
assembly areas but can work 


Nick Garnett on 
an innovative truck 
guidance system from 
GEC-CaterpiUar 


alongside floor-mounted systems. 

Until now most AGVs have 
been inductively guided by a 
fixed-path wire in the factory 
floor: made to follow a floor- 
mounted metal strip using sen- 
sors or track themselves along 
white painted lines by optical 
scanners. 

The GEC-Ca ter pillar system 
uses none of these. Instead it is 
based on a central computer 
which holds in 'its memory an 
electronic map of the factors’. 
This includes the layout and 
width of aisles, and positions of 
the docking points (like con- 
veyors or individual machine 
tools) to which the AGV will be 
required to go for loading and 
unloading. 

Requests for a load movement 
are tapped into the computer 
on push button panels located 
at various places on the shop- 
floor. The central computer 
allocates the nearest AGV for 
the job and selects the route. 
It then transmits all the 
coordinates of the route to the 
AGVs onboard mini computer 
and instructs it to move off. 


As the AGV trundles around 
the factory its onboard com- 
puter continuously logs the 
movement of the vehicle and 
constantly checks its exact posi- 
tion. 

This is done by emitting a 
laser beam directed at a series 
of bar codes — reflective material 
on a plastic background — posi- 
tioned around the factory just 
above head height. The reflected 
beam is then picked up by the 
AGV’s sensor. 

This additional means of 
informing the AGV exactly 
where it is in the factory is 
vital because the positioning 
system using just the designated 
route coordinates cannot be 
fully accurate. 

The movement of the AGV is 
logged by ••dead-reckoning” 
based on the revolutions of its 
front wheel and its movements 
left to right when it navigates a 
corner. But the wheel can slip, 
its tyres wear away and the 
AGV will be continuously- 
knocked slightly off course by 
floor undulations and floor 
debris (it can roll over a two- 
inch thick piece of wood). Laser 
scanning gives it its e\3Ct posi- 
tion. 

Tha laser signal is omitted 
twice a second but the AGV will 
travel 10 metres without receiv- 
ing an update. 

The Aurora plant, the main 
aisle of which is a quarter of a 
mile long, has 120 bar code 


targets, though GEC says this 
number could be reduced. Bar 
codes are housed on pillars or 
free standing poles and the posi- 
tion of the AGVs in the factory 
is updated on the colour monitor 
even - two seconds. 

The GEC-Ca ter pillar vehicle 
— a transporter which will also 
be available in reach lift-truck 
form — has the usual infra-red 
look-ahead and side sensors 
which stop the vehicle once ir 
touches an ohstacle. An added 
safety- feature is possible colli- 
sion rones on the electronic 
map. These are areas where 
AGVs cross over on their 
separate routes or pass very 
ciose to each oLher. Approach- 
ing such a zone the AGV asks 
the central computer whether 
it is safe to proceed. 

The system has some 
limitations and potential dis- 


advantages. If the AGV meets 
a temporary and unexpected 
obstruction it will not 
manoeuvre around it but instead 
sound a horn. The AGV can 
then be moved using hand con- 
trol. This obviously places a 
premium on keeping the factory 
very tidy. 

The advantages though are 
potentially impressive. Fixed 
wire systems are expensive and 
time consuming to lay and to 
change if alterations in factory 
lavout are required. Installation 
tv’pically costs 70 per cent of an 
AGV system (the rest made up 
by the hardware), according to 
Caterpillar, which claims its 
system will be very price com- 
petitive. 

In contrast, the computer 
software route map can be 
altered within five minutes. That 
should suit those companies 


particularly supplying consumer 
goods that are forced to switch 
output around the plant to meet 
market demand. The mapping 
of a factory by tape measures, 
and positioning the bar codes 
should take no longer than a 
day or two with no disruption 
to production. 

The heavy duty AGV, based 
on a Caterpillar forklift chassis, 
with one square metre and two 
tonne load capacity and 18 in 
diameter wheels can be used 
on rough floors, up ramps and 
in the outdoors ithough it has 
yet to be tested under fog and 
rain conditions i. 

Clem Jansen. GEC electrical 
projects managing director. 
sav s it might also have military 
applications as a free-roaming 
transporter bouncing direction- 
checking laser signals off 
satellites. 


OIL. Wherever ii is. well find it. Oil 
is ihc primary source of energy, u is 
the power that moves ihe world and 
will be so for many years to come. 

But. it is necessary 10 be prepared 
to wrestle this treasure from ihc 
earth's most secret strongholds, using 
the latest continuously evolving tech- 
nology. and to venture into hostile, 
inaccessible places. 

Agip. Italy’s national oil company, 
took up this challenge sixty years ago, 
probing into the origins of the earth, 
experimenting with new techniques, 
and devoting to these activities 
human and economic resources that 
are always up to the difficulties to be 
overcome. 

Wherever the possibilities of 
finding oil exist. Agip is present with 
its spirit of initiative and decades of 
experience. The results achieved, 
alone or in cooperation with leading 
oil companies, in 30 countries, on 5 
continents, make Agip a reliable 
operator in any oil activity. 

Even where no-one has ever 
reached. 


Agip 


>« ' Era Group 

Deep thinking. Top results. 


Fierce 
competition 
for market 
share 

IN LINE with the rather 
stumbling arrival of factory 
automation, the emergence 
floor guided AGVs, the tech- 
nology of which has been 
known for more than 20 
▼ears, has progressed much 
more slowly than observers 
predicted in the late 1970s. 

Nevertheless, between a 
thousand and 2,000 AGVs 
are thought to be sold each 
year, the biggest market 
being the US anlo iadastry 
. in particular. General 
Motors. GM has 2,000 AGVs 
on order. ... 

Grant Melocik, Caterpillars 
AGV project manager, esti- 
mates that the AGV market 
might he worth S500m a year 
in Europe within five years 
and a similar amount in the 
US. 

A large number of com- 
panies manufacture AGVs. 
At least 14 companies, for 
example, offer their vehicles 
in the UK where there are 
probably no more than 40 or 
50 plants using such vehicles. 

Some AGV manufacturers 
like the West German com- 
pany Wagner have or are 
developing programmes that 
will take an AGV off the 
guidance wiTe for small 
amounts of free movement. 
Other companies are trying 
to develop free roaming 
systems similar to that of 
GEC and Caterpillar. 

The US company TOR has 
also developed a free roam- 


CONSTRUCTION 

equipment 


lug system using ceiling 
mounted laser reflectors with 
some similarities to that : of 
the Anglo-American Joint 
venture. 

GEC has developed the 
overall guidance system ana 
software, with Caterpillar 
manufacturing the chassis 
and steering mechanism at 
its Leicester plant m smS" 
land. Research was started 
by GEC in 1S80 i Caterpillar 
joined the project «■ 
1983) with total development 
cost put at £7m. The sys*«n. 
including the vehicles will be 
made solely in Britain. 

Mr Melocik says the ven- 
ture is very Important to 
Caterpillar. The system will 
be sold through the com- 
pany's equipment dealers. 
Mr Melocik says this will 
require considerable dealer 
training. The dealers will 
install the system, including 
the factory mapping, and 
Caterpillar says that changes 
to the software program can 
then be simply carried outby 
the client company s shop- 
floor workforce. , 

It is no less important to 
GEC The AGV is the most 
ambitions piece of equipment 
produced by the electrical 
projects division which 
of the main planks to GECs 
attempts to reduce reliance 
on its traditional businesses, 
like power generation. 


New weapon systei 
to tackle cancer 

BY DAVID HSHLOCK, SCIENCE EDITOR 


\ NEW weapon system to 
attack cancer is being devel- 
oped in Britain. It is composed 
of a vehicle which homes 
specifically upon the tumour 
and which carries a warhead 
powerful enough to destroy its 
tarcfiL 

The warhead will be a drug 
or a source of radiation toxic 
to cancer cells. The vehicle 
will be a monoclonal antibody 
designed to find a particur-’ 
tumour, and strong enough to 
carry its toxic burden all the 
way to the target without 
breaking apart. 

Under an agreement 
ann ounced this week, American 
Cyanamid is funding an initial 
two years of research by 
Celltech of the IHC to design 
a new vehicle by “genetic 
engineering," at a cost of m®* 
The Lederle Laboratories divi- 
sion of Cyanamid already has a 
range of cytotoxic (cell-kyiing) 

: drugs. Working with US aca- 
demics, it also has experience 
of trying to combine them with 
monoclonal antibodies (mabs). 

The potential of mabs as a 
new way of administering drugs 
much more specifically, without 
damaging other parts of the 
patient, was recognised soon 
after their discovery at the 
Laboratory of Molecular Biology 
jn Cambridge in 1975. It has 
led to a new cancer therapy 
pioneered In Britain by Dr 
Agamemnon Epenetos, of the 
Royal Postgraduate Medical 
School at Hammersmith, whose 
research is paid for mainly by 
the Imperial Cancer Research 
Fund. . 

Using techniques he de- 
veloped at the ICRF laboratories 
in London, Dr Epenetos is 
directing radio-isotopes into 
tumours first to "image” the 
tumour so that he knows pre- 
cisely its size and shape, and 
then to treat the tumour by 
radiotherapy. Throughout the 
radiation treatment he con- 
tinues to use radio-imaging to 
monitor progress. 

A variety of radio-isotopes 
have been explored as sources 
of cell-killing radiation. Dr 
Epenetos is using iodine-125 
supplied by Amersham Inter- 
national. which emits weak 
garama-rays. of short enough 
range tor its “kill-circle" to 
stay small, preferably within 
the tumour. A somewhat 
stronger but very short-lived 
source of gamma-rays, from 
indium-111, is required to pro- 
duce the images for diagnosis 
and the control of the therapy. 

According to Dr Epenetos, 
his technique bas far fewer side 
effects than conventional radio- 
therapy for cancer of the 
ovaries, which kills nearly 
4,000 women In Britain each 
year. Dr John Kemshead. who 
runs the cancer laboratory at 
the Institute of Child Health 
in London, is trying the tech- 
nique as an alternative to con- 
ventional radiotherapy for brain 
tumours in children, where tiie 
mare general use of radiation 
can slow up the child's mental 
and physical development. 

Alternatively, cell-killing 
drugs — of which there are many 
— can be combined with what 
Dr Walter Bodmer, director of 
research for the ICRF. calls 
" these almost magical re- 
agents.” His drug targeting 
laboratory in London is develop- 
ing new conjugates of drugs 
and mabs. 

But a limitation with the mabs 
available so far is their load- 
carrying capacity- When loaded 
up with enough of the cell- 
killing agent to give them a use- 
ful lethaL potency once im- 
planted in the target, they are 
liable to break apart. This 
means they can leave a trail of 
poison through the body — pre- 
cisely what the technique is 
intended to avoid. 

Celltech, as pioneers in the 
production of mabs. with its own 


strong links to academic inven- 
tors in the laboratories of the 
Medical Research Council, etc. 
believes stronger conjugates 
must be designed from scratch. 

Its researchers are applying the 
techniques of recombinent UNA 
(genetic engineering) to the , 

design of new mabs specifically 
as vehicles for toxic agents. 

As Celltech scientists see the 
problem, with currently avail- 
able mabs they are restricted to 
using “ gentle chemistry ” in 
making ihe conjugate, says Dr 
Norman Carey, its research 
director. Otherwise the chemis- 
try will damage the mab. But 
“ gentle chemistry ’’ means weak 
. bends which break easily. 
Therefore, Celltech, at its 
laboratories near Slough, plans 
to design what -Dr Carey calls 
“completely new chemical 
entities" — - molecules tailored 
to home in on a specific protein 
produced by the target tumour. 

Its starting point will be to take 
an antibody known to recognise 
a particular tumour, then try 
to identify the smallest com- 
ponent of that antibody which 
still retains the specificity of > 
the whole mab. , Other com- 
ponents can then be discarded, 
he hopes. 

The next step will be to pro- 
vide the isolated fragment of 
mab with a stronger kind of 
linkage with which if .can bond 
more securely to the thera- 
peutic agent These links will 
be specially, engineered, «s a 
set of modules which can be 
selected according to the task 
required. 

The target, then, is a Meccano- 
like kit of modules from which 
the doctors can assemble the 
tools needed to diagnose, treat 
and monitor progress of the 
treatment. Ideally, the modules 
will be versatile enough to 
allow "cocktails" of therapeutic 
agents to be used simul- 
taneously. '• 

Such a versatile toolkit may f* 
allow the use of potent drugs 
and radioactive agents which 
have never previously been 
tried in patients because their 
side-effects are considered too 
dangerous. Much smaller doses 
may suffice if they can be con- 
fined to the tumour itself. 

Dr Carey says Celltech has 
already genetically engineered 
a number of model mab systems, 
and shown that it cart cultivate 
them. It is working closely with 
the Laboratory of Molecular 
Biology. The company has 
already applied for patents and, 
he says, “ is very confident of 
a quite strong patent position." 

The technique is not expected 
to be a universal one because 
it depends on finding a 
“marker" or specific protein in 
each tumour on which the mab 
can home. Sometimes there 
will be no such marker; some- 
times the marker will disappear 
while the patient is still being 
treated. 

Cyanamid, however, sees it 
initially as a way of treating 
tumours not easily treated by- 
drugs or radiotherapy at pre- 
sent because of the serious side 
effects for patients. They in- 
clude cancers of the breast, 
colon and stomach. As for 
costs. Dr Peter Brock. Cy ana- 
mid's medical director in 
Britain forecasts savings in the 
cost of treating the side-effects a 
of each bout of therapeutic 
treatment at present which 
often puts patients in hospital 
for several days. 

** There is no doubt in our 
minds that Celltech's second- 
generation approach will lead 
to exciting new -products.” pre- 
dicts Mr David Lilley, deputy 
managing director of Cyanamid 
in Britain. His firm forecasts 
that by 2995 the sew approach 
using genetically engineered 
mabs could be earning as muctf * 
as 15 per cent of a S2bn annual 
market for anti-cancer drugs. 
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FT LAW REPORTS 

Father fails in school 
fee tax avoidance plan 


SHBRDLEY v SHERDLEY 

Court of Appeal (Sir John 
Donaldson, Vaster of t he Rolls 
Lord Justice Neill and Lord 
Justice Baleombe): April 18 
1986 


THE COURT will not order 
a divorced parent with 
cnstody and control to nay 
sdieol fees direct to the 
school through his child’s 
appointed ■ agent under a 
contract for education 
between the child and the 
school if the sole reason for 
the order Is tax avoidance, 
and if the true nature ef the 
transaction .is that it is a. 


The Court of Appeal so held 
when d ismi s sin g an appeal by 
the father, Mr Ian ShenSey. 
from Mr Justice Wood’s judg- 
ment refusing to make orders 
for periodical payments by ra™ 
to Ms children in respect of 
school fees, such fees to be paid 
direct to the school. 

Section 23(1) (d) of the 
Matrimonial Causes Act 1973 
provides: “ On panting a 
decree of divorce. . . the court 
may make. . .(d) an order that- 
a party to the .marriage shall 
make to such person as may be 
specified in the order for the 
benefit of a child of the family, 
or to finch child, such periodical 
payments. . . as may be speci- 
fied." 

SIR JOHN DONALDSON. MR 
said that the parties married in 
January 1972 and there were 
three children o the marriage, 
aged 13, 11 and I . 

The father letitioned for 
divorce and a decree nisi was 
pronounced on • February 28 
1985. Custody care and control 
of the children w re given to the 
father. 

Ih May 19S5 be Applied to the 
court for orders ' for periodical 
payments by him to the children 
in respect of school fees, to be 
paid direct to the school. 

Such payments, were the sub- 
ject of a Practice Direction 
[1983] 1 WLR fpO which stated 
that tax relief would be given 
on the school fee element of 
maintenance oners if ordered 
to be paid direct to the head- 
master, bursar or school sec- 
retary as the child's appointed 
agent and of condition that 
there was a /contract for. the 
child’s education between the 
child mid ihJ school. . 

Such ordefs. were, normally, 
sought by tbjf party having <are 
and control if the. children and . 
required ‘tip other-. -party, .to 
make die .periodic payments. In 
the present/ case the wife was 
not involve! and the order was 
sought by me father requiring 
him to male the payments. 

Mr Juatpe Wood refused to 
make the i rder. Be appeared to 
say that z ; a matter of policy 
the Fami j Division refrained 
from makng orders in favour 
of a child igainst a parent who 


had custody and control because 
if It did, the Inland Kfivenqe 
might be provoked to recom- 
mend changes in the law which 
would be contraiy to the fiscal 
interests of broken fa milies 
generally. 

If that was the policy; it was 
m i sc on ceived. It was for the 
court to interpret and adminis- 
ter the law as it stood. Any 
policy for the administration of 
justice which involved consider- 
ation of whether Parliament 
would thereby be caused to 
change the - law offended 
against- constitutional dicho- 
tomy and could not be sup- 
ported. 

There were three questions. 
Had the court jurisdiction to 
make toe order? Was there 
any reason and, if so, what was 
' the reason for maWry the 
order? Did that reason justify 
making the order? 

First, the jurisdiction to 
make toe order was to be found 
in section 23 (X)(d) of the 
Matrimonial Causes Act 1973. 

What was proposed was that 
the father should be ordered 
to make periodical payments to 
each of his children of an 
amount equivalent to sach sum 
as, after deduction of income 
tax at the basic rate, equalled 
their school fees. 

That precisely fitted the sub- 
section. 

Second, there was only one 
reason for making the order. 
It would enable part of the 
father’s income to become the 
children’s separate income for 
tax purposes, thereby reducing 
his taxable income. The child- 
ren would enjoy the part trans- 
ferred to them without payment 
of tax up to the limit of their 
respective personal allowances: 

The father would be about 
£4,000 per annum better off if 
the order was made. 

In other cases there might be 
other reasons. Thus if one 
parent had had care and con- 
trol and the other was main- 
taining, there might be well- 
founded fears that money paid 
to the children for their main- 
tenance, including their educa- 
tion. might not be used for that 
purpose. An order such as was 
proposed would ensure continu- 
ance of the children's education 
at fee-paying schools. 

.. Rut that was not the present 
case. It seemed the father in- 
tended to continue to pay the 
school toes and it was not sug- 
gested that if he changed his 
mind, there was anyone . who 
would: enforce the order on toe 
children's behalf. 

Third, ihe true test' of what 
a- court should do was- to be 
found by consideration of the 
general law in relation to tax 
avoidance. 

The House of Lords had held 
that in determining an 
individual's tax liability the 
Commissioners and toe courts 
were to have regard not only 
to toe actual, • as contrasted 
with apparent, reality of the 
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f ACROSS 

1 Record crowd causes con- 
gestion on river (3-3) 

4 Finished examination into 
Beethoven, symphony (8) 

9 Routine surrounding, m the 
past, the making of stew (8) 
19 Might describe a blind 
Italian ? (B) ^ ^ 

12 In fairness, this type could 
be modified (S) 

IS Join quietly In helping (6) 

15 A whole Army Group ? (4) 

16 Daughter is to take the part 
of model (7) 

29 The quality (of wine in the 
back row Is jo Impress (7) ■ 
21 Motoring organisation is 
round about; this neighbour- 
hood (4) . ail „ 

25 American can change 
English time to pay foreign 
bills (6) f t . .. 

28 Refined ypndg lady avail 


» * 


— but no J 
38 Turningl 
take id 
31 Spot am 
wanted h 


/tricks ! (6) . 

round? No * xt -wiU 

m (8) 

1 cut back all ufl- 
rrowtos (6) 

DOWN 

u up on nver plant 


1 Birds ttjrn up on nver piam 

2 Enormous American soldier 
starts ricting strangely tS) 

3 Takes advantage of top class 

transport (6> p-c 

2 High point occurs when ra- 
mate takes cross (4) 


6 He paints peculiarly but acts 
normally (8) 

7 Fruit is circumscribed by 
weather conditions (6) 

8 Arrived owning property in 
toe country (6) 

11 Mockery made Puccini's 
heroine weep (7) 

14 Insects concealed in animals 

(7) 

17 Inclination to write a simple 
song (8) 

18 Town and city brought to- 
gether in an elegant manner 

( 8 ) ■ 

19 Decency makes fans rise for 
a change (8) 

22 This stupid fellow used to 
shine (6) 

23 Upset at your version of 
milky food (6) 

24 Sort of tooth one has to put 
down as Roman, I think (8) 

27 Singer in original Tosca pro- 
duction (4) 

Solution to Puzzle Nol 6,005 
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transaction, but also to the true 
nature of the transaction (see 
Ramsay [1982] AC 300; 
Furness v Dawson [1984] l AC 
474). . 

It would be quite unaccept- 
able that the Commissioners 
and. on appeal, revenue courts, 
should be required to consider 
whether an order by matri- 
monial courts was a sham, or 
to consider toe true nature of 
the order. No court should 
make an order which did other 
than proclaim its true nature. 

The court, could properly 
have regard to the effects of its 
orders in terms of tax liability 
when deciding whether to male? 
such an order and what order 
to make, but that was as far as 
it could go. 

The question was, what was 
the true nature of the 
transaction? 

In toe “ ordinary ” case of a 
husband being ordered to make 
periodic orders to his wife for 
her maintenance toe true 
nature of toe transaction was 
that he made payments to her. 
The transaction was precisely 
what it appeared to be. 

If one injected toe need to 
maintain and educate minors 
into the scenario there was still 
no problem, provided that 
either the payee was the wife 
or, in so far as payments were 
made to the minors, they were 
of sufficient age to receive and 
deal with the money. Once 
again the transaction was pre- 
cisely what it appeared. 

If the wife was eliminated 
because for example, she was 
adequately provided tor and had 
no vahd claim for periodic pay- 
ments in her own right, there 
was no reason why the court 
should not order that all money 
required for the education and 
maintenance of the minors be 
paid to them. 

His Lordship was not troubled 
by toe fa ct th at the applicant 
and the prospective addressee 
of the proposed order were one 
and toe same person. He parted 
company with the h usband ’s 
submissions in taking account 
of the ages of the children and 
the shape which the brans - 1 
action would take If the 1983 
Practice Direction were 
followed. 

There would be three child- 
ren aged 9, UL and 13 solemnly 
appointing the headmaster of 
thei r school, or toe bursar or 
the secretary, as agent to 
receive periodical payments 
from their father^- 

Presumably if they had 
power jo -appoint .they, also had 
the power to dismiss and to 
choose whether to appoint 
a substitute ' agent or to do 
without one. 

Equally solemnly they then 
entered Into a contract with the 
school for their education. If i 
they had toe power to de so 
presumably they also had power 1 
to give their school a term’s 
notice that they intended to ! 
leave should they not approve j 
of the treatment they were ] 
receiving. ■ ! 

That was cloud cuckoo land. 
If the Revenue chose to 
challenge toe transaction, a 
gravely embarrassed judge 
would be bound to hold it was 
a sham or, at best, that the 
reality was that the court was 
ordering the father to pay 
school fees, toe insertion of the 
agent and the contract between 
child and school serving no real 
purpose. 

It was no answer that a con- j 
tract with a minor for educa- 
tion might be a contract for i 
"necessaries” and that a con-, 
tract for necessaries was bind- 
ing on the. minor. Before one ! 
got to the present considera- 
tions one had to be satisfied 
that toe children had capacity 1 
to contract i 

Perhaps they did have capa- 
city to contract Perhaps they 
I did not. What mattered was 
that the absence of inquiry 
showed the true nature of toe 
transaction was something quite 
different It was not something 
in which the courts should be 
involved. 

There might be a strong case, 
or no case, for giving tax relief 
to fathers in Mr Sherdley’s 
position, but it should not 
depend on curia) antics, which 
was what these were. The 
appeal should be dismissed. 

Lord Justice Neill and Lord 
Justice Baleombe gave concur- , 
ring judgments. 

For the ]<dher: Joseph Jock- 
son QC and Valentine Le Grice 
(Pritchard Englefield and 
Tobin). 

. Amicus Curiae: James Hol- 
man (Treasury Solicitor). 

By Rachel Davies 
Barrister 
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uu prices 
slip on 
Norwegian 


Malaysia rejects miners’ 
call for tin price support 


some news 

By Richard John* 


BY WONG SULONG IN KUALA LUMPUR 


OIL PRICES remained firm . - fnr assistance 

zrs&isiss&sTsa * -£* -t*— 4 

rvi thut marKet. _ _ . _ 


THE MALAYSIAN Government 
has rejected appeals from its 


W*£?L 0 LS a :JS? Srteid. Datuk Paul Leong. 


ss? k? rsj^jiss 


of .lipping when . it g“' 
became known the Norwegian #h«r the 


Government was to announce "out of {he current diffl- 
an enforced settlement of the ■•?£. ” „ “ r to h* 


meeting here yesterday that the 


a enrorcea sememenc or uie - f to be 

off-shore rig workers’ strike. ^r-f^nn^titive in the free 
Brent for early May delivery uses for 


nrent tor eany «uy aemeiy ----- - !1Sf ,- for 

was traded at 512.90 per barrel ^^nd ^fveS tf yint^other 
as the buyer-seller rate talked “;“ d JE y 


« LUC UMJCfi-OCliO* _ aCtiVitifiS. 

n" 61 ^.! 010 Worin^rtav* The appeal for governmental 


Following the news from Oslo gj “"SSSS 

* fftS/'KSK' ?rLlden,° U S ng calle d on _ ? e 



Analysts observed, though. 
that the market has held op “ ’S, ‘ 


Datuk Paul Leong, Malaysia's 

tnat tne marker nas nem up — ^ tin produced Primary Industries Minister money last October for its price 

surprisingly stnmgy since the ^ Malavsi ^ miners. . support operations. The number 

Opec meeting ended on Tuesday warned that the current the price was at 17 ringgit of active mines fell from 626 in 

with majority decision to set a depressed prices, which were (S6.74) a kilo, 13,000 tonnes at 1982, employing 28,400 workers. 


A senior Malaysian Cabinet 
Minister said there was no 
question of the Government 
considering a national stockpile 
fund. 

Referring to the International 
Tin Council bufferstock opera- 
tion, the Minister said: "What 
we had been doing during the 
past few years was buying back 
our own tin through the ITC 
at high prices, while allowing 
non-ITC producers like Brazil 
to sell Its tin on the world 
market.” 

Figures cited by Datuk Leong 
in his speech to the miners 
brought home the devastating 
impact on the Malaysian tin in- 
dustry of the collapse of the tin 
market after the ITC ran out of 
money last October for its price 
support operations. The number 


higher, more realistic • “ expected to persist for at least 18.50 ringgit, and 19,000 tonnes to 235 at the end of last year, 
collective > output for the last m t, ecMlse of large at 20 ringgit These figures employing only 15,700 workers, 

two quarters of 19S6 ana to . cfnnt* nn th« wnrlri rpnresent onlr 12.3 ner cent. Since then, the mine workforce 


LONDON 

MARKETS 

THE DOWNTURN In cocoa 
futures prices which began 
on Wednesday, continued yes- 
terday with nearby values 
falling the £40 permissible 
daily limit and then register- 
ing further losses after the 
manda tory 15 minutes break 
In trading. The July quota- 
tion ended the day £57 down 
at £1*356.50 a tonne — the 
lowest level since May, 1983. 
Dealers said there had been 
a profound change in senti- 
ment following the steadier 
recent tone. They said there 
was background talk that the 
Ivory Coast has sold sub- 
standard current crop beans 
and that Ghana had made 
new crop sales. The dollars 
continued weakness was a 
farther depressant factor for 
the market. The decline was 
featured by new short selling, 
some of it Influenced by the 
new, bearish appe ara nce of 
chart patterns. What little 
buying there was represented 
price fixing against jobber 
short-covering, the dealers 
said. 

LME prices supplied by 
Amalgamated Metal Trading. 


INDICES 

REUTER S 

jjpHlZg ^prT gZjWTtti ago Year ago 
1 7 QB B^ |l789.3 1 lgw.fi l 1901.9 
~7BaMS Septmbar U 1831-100) 

DOW JONES ^ 

S^i J « f Twi 1 sr 


Month) Year 

I ■««> *eo 


Soot .128.54130^7, — 1119.08 
r 5“ I134.g91g3.4ttj — llBa.44 


Fut. 1124 . 29 13 5 .49i — 

(Baa« December 31 1331—100) 


MAIN PRICE CHANGES 


In tonnee unless otherwise stated. . 
t Unquoted, t Per 75 lb flert. c Cents 
a pound. v May. y April-May. w June. 
x May- June, z July. * Cotton Outlook. 


Apr. 24 + or Month, 
isae - ago 


Fra? Market^!- 81510 /Hb!— 15 UlSBUSM 

CaSfySnida^" E941.00 Lia.8cj£BS4,75 
CHBB.2H I — 10 l£10{S.S6 


941.00 1-10.26^984.76 
SBB.8 S I — 10 LeIOWJS 
acrid Troy oz— ..18344.76 Ul.G *348.75 

Sad cash £842.5 I ie249.aa 

u Smttie E2B0.6 [-^2 ]rao7.TS 

FrSe^ikt^"r.r." 181 /201c j-r 3 jlllilDle 
Palladium oz ... 8110.35 j+O.B&MiajJO 

Platinum oz 8423. Bol— 0.76 8483.50 

Ouickalivert bmojbb!... -—■jKnrfft) 

Silver troy oz .... 3 31. 7 Dp] — 3.6ej378.0Op 
3 montd* . — 33S.36pj— 3.S6|368.00f, 

free £3780/780 .— _^f£S700/8a8 

Tungsten 163.07 Sw.61 

Wolfram 22JBb„ 840/69 *48/66 

Zino >£435.8 +UB1S436.5 


two quarten m ism ano re surplus tin stocks on the world represent only 12.3 per cent, Since then, the mine workforce 
attempt to reassert production would damage 23 per cent and 31.6 per cent has shrunk further to 11,800 at 


discipluie. Tncrih.re Malaysia's productive capacity respectively of Malaysia’s nor- the end of last month. 

"wSISJ! Sid reduce its market share. mal annual production capacity Tin production ft 
5JJ5L “ISfinew He said a recent cost £tudy of 60,000 tonnes. Current prices 52.324 tonnes in 198 

showmg_ refinery runs up . . M _i ha nn th«> iruaia t.iiTmmr Tin Mar- 1.5bn rineeit to 36.RP 


ALUMINIUM 


3 months l£443.S +3.7S/C446.5 

pfoducors Jnwrn |-,-Ti«wa?a 
oils 

High/low coconut (Phil) 1627 Dx i— 10 (*^17J 
Pslm Malayan l»246z 1-. 13368.5 


figures issuea on weaueMidj Hg ^ a recent CMt 0 f 60,000 tonnes. Current prices 52^24 tonnes in 1982, worth 

BM 0M S baiTels a^ay were cited showed Malaysia would be able on the Kuala Lumpur Tin Mar- 1.5bn ringgit to 36380 tonnes if! 

7'°““ “fl?? 8 “ ay “ a to produce only 7,400 tonnes if ket are below 15 ringgit a kilo, last year, worth 787m ringgit I cath 778-eo 

as one reason. — I 3 month* 7B9-70 


Unofficial + or 
ctose(p.RvJ — 

£ par tonna 


Official closing (am): Cash 759 -61 
(787-9) three months 758-8S (782-4): 


as one reason. ~~ _ TO - 

At the same time the limited 
Opec accord was regarded as 

Alfonsin comes to assistance of 

analyst with Rudolf Wolffe of 

New York, commented . A o A a • 

cssa? s •s^ssfE protestms i rgentine farmers 

Geneva yesterday, Sheikh -A ° 

Yamairi ^timated that the BY OUR BUENOS AIRES CORRESPONDENT 
amounts of supplies from pro- 
ducers outside Opec were PRESIDENT RAUL Alfonsin facing their worst crisis since spokesmen. 

500.000 barrels a day to 1m has moved swiftly to try and the 1930s. Farm leaders are concen- 

b/d in excess of market defuse mounting protests from Wheat prices in Argentina trating their efforts on per- Bnsi karb cjom: 951 - 2 . ( 

demand. “ With that amount of Argentine farmers by announc- have dropped by more than 23 suading the Government to • G rada "A" 

oil floating in the market trying ing a 10.75 per cent increase in per cent since last December eliminate the export taxes, — — 

to find a market prices will wheat support prices and reiter- and 60 per cent in the past which accounted for 31.3bn in cash esc-a — is.< 

come down.” he said. ating his Government's promise year. Other crops have per- state revenue in 1984 and are *^25”!^ — 

The Saudi Minister repeated to phase out taxes on agriultural formed only slightly better: regarded by farmers as an en- fSKLr". , 

his call to non-members to exports. sorghum prices declined by 47 forced subsidy for inefficient 


— 18.0 i — 

—16.5 1774/754 
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US MARKETS 

PRECIODS METALS finished 
A generally sluggish day 
around unchanged, with A 
dearth of freah fundamentals 
and static technical signals 
behind the general caution, 
reports JBfeinold Commodities. 
FteHuum, however, managed 
to post ' -am best gains on light 
. commlssloxL chouse baying. 
Copper- lost early gains on a 
similar.: lack of fundamental 
after an improved 
LME. performance had 
Inspired doUar^based buying. 
The. oil muketr were again 
steady,' .with encouragement 

- Xrom-recent technical snppoit. 
Crude nevertheless lost Its 
heat values, and heating oil 

- dipped. Jfcom a llmltrup posi- 
tion as eautions stroftt-taldng 
emerged.; Coffee dosed strong 

- to : DxattHop, dih the. distant 
months aa . commission houses 
and compoter funds interpre- 

. ted die build-up of support In 
f recent aessidns asalhiydgnaL 
Trade Mwrtflsverinc was. also 
reported' .In: anticipation of 
lmmineuf^C reports.. Cocoa 
fell as origlh- -selling in 

- Lo nd on— produced - spin over 
liquidation , under nervous 
coodltionS. y Sugar ' finished 
marginally lower, although 
the heaviest ' losses were met 
by good mina^ssleB house 

- buying fonov i ig confirmation 
of nipport levels. Reports of 
an EEC senihg_tender dam- 
pened ilse recent twUnrcatfr- 

•- based atrengtiL.; 

NEW : YORK ; . . 

ALUMINIUM 40,000 Utt. conta/lb 


HEATING OIL 42.00 US gvBonz; 
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UnufflcMI -for Cocoa Ft. July 

Hlgncr grade clM<1 _ High/iow coffea Ft. July 



BY OUR BUENOS AIRES CORRESPONDENT 


" „ cloea — High/low cofree Ft. July 

- — Colton A Ind.* 
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CURRENCIES, MONEY and CAPITAL MARKETS 
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ANNOUNCEMENT 


We are pleased to announce that we are now re- 
registered as a public limited company and our 
name is consequently changed to: 

Equatorial Trust 
Corporation pic 

The address, telephone number, etc. continue un- 
changed as under: 

10 Bucklersbury House 
Walbrook, London EC4N 8EL 
Tel: 01-236 0666 
Fax: 01-236 0799 
Telex: 887145 EQATOR G 
Cable: EQUATORIAL LONDON EC4 
All types of banking services provided 
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COPENHAGEN 
HANDELSBANK A/S 
Danish Kroner 500,000,000 
8|% Bonds due 1996 

Notice is Hereby Given that, pursuant to the 
provisions erf the clause “Status of the Bonds” 
of the terms and conditions of the Bonds, Copen- 
hagen Handelsbank A/S, the (“Bank"), has elected 
to subordinate the Bonds with effect from May 15, 
1986. 

Each Bond following the subordination on May 
15, 1986, will constitute direct, unconditional and 
unsecured obligations of the Issuer ranking as 
Subordinated debt. 

The Bonds will then rank parri passu without any 
preference among themselves with all other 
present and future Subordinated debt of the Bank. 

Banque Internationale k Luxembourg 
Soci€t6 Anonyme 
Fiscal and Principal Paying Agent 
Dated April 25, 1986 
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Th* Annual as a Special Meeting of Shera- 
hoKterx of Brascan Limited wUl be Md 
m tat fejmcY Bail Room. Moamnt 
Lml. Four Season* Hotel. 21 Amin 
Road. Toronto. Cefwto. on Wednesday 
May 7 19SS at 11.00 ■* Toronto time. 

Cooies of mo annual report. notice 
of meeting* and proxies are available at 

“‘"rawn c ‘bro thers a co.. limitxd. 
«£ft»4AE. 

THE KOVAL BANK OF CANADA 
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DIVIDEND NO. 305 

NOTICE IS HEREBY GIVEN tMt a 
dividend ol SO cents per share undo the 
paid BP common share* of this Bank 
baa ban declared for the current quarter 
and_w lli. ho payable at the Bankand 
•** Bnnchea on or attar 33rd May 1988 
to shareholders on ■ record at me of 
bUBlnaaB on 2«tfi April 19Bfi. 

By Order ol the Board. 

. R. J. MOORES. 

Vice President A Secretary. 
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WIMBLEDON DEBENTURE si 

sale. Tel: 01-930 7121. 
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1^07 Finland 
20.70 Greece . 
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EUROCURRENCY INTEREST RATES 





$ WORLD VALUE 0F1UE DOLLAR 

BANK OF AMBVGA NT &SA, ECONOMICS D&ARTIkKIfi; LONDON 
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The table below ghres the rates of exchange for the US. doBar against 
mfoitt orrmiaes » of Wednesday, April 23. 1986. The exchange 
ratesllsted a re madda rates between buying and selling rates as quoted 
between bento, unless otherwise indicated. An currencies are quoted 
In foreign currency umts per one US. dollar except in certain specified 
Bank of America, Economics Dept, EJCEJL. London 
Eurodollar Libor as of April 23 at 11.00 un. 

3 months: 6ft 6 months-. 6ft 




areas. All rates quoted are Indicative. They are not based on. »d are 
not intended to be used as a basis for, partiariar transactions. 

Bank of Amelia NT & SA does not undertake to trade in all listed 
forafen currencies, and neither Bank of America NT A SA nor the 
Financial Times assume responsfirflity for errors. 

ECU=SUSJ30175 SORT =SUST. 16711 

Sibor as of April 23 at 114)0 ajn. 
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LONDON STOCK EXCHANGE 




Financial' Times Friday April 25 19 $6 



sOMjsss- Poor results from ICI put renewed 

Apr 1 ApriO April Apr 21 

Aprl4 Apr 24 Apr 2a May 6 • j f j 

£sS-:-e=s pressure on equity markets 

Acutely disappointing first 

SSEST a highly satisfactory market “ } to £16* in Unilever, while 

set seal c «n debut despite the surrounding CIMAMfMAI Tiurc CTAAtf iuma» Reed International fell 24 to 

dull conditions; the shares. FINANCIAL TIMES STOCK INDICES 865p and Beecham gave up 7 at 

sSled^t outset E Se Placed at 155p, opened at l<3p 40Sp. Boots, however, attracted 

(mFMfcMMf and advanced to ISOp prior to i , . * i . late support on revived takeover 

announcement of “keoxer setrU at 177p . | *Ff , *£■ **[■ ■ Apr. April year . bopes and rallied from 245p to 

the SSES'cmS i ~ 5 »«'<* “ ““ SK!l ° n “ 

concern sfi^Cocve^on^Yhe welf above worst levels. Bas* Government Seoa....j 93.32 9S.il! 94.2s! 94.23 94.81 1 94.82; 81.28 leisure issues provided 

down to 7S»5p earlier, settled 5 Fixed into re* | s&.so) smj.m* 97.01- 97.33. 07.40 97.33' 83.92 numerous firm features. Travel 

a™ rt °wlfn "street's cheaper on balance at SOOp, while . ordinary e i3«a.a 1362.0 isbs.s 1394.8. 1405.1 ! 1401.2' 985.6 concerns showed Horizon 5 to 

i2&sr«3£ rr™::::: rs *sj “3 *33 is- ■ss s? e'fiJEw-jrws 

Hovrtrer. around mid-moramg ® r £“" ' t SSS'u Y w.*.n, m | mo, s.-»| o.eo 9.<ttj ms' mi! ii.es jSjj^SLS 

swrsssi m «- ««> 3 -s ass? sss ar,;r.^: ^ 

md^tnals_ succumbed to ner- Gref?ne Ring also proved to be Equity turnover £m. - lQ51.m 722.61 en.ooj ess.iaj 630.66 444.03 boosted by news of discussions 

annnunremenr of icrT figures a resilient market at -3Sp, up equity bargains. - 26,769] 87,6341 29,3771 87,543 1 28,612^ 23,426 about a possible link-up of the 

EEwirisS trsfir’SE^ -j -»[ ■» ^f’ssjtsssjs 

matM of £210^ As a result 450p “ bld h0 P*f .faded. * io am 1301.8. 11 am 135S.9. Noon 134*3 i pm 1337.2. 2 pm 1339.1. Vague takeover rumours 

Jho «ri nuirklv retreated Leading Buildings suffered 3 pin 1339.7. 4 pm 1340.3. Day's High 1331.0. Day's Low 1333.5. Basis encouraged support for Leisure- 

s smm irssrii s=- i «- wwch 

“oST *',% SaS?“-£- -* .? «SS? «,=« AND lows s,. act,v,ty ^"c^'^er/ 

saSti s? ^SdS^nuSS; »„ hi ^ r 'Ks. r fi n ,sr s fi K - ™ >-»«. i «• i «■ s "s iras 

the Financial Times Ordinary. ™ sa IpJ^Ad wIre a duU u . . . , ~~ r u , 1 Freight Rover and Range Rover 

down only 2.1 at 11.00 am. re- at 4 ^ p ' Jf re q a w SKJ} H>flh I ^ Hl3>1 -c utEdnoti j t0 Private sector had been 

corded a loss of 24.S only a fi to ' AJKEC MS1 BQ , g 1B , 4 49 18 tanpSS.-. i7m| 143.8 shelved left BL a couple of 

couple of hours later. This was J^JainJd ^Wendies Jmd dipped Govt - Seo8 - ^ ?mm? iliTsai 5mn> I78 6 ! 179 2 cheaper at 40p. Among 

eventually reduced to a fall of renuuneu inenaiess ana u pjwu as55 1M4 5t , 03 5SIS2' 2 xz3"ii aieo'i Components, Lucas, down to 

14.0 on the day at 1,343.0. Since Deveiopmenls gave “ " ’“! i»/*i <»i» i2bhi/47j 6day Average ' 602 p c^rii® r i closed 10 lower 

the beginning of the week the r , e J , jf H mo4 3 14as9 494 Gilt Edged for a two-day decline of 19 at 

index has lost jusr over 5S points. g^Ser a? llS Moving sharpll ordinary... »25.9 1094.3 i«s.9 49.4^ Bargain... 174JJ 178.6 eofip. Do^y were simi^ly 

Government securities regained ^ per at t be ' trend Sge Gold Min« 367.0 257.6 734.7 43.5 ibi. 3 191-2 depressed and fell 13 to 197p. 

a measure of composure after “Sf»nst cne 11 . B i«in Vftw i27/ b »ij Ki6i2ia5j ^6»ioi7ij value Ji, 639.3- mo.B while Armstrong Equipment 

the previous day's shakeout. “ 1? HTdf.Ah rl 1 1 eased 5 to 112p. 

However the underlying tone re- ^ emanating from the Publishers trended lower 

mained clouded by uncertainty ana j vsts - mee ri n g that followed where altered. United eased 0 

interest rats* and re afcer U, 5howinE lhe ar »nouncement of satisfactory ggQ- brunt 0 f the sel- pressed the Hotel majors and t0 . ®°! ne 'C® n »**es, 

ffISSai tiioiJhoS^Sf annual profits 211(1 2 confideat Sna’among the leading Electri- losses stretched into double «*eduled to reveal Prelunmary 

f,™ VrJfiH was towaVds foie? statement. Elsewhere. Burnett “g ^ornOM ended 5off figures. Grand Metropolitan ^es today, gave up 8 to I65g; 

libels in the^late dealings. The and Hallamshtre finished p down at 4 'g 2p and gec softened 2 at settled 12 down at 370p, after 

new lone tan stock Treasury 2 * “®P‘ ®f rer “^Pi following the igon while recent takeover 370p, and Trusthonse Forte 8 opened on a bright note and 

f ^"elt 2VsUri JlTeTt g^rfieWd f nwAjgto^ favourite STC So^eased 2 St Kt 109p, after IfiSp. £?J£ke S 

a divmmt of a nnint in £2fi-naid Development Corporation, 3 i52 n after 14 Sd Elsewhere. new comment in xne wane 01 

a ccount of a point m Repaid ch 29 bTematiSnal S&I and Control Robert MOSS advance “> ,"235*.. tSTS^' 

Other Chemical issues were “Jr™“ u offer a t2T8D down 20 . ^ J , renewed profit-taking left the 

Stri ThartArAri PaciPr quick to react following the dis- offer LT^' „ “ „ * Hubert Mom provided an early dose only a net penny to the 

Ota. l^narterea easier appointing ICI first-quarter APV were outstanding among feature in miscellaneous indus- good at 289p. St Ives, which 
Further Press comment on the figures. La porte losing 8 to 347p Engineerings, leaping to 600p trials, jumping 42 to 139p in announced pleasing first-half 

bid situation prompted renewed and Allied Colloids falling 12 before closing 205 higher at 555p response to the surprise share figures earlier in the week, also 

dullness in Standard Chartered to 16Sp British Benzol fell 10 ni response ro the surprise share exchange bid terms from BnnzJ, met sellers for choice and 

which dropped to 79,=ip at one to 71p on the liquidation of exchange bid from Siebe, 5 easier unaltered at 610p. Whatman settled 20 lower at 845p. Adver- 

stage before rail ring after-hours’ speculative positions. at 885p. Buying ahead of Mon- Reeve Angel gained 10 to _55p Using and related issues high- 

to close a net 12 down and 63 days annual results helped following the pleasing annual lighted Good Relations which 

lower on the week so far at Cecil Gee weak Wadkin put on 18 at 348p while profits and AIM reflected an touched 175p before closing 20 

810p; Lloyds cheapened a few Secondary Stores displayed spevilative demand helMd invesnnent recommendation with up on balance at 170p 

pence to 5S5p. Elsewhere, Nat- SC ant signs of a rally. Cecil Gee, Bollongh improve 11 to 285p, a gain of 8 at 109p. Old bid The Property sector's recent 

West reflected the overall dull the USM-quoted retail chain, set Selected leading Foods staged favourite OrutlM International good runcame to an abrupt halt 

market trend with a fall of 15 early tone, falling 10 to lOOp a useful rally late in the day mov l d °P 8 at 333p and Cowan as profit-taking developed, 

at 870p, while Bank of Scotland in the wake of adverse Press with Cadbury Schweppes the de ® r00 L revered from an However the tone unproved In 

cheapened 6 to 412p after com- comment; the annual results are beneficiary of US support and m™ 1 easier level of 61 to close the late dealings and quotations 

ment on the annul resuirs. scheduled for next Tuesday. S. finally a penny dearer on balance 2 “ et ° ?.n rt - d ? r ? 

Hambro Trust, at 335p, lost 7 Casket dipped a similar amount at 176p, after 171p. Late demand ®® p '. ® ec 5? itl S.«,^ ;0iS ? 1 S d 

cf the previous day's rise of H- t0 42p following the warning on also enabled Rowntree Mackin- iLSS. at ?? lp ’ afte f 32 °P’ 

H-hrch greeted details of the hid S econd-haIf sales and margins tosh to move away from the day's I3 helped William Moms im- MFPC after dipping to 34Sp 

from parent company, Hamhros. that accompanied the interim low of 475p to close 10 down j “i.a.J”, C5 ke l. up . t ^-£ ,ose » 1 ? lower on 

The latter, meanwhile, continued results Fading bid hopes left on balance at 480p. S. and W. Newman plummeted 32 to 185p balance at 353p. Estate agents 

to reflect fading bid hopes and Lee Cooper 12 cheaper at 170p. Berisford, in receipt of an un- » £52“, “ *5* JWjra continued to attract buyers in 

lost 12 more making a two-day and NSS Newsagents 6 off at welcome offer from Hillsdown himnaiy results. Completion 1 of the wake of lower -mortgage 

decline of 50 at 253p, after 248p. nop. wbile Austin Reed “A" Holdings, edged up 2 to 245p Fair &„. Z < 0i ui & ti ¥ l lef ! ? tes and - reports of booming 

Lloyds broker Willis Faber finished 4 off at 16Sp after the on Tate and Lyle counter-bid £ h ™ - pnces - . .. , M ^ 

returned to prominence in annual results. Next, stUl un- hopes; Tate and Lyle lost 8 at SXuYiSfc JSltJS Shippings, relatively subdued 

Insurances, jumping 23 to 438p. settled by a broker s bearish 638p.-. ■ • ^ g*eml^ came to + life foUoiring- 

after 448p, on takeover specula- circular, fell 11 more to 267p. Worries that the West End ^“ r *; .„} 8Sp ’ vS? P and (Tsmoves^ t° gain control 

tion. BICC, 10 down at 353p. and bomb blast could adversely affect JSSEfta of property leaderStock Con- 

Architects D. Y. Davies staged Cable and Wireless, 20 lower at the tourist trade in London de- ' d ™ pp * d ^ 2 “2? d ^J^ 8 * 00 . a0d container shipping 

Aerospace declined IS at 530p. group Overseas Containers 
Among the leaders, reports of a Limited. Stock Conversion 

large line of shares overhanging touched 713p before settling a 
a. • j. the market prompted a fall of net 5 up at 710p following the 

!“ 1 "ACTUARIES SHARE INDICES NFW uif^ue aim oils r»> stroma. ovb«eas 

_ NEW HIGHS AND traders (i) Tos«r xaimiay. MINES 

These Indices am the imnt coninratiiii of the RBStoa Times. ^ _ (i) Jason Mining. 


FINANCIAL TIMES STOCK INDICES 


Apr. Apr. 


April ysar 
r 17 - 090 


Govommorri 8 eoa....‘ 93.32 93.11! 94.23! 94.23 94.81- 94.32' 81.28 

Fixed Interest | 96.90( 93.94 97.81' 97.33- 97.40 97. 3& 88.92 

Ordinary V 1348.0 1362.0 1 15B9.8 1394.81 1403.1 ! 140U: 965.6 

Gold Mines 264.BI 273.3; 867.8: 870.01 271,7 E74.6; 813.1 

Ord. Dlv. Yield 3.98 3.9S' 3.88 1 3.sd 3.84 1 3.84j 4.71 

Earnings, Yld.^ruinj 9.90) g.Tflj 9.60 9.68j 9.42 1 9.41, 11.83 

P'E Ratio mot) i*» 12.39 12.62j 12.77] 12.84 13.14] 13.16| 10.30 

Total bargain* (Eat.. 30,125 29,879 29,675. 30,9681 31,229 ! 81,082(23,670 

Equity turnovar £m. — 1061.7a 722.31 6 ll.od 839.12 j 830.66 444.05 

Equity bargains. - 26,769] 27, 65« 29,2 7T 27,546 28,61 ij 23,426 

Shares traded I m>.. — 397.W 276.T 253.3 297.1 3C9.e| 223^ 


V io am 1361.8. 11 am 1363.9. Noon 1344.3. 1 pm 1337.2. 2 pm 1339.1. 
3 pm 1339.7. A pm 1340.3 Day's High 1331.8. Day's Low 1335.5. Baals 
100 Government Securities 15/10/26. Fixed interest 1922. Ordinary 1/7 /35. 
Gold Minas 12/9/55. Activity 1974. Latest Index 01-248 8026. • NH-11.94. 


HIGHS AND LOWS 


S£. ACTIVITY 


Since Compilafn INDICES 


tpt. ; Apr. 
23 22 


REPORT 


High ; Low High Low Daily 
■ -Gilt Edged 

Govt. See J 94.31 60.39 127.4 49.16 17S -® 148-8 

“j C1B.4, (28/1) (Slum (B/1/7S. ^jUSSurn^ 173.6- 179.2 

Fixed Int. 1 97.81 86.55 150.4 50.33 value 2, 123.61 1460.6 

i22j4j <23/ 1) (28(11/47) (BfKTB) Bday Average 

Ordinary... 1426.9 1094.3 1425.9 49.4 i74 o 17B 6 

orainary... (Wj lM(1( lZlAim , SB(6lM) 174 -» 17B ' 6 

Gold Mines! 367.0 257.6 734.7 43.5 Bargains.-- 181.3 191-2 

H (27/1) (2/1) K 16 ( 2 lBSj ^6(10/71) Value Jl, 639.3- 1710.8 


i to £16$ in Unilever, while 
Reed International fell 24 to 
865p and Beecham gave up 7 at 
40Sp. Boots, however, attracted 
late support on revived takeover 
hopes and rallied from 248p to 
close S better on the session at 
256p. 

Leisure issues provided 
numerous firm features. Travel 
concerns showed Horizon 5 to 
the good at 121 p o n ne ws that 
Mr Ron Brlerley’s IEP Securi- 
ties has increased Its stake to 
8.62 per cent International 
Leisure added 7 more to 125p 
— a two-day rise of 12 — still 
boosted by news of discussions 
about a possible link-up of the 
group’s aircraft operations with 
those of British Caledonian- 
Vague takeover rumours 
encouraged support for Leisure- 
time International which 
advanced 9 to 99p. 

Motors were decidedly dull. 
Jaguar closed another 6 off at 
450p. after 445p. while news that 
plans to sell Land-Rover, 
Freight Rover and Range Rover 
to the private sector had been 
shelved left BL a couple of 
pence cheaper at 40p. Among 
Components, Lucas, down to 
602p earlier, closed 10 lower 
for a two-day decline of 19 at 
606p. Dowty were similarly 
depressed and fell 13 to 197p, 
while Armstrong Equipment 
eased 5 to 112p. 

Publishers trended lower 
where altered. United eased 6 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


NEW HIGHS AND 
LOWS FOR 1986 

NEW HIGHS (60) 


(1) Jason Mining. 

NEW LOWS (63) 

AMERICANS (4) Allegheny & 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures m parentheses show number of 
stocks per section 


LOANS (1) Inv. in |nd. Il^pc Una. Waatarn Energy. Conti. Iliinoia Corp-. 


Thurs April 24 1986 


EsL Crass EsL 

Eansgs On. P/E xri adi 

04/5 Yield % YWdN. Rrto 1966 

Change (MaxJ (ACTat (Net) to date 

% 29%) 


Wed Taes 

V V 


Ln. 1990. FORBON BONOS (1) Hydro Pam 
Quebec 15 pc 2011. AMERICANS (2) Geo 
AridTech, Cheaebrough-fond'a. BANKS IBL. 
(1) Mercury Inti. 6pc A Cnv. PI. Teki 

BUILDINGS (2) Jayolant. Wimpey (2) 


Pennzoil. Sun Co. Inc. STORES (1) 
Gee (Cecil). ELECTRICALS (7) CASE, 
IBL. Inil. Signal & Control. Klarfc- 
Teknik, Memec. PPL Pilco. HOTELS 
(2) Mount CharfoRe, Norscot. 


(Geo.). CHEMICALS (1) Alida Hldga. INDUSTRIALS (7) Avon Robber, 
STORES (2) Fbrmlnstw, Uoton (E.) Baynes (Charias). Hanara. Ramco Oil. 



1 CAPITAL GOODS (ZX4) 722.27 -L0 

2 Building Materials (26) 799.60 -L2 

3 Contracting, Construction (29) 1194.99 -05 

4 Electricals (12)— 2JM6A5 -L6 

5 Electronics (38) 1669.79 -06 

6 Mech a nical Engl nearing (63) 409.14 -06 

8 Metals and Metal Forming (7) 349-38 — L5 

9 Motors 0.7) 286*0 -13 

10 Other Industrial Materials (22)_. — 1295.75 -13 

21 CONSUMER GROUP (184) 91332 -L2 

22 Brewers and Distillers (22) - 90134 -L7 

25 Food Manufacturing (22) 68022 -L3 

26 Food Retailing 05) 187931 -L7 

27 Heaithand Household Products (10) _ 1521.78 -13 

29 Leisure (25) 896.76 -05 

32 Publishing & Printing 04) 237147 -1.0 

33 Packaging and Paper (14) 45643 -05 

Stores (43) 905-45 +04. 

Textiles (17) 512.73 -14 

Tobaccos (2) 110341 -34 

OTHER GROUPS (85) 78742 -13 

Chemicals (19) 879 JH) -16 

Office Etjulpment (4) 25439 +10 

Shipping and Transport (12)~~ — — 1603.70 -14 

Telephone Networks (2) 92231 -12 

Miscellaneous (48) 97531 -13 


333 15.71 4.79 72949 74026 74175 54833 

3-40 1534 2-43 889-66 82536 83049 49548 

332 1636 739 120121 120530 1203.73 71357 

3.71 1931 259 208039 209034 209298 1559.91 

273- 1538 068 167933 169668 169949 1693.76 

333 1433 388 41176 419.05 42187 30630 

436 2141 222 35438 35073 35636 18839 

334 1334 334 29099 29733 29631 16267 

336 18.97 1138 131227 133832 3339.92 95744 

336 16.70 433 92S30 94342 94831 64434 

337 1333 445 91749 93452 93441 56334 

3.77 14.77 637 68920 696.91 700.76 50357 

248 2247 632 191275 193843 193847 154745 

221 2137 151 153658 156937 259033 103071 

3.92 1633 1057 91957 93335 93936 67447 

3.99 1833 646 239548 2419.91 242930 1774,97 

349 1535 238 45836 46147 46330 31199 

9A7 J5TI 140 90451 92934 93649 60008 

046 535-47 32034 

88139 
67022 
74172 
18543 
U64.99 
84922 
83049 


357 1353 
3.77 14.77 
248 2247 
221 2137 






-09 — 447 

-08 1724 098 

-17 — 023 

-04 — 435 

1191781 +03 835 3.93 1532 

359.99! -13 — 332 — 

-15 535 350 2537 

-14 758 421 15.73 

75352 -14 — 229 

28948 -33 1149 552 1044 

64953 -25 1351 655 093 




1X8506 


682.71 


453-31 

43240 


A. ELECTRICALS (4) Cmprinl, Ealing Robertson Research, Schlumberger, 
Electro. Rota Hex. S ho r rock. Trafalgar Housa. INSURANCE (4) 

ENGINSRING (B) APV. Adwaat. Heath (C. E.). London & Mancneater 

Aah & Lacy. Camford Eng.. Hallite, Group. Reluga, Sedgwick. LEISURE (4) 
Savllle Gordon, Wadkin. Walker As pi nail. Med min star. Sage Holidaya, 

(C. & W ). FOODS (1) Watson & SeaCo Inc. PROPERTY ft) Control 
Philip. INDUSTRIALS (13) AIM. Amtr Securltisa. SOUTH AFRICANS (t) 
Group. Assoc. Heat Services. Bard say, SASOL TEXTILES (2) Don Bros. Bulst 


Do. Pfd. Ord.. Elswick-Hopper, 
Rexello Castors. Jourdan (T.), 
Midland Marts, Morris (W.) F. A., 
Moss (Robl.l. Tharmax. Tnetua. 
INSURANCE (T) Royal Ins. LEISURE 


SeaCo Inc. PROPERTY (1) Control 
Securities. SOUTH AFRICANS (t) 


SEET. TRUSTS (E) Adarrtic Assets. 
London Trust Wrs.. New Darien Oil 
Trust. Viking Resources. Britan nie 
Arrow. OILS (12) Berkeley Explrtn., 
Churchill Resources, Eglinton 011 6 


(2) Leisure time Inti.. Pineapple Dance. Gaa. E.R.I.C., Firadand Oil. Hnghland 


MOTORS (1) Kenning Motor. PAPER 
(3) Aspen Com ms., KLP. Smurflt 


Parte.. Moom* oil. Orbit Oil, South' 
west Reaourcaa. Sun (UK) Royalty, 


(Jafferaon). PROPERTY (8) Berkeley ft Tricentrol 11 pc Cnv. Ln. 1395*2005. 
Hay Hill. Connells Esc Agents. Triton Europe. OVERSEAS TRADERS 

Estate* Property Inv.. Gable Housa 


Props.. Hardanger Props. TRUSTS (8) Deep. Grootvlsl, Doomfontain. Libanon, 


349 1535 
247 2253 
353 1241 
442 

3.74 

457 | 1153 
3.99 I 1536 

3.75 

350 | 1555 
340 ! UL67 


Gan. Consolidated, Murray Smaller 
Mkts.. Do. B. New Throgmorton Cap., 
SPLIT Inc.. Second Market inv,. 
Centra way Trust, YsWerton Inva. 


8.73 | 2030 
548 


I E33BggZa Hg3 EZ3EiaEB3EZZaEII3 l 


i -iFlM V.-aTTlm Lvi^WFTTirra K if - /A ll 


rTTTffi 


ARE INDEX (736) 


gggaig p ■ ■ r j 


62035 62523 
67334| 68153 
877.74 
512491518.95 
118448|31822S 
36650 
768231 76947 
35626 355.93 


4511 76199 76435 76130 58827 
Z30[29828 304.78 304.96 29756 
66643 67347 67832 66226 


6Z157 


FT-SE 100 SHARE INDEX 6 


Day's Apr 
Low 23 


j2aB£aE£alEa aitl^attga aaEa 


FIXED INTEREST 



Than D^s Wed 
Apr i change Apr 

% 23 


daft daft, 
today 1986 
to date 


12433 +048 12451 — 336 

14728 +045 14737 — 458 

15540 +022 154.76 — 549 

17823 -036 17855 - 132 

14221 +044 14231 — 456 


11245 +022 11221 — 021 1 12 

11657 +027 11644 — L21‘ 13 

11522 +034 US43 — 144 



jOMrtng lltin 16331; 10 am 16353; U am 16320; Noon 16144; 1 m 16060; 2 om 16080; 3 m 160&3; 350 pm 16093; 4 pm 16103 

+ Flat »Idd. Hrabs and lows reewti, base dates, values and cnHStituefllebanses are pob>ldi«d In Saturday hsues. A new list of constituents 
k available from the PtibMien, ttie Financial Tlmw, Bradam House, Canton Street London EC4P 4BY, price 15 r by post28pu 


liULU « 

GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 


DPUUI XI 

83701 10 


S840| 100 I 6 
June 

FLS80 83 : 7 
F1.396 90 9 

FI. 400 — — 

FI. 870 60 ) 4.10 

F1.3BO S 8.60 
F1.B40 180 11.80 

FI346 22 j 8.70 

FL850 38 1 8.80 


BIS B .50 

100 ( 11 
Sept. 

1 | 8.80 


Deo. 

— j — IFL38L48 


— ! — 1 1430 n.&Jo-M 


FL250 38 

Fl.assl 407 
n.BBOi 73 
FL266' 13 


8.00 i is 

4.80 15 

2.80 | 26 

1.B0 I — 


ABN C 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO P 
AMEV C 
AMEV P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDLO 
NEDLP 
NATN C 
HATH P 
PHIL C 
PHIL P 
RD C 
RD P 
ROSE O 
ROBE P 
UNIL C 
UNIL P 


13 3.70 I 

20 8.80 
*1 7.30 

38 11.70A 
30 15 

13 [87,80 


n.820i 167 I 8.10 
FI.640 87 I 5.60 

Ft.llB 206 1 4.10 


13 12 
42 16 

1 118 
100 121.80 
8 |28.70 


38 18 

7 12,30 
96 8 




3 * 0.90 B lOO I 8.80 j — — 


~ j FI, 678 
OAlFl.lBaj 


n.90l 143 ,1^0 

FI.75I 384 2.70 

FI. 170 1837 9 

FI. 170 1219 } 8.40 B 
FI.BB 76 : 4.40 

FI.8S; 104 I 5.20 

FI. 110; 113 i 350 . 

F1.10QI 207 2.70 j 

F1-2B0I XE9 : 7 J 

FLB5Q 207 , 430 ; 

Fl320i 26 1 7.60 I 

FI.210] 35 | 6 | 

Fl.llOl 767 ! 9 8 | 

FI.HOl 260 ! 6.60 ■ 

FL55I 578 » 2 ! 

FI.BOj 143 | 3.30 I 

Fl^OO, 100 1.50 

Fl.lBOi 68 1 21 , 


62 r 3 
40 I 4 

408 114.80 111 

269 i 7.80 3B7 

io a 30 

4 8,50 

46 6.40 2 

20 8.30 
13 13.80 21 

12 8.90 
2 18 

76 12.80 l: 

32 8.60 

21G 3.70 71 

42 4.10 


9 aIfi.iBilio 

— [FI.70 


16.70 Bri.l59.WJ 
9.60 ! - 

— iFLST.70 


19 F1.20B5O 

— FT.2^650 

15.80 FLlYa^a 
4.30 [FL* 

- ; n.i^s 


n.85, 447 2.0OJ 

F150< 64 3.90 

Fl.&Oi 435 4,20, 

R.bO. 796 2.20 

FI. 200 1414 4.30 

FI.I80; 337 3.80 

R.9S 26 2.40 

FL9D! 15 IB 

Fl.460| 131 4.70 

n.400l 140 I 6.20 


2.90B 17 5.60 i 6 

3.90 17 6.20 1 

4.20A 850 6.00 j 222 

2.20 160 3.30 238 

4.30 176 7.60 1 220 
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£377m bid which was rejected 
by the board as “ unsolicited 
and unwelcome.” StoeMey, 
which bolds around 25.5 .per. 
cent of Stock Conversion has 
agreed to accept the offer and 
dosed 3 easier at S4p,. The bid 
announcement was quickly fol- 
lowed by the long-awaited new* 
that P and O has reached agrefe. 
ment with fellow minority 
holders Ocean Transport . and. 
British and Commonwealth for 
the purchase of their stakes 'l&r 
OCL. Ocean, which will receive . 
around £93m for its 33 per cent 
holding, closed 15 off at 18flp as 
hopes of a full-scale bid ‘from’ 
P and O receded- B and C, which 
spoke for 20 per cent of -OCL, 
advanced to 370p initially but 
later retreated to 347 p, a gala 
of only a penny on the sessloa,.- 
P and 0 traded between 
extremes of 54Sp and B35p 
before settling 4 lower . on 
balance at 536p. European Fer- 
ries .also regarded as a possible 
target for P and O, dipped -9 
to 152p. 

Textiles attracted a fair 
measure of speculative demand, 
Sirdar highlighted with an 
advance of 16 to 174p, while 
Iffingworth Morris revived with 
a gain of 4 to 122p, after 125p; 

Oils made modest progress at 
the outset, but faltered in ntid- 
morning following the appear- 
ance of persistent small selling 
orders. BP opened firmer at. 
640p, but drifted back to S33p 
before closing a net 5 up at 
535p. Shell, however, were a 
dull market throughout the ses- 
sion following the disappointing 
first quarter results fro m - US 
susbsi diary Shell Oil and closed 
14 lower at 763p, after 750p. 
Brltoll opened at 166p and 
touched 16Sp on news of the 
gas discovery off the Dutch 
coast but thereafter gave ground 
to end the day a few pence 
lower on balance at 163p. 

Currency movements : .were 
largely responsible for another 
bout of weakness in South 
African gold and related mar- 
kets. Another firm showing by 
sterling coupled with a signifi- 
cant fall in the Financial Hand' 
saw Gold shares marked down at 
the outset and fall further 
during the day before a slight 
recovery towards the dose of 
business. . . 

An 8.5 decline in the Gold 
Mines index to 264.8 took the 
measure back to its lowest level 
since the beginning of the' year. 

Traded Options 

Demand for Traded Options 
remained buoyant with. 22,394 
contracts struck. The FT-SE 100 
index contributed 3,365 trades 
reflecting - substantial hedging 
operations. 

TRADITIONAL OPTIONS , 

First Last Last Fee j 

Deal- Deal- Declare- Settle- ; 

logs lugs tion ment i 

Apr 21 May 2 July 24 An* 4; 
May 6 May 16 Aug 7 Aug 18 
May 19 June 6 An* 28 Sept 8 
For rate indications see and pf 
' Unit' Triut Service . 

. Stocks .favoured for the call in- 
cluded Cowan de Groot, Berkeley 
and Hay Hill, Cadbury Schweppes, 
Associated British Engineering 
Convertible, Free State Develop- 
ment, Martin Ford, Phoenix 
Properties. Ratal, Textured 
Jersey, Wellcome, Kalne Engin- 
eering, Ham bras. John Brown, 
Abaca Investments, Premier OU.. 
George Wimpey, Automated. 
Security, Southwest • Resources, 
Bockware, Ashley Industrial 
Trust, Arlen, Barker and Dobson, 
Trusthonse Forte, Du port and 
Standard and Chartered. No puts 
or doubles were reported. 
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Continued from Page 46 

placement consortium gave no indica- 
tion of the scale of support 

In the bond market, domestic issues 
suffered losses of up to BO basis points 
as investors appeared confused by the 
course of interest rates and partially un- 
settled by the sharp fall overnight in the 
US bond market 

Bundesbank data indicate that the av- 
erage yield on public authority paper 
rose to 5.46 per cent from 5.41 per cent 
The central bank bought DM 27.9m 
worth of paper yesterday after purchas- 
ing DM 32.3m in the previous session. 

Figures released by the bank also re- 
vealed that foreign purchases of Ger- 
: man securities were at a record in the 


first two months of the year. 

Stockholm suffered a sharp reversal 
attributed by brokers to bearish local 
newspaper reports of bourse prospects. 
Some late uncertainty over today's sup- 
plementary budget proposal by file gov- 
ernment also eroded investor confi- 
dence. 

Volvo, most active ahead of its general 
meeting, fell SKr 4 to SKr 399. Asea 
slipped SKr 10 to SKr 490 after Wednes- 
day’s announcement that Flakt, its sub- 
sidiary, had won large US and West Ger- 
man orders. 

Ericsson, which revealed a $190m or- 
der from Mexico in the previous session, 
dipped SKr 6 to SKr 293. 


The bourse authorities declared that a 
government committee proposal that all 
share purchases by foreign investors 
above a certain limi t should be made 
public was unacceptable. 

Zurich lost heavily for the second 
straight day, while Amsterdam finished 
mixed Akzo moved ex-dividend and fell 
FI 2J5Q to FI 169.50. Fokker fell FI 3.40 to 
FI 89.70 on its forecast for this year. 

Nedlloyd announced a new transatlan- 
tic container service but lost 50 cents to 
FI 173.00. 

The one point cut in the Italian dis- 
count rate to 13 per cent arrived too late 
to affect easier Milan trading. 

Madrid was lower in light trading. 
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.' e.oooj —JO cm* Geloy 3,426 —100 

Sjaoo 1 — 96 do. [Part Certs) 2,676 —100 

.! 4.9»fi) —u Credit Suisse 3,730 —70 

7.000: —IK) Qektrowstt 3,8201 —50 

46,200! —650 Flsalter (Geo.) — ’ 1,640 —80 
- . . 1 , Hoff-RochePtCtsi 136,000 .-1000 

w Hotf-Koohe 1/18—1 . 11,750] -250 

15 Jacobs Sucfaa/d \ 8,lDO[ —75 

1 JolmoH | 3,380. —48 

I Price 4 . or LandlaAGyr—. 2,030! —20 

Fte Nestle ■ 8,600! —178 

1 Oer-Buehria 1 l,940i -100 

300 PI re III— » 4BO; —2 

108.2 BOndozXBr) .10.700' -560 

78 I BandozlPt Ctsl— j 1.840; -90 

169.6 — 2.5 Schindler (PtCtaX 830 -8 

'578 —2 MkH- 1,700, —HO 

! 84.7 — O.B- Surveillance A— 6,775 — 23Jb 

i 102 . 8 . .- Swissair — — 1,880 — 80 

I- 206 | +1 Swiss Bank 579) -6 

' 16.2, Bwin Reinaca— <18,5001 —500 

] 16 B .6 +BA Swiss VoUUbk- 2,580- —20 
1 IB j +0.6 Union Bank 6,310! —120 


JAPAN 


April 24 Price «+ or 
I Yen ‘ — 



TcaSeg uol 


Mra 


Ap* 

*** 

Airi 

24 

23 

22 

21 

18 

1B3UT 

IJ2981 

1JKSS 

IJSIJ7 

1J454 

91561' 

BI3.79 

81553 

81555 

B1L5B 

15727- 

15733 

ISOM 

191-34 

191.78 

- 

150a 

TB2a 

136a 

154a 


1385/88 Smee ComalaiB Ki 
Higk f lav Htgk I Ua* 


Apr. Apr. I Apr. : Apr. 
24 ' 23 , 22 ' 21 


19 86 

High Low 


list "S 
igfa 


nn- 

ud 


f 1 855-23 <172 
H7/4/8E) (W/32) 


AUSTRALIA 

All Ord. Hinast I 

Metals * Minis. (t/l/BO) 


1210.4 . 1207.1 ' 12Q6.fi ■ HIM 121S.7 i1B'« ■ U10.B (2.11 
SS0.5 , UI.S ' 630.7 j 6M.3 602J (24.'3) 412.5 (2/1; 


B1/3.1B 0/1/aa 01/31881 18^/32} 


AUSTRIA I 

Credit BK Aktion(2j1/lS2j 


brt '7* 
ift- 


129.15' 180.69 , 12B.8B 127.99 ' 150.69 (23(41 . 110.12 .3(3i 


I Q\nm P2/1/8H 91/3/88} (128/4/43 


BELGIAN 

Brussels BE il;li90i 


3700.18 6691.25, 5«7jT M 1 8.00 3700.16 124/41 2768^1115/1) 


DENMARK | 

Copenhagen BE (3iliU>' 


dll 249.39 ' 249.B4 I 250.27 250.70 (16(41 . 214J7 <21.-11 


WOMYWdVi 


Hpi It HatS 14 VaaAgnMtprol 
364 3-55 4.82 


FRANCE _ ! 

GAC General (31/12(921 • 
Ind Tendance iBl I2il9r 


40SJ . 391.0 1 3SS.1 • 390.0 400.9 <24/4, 2S7.8 f2(1i 

151.2 | 149.8 : 145.6 ! 144.4 151.2 (24.4) 191.5 (2(1) 


SGAMIABSMHI POORS 


Dordtsohe Pet* ml - 187 A +0.4 iWlntortHar- 


—0.4 [ Etoevler-NOU i 185 1 -1 

—16 ; HI +1 1 


J 6.310! — 130 
. 6,775. +450 
8,160. —90 


AUnomato^ 1,680 

All Nippon MG.—J 846 

Alpe Electric ! 1,980 

Aaahl Chcnu ■ BBS 

Asahl Glass 1,200 

Bank Tokyo— 780 

Bridgestone ‘ 60S 

Brother IndBL.— ! 617 

Canon — 1,110 

Casio Comp— .,1,530 
Chogai Phamu.. 1,870 

DaldZ .: 1,530 

Dal-lchl Kan. Blcl.5SO 
Dal Nippon Ink.- 1 445 
Dal Nippon P^ Jl,840 
Daiwa House-— jl.4BD 

Dalwa Sec 11,360 

EISAL ........... 11.600 

Fanuo— — — . _ 7,330 
Fuji Bank — 1.530 


SINGAPORE 


April 24 Price I + or 


Lafarge Coppee^l,G38 
L'Oreal „\__?3 1 600 


Leg rand ——4,000 

MtOsons Ptienbc 1 330 —39.1 KLM — . 

Matra SJL .fi.SOO KNP 1 

Mkshelln B — — 3,459 +59 Naarden I 

Midi (CIO) — — 6.610 — Nat Nad Cert— I 

Moet-Hennesay. 2,450 —10 Ned Mid Bank — f 

Moulinex —| 108 +4 Nedlloyd — i 

Nord Est. j 841 +14 Oce Grtrrten 

Pernod Heard — 1,169 , +30 Ommaren (Van)- 
Perrier '.788 +3 


„}S- Fokker ! 

,nn Gist Brocades— J 
+u - . HeJneken— — J 
— 6 H oogo w ens— — 1 

Hunter Doug N/Vi 

—AO Int MueOar -- --- 
— 30.1 KLM— J— 

KNP I 

+59 Naarden — — t 

Nat Ned Cert— I 

-10 Ned Mid Bank — | 

+4 Nedlloyd — i 

+ 14 Oce Grtnten 


89.71 —3.4 I 
266.8' -2.5 I 

Slf^i +0.7 I AUSTRALIA 


114.41 +13) 

6* J • (Price ■+ or 

60 7 . To:l April 84 Austt.: - 

JB7JB— M.7 ACT Inti : 1 3.60 - 

■ . ~“®-3 Adelaide StaamoJ 13JT5; —at 

iSsailne ANZ Group 1 6.18 ; —Oja 

^2- Ampol Pet 2.4 J 

Ashton . 1.6 ■ 


818 —1 

II? • I Ashton 
481 1 +3-6 liTHt r. 


Perrier .. 
Petrol cs 


Pengsot SJL-- — 11,055 J +35 
Prlntemps (Au3- 854 , +40 
Radtoteah— — .878 +8 . 

Redouts. — . l;891 ■ —59 

RpuiwMWrf 1.605, —65 

Bcflmeg 587' +8 

Skis Roealgnol— T,51u +50 

Telemeo Elect — 3,450 —30 

Thomson (08F)~ 1,185 —60 

Valeo .618 +88 


J +1-2 |Ai»t.GaaranteeJ *.'36 J 

S 5 . 3 ! + 0.4 I Aust. Nat. Inds—i M J +OJH 


61.6] -0.1 JAPNL— i-L 
61 I J Bell Group. 


| Pakhoed 1 6L6j -O.l fAPM. — I 5.73 - +CLM 

Ipiuitoa I 61 I 1 Bell Croup — > 8 1 

(totooco ‘ ga g! — o.l I Boll R ea— . .. !4-35xr ■ +0J* 

todJS^IZr-t . 138 A‘ +oJ J BoncLOorp Hldgs; 3.44 < + 0.96 
RoilnoaJ__ i ' 84-9 L ^Ofi'|Boral^ 4,98 1 +D:M 


PJrukawa Elect. 400 
Breen Cross— — . 2,440 
Helwa Real Est-| 9S6 

Hltaohl I 878 

Hitachi Credit—. 1,460 
Honda— .'l, 160 
IndL Bk. Japan— h,4BO 
IshlkawaJImaHr.I 177 
Isuzu Motor s . — 360 

(loh (C) —I 443 

l to. Yokado— !%890 

JAL. - —..;9,500 

Jutco— — [1,500 
Kajima — — 737 
Kao Soap. ■■ . — 1,410 
Ka wasakl Steel— ! 156 


08B — ojn 

2.59 

4.68 —0.06 

3.43 

1JB5 

1.78 

| 1.17 — OJB 

ltd 0.83 +0A1 

i.J 3.52 +0.16 

|.J 1.14 

.- 0.36 — OJ)l 

5.95 — 0.10 

wub— 2.07 —DJI 

Pubtlo Bank 0.83 —031 

Sima Darby— 1.14 ........ 

Stngapope Air.... 6.25 — OJO 

Singapore Press. 5 JO + OJH 

Straits Trdg. 189 - 

T«t Lee Bk 1-98 — OJI1 

HOB 1 3.04 —OJB 


A|ri 

April 

April 

April 

April 

1605/ 08 

Siace fappnoNon 

23 

22 

21 

10 

17 

Wgk 

Low 

Higb 

Law 

28578 

ZULU 

27118 

H577 

2SL45 

27181 
(21/4/ SB) 

Z24JS 

122/1) 

27168 

01/4/58] 

3.B2 
[30 /B/ 321 

241.75 

24242 

244-74 

2(238 

24333 

24474 

(21/4/96) 

2B3.49 

(22/11 

244.74 

(21/4/88) 

4.40 

(1/S/32I 


GERMANY 

FAZ AKben (SK12A81 

Commerzbank r1M2iU) 


720.75 72tJt 747.B01 7BS.t8 . 753.BB fl7i«) • rBJ4 (27,21 
21B2.2 2204.0 2260.7 I 224B.5 I 2278.81 17,4 1 ' 1885.8(2/(2) 


HONG KONG 

Hang Seng Bank(31/7|64 ■; 


1824.91 1785.19 1782.90 17BB.B8, 1B2GJ4 IB#f» ,1558.94 (19(5) 


ITALY | 

Banca Comm I tel. (1972i, 


757.84 j 794.20' 760.58. 774.96 j 774.95 (21/4) 464.07 (34(1) 


JAPAN" 

Nikkei (19)6/491 
Tokyo BE New i4/l(*8) 


15882.0 16748.0! 15712.9' 19927.8 I 15859.7 /31(5) .12891.6 (21(11 
1245.D1 1 1248.65 1252.26' 1290.57, 1266.9 J (31)5) 1025.85 i! 1/1) 


Year Ago (Ann>4 


NETHERLANDS 
ANP.CBS General (1970) 
ANP.CB8 Indust (1970i | 


270.7 i 271.5 272.4 ! 271.9 ! 275.8 (17)4) 240.4 13/5) 

258. 1 . 257.8 1 258.7 1 258.7 : 259.7(17(4) 234.0(5)5) 


.IrddHTiaUek 

Ini. P/E BHis 

Long Sot Bos) YWH 


NORWAY 
Oslo SE (4/1/83) 


563.22' 5GL25 ! 558.54- 558.54 402JS1 t>B/l) 1 841.55 (11/31 


NYSE-Cansafidated 1400 Actives 


SINGAPORE I 

I Straits Times (50/12/86) ! 


574.18- 676.68 582.97; 584.05; 644.69 (8«1> ] 5«7.W 04)4) 


Tdeiti — 

ATT 

Fa Cg Aw. 


SOUTH AFRICA 

1 Price I + or 
April 24 Rand — 


Wednesday 


Sacks 3 8Riai Bangs Sacks 

Tradad Puts os by . Tndal 

4J04.4S0 TT% + V BtafcDsc— 1^28.160 

2.12SJSO 241ti - Vi OS Sad 1,105^16 

1.761 .589 114% -HA Won Cab— 1.158jU0 

1 ,895.400 1S7V* +ZV» bom 1. 021.1 BD 

1JM9JBM 2S4b + Vs MaaBs 95M5B 

kBsss712 

NEW YORK ACTIVE STOCKS 

Change 


3Jnpjs. Clangs 
Plies on Da* 

241/t - Mi 

20Mi - Vi 

24 Vi + 9k 

33Vk + 4k 

34k + Vk 


I SOUTH AFRICA 
USE Gold mi6)79) 
|J8E Indus* (28/9/791 


— : 1162.5 > 1151.5' 1108.1 I 1507.9 (27)1) • 1109.1(21/4) 

— 1 1088.1 | 1086.8! 1992.2 I 1295.1 (20/1) 1069.5(2(1) 


SPAIN 

Madrid SE (50)12(95) 


170.82 172L56 175.44! 170.60 ! 175.44 (22(41 100.85 (5/1) 


SWEDEN 

Jacobson A P (81/12/561 . 


I • f i 

2514.09 2367.50 I 2372.95 2512.05' 2572.95 (22)41 1729.67 (29il> 


Srantn_— J 80.7^ —O.l l Bougainville.—.! A. 36 

Royal Datch . 1ST -0;l ; 

Uniiowr : i-i ail ! +K 1 Bridge OIL —— ' 1.3 j 


vMFstorit — *;■» Nj-'ttafasa'S 


wessaneiL.---.—, 
West Utr Bank— < 


® 2 S -o a I ora 

60 — |C8R 


NOTES — Prices an this pegs am as quoted on the 
Individual exchanges end srs last traded prices. 3 Healings 
suspended, xd Ex dividend, xc Ex scrip Issue, xr Ex rights. . 
xa Ex all. * Pries In Danish Kroner. 


CRA— — 6.36 —O.l 'I 

C8R— I 3-83 +OM 

Chase Coro..— ! 8 -~-»' 

Otau-emontPet— ,.0JM —OJH 

Colea-Myer B.96 — — 

Comaioo "A" — : 2.53 +0J» 

Consol Mated Pet: 0.14 — — . 

Contain A ust —— ; 8.53 , — — — 
Elders IXL—. < 4.4 S J +0.1 
Energ Res——. !L8 1 +QJ 


I K|(rn ! —HjnO 

[Kobe Stead ■■■■-. 180 

Komatsu — 476. 

KonmilToika —— 607 
Kubo t a.. ' . L . | 344 
Kumagal — 833 
Kyocera — — . 4,580 
Marubeni 388 

[Mantle . —— 8,360 
Mazda Motors— 4 400 
MeIJa Belka— I 6*70 
ME) 1,560 

M*b Wil Bank.— 1,490 
M'bistlICnam— j 665 
M'bVshiCorp— 744 
irtrithi Eleat— | 546 
M'btshl EstatSL— Jl^BOO 


Mazda Motors— 4 
MeIJa Belka— I 


Abercom 

ftF+n „ 

Allied Teoh. 

Anglo Am. CoaL. 
Anglo Am. Corp . 
Anglo Am. Ooid_ 
Barclays Bank- 

Barlow Rand 

Buflels— — 

CNA Gallo — 

Currie Finance— ' 
DeBeers— — | 
Drfefonteln M<mes>j 

F- 8 -Cona 

Qold Fields fiA^. 
Hlghveld Steel i. ' 

Maloor 

Ned bank 

OK Bazaars.— 
Rembrandt... ... 

Rust Plat —— . 
Salren— — 
Saga Hldgs— 

Smith tCG) — 
Tongaat Huletta 
Unkseo— 


Manville 4.800.500 

Black 6 Docker 3.49B.600 
Chase MMiattan 2.644.500 
Pin. Cpn. Auer. 2.450.000 
Seats Roebuck . Z299JS0 


Stocks Closing on Stocks 

traded pries day traded 

800.500 3H — 2 1 , Travelers 2241.100 

438.600 2**i 4-3 Amsi. Express . 1,884.900 

644.500 48>i - \ Walt Disney .. 1.747.300 

4S0J100 12'a -2 1 . Pandic 1.697.700 

299,200 44** - *» Am. Tal. & Tal. 1.542J00 


Change 

Stocks Closing on 
traded price day 

241.100 Si** - r, 

884.900 02>s -2S 

747.300 47*, -U, 

697.700 21’. +1*. 

542.300 25 + J, 


SWITZERLAND 
Swiss BankCpn(Sl/l2/6a 


518.2 ! 593.0 895.5 ' (cl 82M (8/1) ; 554.7 (284) 


WORLD | 

MJ. Capital Inti. (1)1/79 I 


— i 820.7 ! 521.7 i 522.2 ! 522.1 (21(4) i 249 J (25)19 


. Henkthtok 
Ctoweik 

ManwAiPwifaik 
* kdcatm pre-due Qpw 


2.1798" 2.15.1 Z.I75J 2.1933 
3,1152- 33383 Wl XQI3 


| 1985/88 


low 

Z. 442 .BS ( 2 I/ 3 /B 8 ) 

2 . 987.1 12/11 

3 , 129.11 n 8 / 4 / 8 ® 

2 . 754.9 ( 17/21 

1.62373 (IB/ 4/88 

I 458 J ( 22 / 1 ) • 


•« Saturday April 19: Japan Nikkei 15.826.6. TSE 1.256 41. 


Base value of all Indices ere 100 except Brussels Gold-MS.7. 

JSE Industrial— 264.3, and Australia. All Ord.nary and Metala-SOO. NYSE AU 
Common— 60: Standard and Poors— 10: and Toronto Couipoaits and Matale— 
i_000 Taranto indices based 1875 and Montreal Portfolio 4/1/83. t Excluding 
bonds. *400 Industrials plus 40 Utilities. 40 Financials and 20 Transports, 
c Closed, u Unavailable. 
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Wall Street, Montgpmery Street, 
Threadneedle Street: 

all on the same wavelength. 




On behalf of all those business travellers who 
use their flying time profitably, the Financial 
Times would like to say thank you to the 
following airlines for carrying copies all over the 
world! 


Now that the Financial Times is printed in the U.S. and avail- 
able in major business centers at the start of each day— the world of inter- 
national finance is more closely knit than ever before. 

When executives on different continents operate from a shared 
body of knowledge, the kind found in the FX there can only be one 
result Greater opportunities to profit from that knowledge. 

Toorder yoursubscriptwncaUtheFT direct: 212-752-4500. From 
9am to 6pm New York time. The Hnandal Times, 14 East 60th Street, 
Newark, NY 10022. 


Aeralmeas Argentinas. Air Afrique. Air 
Algerie. Air Canada. Air Europe. Air France. 
Air India. Air Lanka. Aer Lingus. Air New 
Zealand. Air UK. Air Zimbabwe. Alia Royal 
Jordanian Airlines. Alitalia. American Airlines. 
Austrian Airlines. . Bangladesh Biman. 
Birmingham Executive. British Airways, British 
Caledonian. British Midland Airways. British 
West Indian. Brymon Airways. Canadian 
Pacific. Air. Cathay Pacific. Continental. 
Crossair. Cyprus Airways. Dan- Air. Delta Air 


Lines. Eastern. Egyptair. El Al. Ethk^aiX'C 
Airlines. Finnair. _ Ghana Airways. Gib Air.'.' 
Gulf Air. Iberia. Iceland Air. JAT Yugoslav ■ 
Airlines. Japan Air Lines. Kenya Airways. 
Kuwait Airways, KLM. Lufthansa- Lu stair. 
Maerek. Malaysian Airlines. Middle East 
Airlines. Northwest Orient Airlines. Olympic 
Airways. Pakistan Airlines. Pan American 
World Airways. Peoples Express. Philippine 
Airlines. Qantas. Royal Air Maroc. • 
Scandinavian Airlines System. Sabena. Saudi 
Arabian Airlines. Singapore Airlines. South 
African Airways. Swissair. TAAG Angola 
Airlines- TAP Air Portugal. TWA. Thai 
Airways International. Tower Air. UTA. Varig 
Airlines. Viasa. Virgin Atlantic. World 
Airways. Zambia Airways. 


FINANOALTIMES 

Because we live in financial times. 
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Prices at 2pm, April 24 


Financial Times Friday April 25 1986 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Montfi p, 1 Sis Onsaftw* 12 Month 

Ml Bh low SjpA Onr YU E ion, High Law Quota Okb Knjh low Sun* i 

2- 10% AAR 9 .44 13 21 ii4 23% 23 23 -u 43% 23% Belts#' '0 

28'I 'll, AF6 S 17 Zii 26U 26V 26’- - % 3Z% BootelSlg 

^5 £% AGS 15 239 21% ro% 21', + % ?1% *fs 

50': 37% AMR 12 1694 573, 57 573* -3, ’?% 6% 

*51, 18% AMR pine B.6 " £s% js* 251* + % 53'* M BosEa 1* 

2?% TJi, A NR pf£iJ7 S.3 1 27 27 27 +1, 99 74 B«E P*SC 

12i* 7% A PL 7 23 I? ,? ij -'I 12?, '8 B tsE P f1 

163, 10% ART. 14 3fi 153, 15% IS 3 * +1 j ,e '» 12 3“ E ° r i,' 

»'? 323, ASA *9 6.4 150 37% 37 37V - % ft* «V ®°" f ** 

183j 10'; AV> 32 254 15 14', 14', 3"S &U Br '9 Sl ' “ 

32 22'- AZP 272 85 8 535 31?, 31% 31?, + % fl% 53% grlslM 2X> 

31- s 49% AOO.afc'68 1 9 22 1102 50', 873, 90', + 2% ^ ft* ® f '7 

317,j 19% AccoWc 50 1.7 21 27 29V 29'- 39% -’a 44 3 ‘ 2". 


o»a* 

0«» Prjv. 12 Moath 


Oi’n 

Oosc Pm. 1- Momfc 


0>> 

Pom Pm. 12 Month 


V> Sis UM» Prjv. 12 Moath P/ Sb DM* Pm. '4 wm " » limm ... P/ Sii ' Don Pm. 12 Month V ^uvi, Um OnoirCta* 

ftv. TU. £ JOOiHigh low Quota Com High low Slack Bv YU. E 100s High low Oooa D«a 1*8* L**> Sack D*n. na E 100s High low Owns Boa High Low Stack . (fix. YhL E-lOOstfigh low GuMCfe** High lfl* S»* Ow. 3W. E 10“* "V 


Ch'8* 

Dose Pm. 12 Month 


»> 
□ass Pnv. 


43', 23% BcllBe' to .2 34 49 ,1% 41 4V, -1, 131, 8J, C ralg 12 ig t?l* IP, 12% +1 

6*3, 3Z% BordefGl 68 27 16 1321 62', 6t«, 01?, -i, 48I5 357, Crane 1.60b £4 24 384 46b *5% 40% *■» 

313, 19*8 BorgrfiS® 33 K 925 28?, 28% 28% +% 931, 331, Cf ay R 5 33 1756 81% 78% Si’s +! 

I7' a 63, BormnsOSe .3 6 47 IS, 153, 153, 29 IBS, Cm»K128 43 12 144 u»% 29 29?. +1 

SJ% 38 B«Ed 3.W 67 10 3<2 5V, 51% 51% + % g* W% CnmCk M 153 81% 08% 91% + i 

99 74 B«E piaBS 9 0 1500 95% 963, 98% + 1% 4ff, 35% CiwZei 1 £1 1014 481* 471, 47S, +3 

12-', 10 BcsE Pfi 17 92 1 1ZU 123, 121, +1, 243, 171* CVysR n 378 21', 2C«* 21'» - 1 

in', 12 SosE PM46 9.7 23 1C 15', 151, -7, an, 10 Cuhnat 23 33M 14i, 13s, 14i, +' 

331. ,1 So waif 72 24 16 1064 30 2S, 29?, -I, 7*3, SB', CumEn220 31 14 622 72 71U 713, -1 

3”g 253, BngSi 160 4 3 14 1391 373* 37 373, +1, 13 10 Curtnc 1.10* 69 U 12S, 123, 133, -1 

81’, MSg BHWM £» £6 20 1062 T^; 7B3* 79 -'j 5S3, 3CQ. CurlW 1.20 23 22 53>j 63', 53'» 

353, 357, Br'IPt 236s 72 6 -Ml 3T, 32‘s 33 -3 1 0.- 43«* Cyclops. !□ 1.8 9 73 63lj S3, B2 3 , 

44 37'; SMTP 83 377, (337), 371j - 


58 22'* 22 22 - 


744, 10 AcmeC 40 

J', 7 AcmoE3» 40W 61 B * 7-,' 8 *''? •%» ~ 

163a Adac" ' 9Ge 9.7 17 ir s »9», ■*’, !P| S«vUQs' « 

29 14 AxmrMI 40 1 4 13 32 26', 284, 2®, + 3a ^ 

20’s B3, AdvSysl M 74 17 U I0-* 16 '63a ^ ’b 29 19^ j” 

327, 22'a AMD 5803 307* jta, 3CP, +1', ^a 

153, 145, AfloO fit 84 11 11 163, 16', 16', 'O 5 * ^4 

20'* 15ij A3ob pi 2-10 13. 21 13 19 '9 'J': 

173, Ijij Advew 12a 7 16 1395 173, 163, 17^ +S, 39-, WJ* •*. 

5P, 403, »etnLt 264 4 3 16 2121 623, 611, 6K* -3, 3 ® ut “7 


JO 19 11 U'j 1W, 13'; -«B 


87V 90'! ■‘•2*1* 4®, JS 7 , Br'IPt 23fe 
MU -1, *4 37'; S,|Tf 


9-16 Brock 

20 : a B'wkwyl 32 


924 IS, 1'* 1% 

3.3 15 91 40> 40 40 - 7, 


D D D 


25?i 18's SiyUOa' 62 04 456 25'; 2S 25'* 


171* 313, BkUG P'3 95 12. 44 343* 34’j 34'* - 1, 331, 91. 


29 lfi'4 DPL 

19-', I5' s Dallas 


lH'j BwnSh 40 1 5 IS 66 27 763, 27 +Jj [ 3*7, 22', D4RaC0-26 


173, iji, Adwas: 12a 
Sfj 403, aemLr 264 


571; AaiL pW S7a 92 io‘ 53', S», 53', + '* 22^ !& 16 
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58% FMC £20 £3 15 022 90% Off* 96% -% I ft 4 ft lf Wfl S ^i, 10 


19% Bflldor .40 1.8 20 5 223, 22?* 223* - 


- . IT 1 , 11% ColFels .12 

3', % vjBaWU 291 ff B 2 ff# +% 75 53% CoMrW£50 14 

?T* 2% viBldUpf 5 ff* V, V, +1, 41% 27t, ColGa»3l8 £4 

38 £4% Sell 9 72 1 9 IS 53 37% 38% 37 - % 34?, 0', ColumSv 

23', 14 BallyMt.20 9 24 1532 22% 21% 22% +% iff* 15', ColSv w< 

22% 9>* BallyPk 22 228 22 21% 82 +% 29% 25% CSO pt 145 1£ 

30% 20 BUGS 91 70 5.0 10 1590 30 29'* 29'* - % 26 Iff; CSO pf £<2 £7 

55% 41% Ball pfB4.SC 8 3 2100 54% 5AU 54% + '; 1171, 1Q3 CSO pf n 112511 

33% 19'* BncOnaflOb 26 14 335 31% 30% 3®, -% 65% 41 Combli£24 36 

25V 9 BncClrn 67e £B 15 u25% 25% ZS% +% 369, 23% CmbEn 1 £0 

33, 1 BanTex 62 T, i', I'* 25 ff, Comdss 

771, 40% Banoafll » 1.B 14 47 72% 72% 7Z% 30% IS'* ComMII.36 1.3 

39V 22 BkBos* 9 654 30 37% 371* -i* 12% <3, Comdre 

5<V <9?, BkB pfB102o5 7 102 53 52?, 62?, +% 353* 27 CmwE 3 90 

101% 92% BkB p!C250 26 2 MO 90 96 98 35% 27% CwE of 1.42 4J3 


.7 17 323 15?* 16 Iff* -% 

14 11 241 73?, 731; 73% 

£ 4 202 38V 37% 38 +% 


37% 23% Fa« pfi 60 99 20 36% 36 36% +% g 

151, 9?e Fairfd JO 1.5 13 91 13% 13 13% +% “J® 


202 3ff* 37% 38 +% Z 7 *® 19 F»mOlsJ4 .9 27 548 u27?, 27 27% +% 

802 31% 30% 307, -% 77 «>, Fsnslal .60 19 17 1 15% 15% Iff, 

74 ui7 ? » S +> s s* Esr M ,.?* f,* ft 4 ft* ft 4 +, » 


23% Iff* Hot! In s 2 
50 341, HoughM.Of 

17% 12% HouFab.40 

47 26% Houslnd.BI 


,1.6 13 1332 41% 41 41% -% 

£7 22 29 227, -22% 22?, +% S* ft? ^ApSfl 

£2 17 15 47% 47 1, 47?* ft* ?** ***5° ! 

30 25 32 Iff, 15% Iff, +% , 4 ? 

f 4 ft! S 4 ft 4 It. ks !Si-ac 


£3 12 3D7 44% Sj 4 ^ , +v|ft*' ^ 
- 150. T3V iff, ;3f*.+U|; 


reoact .au Z.3 IB Bu 17% Iff; 17% L 

PocreM.08 : £1 11 1209 90% sa% 99% -% & 

P®cjin .40 £9W 1 iff, Avl iff* +% T 

P9qRp£40 7.1 10 315 343* 34 34 -1, 

PRplf pf4.0T 1£ a 34% - 34% 343* * — 1, 

PalnWb.60 1.5 14 1660 40% 39%. 40. +7, 

Pfl£nWpf£25 .7.0 ..34 . 33? OT? 32«* +?I 
PtaiAm.-. .14 4872 0% s% 0% -% 

79 2% ff! 2% 

fandctov.20.. .9 -20 167D u3% -2ff,: 23 +1% 

PtoihS£30 £8 12,833 341* .34 34 -'* 

Prnwph . 31 80 ffl% 33% 331, -% 

„ ' 348 9% 9 ff, +% 


25V 9 BncClrn 67a £8 

33* 1 BanTex 

771, <0% Bartcagl » l.B 

39'* 22 BkBos « 

54'* Aff, BkB pfB302t>5 7 
101% 92% BkB pfC250 26 


69V 36?, BHNY 228 14 IQ 70 67V «r, 07% -% 22% 15% CwE pf 1.90 17 

37% 223, BankVd 12 12 11 163 35% J43* 35% +% 23'* 10% CwE pf 2 £9 

221* 12 BnfcAm 3814 IS'* 173* 101* +' 2 11a 103 CwE pll27S 1£ 

47 33% BkA pW.23e 10 05l 4ff, 42 Aff, +% 75 CwE pfBBAO £2 

74 55'; BkA p(6 63e 9.1 77S 73% Tff, Tff , + % 27», J4% CwE pf £07 10 

16% 10% BkA pi 288 207 15 14?, 15 + % 84 50 CwE pi 7 2A £8 

34'* 24 BkARtyC <0 76 8 37 32 31«« 31% -% 37% 233* ComESB 52 £0 

51% 29 BnkTr *1 40 309 12*148', 40% 49% +% 40% 277, ComsaflJO 33 

S3 41’; BkTr pf* 22 01 97 52V Sff, 5ff* 35% 22 CPsyc .28 .9 

20V 10% Banner 03s .2 13 34 13% 18% ffl% 17 6?, Compaq 

Sff* 29V Bard 64 1 1 20 327 58% 56 50'* + V 30% 21% Compare© £5 

34% Iff, SimGp 1 29 20 12 34 331* 3* + 1* 37% 13 CompSc 

56% 33% Bamm 1 20 22 13 560 54?, 54% 5*% - % 173* ff, Cptvsn 

24% 16% BaryWr 60 26 « 163 23% 23% 231* +i* Sff, 30% ConAgr 1 £0 

12% ff. BASF*. 12 10 67 15* !2 11% |2 -1* 23% 17 ConnE 100 7 3 

43?, 26% Ban sen ?a 1 9 19 <33 42% 41% 42% +1, 40'* 2ff* CnnNG260 05 

193, 12% BarlTr *0 21 23 3210 Iff* 10% 19% +% 18 Iff* Cdnrac.40b £3 

50% 471; BxlT P/Al42e29 667 40% 49 49% + '« 45% 32 CorreEtZW £1 

6S% 50'a B«IT prsaso 6I « 5S 67% 50 +% 00% 41% GonE pf4 65 7.9 

29?j 21% BeyFin .20 8 33 26V 25% 25% - '* 58 42?, Cong pf 5 &B 

42% 29V BaySlCZTZ 6 S 10 17 42% 42% Aff, - '* *9% 20 CnsFrt l.lD £3 

4Q 19% BearStn.60b 15 14 478 37% 37 37% +1* 53 38% CnsNG£6* 55 

45% 31% Bearing 1 24 10 10 41% 41% 41% -% T< 6% ConsPw 

16% 12 Becor .20 1 5 80 215 13% 13 13% <3 26V CnP piBAJO ia 

51 23% BoaD 9 .06 1.3 21 1140 uS1% 50 51% +1 72 *2% CnP pfD7.45 ia 

5% % wIBeker 29 1% 1% 1% 73 43 CnP plE7.72 11 

11 1?, ujBekr pf 24 3% 3% ff; 33% 25 CnP prVAAO IA 

20i; Iff* BeldnH <0 21 12 15 183, 18% 18% -% 303, 20% CnP prU3.0O 1£ 

39 zn * BelHwl 02 1.7 12 116 J6'« 3»g 36% - % 31% 21 CnP prT178 13. 

383, 27% BelHw pf 74 21 10 36 35% 35% -T* 74 Aff* CnP pTH7 68 11. 

6ffj iT: BeIIAI/9 11 096 <55% 64 64'*-% 31 22% CrrP prfl 4 11 

33 25% BCE g 236 733 29% 39V 29% 303* 22% CnP prf>3.9e 11 


1 27% 27% 271, 

O* * CWE pf 7Z4 £0 141 82 81 02 — u 110% 4% Ffncp pr.eo B.I a n, d>, o-b f '*'8 icm l.aie r.t u w« kh, i3‘, iaj« +»« l**-* »% Mxytg si.50 £4 17 1263 4a. *21, **u +7! I "' ‘.wg f'annztZJO 

37<; 233* ComESBK £0 8 45 371, 303* 37% -% 44% S% FinC pOJOe 1£ 28 307, 30% 30% -% 15% 8% ICN .40»4O 84 532 Iff* 12 12% -%[»'» 20% McDr pl£20 9.4 3* 23% 23% 23% -if l? 33 * 1<% PwpEflUB 

40% 277, ComsanJO 3 3 380 37 38% Sffl IS 3% FnSBar 9 '« iff. 15 IS -% 33% 20 fCN pf £70 £9 2 30>* 301* 30% + % 26% 19?, McDr pf£60 1£ 10 S 21% +v NlV' 18% PepQy ■ JZ. 

va. 91> rs»r -m a id O.n £r® rr:' .. I ... S - nn it in? W. tad. TQ -7. lire. un. INAIn 1 on. 07 an 10S. Ml. 10*. +t. I tad. Its. UrtWritan f. am 22, r_® “ % lost* sm. D.n.;rA -ra 


171* 5»* RnCpA 12 1084013 10% 11% -1% 47% 291* 1C bid 1 -4*2 14 243 44% 43% 44% +7, ISO *5% MoyOStOB 

10% 4% FlnCp pf.60 £7 25 71* 67, 0?, -% Iff* 14% ICM 1.21*7.7 13 *34 15% 15% 15% +<*(47% 23% Mxytg si. 50 


£0 15 110 707, 70% 787, +.% 2?;-. 3+ ! P6nwtl £20 A3 . 42 513* 51% 51% -% Afar 
£4 17 1263 441* 42%. 44% +% U, ‘.«r< Penrrat?0 <4 23 730 sosj ' <g% sou -% P- 


351* 22 CPsyc .28 .9 19 919 30i, 30 MV +% 44% 257, FlreFd n.30 8 1752 397, 307, 39 _ % 100* W% INAIn 1.9t 

17 6?, Compaq 10 3719 ulT, lev j?% +% 27 17% Ffreetn .80 32 18 806 24% 24% 24% 28% 21 IPTlm n£r 

30% 21% Compgreo £5 9 28 2* 24 2* - 1, 58% 34% FlSkSy V7S £1 10 5+5 58% 57% 57% -1* 20% 14% (RT Pr* 

3T, 13 CompSe 21 1924 30% 341, 3 si* +2% 403* 28 FBkR si £4 13 400 42 417, 42 473* 30% ITT Cp 

173* ff, Cptvsn 5226 18% 10 1 iff* + 1, 6ff* 327* FBOK 3 J 1.7 13 818 61 60% 80% 80 58 ITT pfK 

|5ff, see, ConAgr 1 £0 19 80 50% 50% 5CpI +»» 33 18% FslCHet.32 41 10 1*95 32% 3P« 32 + % 87% 60 ITT pa 

(233* 17 ConnE 160 7 3 12 5 23% 231, 231, 14 5% FlBTex .10 1.4 400 71, 7% 7% -1* 17?, 11 fU Hit .1 

*nt. OKI. as 14 - 1 - .Z rau wc«i. . a *fl H + V 971- SI l*.hnD.l 7 


1752 397, 307, 39 10% W% INAIn 1.00a 9.7 40 19% Iff; 19% +1, 28% 13% McDartl.80 1L 

806 24% 24% 24% 28% 21 IPTlm n£75e 10. 239 27 26% Zff; -1* 8% 1% McDri wt 

5*5 50% 57i; 57% -v 20% Ml* (RT Pr»1.30 7.6 13 52 20 19% Iff, +% 14% 8% McDId JO 14-16 

<09 42 41% 42 473* 301* ITT Cp 1 £1 15 0078 u401* +6% 40% +T* 107% Sff* McOnU.BO .9 20 

818 61 60% 00% 50 58 ITT ptK 4 4.6 94 oB7 88 67 +11, 91% 64% McD*»D£08 £4 11 

1*95 32% 3P« 32 + % B7?j 50 ITT pQ *.50 5.1 13 07% 073* 073* -% 62 39% McGrH1J2 £7 19 


903 10% 1ST, 16% + % ®£ 4 221* EfSl 04,78 

27 17, u* 17, +v 307, a% Perkfi .60 

193 mi* Mi* im; ?V. S'* PfralaM.® 


L+10- 193 14% 14% 141, 

.9 SO 983 104% 1D3% 103% — %. T2JJ 1 ’. ?2J® W«ryD » J2. 1.2 18 1T1 iff, ia" iff. + v 

£4 11 80S 06% 8<i,- 65%*-'!% ®» -'ft* * -TO ZZ-17 70 ■ 3i?I 3 t% 9?% -v 

f 7 » 3W £, Sffl 36% -C ^ 11 14 M’S Zff! 28% 


Si. ft® HOfWMLZO 4+ 23 730 SO). 49% SOU -% 

t«*- IS* - E® 01 ^*? 2 £1 9 . 307 221, 2r% 27% -1* 

a»* ft! - 7 24 883 313? 30% 3i% +% 

SS 4 SSI® PepnCd.78 -1^ 15 1086 96 9*v g,u _C 

HV 80 1.9 10 1401 3 is, 31% +4 

9%. ff, Prmlam.i9a- 17 . 6 *4697 at. ? z +i* 

ft 4 ?# L” ft* 18 Iff? +V 


5% 3* viBeker 

11 17, vjBekr pf 

201; iff* BeldnH 40 £1 

39 ZP * BelHwl 62 1.7 

30% 27% BelHw pi 74 21 

66% 42% BeIIAI/9 

33 25% BCE g 236 


73 <3 CnP plE7.72 11 
33% 25 CnP prVAAO IA 


2ff* 19% Behind 32 13 

£G 36V BellSuAK 55 

57 44 BeloAH 80 1 5 

25% 13?, Bemis s 

55% 37 BertCp 2 18 

48% 35 Benef (*<.30 £9 
50 36% Benef pK SO 90 

243* 10% Beneqtnl.SO 5.2 
6% 3?* BengtS 

9 5% Be f key 

1», 123* BeulPd t* 1-6 

22 12% BemSll 

54% 3ff« BemSfpf 5 9 7 


13 30 33 25% 25% 25% -% 30% 21% CnP prtUBS 11 

55 11 2580 55% 5«% 547, 23% 14U CnP prM2« 11. 

15 25 140 Sff; 51?, 52% — % 21% 13'* CnP prL423 11. 

14 36 24 233. 23?, +% 31% 22% CnP prS4 02 13 

18M 387 53V 52 Sff, +1% 22% 14 CnP prK2<3 11. 


21500721, 721, 721; -% 46% 32% FWochn 1 £2 13 412 *5% 45% 45% +% Iff, 10% INCO 20 

88 33 3ff* 32V 57 26% Wise LS2 £713 28 56% 56 56% +% 383* 60% IndlM pf7.78 

3* 2B3, 29% 29% +% 00 51% FWisc 01025 11- z200 68 58 58 l? 1 * KxhM pt£i5 

7 Zff* 29i* ail, -i. 37i* 23% Fbenb ?2 35>* 3ff* 3S« -% 2S<i iff, fndiM pf22S 

ZlSO 73 73 72 15 8i; FHhFd 05e -3 18 186 UlS% Iff* 15% +% 31% 27»* bidJM pf!63 

23 30 29», 30 + % 54% 3ff, FM=nG 1.44 2-8 11 12* ^ £!> ft* 5? i" 416 " 194 

» 30 23% 30 331, 17% FleeiEn.44 1.S 18 355 29% 29% 29% -% T% 2% Inexca .071 

7 29% 29% 23% + % 44?, 34% namng 1 2,3 W 201 f^ 4 ft. ft® ft* [figerfl 2,80 

4 22?, 22?, 22?, -i* 15 1Z iJ Fieri pfi 01 *t 1 Ml, M% M% ^2 30% IngR pf£35 

27 20% am* ZO% 301, Z1V FtgtaSfa.16 J 21 210 Zff* 29 Zff* +% ZOO* 11 lngrTecJ4 

7 »% W, -1* 44 * 23% Fl6fl« 24 3Z2 4iv *0% 41% +% 20% Iff; toldSfl .30) 


12% 1Z% 12% - V 


23 30 Z9», 30 +% 54% 30?, FM=nG 1.44 

28 30 23% 30 3ff; 17% FleeiEn.44 

7 29% 20% 23% +% 44?, 34% Finding 1 

4 22?, 22?, 22?, -i* 15 iff* FTexJ pM.0 

27 20% Zff* 20% 301* 21% RgmSta.ie 

7 30?, 30% 30?, -1, 44 Zff* FlDBlPI 

8 22% £2% 22% - % 51% 373, FloEC .1ft 


44 Zff* FlanPI 


387 53V K Sff* ■'■!'* 22% M CnP prit243 11. 6 22% 22% 22% -1, 51% 373, FloEC .180 A » B 44% 44% 44% -'* 

3 u«01; 40 48% — % 55 37i, cnflCp 260 £7 46 Z4Q9 403* 4S% 4fi -1 397, « FlaPn&Sa 5-9 11 1190 3ff, 381* 38?* 

?60 50 50 SO +1 Iff, 01, Conti q 15 203 8i« B 0 -1* 23% 12% FloSII J2 1.8 IB <8 20% 28% 28% “% 


£8 10 03 181, 16 10% - 1* ae% 54 -ME PIG7.08B1 zIZold*. 80* S, +v ® PbUpIn .00 1.717 2f® ft* “3! 

.. akJS-Ty »-» **.*“•». "SfiSta 5 l ss? • « •»» 


*17 23% 23 2ff« +% M% T, Conill n 


57 4% 4% 4% 

48 6?a 6% 6% + % 


571, 43 Cnill) cf234e £4 


373, 10% BeffSipf'SO 9 3 35 27', 27 S 7 

<0% 31% Beverly 32 8 17 71 371* 37% 3? 1 

2<N I8?j BeviP n 290 23% 23% 23- 

26% 20% BigTnr .98 3 B 54 1067 24?, 24% 2* 

24% 10% Bloctt s 40 269 23% 22'; 22J 

24'° 171, BlackD 6* 2-6 20 12066U25V 23% 2*' 

29* 15 BlkHC 31 14 4.9 12 4fi 23% 23 23' 

2H, 19% BVairJn 1645 26% 28 38 1 

44% 2J% BlkHR »1.3« 11 10 79 <4 43% *2 

Sff. 3rt, Boeings 1-20 £1 15 2568 58% 573* 572 

59% 38V BoiseC 1.90 l- 1 10 S« S6? # 56% 56' 


1.6183 1186 14% 14% 14% +', 19% 6% Gnilnfo 

4127 19', IB?, 19 4.% 31 22 ComToB.00 

9 7 1005 52 51% 51% -?, 3ff, 15% ClDeia 

9 3 35 27V 27 27 1% 6-16 xiCookU 


10 O'* 6% 6% -% 


15 203 ff, B 8 -V 23% 12% FlsSfl .52 1.8 19 «6 Z84* Zff; ZS% ^ 4i* 

1377 21, 2 2 -% 8 3?, FlwGfln 10 v * 8 ’l p l “Jl ^ 17 

*3 43% 43% 43% 27 16% Hewer .50 *021 'X2 25% r<% 24% -% 475* 31 

527 11-16 % % Iff* !3% Fluor .<0 23 083 17% 17% 17% -% 19% 7% 

13 M3 ,9% ,«% tg% +% 07% Aff, FootaC£20 34 17 26 65 8JH -V 11% 9 

9 1154 M% 30V 3ff, 85C <0% FortM 130 *0 8 4630 833* 813* 82% -1% U?, 8% 

208 ZZ% 21?, 221. +3. 153. .j FIDear 1.36 £1 45 Iff, 147, 147, -% 231, iff, 


599 22® 30,4 ^ ®5% 40% FortM 130 

208 2Z% 21?, 221, +% 15% 12 FIQear 1.36 

ISO IV I'* T* -1, sa 32 FMowa 1 


8 17 71 371* 37% 371* +1, 51% 29V Cucpr 1.00 14 17 801 47% 47 47% -% 15 jm. FoflWl .44 

290 23?, 23% 23?, + % 22?, U% CoprTr .40 1.8 13 32 22% 22% 22% -% ip, ff/ FocPheCS 

3 8 54 1067 24?, 24% 24?* +% 20% 21 COtpva.-KJ 1.5 15 22B 27 2S% 26% -1* 29?* 22% Foxbro 78j 


40 269 23% 22'j Z2% +% 72 7 a 7«, Copwkj 

£6 20 1206&25V 23% 2 3 V - V 22?, 15?, Cpwld pf£<6 13. 


2_«i *|g J43 ^ 5fiU 56^2 +, fi ! 1^4 ^3 GnECrd 2M 1.5 23 i429 16 


15% -% ' 40i, 23 


FWow a 1 

1.9 21 

392 

53% 

52 

53% +1% 

80 

82% 

IntereolOB 

30 14 

FdSiwn .« 

12 » 

304 

13% 

13 

13% r% 

ft® 

6% 

Intrtff 

.10 

1.5 10 

FoxPhoCS 

41 M 

11 

IS?, 

isa* 

2?" , 

7®, 

44% 

Inirth 

£80 

£3 16 

Foxbro .78 j 


77 


27 

27 -% 

14 

6% 

intmed 



FMEP 2.20a 

11 

113 

16?, 

16% 

16% -% 

24?* 

«% 

iniAJu 

.72 

£0 13 

FMGC n.OSe 

.6178 

41 

9 

8% 

£* 

101 

lift, 

IBM 

440 £8 15 

FMOG 1 59a 

24 3 

,109 6% 

6% 

65, -% 

i 38% 

22?* 

IntCtrl 

£0 

1.5 15 

FrplMc 1.340 

77 

421 

'7% 

IT 1 * 

17% -% 

42?, 

27 

imFlav 1.16 

£7 23 

Frigtrn .60 

£0 33 

SO 


29% 

aff, +% 

44 

29% 

hzMtn 

1 

10 56 

FruaM .70 

1.8 M 

1CT 39?, 

39% 

3B% 

Aff* 

26% 

InMulll 76 

43 K 

Fuqua .*0 

.8 12 

12B 

40 

<7% 

<7% -% 

»% 

«% 

hifPapr£4Q 

41 27 


32 Iff, 12 
61 u2ff, 22! 


12 12% +% 15% 10% MlfmR .44 14 60 26 Iff, iff! 13 
22% 23 -% 106 73% MMM 160 15 17 Ulf 103% lOff, m 


2^B . W% HooeeffJ4 


78% 7V, 78% +f% 


174 13% 13 13% +% 2% 7-16 vjMuWH 

.72 10 13 73 237, 23% 237, +% 8% S%- MedCpt 

440 £8 15 18519158% 155% 15^* +2% 39% 26 Mohaac.48 


Sff, -% 37% 21% MonPw£40 


n 312 72% 713* 7S+ -% ’ft ,.*%3. ™«ia .1 

48 36 .63 62% 03-/ -% ^3®'. 1 . 0 #: PWdra 

40 900 63% 01 0ti* ^1^' ;■ 

£7 7 374 36% 15% 36 -1, 


16 29 1428 63% 62% 03 
£3176 90S 17% 17% . 17% +% 

Continued on Page 45 
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NYSE COMPOSITE PRICES 


Prices at 2pm, April 24 


i? Month 

Wgh Low Sack 


p/ 

Dm. YkL E 


Continued from Page 


2°» t6)« 
23% ><% 

28% 17» s 

281, 211, 
39* 33% 
3S'j 32 
47% 331, 
56 541} 

433, 271} 
531} Q 
53% 353, 
35% 19* 
381, 101; 
28 14% 

4?% 191, 

77% 50% 
T7 1 , 10% 

431; 36 

2* £ 

8% 7% 

Z4i, 19* 

12% P, 

id} 9* 


S3 SB 
US* 37* 
25% 8% 
33 131} 

30% 11% 

3 1% 12 

279, 10 

28% 10% 
37% 25 

383, 28% 
18% 12% 
SI 33i« 


28% 20% 
wr. 84 
871? 69, 
94% 81% 
103% 79 
3% 2V 
19* W, 
11% B 
22% 13 

10 % 8% 

24 10% 

31% WV 

8>, 47, 

71% 421, 

28 187, 

S', 5 

«% 25% 
401, 19% 

9% 51, 

65 30% 

S3 38 
45 35 

117, S', 

41} 27, 

28 19* 

(IP, 9% 
«% 39* 
11 El, 
241, 181* 

4% 2% 

140 SB 
137* 0% 
27% 19% 

85% 44% 

10% 1% 
19i z 8% 
22% 7 
1»4 12 % 

16 8% 
12% 7 

W% 8% 

1 % 
43% 28% 
18 S', 

«% 1*4 

141, 71, 
40% 29% 
35 27% 

30% 24% 
32 20% 

381, 23% 
18% «% 
W, 5 
30% » 

20 12 % 

48 24% 

138% 123% 
62% 301, 
38% 24 

32% 21% 
47* 2 

51 29% 

38% 187, 
20% 5% 
28 19% 

43% 34 
20 % T 7 % 
48% 37% 
1101 , 55% 


PwTai.BCb 18 82 
Pwtec .60' £928 
Parted BO - 7.t 9 
PwG pIZGO R.3 
PorG pM.40 T3L 
PwG pM 32 13. 
P0MU1 1.5S 14 19 

Pom pi 37S Rfl 
POWIQ2J8 5.7 12 
Pod pWJ8 15 
PotEI pW 04 7J9 

Premm .40 12 2S 

Prim* si. 10 3.8 TT 

PrlmoC 10 

PrtmMsOe 1 38 
ProctGZTO ia« 
Prdfta 3 JB 10 21 
Piwer 1.40 3.7 18 

PniRCn 

PfiiRl nJ8» SO 

FevCol 2-10 11 
PEUmJ f 

PStn me 

psm p*e 

PStn pIF 

ram oh 

PSvNH 4 

Ptei am 

PNH WC 

pnh pm 

PNH plE 

PNH pff 

PNH ptG 

PSWMC 02 10 11 
PSvEGiM 7.89 
PSEG prL40 7.8 
PSEG pM.18 &1 
PSEG pi 400 13 . 

PSEG plS 05 13 

PSEG ptt.17 80 
PSEG pUSO 11 
PSEG p(243 13 
PSEG p!7J0 12 

PSEG pf!09. 15 
PSEG pT7.se 83 
PSEG pH 62 IS 

PuMm, 

PlwWo .18 3 10 

PH Con 8 . 

PumtPlTB 12 10 
PuIPe o.06» .7 38 

PotteHott 3 24 
PufplaL64 ■ 33 
Pyro 11 

OuakOO.40 10 18 

OuafcSCBOn 23 13 

Onanex 19 

Ckimmt.TZ S3 8 . 

OkRaO 38* .8 19 

R R 

RBlAd 34] - 3 
RCA 134 13 24 
RCA pi 330 7.0 
AGA pi 186 12 
HLC 30 18 29 
RPC 

RTE .80 24 12 
RadJco 12 

flataPwUO 13 15 

Rwn*d 21 

Ranco 34 33 12 

RantpO 

Rayon .44 3 36 

Raymk 

Raynr n 

Raymnl.80 23 14 

RwdBI .04 1.4 

RdBat pH 13 21. 
RdBat (4238 b 31 
Rfflof 1.54 19 11 

RecoEq 38 

Rodim 32 11 18 

Rbbcb 09 

Regal 

RotehC 30 14 

RnpAlf ; 4 

RepA Wt 

RapGypn 13 15 
RpMV *1.12 24 11 

RapBk 1.84 17 7 

R*pBk pH 12 73 
RabCot .32 1.0 

Rows .80 11 39 
Raws 9 

Rovioo 

Rwthm .70 25 13 

Rennl 44 23 T1 

ReynMsl.48 12 13 
, Royln pfllBO 9 5 
FteyMB 1 12 

RayM pHSO 7.1 
MtaAkTai 1321 
RvrOflk 

RofaaM.20 28 11 
RobWlIlQl 
vJRaUns 5 

RoeitG 120 11 8 
RoehTHSB 11 11 
RckCvnl-78 93 
noeftwn.12 ; is » 
RohmHZSO • ' 22 IT 


' Oi’b* 

» Dan Pm. w tiw* 

100s High low XtatodaK lM*f 

44 35% 23*? 

33% 2Q%- 

73 21 207, 20% -% ZB*, 8% 

B 21 21 11 -% 16% 10. 

207 27 26% 267, -% 28%: II 

18 u2B% 28i, 261, + % *7 29% 

15 34% 34% 34% - 27%; 23% 

9 337* 33% 33% — i, 10% 5 ' 

MO 48 45% -W, -% #* **# 

89 54% d54 .5* -% 17% 12 

881 421, 4H, 41% -% 46 22% 

2300 83% 53 63 30% -15% 

3*% 51% 51% -% 25% »% 

» 343, 34% 34% -% 317* 13% 

270 281, 29 ‘S 1 45% 21 

2888 21% 20% 21% 4-1% 48% ■ 22 

233 41% 41% 41% -V 491, 20% 

278975% 74% 7S 4-% 23 12% 

239 15 W% 147* 

ill 38% 377, 377, -1 

40 .1% 1% 1% 

75 8 7% 7% -% 2L £5? 

3808107* 197, 20% -% 

328 117* u% u% • J* 

zunoiov 1D% Wi, +% Jig 

2200 88% 88% 88% ^ 

z1«78% 78% 78%"-% £ ** 

*30 S3 83 S3 - - 2£ 

861 10% 10% 10% ■ “5* 

5 25% 25% 25*4 S? SS 

31 33 3B% 33 +% 25® 2® 1 

25 30% 30% 30% -t-sj ^ g 

6 is is a ^ a g* 

% g, 

41 18% 18% 18% 


8B(k Dfcr. YU E 
Rohr t 12 

RrfoCnvC . 13 36. 

RoTmEa .08 3 37 

Rollins .48 12 IB 

Roper .64 13388 

Rarer -1.12 19 22 
Rtnhdw-. ■ 

Rowan- 112 10 84 

ReylD 129* 4.1 7 

Roymt 18 

Rabfflfe48 . 11 27 
RussBr - » 

RusT DO 78 17 13 

fiosiofi J2 1.0 18 
RyanM-170 19 13 
Ryder jbs is 17 
RyUnd .86 1.4 17. 

Rytner '. 22 

S S 

SL Tnda 13 

SPSTboJS IS 15 
SBhhw 04 J 37: 
SabnR z.07a “ 17. 
Sfedav jo -ub 14 
. IS 


l J» 32 

40 10. 
52 1.7 20 
EO 10 


a* On Pm. 12 Mattb 

IQOkKgb Low OuweCkiHi High Low Slock 


0*98 

p/ s* Qost Pm. 

(Sr. tU. E 100s Low fault One 


319 34 33% 33% <-% 19 6 Shoetwn 

W S 1 ! 82% 32% -% aft 12 SP4WW.60 

755 28*; 25*4 » -% 237* is SierPad.68 

203 15 14% IS +% 537, 33% Singer ,4p 


27% 27% +% 3*4 297, Slngr pnao as 


27 27% 27% 27% 4% 
464 W, 38% 38% -% 
182927*, 28% 28%-+% 


14 428 11** 10% 10% -*, 
11 19 30 19% 19% 19% -% 
7.411 30 22% 22*, 22% 

.8 12 593 52% 51% 52*, +% 


1278 79% 
41 14% 


21 W 
32 ZH 
11% 1*4 


12% Sfcyima 48 
22% Simmy 
1% vLSmrthOSj 


39% 39 39*4 


1521 351 18% 19 

52 1 25% 25% 25% +% 

„ ?» »» a*i a% 


79** 79% -%.l 100 61% SmkB 3 31 15 S17 B8 947* 95% +% 
w* 147*-% .Jai% 2B% Smckr 9 .60 1.4 19 107 43% 42% 43% 4-1, 


147 4ti« 43>r 44i, +% 1 64% 33% SnapOfLU 

284 25% 25% 25% -% | is% 8% Snyder 1.50 

2 27% 27%, 27*, -I 41 28% Sonm J 

. 290 .30% 30 »% +% : J 2Z% 14% SonyCp2Qe 


182 . 41% 41% 41% 


423 44% 
378 47% 
31 22 


44% — *1 T 44% 36% Source 3. 30 


21 % 21 % -% 


+ %T2fi% 21% SirCp F*240 fii 


11 18 388 u54h 53% 54% +% 

13 13 84 ill* 11 111 * 

55 355 31% 30% 30% -% 

.9 14 33GB dZ2% 22% 22% +% 

37 255 32*) 32 32>i - *7 

7-B 18 421, 42% 42% -% 


37 25% SoJertrC52 

47% 28% Soudwnlb 

C 44 27% SootBk 120 Z8 

* 9 5>4 So«PS113i 35. 

^ 3 Sir, 23% SCad&W 72 

” S* ® 28 18 % Soumcaoi 84 

IS? 35 BWndGiM 53 

3|. 3 * I® 50% 37 SNETI 180 17 

S? iL J 5 IS : «'8 ^ S*® I*' 3 '® 

LI I?* 1 ?“ 1 ?* J.. 2 * SoRy pfiteo as 

“ S 1 & & ik. 80»a M% sounca.72 7.4 

^ 54%. 28% SouiliWM 2 10 

S* ^ +%■ 72% 48% Souttd pt 4 as 

5.- 2 s " 5. + ?’4 14 B 8oumrX24b 1.8 


2& OTj 2S% -% 


SO*} & 

^ 

9% 7% 

12% IQ 
43% 29% 

32% 2Si 


*480 uSIfcj siij 51% +1, 

212052% 52 58 -f S* 

*200" On} 81 81 -% IS?* 

11 25% 25% 15% *5* 2L 


60% 37% 

IS & 

43% 22>? 

31% 22% 


11 25% 25% 25% 

2100 83% 83% 83% tru 

11 281, 28 26 -% * *» 

*150 95 as 9# +% 2* I* 

*200 86 8S% 85% -2. S> ® 

*180 8fl,. 91 91 -% If* a*. 

*S0 101% IOI % 101% " 

SfO 3%’ 3l?’3l? , + % S, S’* 
SB 18% 181, I8t, -i* *jr» " 

35 11%. 11 .11 If 8 

™ 20* fJ’B -1 l S 

480 1«, W% lA -*e ?S 

407 20% JJ. 19% ^ 

1387 71% 70% 71% -% E. S, 

467 028*4 27% 28 +% Si 

410 7% 7% 7% -% 

82 29% 201, 29% + % Su_ ® 

* 35% 85% 35% -% ^ 

R ■ 31% 22% 

31 8>, 8 8 . +% ®% 31% 

719 06 647* 64% 401, 247, 

*600 50 - 49% 50 +% . 85 20% 

38 44%. 44% 44% -% IS, 3% 

165 11% HP, 11 -% 20% 12% 

26 3% 3 3% +% 38% 18% 

62 25% 24% 25% + % 46 34% 

197 t7% T7 T7% +% 48% 21 

806 67% 86% 67% +% 321, 18% 

3807 10% 9% S% -% SO 46% 

1 23% 23% 23% -% 47 31% 

53> S% 3% 3% +% SO 35% 

91 130 129 ia%-T% 109 BS% 

44 10% 101, 101, -% 28% 18% 

32 29, 15% 25% -% 24% T8% 

901 847, 04% W, +% 17 10% 

89 27, 2% 27* 55% 421, 

B 10 9% ' 10 +% 31 10% 

2 9i> 2% 9% +% 48 18*, 

38 irM7* 18% 1B% 30% 12% 

81 12** 12% 12% 181, 12% 

108 101, 10 10% . 48% 26% 

4 12% 12% 12% -%■ 13% 10% 

50 13-18% 13-18+ VM 3% 2% 

138 341, 34 34 t IP, 10% 

3117 10% 16% 15% 47 . 29% 

340 S% 5% 5% +% 37% 16% 

172 13% 12% 13 -%. 31% 25% 

88 40% 46 46% 14 10% 

88 287* 26% 287* +% 581, » 

12 26% 28% 26% -%■ SO 24 

279 31% SO 31% +1%. 51% 34% 

1«2 87% 37 37% -%) 21% 16% 

'102 17% 17% 17%+% 7% 1% 

1540 13 17% 177* 4% 20% 17 

89 23 27% 28 +% 28% 14% 

813 18% 18% 18% +% . 8% - 4% 

3885 47 46 48% — % . 87% 3Z% 

10 1387* 1387, 13871 + % 141, 6% 

423 45% 45% 45% -1, 251* 17% 

22 32% 32% 32% -% 56%. 42% 

518 -31% 80% 31% +% 64% 40 

175 9* 2% 2% 8% 4% 

21 48 48 4B • ffife 7 

79 19%. 19 19%. + % 48% 3T 
588 13% 13 13 -%: 20% -18 
188 27% 27% 271, -% 59% 38% 

46 41% 41% 41% - 18% 12 

S98 18% 10% 18% 16% 10% 

603 - .-48% • 4*% .48% +.% pe>„ »% 
82 - 100% 99% -iOWa +% . 30% W% 



185 30%' 29 301, +% 

208 12% 12% 12% +% 
138 - 48% 47% 471, -1% 


31 191* SwAirl ,u 

157 * 97, SwtFor 
29 % 15% SwKSaallS 


584 327, 33% 32% — % ££ 7 ^ SwBeHfub 

*237 7% d__ 7% Ha' S' .S Sw&r Z 


« Hi 29 16*4 SwEnr .52 

* UJl IS® HI® 1 30% 22 SwlPS IK 

S 1, I® 13!» Sparwn.52 

37 31% 31% 31*. +% [j-, T53I spectP 

119 » 241} 247, +% 1 "4 

3405 3S% - 35% 36% +% 

294 BT% 807, 61% +% 


119 25 

seas 35 % 

294 81% 


7612 54 3«, 333, 33*i -3, 

14 0 12 ZB*, 29 26*, +% 

28 12 192 43% 42% 43 -% 

35. 36 31 8% 8 6% +% 

7 2 9 2239 30% 297, 30% -% 

84 8 S322 241? 24 24% -% 

18 11 22 3* 33% 34 +% 

87 13 128 491? 40% 48% 

7.5 14 51% 51% 51% 

as 3 ace, so:, am, 

7.4 18 5888 23% 22% 23% +% 

1013 1872 u5fi% SS 56% * 17* 1 

as 301 w73 72 73 +% 

1.8 8 640 13% 13 % 131} 

£ 15 508 21% 21 21 -% 

44 13% 13% 13% -% 

88 10 28 19% 19% 19% -i, 

7.0 10 9G4 91% B1% 91% -M, 

ZB 8 37 187, 18% 187, +% 

68 12 92 30 297, 29>, - 1 * 

16497 7B 19% 19% 197* +% 

81 27*, 271* 21*4 +% 


«”* +3 « 12. 


T T T 

.31e .8 17 3 


37% 37% 371* + % 1 431, 297, TECO 252 60 11 481 42 


481, 481, 40% -1, 


30 % 12 % 

181, 12% 
48% 26% 


IS M 

SCAN7H24 
ScftrPisun 
SchlmbOO 
SdAH .12 

Scsttye .32 
Sea Cm AZ 
SoaCtpn.48 
SeoC pIBZIO 
SeaC pKHIO 
ScaUd^S 
SeaLnit - 
Seasm-80 
Seapul 
SeoMIr ^48 
SealPw I 
Soar* . 1.78 
SecPaci.46 - 
SvcCps -32 
SacRes 
SbaUoe.72 
Shawln M 
6hairr-294a 
ShelGto.SC 
Stvwln* jo 
S perry 192 
Sprlngs.52 
SquerDI.B4 
Squibb 1.78 
smey .80 
StBPnt -SB 
SiMtm .32 ' 
StrfOtl 180 
SiPac s 
SKJPnd M' 
StPrd wi - 
StandexS 2 
SaiWM.04 
■ StaMSeUO 
smvo -OB 
StrfHcp JO 
SWHOBl.32- 
Slovnj 150 . 

StaWmiaB- 
318 VC pi 1 
Stanewi.60 
StoneC JBO 
StopShp.TO 
StotEq 1.82 
vjStHT 
SirstMOJSe 
StrtdRl JO 
SuauSb 
SunCb .48 
SunQ ' ' * 

- SunEn 02.88 - 
-SunCo J . 
-SundwnJO 
SunMn 

SunM p)119 

- SwiTreBJO - 
SupVau J 8 
SupHkt .48 - 
Swank -24 
SymaCp 


o «n, an, 3n* * <4 

86 29 28% 207, -r-% . 11% 

30 13% 13 131, . 21% 

47 3% 3% 3% 33% 


41% 42 

■*■-% 11% 6 % IGF 17 54 9 8 % 87, -% 

21% 15% TNP U2 &4 10 3£ . 207, 20% 20% 

33% - 21% THE 1 13 62 83 31 30% 30% +% 

- 1 * 103% 69 TRW 3 ZO 245 100% 991? 100% +7, 

37, 11-16 vjTacBt 25 », 7, 7 * 

41% 98% 63 TaftSrdVIG 12 21 23 95% 95% 95% +% 

+% 21% 10 Taney .30 1.4 14 685 21 20% 20% +% 

24% - 10% Tali IV pi 1 4.2 105 u24% 231 , 24 

+ % 109% 70 Tambd 3.40 3.2 20 375 106% 105% «W, -*•% 

45 28% Tandy 16 2065 38% 39 39% -% 

- 1 , 18', 12% TndydJ 18 127 u1S% 18 18 +% 

- 1 , 651? 47% Teumx 1 1.7 19 233 57% 56% 57% +% 

+ % 4 2% Tetaxn 36 S 27, 27, 27, -% 

-I, 367% 227 Tetdyn 7 1741 3571, 349% 3SS% 4 Kt 

* 1 , 22% 127, Tolruta .40 12 24 47044177, 171, 177, +% 

-43268 36% Telex 14 509 63 63% 82% +% 

4-% 559, 31% Temptn.72 1.4 16 207 497, «% 49 % 

451 , .341} TenoccOO, 82 SO 1440 37% 37% 37% -% 

+ 1 . 105i« 101 Tenc pr 11 11 . 1 104 104 104 

28 17% Tardyn 31 728 27% 26% 27% +% 

+ % 15 7% Tesoro .40 11 85 12% 13% 127, +% 

- 1 ! 27 19% 7 boot ptliS 07 2 247, 347 , 247* +', 


47 3% 

5 5% 

50 33% 


5% 5% “% I *03% 89 


103% 89 TRW i 

_ _ 37, 11-16 vjTacBt 

2517 73% '72% 731? + 1 % 90% 63 TaftSrtfVIB 

3801 30% 30 30«? 4 % 21 «? 19 Talley .30 

48E 11 % 11 % 11 % 24% - 101 , Tali ay pi 1 . 

549 58% 57% 577* +% .«»% 70 Tambd 3.40 

*0 167* 18% W* . 45 26% Tandy 

99 30% 30% am, -i* * 8 % 12% Tndycfl 

7 13% Itf* 127, - 1 , 651} 47% Teumx 1 

18 16% 18 16% +% 4 2 % Tetaxn 

56 18% W 18 -% 367% 227 Tetdyn 

144G%30% 26% 28% *% 22*2 12 7 ! Telraia .40 

961 5-32 1-18 1-18 -13268 36*2 Telex 

1945 u£07. BO 60% +% iSS% 3M, Tnmpln.72 

13 14% 14% 147, [ 451 , .341} Tonace3JM 


Tambd 3.40 
Tandy 


W| Wm ^ i www tra a-c 

12 435, 439m 43L + t. 105*4 IDt Tenc pr 11 11. 

106 29 a% a 28 17% Tardyit 

5381 447, 43% 44% +% 15 7% Tesoro 40 11 

890 38% 38% 38% -% 27 19% Tasor ptZIS 17 

1280 33ia 12% 33 +% 40), 26 Texaco 3 90 

65 11% 11% 11% +% 34% Iff, TxASfl 1J2 TJ 

1062 -tt21% 20% 21% +P, 36% 18% TexCml.SB 80 

Ml 381, S3 85% + 17, 41% 291, TexEstZZO 7.1 

86 487* 46% 48% -% 35 26 TexInd .OOb 2.3 

01 4S% 40% 48% 7% 


90 7 9240 33% 33% 33% +% 

TJ 37 WI, 19 Iff, +% 

60 17 268 22% 22% 22% -% 

7.1 42 1507 31% 30% 31% +1 

23 13 8 34% 34>, 30, +% 


348 29% 
51 42% 

TO 28% 
83 IS 


375 20% 29 29 -la 

6438 56% 54 53% +% 

1 441. 441, 441, +% 

295 47% 47 47% +% 

005 101 99% 80% -1% 

118225 24% 26 +% 

120 22 % . 22 % 22 % +% 

120 107* 16% 16% 

1455 443, 44 44% -% 

348 29% '29 29% 

51 42% 42% 42% 

TO 28% 28% SV, 

83 16 14% 15 -1, 

WO 45% 44% 49% +% 

24 Wb 121, .121, 

52 31* 3 3 

41 18 18% 15% -^% 

1309 047% 48% 48% -% 
182 34% 34 34U 

08 37* 30% 30% +% 

Z2S0 13 12% » 

55 .54 . 53 531,-1 

47 ' 44% 43% 44- -% 
734 46 45% 48 +.% 

108 20%. SB 20. 

743 4% 4% 4% -T* 

70 . 20% 33% 201, -% 

SS 25% 25 25 -% 

45 81, 9 0% -% 

2775 u68% 86% 88 +1% 
T12 121. 121, 12% 

446 18*, TS% T8% T-l, 
238 4S% 457, 46), -% 
52 83 82% 62% -<* 

589 41} . 4% '4% — % 
3*3 7% 71* 7% -1, 

172 487, 48 487, 4-7, 


WE REGRET that this listing is incom- 
plete due to computer problems. 


Sales nsurea are unofficial. Yearty higlta and tows rallect tha 
previous 92 weeks plus the current week, but not die West 
trading day. Where a apBt or stock dbidand amounOng to 2S 
par cent or more has been paid, tha year's Ngh-tow ranga mid 
dvldend are atwwn tor tha new stock only. Unless ottwiwtse 
. noted, istas of dhWsnds are amual msbureamertt based on 
•ha latest dectaration. 


*250 13 127, 13 e-cMdand abo extras), b-onaual rale of cMdand plus 

55 54 . S3 53V -i stock dMdancL o-8qUdBljn0dM(leaiLjdd-«aBBd.d-naw)mly 

47 441,. 43% 44 -% low. -eHflvMand declared or paid in preceding 12 months, g- 

™ S + - 4 dW*md bi Cwwtei funds, subject to^ 1S% nowesUance tm 

2® 20 a i-dMdand dsctaradaOerspH-ap or stock dddand.}-dh |dand 

S. -l! paid Uila year, omitted, datorad. or no action taken at Mast 
2 X® x dhridand masting. k-dhMand dedared or paid this year, an ac- 

45 Sr B BV, -V cwndUMre toua with dtvWands ki wrear*. n-new Issue In die 

2775 U80U 88% 68 + IV past 52 weeks. Tha Hgh-tow rarifla begins with the Stan of 

T12 i2i,“ 12V 12% trading, nd-noxt day deMveiy. P/E-price-earnlngs raba r-cfivL- 

446 isi, i8 % 18% t-V denddecMrad or ptdd Mpraoedng 12 months, plus stock tfvt- 

238 4S% 457, 461, -% dend. s-stock spNL DMdsnds begins wkh date of split, ds- 

52 83 82ij 82% -% nies. t-dMdand paid kt stock In preoedkig 12 months. ssM- 

589 4i 2 .4% 4% -% riwiad cash velue on sx-dMdend or ex-dtstdbution date, u- 

2 S Hi H* 1 1 4 new yearly high. iMredkighened. sf^nbw*rt8*iey or raeehiar- 

S® Sr 55 I?, ship or bekig reorganisad undor the Bankruptcy Act or secu- 

JS S M* f 1 +il! rttlas assumed by auch companies. wd-tSsMbulod. wMshan 

re ?, w M * iseuad. ww-witb warrants. x-ex-cBvkland or ax-rights, xdto- 

34 iir. ii% 11% -% ex-dtstrfeudon. xw-wtthout w arrant s. w-ex-dMdend and sales 

-1nT1ia^viri-vMcL2-HiiilM4n (i5L- 1 - r . • ."v-c- - - - - 


34 iir, ii% 11% — % I ■ ox-dfStraxiuDn. xw-Mihout wana 

157 287, -26% 287* +7* J 
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When will it dawn 


In many of North America's major 
business centres, coast-to-coast, the 
financial Times is being delivered m 
time for breakfast . 

It's an eye-opening development... 
made possible because the FT is now 
printed in the U.S. Transmitted from 
London via satellite each evening, it 
goes on press during the night and is 
ready for distribution before midnight. 
Imagine. For the first time, you can 
get the FT when you need it most: 


lUWAUILiiVA b*®^ t- • 

get the FT when you need it most: 
before the pressures of business start 
to encroach on your time. 

As the day begins you'll be in touch 
with the same developments your 
colleagues overseas are reading about. 
You won't have to play catch-up. 

And that, as we all Know, makes all 


on you? 

the difference in the world- Between 
financial opportunities realized. ..and 
opportunities lost. ' . 

Hare are the cities where the FT is 
available by hand-delivery each 
morning. Atlanta, Boston, Chicago, 
Dallas, Detroit, Miami, Houston, Los 
Angeles, New York, Philadelphia, 
Pittsburgh, Seattle, San Francisco, 
Washington, Montreal and Toronto. 
On the list? Good. 

To arrange. for your personal' 
subscription, call 212-752-4500. 

When the FT starts arriving on your 
doorstep, it may well be the dawn of 
a new era for you. . .in being ahead of 
the crowd. 

FINANCIAL TIMES 

Because we live in financial times. 
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Boston 
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Dallas 
Detroit 
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Houston 
Los Angeles 
New York 
Philadelphia 
Pittsburgh 
San Francisco 
Washington 
Montreal 
Ottawa 
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CFTttajtaatiore.lBC.W85 


For morning delivery of the FT 
c in major business centers csoast-to-coast, 

call 212-752-4500. 

r Hand ddiverv to home or office is available in Atianta, Boston, Chicaga Dallas, 

Detroit, Miami, Minneapolis, Houston, los Angeles, New^bik, Philadelphia, 
Pitt^nugh, Seattle, San Francisco, Washington, Montreal, Ottawa, Tbrontor 
Vancouver Please call for details between 9am-6pm New^ Tfork Time. 

fbvanoaltimes 

Because we live in financial times. 


In all these cities, 
the FT lights up the day. . . 

with early-morning delivery. 

^ Our U.S. printing plant is on-stream. Now, in the 

major business centers listed above, movers and 
North shakers can start the day with the Financial Times. 

priSkT T 0 order your subscription call the FT direct: 

212-752-4500. From 8am to 6pm New York time. The 
Financial Times, 14 East 60th Street, New York, NY 10022. 

FINANCIALIIMES 

Because we live in financial times. 
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WALL STREET 

Divergent 

trends 

develop 

DIVERGENT TRENDS developed on 
Wall Street' financial markets yester- 
day. with federal bonds unsettled ahead 
of next month's funding programme by 
the US Treasury but stocks moving 
higher as the corporate results season 
unfolded, writes Terry Byland in New 
York. 

Bonds plunged by a further 154 points 
as the strength of the yen against the 
dollar reduced the appeal for Japanese 
investors of the US securities markets. 
Next week Wall Street expects the US 
Treasury to disclose details of the next 
quarterly financing programme. Japa- 
nese demand for these federal securities 
is essential, and the street trading 
houses are alredy shying away from the 
prospect that a weaker dollar will keep 
the Japanese away from the auctions. 

But stocks, encouraged by results 
from the chemical sector and by firm- 
ness in IBM, remained in a positive 
mood. Buying was focussed around blue 
chips, however, leaving the broader 
range of the market looking dull. 

At the Down Jones industrial average 
was up 10.54 at 1,840.15. Renewed de- 
mand for IBM was regarded as a bullish 
sign for the markets. At S15714, IBM 


added S2 in hefty turnover. In the wake 
of Big Blue, Honeywell added S2 to S77%, 
and NCR Sl% to S52. 

The Detroit stocks were mixed, as the 
industry analysts bruched off the latest 
fall in car sales figures. Ford fell Sltf to 
S82'/«. and Chrysler SV. to S37 7 /. but Gen- 
eral Motors managed to stay S'/t ahead 
at 582%. . j 

General Electric stock remained un- 
changed at 578% on press suggestions 
that it was negotiating to buy control of 
Kidder Peabody, the Wall Street securi- 
ties firm. 

Good results from the chemical indus- 
try. which benefits both from lower oil 
prices and a lower dollar, helped the 
market rather more than the individual 
stocks. Du Pont added 5 Vi to 580 while 
Allied Signal, with interests now rang- 
ing outside the chemical sector, edged 
up 5% to S51%. ICI, traded in New York 
in the form of American Depositapr Re- 
ceipts, eased SP/i to S57% in minimal 
turnover disclosing profits slightly lower 
than forecast by US analysts. 

Telerate, the electronic market report- 
ing group, held steady at Sll'A after a 
massive 4.1m share block was traded by 
Goldman Sachs. Mr William Miller, se- 
nior Telerate vice president believes 
that the share block represented a dispo- 
sal by British investors, including Brit- 
ish & Commonwealth Shipping and 
several UK mutual funds. UK investors 
may have been alarmed by the decline 
of the dollar against sterling, added Mr 
Miller. 

Exxon eased S'/s to S57% on its plan to 
shed 40.000 employees and to shelve a 
S3bn joint North Sea venture with Royal 
Dutch/Shell. Standard Oil, formerly So- 
hio, and controlled by British Petroleum, 
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S 1981 

1982 

1983 

1984 

STOCK MARKET INDICES 

NEW YORK 

April 24 

Previous 

Year ago 

DJ Industrials 

1.834.82* 

1.829.61 

1278.49 

DJ Transport 

815.01* 

813.79 

58625 

DJ Utilities 

18722* 

187.63 

15526 

S&P Composite 

242.68* 

241.75 

182-25 

LONDON 

APRIL 24 

Prev 

Year ago 

FTOrd 

1.343.0 

1,362.0 

962.5 

FT-SE 100 

1.615.5 

1.632.7 

1285.7 

FT- A All-share 

794.72 

803.64 

621.37 

FT -A 500 

869.B5 

879.54 

682.71 

FT Gold mines 

264.8 

273.3 

515.1 

FT- A Long gilt 

8.91 

8.93 

10.55 

TOKYO 




Nikkei 

15,682.05 15.748.02 12217.80 

Tokyo SE 

1243.01 

1248.55 

955.27 

AUSTRALIA 




All Ord. 

1,210.4 

1.207.3 

871.4 

Metals & Mins. 

530.3 

531.3 

5762 

AUSTRIA 




Credit Akrien 

129.15 

130.69 

79.76 

BELGIUM 




Belgian SE 

3.700.16 

3.69125 

2235.86 

CANADA 




Toronto 




Metals & Minis 

2.179.6* 

2,185.1 

2.028.0 

Composite- 

3,115.2* 

3.098.3 

2.648.0 

Montreal 




Porttolio 

1.600.75* 

1.59421 

130.74 

DENMARK 




SE 

n/a 

249.39 

192.7 

FRANCE 




CAC Gen 

400.5 

391.0 

213.6 

Ind. Tendance 

151.2 

148.8 

75.6 

WEST GERMANY 



FAZ-Aktlen 

720.73 

724.94 

426.03 

Commerzbank 

2.182.2 

2.204.0 

1.232.7 

HONG KONG 




Hang Seng 

1.824.51 

1.783.19 

1.517.30 

ITALY 




Banca Comm. 

757.8476420 Z- 

274 93 
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NORWAY 




Oslo SE 

36322 

36123 

321.23 

SINGAPORE 




Straits Times 

574.19 

576.65 

796.06 

SOUTH AFRICA 




JSE Golds 

- 

1.162.3 

1.071.5 

JSE Industrials 

“ 

1.085.1 

8938 

SPAIN 




MadridSE 

170 92 

17226 

80.92 

SWEDEN 




JAP 

2.314.09 

2.367,30 

1.448.85 

SWITZERLAND 




Swiss Bank Ind 

£930 

880.2 


WORLD 

Apnl 23 

Prev 

Vearago 

MS Capital Inti 

320.7 

321.7 

203.7 
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44CA 

: 


r A/Vtoi 

1400 

r/ V 'li 

1350 

: 1 : 







1985 


1986 


1988 


COMMODITIES 


(London) 

Silver {spot fixing) 
Capper (cash) 
Coffee (May) 

0<l (Brant bland) 


Apni24 Prev 
331. 75p 335.35p 

£941.00 £95155 

£2,289.00 £2.268.00 
S1260 S12.15 


GOLD (per ounce) 


London 

April 2* 
S344.75 

Prev 

S24625 

Zurich 

$344.00 

S 346.00 

Paris (fixing) 

5346.87 

$349.52 

Luxembourg 

S 346.30 

$34725 

New York (June) 

$346.40* 

5348.10 


CURRENCIES 


US DOLLAR 


STERLING 


(London) Apnl 22 

Previous 

April 22 

Previous 

S 

— 

1.5355 

1.524 

DM 2.199 

2.1935 

3.3775 

32425 

Yen 168.75 

168.8 

25925 

25725 

FFr 7.0175 

7.0025 

10.77 

10.6725 

SFr 1.8385 

1.834 

2.8225 

2.79 

Guilder 2.481 

2.466 

3-81 

3.7625 

Uni 1.509.5 

1.501.0 

2218.0 

2281.0 

BFr 44.85 

44.65 

68.85 

68.05 

C$ 1.386 

1.3935 

2.1285 

2.102 

INTEREST RATES 

Euro-currencies 


April 24 

Prev 

(3-month offered rate) 



£ 


10% 

10V.« 

SFr 


4V« 

4% 

DM 


4 Via 

4V,« 

FFr 


7% 

7% 

FT London Interbank fixing 


(offered rate) 




3-month USS 

6’%a 

6’%. 

6-month USS 

6'%. 

6’Via 

US Fed Funds 


6'Via* 

7% 

US3-mootti CDs 


6.45* 

6.4 

US 3-month T-bills 

6.13* 

6.085 


US BONDS 


Treasury 


7% 1988 

7% 1993 

87 b 1996 
9'/. 2016 


April 84* 
Price Yield 


Prev 

Price YWd 


100'%? 

100%3 

109”** 

120'Y» 


6.91 100*%i 
7.349 lOO'fci 
7.441 HO’%1 
7.519 121’%! 


6736 

759 

7.369 

7.446 


Treasury Index 


Maturity 

Return 

April 24- 
Day's 

Yield 

□ay's 

(years) 

index 

change 


change 

1-30 

15122 

-326 

7.44 

+ 0.47 

1-10 

143.40 

-2.09 

727 

+ 0.49 

1- 3 

134.66 

-0.99 

7.00 

+ 0.46 

3- 5 

145.30 

-2 44 

7.45 

+ 0.S5 

15-30 

179.28 

-7.46 

8.00 

+ 0.43 

Source: Merritt Lynch 





Corporate 


April 24* 
Price VleW 

AT&T 

3ft July 1990 88ft 7.00 

SCBT South Centra) 

107b Jan 1993 107 7.61 

Xerox 

10% Mar 1993 n/a n/a 

Diamond Shamrock 

10% May 1993 n/a n/a 

Arco 

97« March 2016 106% 9.21 

General Motors 

8% April 2016 94% 8.6 6 

Citicorp 

9% March 2016 98% 9.55 

Source: Salomon Brothers 


Prev 

Price Yield 
88ft 7.0 
107 7.61 

108% 7 37 

102% 9.96 

107 9.18 

95 859 

99 9.47 


FINANCIAL FUTURES 


Low 


Prev 


CHICAGO Latest High 
US Treasury Bonds (GST) 

8% 32ndsof 100% 

June 99-08 100-14 98-25 100-06 

US Treasury Bills (IMM) 

Sim points of 100% 

June 94.08 9426 94.05 94.22 

Certificates of Deposit (IMM) 

Sim points of 100% 

June 93.50 9359 93.50 93.58 

LONDON 

Three-month Eurodollar 

Sim points of 100% 

June 93.24 93.31 9324 9326 

20-year Notional CHt 
£50.000 32nds of 100% 

June 126-12 127-09 126-06 126-22 


* Latest avadaua figures 


fell $% to S44VJ on lower earnings. Texa- 
co. still embroiled with the Sllbn pen- 
alty payment claim with Pennzoil. added 
S‘A to S33 on the figures, while Pennzoil 
at 549% shed $1, also on results. 

Delta Airlines lost S% to S46% after 
disclosing a quarterly loss and the other 
air carriers were a shade easier. United 
edged up S'/s to 562'/i after the chairman 
said the second quarter should go better 
than the first 

But suggestions that US hoteliers will 
benefit strongly from the flight towards 
domestic tourism were played down in 
the investment press and Marriott Ho- 
tels plunged S4‘/> to $161. Hilton S2 to S76 
and Ramada Inns Sft to $10. Walt Disney 
Productions, however, bounded ahead 
Sl% to 549% on results. Other major 
names announcing results included ITT, 
up SVfe at £48, Chubb, up 5% at S72% and 
Fireman's Fund S% off at 539 'A. 

Elsewhere, Johnson & Johnson, the 
Tylenol manufacturer, gained SIM to 
$67% after confirming the loss caused by 
charge-offs in the first quarter. 

Losses in the credit market were 
mostly at the longer end, where infla- 
tionary fears have been reitindled by the 
fall in the dollar. The yield on the key 
long-dated federal bond moved above 
7.50 per cent once more. 

Early gains in Treasury bill and mar- 
ket rates were clipped when the Fed 
again helped liquidity, this time with 
S2bn in customer repurchases. 

With federal funds down below 7 per 
cent again the Fed seemed to be con- 
firming that it wants rates to remain low 
for the time being, even if it is less likely 
to cut discount rate again soon. 

LONDON 

ICI sparks 

chain 

reaction 

ACUTELY disappointing first-quarter 
figures from market bellwether ICI set 
the seal on yet another depressing ses- 
sion yesterday. 

The FT Ordinary index ended 14.0 
down at 1,348.0, bringing its loss since 
the beginning of the week to just over 55 
points. The more broadly based PT-SE 
100 suffered a 17.2 fall to 1,615.5. 

ICI shares shed 15p to 914p after the 
announcement of the figures, which 
were about £6m below lowest estimates 
of £210m. 

Gilts regained composure after the 
previous day's shakeout, but the under- 
lying tone remained clouded by uncer- 
tainty about interest rates and the trend 
was towards lower levels. 

Chief price changes. Page 43; De- 
tails, Page 42; Share information ser- 
vice. Pages 40-41. 

SOUTH AFRICA 

GOLD shares continued their recent re- 
covery in Johannesburg boosted by firm 
bullion prices and the weaker rand. 

Vaal Reefs rose R4.50 to R217 and 
Kloof gained R1 to R23.50. Cheaper 
priced gold shares tended to be between 
five and 25 cents firmer. 

Strong gains were also seen among 
other mi n i n g issues. Impala advanced 
R.L25 to R31, while De Beers rose R1 to 
R24 and Palamin gained 75 cents to 
R21.75. 

Industrials continued mixed. 

SINGAPORE 

LIGHT SELLING pressure from institu- 
tions and private investors again de- 
pressed Singapore, where the Straits 
Times industrial index eased 2.46 to 
574.19. 

Promet was actively traded in the 
wake of the previous day's announce- 
ment of its 1985 loss. The shares fell 4 
cents to 25& cents on turnover that rep- 
resented 17 per cent of the market’s to- 
tal. 

Singapore Airlines remained among 
the heavily traded issues, picking up 10 
cents to S5625. Singapore press put on 5 
cents to SS5.90. 

Elsewhere, New Straits Times shed 42 
cents to SS4.08 in light trade while 
Fraser and Neave was 15 cents lower at 
SS5.65. 

AUSTRALIA 

RENEWED interest in industrial stocks 
spurred Sydney to close firmer after ear- 
ly losses. The All Ordinaries index rose 
3.1 points to 1,210.3. 

BHP rose 6 cents to AS7.50 amid con- 
tinuing bid activity. The advance was al- 
so attributed to a technical adjustment 
related to the expiry of April options. 

Bell Resources gained 5 cents to 
AS4.35. The Bell Group ended un- 
changed at AS8.00 Elders IXL gained 10 
cents to A54.45 andAdsteam fell 5 cents 
to AS1325. 

News Corp dropped 20 cents AS18.60. 
Equiticorp lost 2 cents to AS1.68 after an- 
nouncing a partial takeover bid for ACL, 
which was steady at AS3.60. 

Banks recovered from early losses. 

CANADA 

ADVANCES in the industrial and oils 
sectors underpinned a broad advance in 
Toronto in moderately active trading. 

Consolidated Bathurst added CS1 to at 
CS27’4 and Shell Canada was unchanged 
at G522Vj as both companies reported 
lower first quarter earnings. 

McLean Hunter was CS% ahead at 
C$19 on increased first quarter profits. 

Ranger Oil traded unchanged at C$5 
following its agreement to buy all the 
shares of Canadian and Oriental Oil that 
it does not already own in exchange of 
stock. 

Montreal also moved ahead. 


EUROPE 

Further 
peaks are 
scaled 

A FURTHER batch of peaks were scaled 
on the European bourses yesterday des- 
pite growing concern over the path of in- 
terest rates. Corporate news again -pro- 
vided much to digest 

Brussels repeated the record-bre aking 
performance of Wednesday with an- 
other 8.91 advance in the Belgian Stock 
Exchange index to 3,7000.16. 

Much of the markers activity was fo- 
cused on the Generate de Banque rights 
issue. Subscriptions for the issue opened 
on Wednesday at a price of BRr 5,250 on 
the basis of one new share for six exist- 
ing shares. Yesterday's session trimmed 
BFr 60 off the price of the bank's exist- 
ing stock at BFr 6,290. 

Solvay featured also with a BFr 110 
rise to BFr 8,920 despite the announce- 
ment that the European Community 
Commission had fined Solvay (along 
with 14 other companies) for brea ching 
EEC anti-trust rules and for its involve- 
ment in a market-sharing and price- 
fixing carteL 

Utilities, which have underpinned, 
muchof the market's current rally, saw 
small g ains with Intercom BFr 15 higher 
to BFr 3,990 and Ebes BFr 20 up at BFr 
4,830. 

Bekaert sprinted BFr 150 ahead to 
BFr 13,400 cm further consideration of 
the wire group's recently ann ounced 
plans to set up a new steel cord facility 
in the US. 

Wagons-Lits found more buyers with 
a BFr 70 rise to BFr 6,060, while market 
leader Petrofina dipped BFr 20 to BFr 
7,580. 

The Paris record was attributed to 
more heavy domestic buying which 
largely offset the partial withdrawal by 
US investors due to the weakness of the 
dollar. Domestic demand has been un- 
derscored by the recent healthy corpo- 
rate results and the liquidity afforded by 
the start erf the new account 

Pemod-Ricard added FFr 30 to FFr 
1,169 on results and its one-for-four bo- 
nus issue. Avions Dassault put on a good 
display with its FFr 111 advance to FFr 
1,821, although Matra was unchanged at 
FFr 2,500. 

Valeo rose FFr 58 to FFr 618 after the 
government’s declaration that the car 
components maker was a defence indus- 


try company, thus, making it more diffi- 
cult for Mr Carlo De Benedetti, the Ital- 
ian. businessman, to procceed with his 
takeover plans. 

• The profit-taking continued in Frank- 
furt on indications that the- Bundesbank 
would not move to' cut key interest rates. 
The Commerzbank index retreated a 
further 21.8 points to 2,182.2, its fourth 
consecutive fall. The unsettled dollar al- 
so contributed to the unease as leading 
eeport stocks were marked lower, ' 

Daimler lost DM -12 to DM 146 with 
VW turning DM 8.40 cheaper to DM 636 
despite its announcement late on Wed- 
nesday that it bad an option to increase ■ 
Its stake in Olivetti .to 11 per cent 

Chemicals were also spotlighted with 
Hoechst 56 pfg higher at DM 309.50 
ahead of revealing that it would appeal 
against the cartel/price fixing -fine im- 
posed by the European' Commission. 

BASF at DM 316J.0 was . DM 2.40 
cheaper while Bayer surrendered DM 6 
to DM 320. Both groups annmmp<^ in- 
creased dividends of DM 10 on Wednes- 
day. 

Among the banks, Deutsche Bank led 
the way down with its DM 12150 setback 
to DM 862.50 and- Dresdner turned DM 
7.50 lower to DM 462: Commerzbank at 
DM 348 was off DM 4. - 

AEG was the bright spot in the electri- 
cal sector with its DM 1.20 gain to DM 
.339.70, while Siemens suffered a’ brisk 
DM 7 fall to DM 680.50. Brown Boveri 
rose 30 pfg to DM -319.80 oh its hig her 
payout 

The offer of Feldmuhle Nobel. was > 
closed after heavy oversubscription ak - 
though Deutsche Bank, which led the 
Continued on Page 43 

HONGKONG 

STRONG institutional demand for 
shares in the utilities sector and for 
Hongkong Bank underpinned a broad 
advance in Hong Kong. 

The Hang Seng index rose. 4L32 to 
1,82451, just short of the record high of 
1,826.84 reached on January 9. ' . 

Hongkong Bank gained 25 cents to 
HKS7.15 with trading in the stock ac- 
counting for about a quarter of the inaiv ; 
kefs total turnover. Heavy foreign der 
mand has been seen since a US broker 
drew attention to the bank 'With a buy 
recommendation earlier in the month.' ' 

Investors, have apparently concluded 
that the shares are undervalued with a 
price earnings ratio of aromid' 9,-Con£-' 
pared with, an average 12 for the market 
overaLL 

Demand for utilities was reflected in.%, - 
69.22 point advance in that sector's in- 
dex to 2.426.4L China Light and Hong- 
kong Electric each rose 30 cents to 
HKS17J20 and HKS0.2O, respectively. > •; 


TOKYO 


Yen’s rise 

provokes 

caution 


THE FOURTH straight daily advance of 
the yen to a record high against the dol- 
lar further strengthened the hesitant, 
mood in Tokyo yesterday, leaving- share - 
prices lower, writes Shigeo Nishiwala.of 
Jiji Press. 

Speculative issue were . sought on 
hopes of capital gains, but stocks that - 
stand to profit from the governments ef- 7 
forts to expand domestic demand, feH af? . 
ter the strong advance the previous day.. . 

The Nikkei stock average lost 65.97.tp , 
15,682.05 on volume of 528.88m shares, 
down from 597.22m. Losses outpaced " 
gains ■ 483 to 350. 

Expectations of a further nse m prices 
frarf been- strong, since the account for 
delivery in May begins tomorrow. An- 
other encouraging factor was- that in- - 
vestment trust companies will be setting 
up funds worth a total of Y250bn within .. 
a couple of days. . 

But investors proved reluctant fo par- 
. tim'patw actively in the market due to the-.- 
yen’s continued upsurge: • . 

Pacific Metals, however, spurted: to' 
-score a daily limit increase of Y80 to 
Y359 on a report that the company had! 
succeeded In developing powder staaK 
less steel for easy processing. . . _. J ' 

- Mirroring its declining margin buying: • 
balance «nrf market rumours of massive 
buying by speculators, Tobishima. con- 
tinued to find demand, jumping Y70'to . 
Y558 - * .--f - 

Dainippon Ink and Chemicals, trying 
to purchase Sun Chemical of the US, toe 
world’s iargestprinting ink makers drew 
strong buying fc *sto>port gaining Y3Q to - 

y-445. V. 

vSoxBfi- blue chips finished lower after 
morning rises, with Hitachi dipping Y9 
to Y875 and Matsushita Electric Indus- 
trial down Y10 to Y1.550. * 

The Yen’s advance 'spurred expecta- 
tions erf another cid in the of fi cial dis- ^ 
count rate and bopd prices firmed, des- 
1“ r-pite the'contimied fall, on the New- York 
_b<mdjnarkeL; . ,/ . 

■ ;yid& .em the: barometer 62 per 
: Tcedi government bond maturing in July 
1995 fell to 4515 per cgmt temporarily 
from Wednesday’s 4575 -per cent How- 
_ ever,, it ctosed ht 4J&D per cent as -a re* 

' suit of later' ruofitt^kmg. ' - 1 • 
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. . . ARE OFFERED IN THE 79th SUDDEUTSCHE KLASSENLOTTERfE and vWF bring wealth and prosperity to 
thousands of lucky ticket holders. |n fact our lottery, well known for its low and steWe ticket .prices, its long tradition 
and state guaranteed reliability, maintains the best ever yyinning chances i.e. 340,173 numbers out. of. only 700,000 
and gives away tbe largest percentage of the stakes as prize money. 


During the 27 draws of Ihe series there 
will be a TOP PRIZE OF THE WEEK for each 
draw: TWO PRIZES OF 2 MILLION DM EACH, 
2 x -1.5 MILLION OM. 3 x 1 MILLION DM. 
4x3/4 MILLION DM, 8x1/2 MILLION DM 
and 8x1/4 MILLION DM. During this series 
there will also be another 340.146 worthwhile 
prizes ranging up to 250:000 DM. Even the 
119.000 smallest prizes in the 6th class are 
considerably largerlhan the slakes paid for the 
tickets. The first draw is on May 10th. 1986, 
when 1/4 million DM will be rattled along with 
thousands of other money prizes. 

Making many happy 
winners is our business 

... and chances in the SKL are great. With a 
limited supply of only 700.000 ticket numbers 
in the game, we guarantee that 340.1 73 prizes 
totalling well over 262 million DM will be raffled. 
This means that nearly every second number is 
a winner. One complete lottery (series), ex- 
tending over a 6 month period, rs divided into 
6 classes. Each single class has 4 draws (one 
every Saturday) except the 6lh (main) class 
which has 7 drawing days running over a period 
ot six weeks. The total of winning numbers and 
the value of prizes increase with each class up 
to the last two draws of ihe senes when TWO 
PRIZES OF 2 MILLION DM EACH will be 
rattled! 

The lottery 

is state administered 

This institution, sponsored by the Federal 
States ot Baden .Wurttemberg. Bavaria, Hesse 
and Rhlneland-Paiatinare. is conlrolled by an 
official board ot directors in Munich. The prize 
schedule is the basis of the lottery showing all 
the prizes and drawing dales. 8efore the senes 
starts, it is drawn up and agreed to by Ihe 
authorities concerned. An dala shown thereon 
will be followed m detail. The draws are public 
and slate conlrolled thus giving the assurance 
that all prizes are given to their rightful winners. 
Tickets are sold solely through lottery agents, 
who have to be appointed by the financial 
ministers of ihe Federal Stales concerned. 

FuH service is given 
to our clients 

Each and every winner is informed. You will not 
onry be sent the ofticial winning lists along with 
ihe renewal tickets every four weeks, but we'll 
also notify you personally and in strictest confi- 
dence immedialely whenever you win. As all 
our clients' records are kept solely in our office 7 
and under professional secrecy, nobody else 
will know about your participation in the lottery 
or possrbie winnings. All prizes are paid out in 
full immediately, free Irom German "lax and 
according to your advice. All payments- are 



2 X 2 Million DM 
2 x 1.5 Million DM 
3X1 Million DM 

4 X 750,000 DM = 3.000.000 DM 
' 8 x 500.000 DM =4.000.000 DM- - 
1 9 X 250.000 DM = 4,750,000 DM 

23 xl 00,000 DM = 2,300,000. DM . 
12 x 80,000 DM = 960, 000. DM - 
•. . 339.612 prizes under io.OOC 

340,1 73 PRIZES AT A TOTAL, 

= 4,000,000 DM 
= 3,000,000 DM 
= 3,000,000 DM 

20 x 60,00b DM = 1 ,200.000 DM 

24-x 50,000 DM 1,200.000 DM - - 
28 x 40.000 DM = T.120.000 - DM 

32 x 25,000 DMf= 800,000 DM . 

384 x 10,0OODM = 3.840,000 DM 
) DM = 229, 740, 000 DM Ui. . 

AMOUNT OF 262,91 0,000 Mil 


made in any currency and to any address or 
person of your choice. Our s.ervice is world- 
wide — wherever There are postal facilities you ' 
can play our lottery and get your pnze money. 


complete ;the attached order coupon and send 
il together with your remittance to the address- 

below..’..-.: . 

Full inrormai'Oh in English’ will follow "with oiir. 
■delivery (an -overseas leners.are airmailed!, if 
you-'send your order and draft to amve here 
■before ihe f-rsi draw on May 10tn,.l986. you- 
can be sure that you wiH take part in all 27 draws 
pt Ihe. 79th lottery right from the start and wiH 
have fuir benefit of your stakes. 


% Mr. W. WESSEL 

-State’ Accredited Loifery Agent 
J-*— Ulmenstrafte 22. P.o. Sot 104 067 - 
***• 0*3500 KASSEL, WEST GERMANY 



But you can’t win 
without buying a ticket 

Tickets are issued as luli tickets, halt tickeis 
and smaller shares. All o< them take pan in the . 
draws and have equal winning chances. But 
only (utl tickets receive 100% ol the pnze 
money. Fractions of shares, costing their re- • 
spechve parts ot the slakes, are consequently - 
only entitled to iheir corresponding poruons of 
the prize money, fn order to join just Simply. 

Cutout along dtrttad li rw and mail in an envatop*. 

| Complete, endow your cheque arid mall to:' Mr. W. Wesse). P.O. Box 104067 D-3500 Kassel 

JI1CKET ORDER West Germany) 

j Please send me by return of posr$0OOGJTSCIfE ICliUlSEMLOTTEIIBE bekete as betow: 

j fuS (1/1) tickets at 720.- DM each', (approx.320 US-S or 216 £sig) =’ 

I half (1/2J tickets at 360.-' DM each .(approx: 160 US-S or 108 £stg ) * . . - bM 

J .....^....quarter (W) Wtas at ,180.- DM each fapprax.^ or 54 £stg )= _dm 

1 wring bsls ind postage- SS™!* i 2 -"?* (approx. 5.35 UM or 360 £sta) = 

| * for Overseas 21.- DM (approx. 9.35 US-S or fi.30 

I Total amount of the enclosed’ cheque in. DM or the equivalent .in. US-S or sag. 

. J IternttedUSSOrCsfr 

I 

■ • lE,aan 9*»teiwiedasatF«ze.i9fl6) 

j •kritt to: Mr. Q Mr*. H MstQ Messrs. Ptease anmr in German h m EngW, D 

l HU HUE: 

J STRSTJUOWMBER: FJLBn* 

| PLACE (cto/caatry/pQUaictfc):. 

I VAUO ONLY WHERE LEGAL ' : *" J “ ....... 

3.4 


4* 1 


DM 


.-CM 




























